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(57) ABSTRACT

A computer system for processing data relating to a deferred
variable annuity contract during the accumulation phase has a
storage device having data including a contract value, a pay-
ment base value, and a formula for determining amounts of
available benefit payments during a time period, without
reduction of the payment base value, using a withdrawal
percent based on a time elapsed from a purchase date of the
contract. A processor is configured to access an applicable
withdrawal percent and determine an available benefit
amount during a time period based on the applicable with-
drawal percent and a withdrawal base value.
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METHOD AND SYSTEM FOR PROCESSING
DATA FOR A DEFERRED VARIABLE
ANNUITY WITH BENEFIT PAYMENTS AS A
FUNCTION OF A PREDETERMINED
TIME-BASED WITHDRAWAL PERCENT

CROSS-REFERENCE TO RELATED
APPLICATIONS

[0001] This application is a continuation application of co-
pending U.S. patent application Ser. No. 11/986,437 entitled
METHOD AND SYSTEM FOR A DEFERRED VARIABLE
ANNUITY WITH LIFETIME BENEFIT PAYMENTS AS A
FUNCTION OF A PREDETERMINED TIME-BASED
WITHDRAWAL PERCENT TABLE, filed Nov. 21, 2007,
which application claims priority to and benefit of U.S. Pro-
visional Patent Application No. 60/961,792, filed Jul. 24,
2007, the entire contents of all of which are herein incorpo-
rated by reference for all purposes.

BACKGROUND OF THE INVENTION

[0002] 1. Field of the Invention

[0003] The present invention relates to a method and sys-
tem for providing a deferred variable annuity with lifetime
benefit payments; and more particularly, to a data processing
method for administering a deferred variable annuity contract
for arelevant life, the annuity contract having a payment base,
a contract value, and lifetime benefit payments, wherein the
lifetime benefit payment available for each period is equal to:
(a withdrawal percent)x(a withdrawal base), the withdrawal
percent is predetermined according to a withdrawal percent
table that provides a particular withdrawal percent for each
respective completed year following the purchase date of the
contract, and at least a portion of the respective completed
years provide a withdrawal percent that is equal to the number
of completed years following the purchase date of the con-
tract.

[0004] 2. Description of the Prior Art

[0005] An immediate annuity is typically used to provide
an income stream within a predetermined length of time from
the date the premium is received. The amount of income can
be either fixed or variable in nature and typically these prod-
ucts do not provide an account value. A deferred annuity is
typically used to provide accumulation and, potentially, a
future stream of annuity income. The deferred annuity com-
prises an accumulation period during which the account value
will vary with the underlying investments and an annuitiza-
tion period where the client purchases an immediate annuity
with the account value available. Deferred and immediate
annuities typically provide guaranteed income for life, which
transfers some portion or all of the risk of outliving one’s
accumulated assets to the insurer.

[0006] One basis for distinguishing commonly available
deferred annuities is whether the annuity is classified as a
“fixed annuity” or a “variable annuity”.

[0007] Ina fixed annuity, the insurer guarantees a fixed rate
of interest applicable to each annuity deposit. Therefore, a
fixed annuity is desirable for those seeking a “safe” invest-
ment. The guaranteed interest rate may apply for a specified
period of time, often one year or more. Often, a rate guaran-
teed for more than one year is called a “multi-year guarantee”.
The rate credited on a fixed annuity is reset periodically,
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moving in an amount and a direction that correlate the yields
available on fixed-income investments available to the
insurer.

[0008] With a variable annuity, the annuity contract owner
bears the investment risk. The relevant life typically has a
choice of funds in which he/she can direct where the annuity
deposits will be invested. The various funds or sub-accounts
may include stocks, bonds, money market instruments,
mutual funds, and the like.

[0009] Variable annuity contracts typically provide a death
benefit. Oftentimes during the accumulation period this death
benefit is related to the contract value. That is, if the sub-
accounts backing the contract value have performed poorly,
then the death benefit may be reduced to an insignificant
amount. After annuitization, the death benefit can be a func-
tion of the remaining payments of the annuity at the time of
the relevant life’s death. Further, if the annuity contract does
not provide a guarantee (discussed below), the contract will
terminate when the contract value goes to zero or some other
amount specified in the contract or rider.

