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(54) Title: A METHOD FOR MANAGING AN INVESTMENT PORTFOLIO

(57) Abstract: There is provided a method for managing an investment

portfolio. The method includes determining a feasible change in value of
a first asset, and determining an allocation between the first asset and a sec-

ond asset based on the feasible change in value of the first asset. The second

105 Determine a feasible change in value in the equity

sub-portfolio (i.e., first asset )
A

110 Determine a second feasible change in value for
the equity sub-portfolio

115 Determine an interest rate for the fixed income
sub-portfolio a (i.e., second asset)

120 Determine a second interest rate for the fixed
income sub-portfolio

125 Determine an allocation between the equity and
fixed income sub-portfolios

130 Determine whether the allocation (step 125)
results in a sale of holdings from the equity sub-
portfolio (and purchase of holdings in the fixed
income sub-portfolio)

135 Construct (i.e., allocate or reallocate) the
investment portfolio

140 Repeat the process, beginning at step 105,
periodically

asset appreciates over a holding period, and the allocation yields an expected
minimum future value for the investment portfolio.
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