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(57) Abstract: A merchant profile builder (MPB) is provided. The complete merchant profiling process is split into three pieces:

& Data Preprocessing, Weekly Summary Calculation, and Merchant Profile Calculation. In the Data Preprocessing stage, authorization
& data and daily fraud data are processed on a weekly basis to yield: an authorization extract file and fraud authorization data, each of
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& yhich are sorted by a merchant key. In the Weekly Summary Calculation stage, the files output by the Data Preprocessing stage are

used as input to compile basic statistics for each merchant based only on data for one week. There are separate weekly summaries for
authorizations and fraud authorizations. In the Merchant Profile Calculation stage, the weekly summaries from the 16 most recent
weeks are combined together and averages are calculated and output a set of merchant profiles and a set of default profiles.
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