[0010] Annuity contracts may also provide guarantees in
several different variations. A Guaranteed Minimum Death
Benefit (GMDB) is a guarantee that provides a minimum
benefit at the death of the relevant life regardless of the per-
formance of the underlying investments. A Guaranteed Mini-
mum Income Benefit (GMIB) is a guarantee that will provide
a specified income amount at the time the contract is annu-
itized. The income payment will be dependent on previously
stated details set out in the contract. A Guaranteed Minimum
Accumulation Benefit (GMAB) is a benefit that guarantees a
specified contract value at a certain date in the future, even if
actual investment performance of the contract is less than the
guaranteed amount. A Guaranteed Minimum Withdrawal
Benefit (GMWB) is a guarantee of income for a specified
period of time, and in some versions, the income stream is
guaranteed for life without requiring annuitization as in the
guaranteed minimum income benefit. However, this guaran-
tee will automatically annuitize the contract if the contract
value is reduced to zero or some other amount specified in the
contract or rider.

[0011] Most deferred variable annuity products in the prior
art typically determine the amount of the yearly lifetime
benefit payments, if any, to be a predetermined percentage
(withdrawal percent) of a withdrawal base. The withdrawal
percent is typically determined by a predetermined with-
drawal percent table that provides a particular withdrawal
percent for each year of the relevant life’s life according to
each birthday of'the relevant life. However, the actual number
of years since the purchase date of the annuity contract is
typically not taken into consideration when determining the
respective withdrawal percents for the predetermined with-
drawal percent table.

[0012] Many financial products and systems have been dis-
closed. These include financial products with the following
features: providing guaranteed lifetime income with liquidity
with calculations based on information profile and stored
financial and actuarial data; variable annuity contracts having
a bonus investment credit percentage and withdrawal charge
percentages that are less than or equally to the bonus invest-
ment credit percentage in all contract years, as well as level
asset-based compensation to distributors; and administering
variable annuity plans with minimum payment features and
mechanisms for adjusting current payments responsive to
cumulative payment totals. Each one of these prior art refer-
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ences suffers from at least the following disadvantage(s): the
annuities do not provide lifetime benefit payments that are
based on a withdrawal percent table that provides a particular
withdrawal percent for each respective completed year fol-
lowing the purchase date of the contract, and at least a portion
of the respective completed years provide a withdrawal per-
cent that is equal to the number of completed years following
the purchase date of the contract.

[0013] Accordingly, there remains a need in the art for a
data processing method for administering a deferred annuity
contract for a relevant life wherein the annuity contract has
lifetime benefit payments and wherein the lifetime benefit
payment for each period is determined by the following for-
mula:

LBP withdrawal=(a Withdrawal Percent)x(a With-
drawal Base),

wherein the withdrawal percent is predetermined according
to a withdrawal percent table that provides a particular with-
drawal percent for each respective completed year following
the purchase date of the contract, and at least a portion of the
respective completed years provide a withdrawal percent that
is equal to the number of completed years following the
purchase date of the contract.

SUMMARY OF THE INVENTION

[0014] The present invention provides a data processing
method for administering a deferred variable annuity contract
during the accumulation phase for a relevant life wherein the
annuity contract has lifetime benefit payments, and wherein
the lifetime benefit payment for each period is determined by
the following formula:

LBP withdrawal=(a Withdrawal Percent)x(a With-
drawal Base),

wherein the withdrawal percent is predetermined according
to a withdrawal percent table that provides a particular with-
drawal percent for each respective completed year following
the purchase date of the contract, and at least a portion of the
respective completed years provide a withdrawal percent that
is equal to the number of completed years following the
purchase date of the contract. The withdrawal percent table
represents a function for computing the values associated
therein. In prior art annuity products, the withdrawal percent
is typically determined by a predetermined withdrawal per-
cent table that provides a particular withdrawal percent for
each year of the relevant life’s life according to each birthday
of the relevant life. The present data processing method
administers an annuity contract having a payment base, a
contract value, together with lifetime benefit payments.

[0015] Generally stated, the method of the invention calcu-
lates a payment base for the annuity contract that is preferably
a function of the previous premium payments and withdraw-
als by the relevant life, and could include investment perfor-
mance on an annual or other basis (daily, monthly, etc.). The
method of the invention performs the following steps: (i)
calculates a contract value for the annuity contract; and (ii)
determines a withdrawal percent table for the annuity contract
that provides a particular withdrawal percent for each respec-
tive completed year since the purchase date of the contract
and wherein at least a portion of the respective completed
years provide a withdrawal percent that is equal to the number
of completed years since the purchase date of the contract. In
one embodiment, during the accumulation phase the system
performs the following steps: (i) if requested by the relevant
life, periodically accepting premium payments from the rel-
evant life which increase the payment base and the contract
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value; (ii) if requested by the relevant life, or if other defined
criteria are reached, periodically calculating a lifetime benefit
payment withdrawal for the relevant life which decreases the
contract value, wherein the lifetime benefit payment is deter-
mined by the following formula:

