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1921 TOTAL PRI CE OF ALL TRANCHES < PRICE OF ORIGINAL LIC BUY TRANCHES‘ SELL LIC: SHORT LIC 
1923 PRICE DETACI-IAELE CAT LIC 4- DETACHABLE BOND < PRICE CAT BOND BUY DETACHABLE CAT LIC 81 DETACHABLE BOND, SELL. CAT BOND ' 
1925 LIC A OPTION PRICE < LIC E OPTIONS PRICE, NEARLY IDENTICAL RISKS BUY OPTION A. SELL OPTION B; USE OPTION ATO HEDGE LIC B RISK 

UNDERWRITER AND LIC SHARES 
‘I927 UND A NAV > UND A STOCK PRICE. ADJ FOR MGMT FEE-S " OTHER UND BUYS UNI) A SHARES INSTEAD OF UNDERLYING LICS 

OTHER UND BUYS UND A SHARES AND SHORTS LICS THEY DON'T WAN 
1929 UND A NAV < UND A STOCK PRICE, ADJ FOR MGMT FEES OTHER UND BUYS LICS OWNED BY UND A INSTEAD OF LIND A SHARES 

AREITRAGE BETWEEN UNDERWRITERS 
' 1931 UND A SHARE PR/NAV < UND B SHARE PRINAVv SAME MGMT FEES BUY WHOLE UNDERINRITER A 

BUY UND A SHARES, SHORT‘ LINE} 8 SHARES 






















