LBP withdrawal=(the Withdrawal Percent)x(a With-
drawal Base),

wherein the withdrawal percent is predetermined according
to a withdrawal percent table that provides a particular with-
drawal percent for each respective completed year since the
purchase date of the contract and wherein at least a portion of
the respective completed years provide a withdrawal percent
that is equal to the number of completed years since the
purchase date of the contract; and (iii) if requested by the
relevant life, periodically calculating a withdrawal pay-
ment—that is in excess of the lifetime benefit payment—for
the relevant life, which decreases each of: the contract value
and the payment base. Upon the death of the relevant life, the
present method calculates a death benefit for a beneficiary,
wherein the death benefit is the greater of: (a) the guaranteed
death benefit amount; and (b) the present contract value.
[0016] Preferably, the annuity contract of the data process-
ing method is a deferred variable annuity and further includes
sub-accounts whose market performance can cause the con-
tract value to increase or decrease. In other aspects of the
invention, the annuity contract may be selected from the
group of fixed, combination variable/fixed, and equity
indexed annuities.

[0017] Inaddition, the account may be subjectto M, E& A,
12 b-1 and fund level charges. These charges may or may not
be assessed against the contract value.

[0018] The guaranteed death benefit is paid to the benefi-
ciary only if the relevant life dies during the accumulation
phase. However, a guaranteed death benefit may also be pay-
able during annuitization as well. The lifetime benefit pay-
ment may be paid once yearly or periodically throughout the
year; however, there is a maximum lifetime benefit payment
for any given year. In one embodiment, the present method
allows the relevant life to have the opportunity to request a
lifetime benefit payment during each period that is up to the
greater of (i) (the Payment Base)x(the Withdrawal Percent);
and (ii) (the Contract Value)x(the Withdrawal Percent).
Therefore, in this embodiment, the lifetime benefit payment
is not based on a percentage of a fixed withdrawal base
amount, and the withdrawal base amount may increase
depending on the performance of the underlying investments
of'the annuity product and if the contract value is greater than
the payment base during a given period. However, if the
contract value is less than the payment base, then the available
lifetime benefit payment is a percentage (Withdrawal Per-
cent) of the payment base.

[0019] The relevant life is eligible to take advantage of the
withdrawal percent provided by the predetermined with-
drawal percent table and is preferably based on the number of
years, which have completed since the purchase date of the
annuity contract. In another embodiment, the withdrawal per-
cent table is based on the number of the current contract year
since the purchase date of the annuity contract. The with-
drawal percents provided by the withdrawal percent table are
irrespective of the age of the relevant life. Accordingly, the
relevant life has the opportunity to request a lifetime benefit
payment that has the potential to afford a greater monetary
value at an earlier point in time than prior art annuity products
and at an earlier age than prior art annuity products.

[0020] Inone aspect, the value of the annuity payments, if
necessary, equals the value of the most recent lifetime benefit
payment. In other aspects, excess withdrawals, required mini-
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mum distributions or step-ups could cause the value of the
annuity payments or guaranteed lifetime benefit payments to
change.

[0021] In another aspect of the invention, there is provided
a data processing method for administering a deferred vari-
able annuity contract for a relevant life, the annuity contract
having a payment base, a contract value and lifetime benefit
payments, comprising the steps of: (i) calculating a payment
base; (ii) calculating a contract value; (iii) determining a
withdrawal percent table that provides a particular with-
drawal percent for each respective completed year since the
purchase date of the contract and wherein at least a portion of
the respective completed years provide a withdrawal percent
that is equal to the number of completed years since the
purchase date of the contract; and (iv) calculating a lifetime
benefit payment, wherein the lifetime benefit payment is
determined by the following formula:

LBP withdrawal=(the Withdrawal Percent)x(a With-
drawal Base),

wherein the withdrawal percent is determined by said with-
drawal percent table.

[0022] The invention can comprise a deferred variable
annuity contract having: (i) means for calculating a payment
base; (ii) means for calculating a contract value; (iii) means
for determining a withdrawal percent table that provides a
particular withdrawal percent for each respective completed
year since the purchase date of the contract and wherein at
least a portion of the respective completed years provide a
withdrawal percent that is equal to the number of completed
years since the purchase date of the contract; (iv) means for
calculating a lifetime benefit payment; wherein the lifetime
benefit payment is determined by the following formula:

LBP withdrawal=(a Withdrawal Percent)x(a With-
drawal Base),

wherein the withdrawal percent is predetermined according
to the withdrawal percent table.

[0023] Inanother embodiment, the present invention com-
prises a system for administering a deferred variable annuity
contract during the accumulation phase for a relevant life, the
annuity contract having a payment base value, a contract
value, and lifetime benefit payments, comprising: a storage
device; a processor coupled to the storage device, the storage
device storing instructions that are utilized by the processor,
the instructions comprising: (i) receiving information from
said relevant life in order to establish the deferred variable
annuity contract; (ii) receiving lifetime benefit payment with-
drawal requests from the relevant life; (iii) determining a
withdrawal percent table that provides a particular with-
drawal percent for each respective completed year since the
purchase date of the contract and wherein at least a portion of
the respective completed years provide a withdrawal percent
that is equal to the number of completed years since the
purchase date of the contract; and (iv) calculating a lifetime
benefit payment; wherein the lifetime benefit payment with-
drawal is determined according to the following formula:

LBP withdrawal=(a Withdrawal Percent)x(a With-
drawal Base),

wherein the withdrawal percent is predetermined according
to a withdrawal percent table.

[0024] The present invention solves several of the problems
associated with conventional administration of annuity con-
tracts. Determination of the lifetime benefit payment is
accomplished via an improved formula that provides the
potential to afford a greater monetary value for the lifetime
benefit payment at an earlier point in time and at an earlier age
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than prior art annuity products. The relevant life is afforded
increased security by the availability of a potentially
enhanced lifetime benefit payment at an earlier age, wherein
the withdrawal percent is based on the number of completed
years since the purchase date of the annuity contract and is not
based on the age of the relevant life.

[0025] Other objects, features, and characteristics of the
present invention, as well as the methods of operation and
functions of the related elements of the structure, and the
combination of parts and economies of manufacture, will
become more apparent upon consideration of the following
detailed description with reference to the accompanying
drawings, all of which form a part of this specification.

BRIEF DESCRIPTION OF DRAWINGS

[0026] A further understanding of the present invention can
be obtained by reference to a preferred embodiment set forth
in the illustrations of the accompanying drawings. Although
the illustrated embodiment is merely exemplary of systems
for carrying out the present invention, both the organization
and method of operation of the invention, in general, together
with further objectives and advantages thereof, may be more
easily understood by reference to the drawings and the fol-
lowing description. The drawings are not intended to limit the
scope of this invention, which is set forth with particularity in
the claims as appended or as subsequently amended, but
merely to clarify and exemplify the invention.

[0027] For a more complete understanding of the present
invention, reference is now made to the following drawings in
which:

[0028] FIG. 1 is a flow chart illustrating the manner in
which a new annuity contract application is processed;
[0029] FIG. 2 is a flow chart that illustrates in more detail
the manner in which an annuity contract is established;
[0030] FIG. 3 is a flow chart that illustrates in more detail
the manner in which an account value is set up;

[0031] FIG. 4 is a flow chart that illustrates in more detail
the manner in which customer communication is established;
[0032] FIG. 5 is a flow chart illustrating the appropriate
steps after a withdrawal is requested;

[0033] FIG. 6 is a flow chart illustrating a preferred
embodiment of the present invention comprising a data pro-
cessing method for administering an annuity contract for a
relevant life;

[0034] FIG. 7 is a diagram illustrating the system on which
the methods of the present invention may be implemented in
accordance with an embodiment of the present invention.
[0035] FIG. 8 depicts a table illustrating lifetime benefit
payments issued to the relevant life for annuities as a function
of various wait periods and associated with various ages in
accordance with an embodiment of the present invention; and
[0036] FIG. 9 depicts a graph illustrating lifetime benefit
payments issued to the relevant life for annuities as a function
of various wait periods and associated with various ages in
accordance with an embodiment of the present invention.

DESCRIPTION OF THE PREFERRED
EMBODIMENTS

[0037] As required, a detailed illustrative embodiment of
the present invention is disclosed herein. However, tech-
niques, systems and operating structures in accordance with
the present invention may be embodied in a wide variety of
forms and modes, some of which may be quite different from
those in the disclosed embodiment. Consequently, the spe-
cific structural and functional details disclosed herein are
merely representative, yet in that regard, they are deemed to
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afford the best embodiment for purposes of disclosure and to
provide a basis for the claims herein, which define the scope
of the present invention. They are deemed to afford the best
embodiment for purposes of disclosure; but should not be
construed as limiting the scope of the invention. The follow-
ing presents a detailed description of the preferred embodi-
ment of the present invention.

[0038] The present invention comprises a data processing
method for administering a deferred variable annuity contract
having a payment base, a contract value, and lifetime benefit
payments. As used herein, the term “annuity contract” means
a set of rules and other data that are reflected in a computer
processing system for operations of the annuity product.
[0039] In the present invention, the lifetime benefit avail-
able for each period is determined by the following formula:

LBP withdrawal=(a Withdrawal Percent)x(a With-
drawal Base),

wherein the withdrawal percent is predetermined according
to a withdrawal percent table that provides a particular with-
drawal percent for each respective completed year since the
purchase date of the contract and wherein at least a portion of
the respective completed years provide a withdrawal percent
that is equal to the number of completed years since the
purchase date of the contract. The present data processing
method is preferably in the form of a rider to a variable
annuity contract. In another aspect of the invention, the
present data processing method is not in the form of a rider,
but is a part of the base contract. In exchange for paying
higher fees, the relevant life receives several advantages by
selecting the method and system of the present invention,
which provides a lifetime benefit payment available for each
period that is related to a withdrawal percent that is related to
the number of completed years since the purchase date of the
contract, regardless of the actual age of the relevant life.
These advantages include the following: The relevant life will
have the opportunity to request a lifetime benefit payment
during each period that is based on a withdrawal percent that
is provided by a predetermined withdrawal percent table and
is related to the number of completed years since the purchase
date of the contract, regardless of the actual age of the relevant
life. The relevant life is eligible to take advantage of the
withdrawal percent provided by the predetermined with-
drawal percent table regardless ofhis actual age. Accordingly,
depending on the age of the relevant life at the time he pur-
chases the annuity contract, the relevant life has the opportu-
nity to request a lifetime benefit payment that has the potential
to afford a greater monetary value at an earlier point in time
than prior art annuity products. Significantly, the relevant life
takes advantage of a potentially higher withdrawal percent
value at an earlier age, as compared to prior art annuity
products, which provide a predetermined withdrawal percent
table that is strictly age-based. Therefore, the present inven-
tion provides a higher guaranteed lifetime benefit if more time
passes before living benefit payments commence. The
present invention provides a simple design that makes future
income easier to understand in advance by the relevant life.

[0040] The present invention comprises a data processing
method for administering a deferred variable annuity contract
for arelevant life, the annuity contract having a payment base,
a contract value and lifetime benefit payments, comprising
the steps of: (i) calculating a payment base; (ii) calculating a
contract value; (iii) determining a withdrawal percent table
that provides a particular withdrawal percent for each respec-
tive completed year since the purchase date of the contract
and wherein at least a portion of the respective completed
years provide a withdrawal percent that is equal to the number
of completed years since the purchase date of the contract;
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and (iv) calculating a lifetime benefit payment wherein the
lifetime benefit payment is determined by the following for-
mula:

LBP withdrawal=(the Withdrawal Percent)x(a With-
drawal Base),

wherein the withdrawal percent is determined by said with-
drawal percent table.

[0041] In an alternative embodiment, the present invention
comprises a system for administering a deferred variable
annuity contract during the accumulation phase for a relevant
life, the annuity contract having a payment base value, a
contract value, and lifetime benefit payments, comprising: a
storage device; a processor coupled to the storage device, the
storage device storing instructions that are utilized by the
processor, the instructions comprising: (i) receiving informa-
tion from said relevant life in order to establish the deferred
variable annuity contract; (ii) receiving lifetime benefit pay-
ment withdrawal requests from the relevant life; (iii) deter-
mining a withdrawal percent table that provides a particular
withdrawal percent for each respective completed year since
the purchase date of the contract and wherein at least a portion
of the respective completed years provide a withdrawal per-
cent that is equal to the number of completed years since the
purchase date of the contract; and (iv) calculating a lifetime
benefit payment; wherein the lifetime benefit payment with-
drawal is determined by the following formula:

LBP withdrawal=(a Withdrawal Percent)x(a With-
drawal Base),

wherein the Withdrawal Percent is predetermined according
to the withdrawal percent table.

[0042] It should be understood that as used herein the term
“periodically” includes method steps that in certain aspects
may only be performed once. In other aspects, such “periodi-
cally” performed method steps may be performed more than
once as described herein.

[0043] The following definitions are given hereunder to
better understand terms used in the specification.

“Relevant Life” or “Covered Life”: The term relevant life or
covered life is the governing life for determination of the
living benefits provided under this illustrative embodiment.
Covered life (or relevant life) may refer to any one or more of
the following: an owner, joint owner, annuitant, joint annu-
itant, co-owner, co-annuitant or beneficiary.

“Withdrawal Base”: The withdrawal base is the amount used
in one embodiment of the present invention to determine the
lifetime benefit payment. Preferably, the withdrawal base
may be equal to the amount of the original premium, the
payment base value, the contract value, or the greater of the
payment base value and the contract value.

“Payment Base”: The payment base (PB) (or more accurately
the payment base value) is the amount used in one embodi-
ment of the present invention to determine the lifetime benefit
payment and the rider charge. In one embodiment of the
present invention, the initial payment base value equals the
initial premium.

“Premium”: 100% of the dollar amount of the initial or sub-
sequent premium payments deposited into the contract before
application of any sales charges or payment enhancements.
“Withdrawal Request™: A request made by the relevant life to
withdraw funds during the “accumulation phase” of the con-
tract. One type of withdrawal is a lifetime benefit payment.
Any withdrawal that is in excess of the lifetime benefit pay-
ment may: (i) decrease the contract value below the minimum
contract value; (i1) decrease the payment base value; and (iii)
decrease the guaranteed death benefit.
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“Lifetime Benefit Payment™: A benefit payment that is avail-
able until the death of the relevant life. The lifetime benefit
payment may be paid yearly in one embodiment. The total
lifetime benefit payment for the year may also be distributed
monthly, quarterly or any other defined period. Preferably, the
lifetime benefit payment is only available if the covered life
age is 60 (or other predetermined age) or older. Preferably, if
the relevant life is age 59 (or other predetermined age) or
younger, the LBP is equal to zero. Other age restrictions can
also be utilized for the lifetime benefit payment. Preferably,
the lifetime benefit payment is determined by the following
formula:

LBP=(a Withdrawal Percent)x(a Withdrawal Base),

wherein the withdrawal percent is predetermined according
to a withdrawal percent table that provides a particular with-
drawal percent for each respective completed year since the
purchase date of the contract and wherein at least a portion of
the respective completed years provide a withdrawal percent
that is equal to the number of completed years since the
purchase date of the contract.

It should be understood that in other embodiments of the
present invention, other formulas may be utilized for deter-
mining the lifetime benefit payment.

“Contract Value: The contract value (CV) is a numerical
measure of the relative worth of a variable annuity product
during the accumulation phase. The contract value is deter-
mined by adding the amount of purchase payments made
during the accumulation phase, deducting management fees,
deducting contract fees, deducting optional rider fees and
surrenders made by the owner, and adjusting for the relative
increase (or decrease) of the investment option(s) chosen by
the owner. It should be understood that in other embodiments
of the present invention, other formulas may be utilized for
determining the contract value.

“Sub-account™: Variable account investments within the vari-
able annuity contract, such as mutual funds, stocks and bonds.

“Withdrawal”: Also known as a “surrender”, a relevant life
may withdraw up to the contract value at any time.

“Death Benefit”: The death benefit provision guarantees that
upon the death of the relevant life a death benefit (DB) is paid
to a beneficiary named in the contract that is equal to the
greater of the guaranteed death benefit or the contract value as
of the date the annuity company receives due proof of death.
It should be understood that in other embodiments of the
present invention, other formulas may be utilized for deter-
mining the guaranteed death benefit.

“Benefit Amount™: In one embodiment of the present inven-
tion, the benefit amount is used to calculate that amount of the
death benefit. Preferably, the benefit amount is equal to the
premium payments minus any lifetime benefit payments or
withdrawals.

“AMEF”: Annual Maintenance Fee.

[0044] “Annuity Commencement Date”: The annuity com-
mencement date (ACD) is the date upon which the contract
enters the “annuitization phase”.

“Withdrawal Percent”: In one embodiment of the present
invention, the withdrawal percent (WP) is used to determine
the amount of the lifetime benefit payment. It should be
understood that in other embodiments of the present inven-
tion, other formulas may be utilized for determining the life-
time benefit payment.
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“PB increase’: Payment Base increase.

“Step-Up™: An increase to the payment base value that is
available if the contract value increases because of favorable
performance of the underlying investments. Preferably, the
step-up is guaranteed at a predetermined percentage.
“Partial Surrender”: Partial surrender means the gross
amount of the partial surrender and will include any appli-
cable contingent deferred sales charges.

“Covered Life Change™ Any contractual change before
ACD, which causes a change in the covered life, will result in
a reset in the benefits provided under the rider and allows the
issuing company to impose the fund allocation restrictions.
“Annuity Contract”: The term annuity contract means a set of
rules and other data that are reflected in a computer process-
ing system for operations of the annuity product.

“Issue Rules”: The issuance of a contract may be subject to
established requirements known as issue rules.

[0045] The following detailed illustrative embodiment(s) is
presented to provide a more complete understanding of the
invention. The specific techniques, systems, and operating
structures set forth to illustrate the principles and practice of
the invention may be embodied in a wide variety of sizes,
shapes, forms and modes, some of which may be quite dif-
ferent from those in the disclosed embodiment. Conse-
quently, the specific structural and functional details dis-
closed herein are exemplary. They are deemed to afford the
best embodiment for purposes of disclosure; but should not be
construed as limiting the scope of the invention.

Covered Life in Single and Joint/Spousal Election(s)

[0046] The covered life, or relevant life, may have a single
life election or joint/spousal continuation election as
described more fully herein.

Single Life Election:

[0047] Ifanatural owner, the covered life is the owner and
the joint owner (if any) on the rider effective date. If a non-
natural owner, the covered life is the annuitant on the rider
effective date. All age-contingent benefit provisions are based
on the attained age of the oldest covered life.

Joint/Spousal Continuation Election:

[0048] If a natural owner, the covered life is both spouses
(as defined by Federal Law). All age-contingent benefit pro-
visions are based on the attained age of the youngest covered
life.

Issues Rules

[0049] The following issue rules are set forth to provide a
more complete understanding of this illustrative embodiment
of the present invention. It should be understood by those
skilled in the art that these issue rules are set forth for illus-
trative purposes only and that other rules may be utilized.
Accordingly, the issue rules set forth below should not be
construed as limiting the scope of the invention.

[0050] The issue rules may include a maximum issue age.
In one embodiment, the riders are not available if any covered
life or annuitant is age 81 (or other predetermined age) or
greater on the rider effective date. In another embodiment, the
riders are not available if any covered life or annuitant is age
76 (or other predetermined age) or greater on the Rider effec-
tive date. The rider may be elected on contract issue or post-
issue.
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Single Life Election: No Additional Requirements

[0051] Joint/Spousal Continuation Election: (this May
Also Include Co-Annuitants)
One of the following must apply:

[0052] If a natural owner purchases Joint/Spousal elec-
tion, and adds a spousal joint owner, then the owner can
name anyone else as the designated beneficiary, because
by contract disposition, the joint owner will receive the
death benefit.

[0053] If a natural owner purchases joint/spousal elec-
tion, and does not add a joint owner, then the owner must
name their spouse as the designated beneficiary.

[0054] If a non-natural owner purchases joint/spousal
election, then the annuitant’s spouse must be the desig-
nated beneficiary.

[0055] A jointowner who is not the owner’s spouse is not
allowed.

Calculation of the Withdrawal Percent (WP)

[0056] The Withdrawal Percent (WP) is used to determine
the amount of the lifetime benefit payment. In a preferred
embodiment, a predetermined withdrawal percent table (be-
low) provides a particular Withdrawal Percent for each
respective completed since the purchase date of the contract
and wherein at least a portion of the respective completed
years provide a Withdrawal Percent that is equal to the num-
ber of completed years since the purchase date of the contract.
In this embodiment, the age of the relevant life does not
determine the withdrawal percent; rather, the number of com-
pleted years since the purchase date of the contract deter-
mines the respective withdrawal percent as provided by a
predetermined withdrawal percent table. As shown below, the
withdrawal percent table may group certain year ranges into
the same withdrawal percent. Alternatively, each year of the
relevant life may be provided with a different Withdrawal
Percent. Preferably there is a minimum and maximum with-
drawal percent for any given completed year in the with-
drawal percent table.

[0057] Inanother embodiment, the WP is determined at the
later of, (1) the attained age of the covered life on the most
recent contract anniversary prior to the first withdrawal, or (ii)
the contract anniversary immediately following the covered
life’s 607 birthday (or other predetermined age).

Withdrawal Percentage Table
(Note: The table represents a function of the values contained
therein. Accordingly, the following percentages and
ages, if ages are in fact used, can vary)

Available
Completed Withdrawal
Years Percentage
0-5 5%
6 6%
7 7%
8 8%
9 9%
10+ 10%

Calculation of the Payment Base (PB)

[0058] The Payment Base (PB) (or more accurately pay-
ment base value) is the amount used to determine the lifetime
benefit payment (LBP) and the rider charge.
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[0059] A total partial surrender amount in a contract year
that exceeds the LBP by not more than $0.12 (the tolerance
amount) will be deemed not more than the LBP. This provi-
sion recognizes that owners may take the LBP in installments
over the year, and the amount of installment may round the
proportional distribution amount to the higher cent. There-
fore, owners intended to stay within the LBP may exceed it by
only a few cents. The maximum PB is $5,000,000.
[0060] If this rider is effective on the contract issue date,
then the PB equals the X % of'the initial premium. If this rider
is effective after the contract issue date, then the PB equals
100% of the dollar amount of the contract value on the rider
effective date, less any payment enhancements received in the
last twelve months.
[0061] When subsequent premium payments are received,
the PB will be increased by 100% of the dollar amount of the
subsequent premium payment. Whenever a partial surrender
is made prior to the contract anniversary immediately follow-
ing the covered life’s 607 birthday (or other predetermined
age), the payment base is reduced for an adjustment defined
below.
[0062] “Threshold” definition: 5% single/4.5% joint/spou-
sal multiplied by the greater of the payment base or the
contract value at the beginning of the contract year plus sub-
sequent premiums prior to a partial surrender.
[0063] For cumulative partial surrenders during each con-
tract year that are equal to or less than the threshold, the
adjustment is equal to the dollar amount of the partial surren-
der.
[0064] For any partial surrender that first causes cumulative
partial surrenders during the contract year to exceed the
threshold, the adjustment is the dollar amount of the partial
surrender that does not exceed the threshold. For the portion
of'the withdrawal that exceeds the threshold, the adjustment is
a factor. The factor is as follows:
[0065] 1-(A/(B-C)) where
[0066] A=partial surrenders during the contract year
in excess of the threshold;
[0067] B=contract value immediately prior to the par-
tial surrender; and
[0068] C=the threshold, less any prior partial surren-
ders during the contract year. If C results in a negative
number, C becomes zero.
[0069] For partial surrenders during each contract year,
where the sum of prior partial surrenders are in excess of the
threshold, the adjustment is a factor. The factor is applied to
the payment base immediately before the surrender. The fac-
tor is as follows:

[0070] 1-(A/B)where
[0071] A=the amount of the partial surrender;
[0072] B=contract value immediately prior to the par-

tial surrender.
[0073] Whenever a partial surrender is made on or after the
contract anniversary immediately following the covered life’s
60™ birthday (or other predetermined age), the PB will be
equal to the amount determined as follows:

[0074] Ifthetotal partial surrenders since the most recent
contract anniversary are equal to or less than the current
lifetime benefit payment (LLBP), the PB is not reduced by
the amount of the partial surrender.

[0075] Ifthetotal partial surrenders since the most recent
contract anniversary are more than the current LBP, but
all partial surrenders were paid under the Automatic
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Income Required Minimum Distribution (Al RMD), the
PB is not reduced by the amount of partial surrender.
[0076] For any partial surrender that first causes cumulative
partial surrenders during the contract year to exceed the cur-
rent LBP and the RMD exception above does not apply the
adjustment is a factor. The factor is as follows:
[0077] 1-(A/(B-C)) where
[0078] A=partial surrenders during the contract year
in excess of the LBP;
[0079] B=contract value immediately prior to the par-
tial surrender; and
[0080] C=the LBP, less any prior partial surrenders
during the contract year. If C results in a negative
number, C becomes zero.
[0081] Foradditional partial surrender(s) in a contract year,
where the sum of all prior partial surrenders exceed the cur-
rent LBP, the PB will be reduced by applying a factor. The
factor is as follows:

[0082] 1-(A/B) where
[0083] A=the amount of the partial surrender;
[0084] B=contract value immediately prior to the par-

tial surrender.

Benefit Increase Provision

[0085] Inone embodiment, the withdrawal percent will be
set at the attained age of the first withdrawal and will not
increase thereafter. In another embodiment, the benefit
increase is facilitated through an increase in the payment base
as follows.
[0086] On every contract anniversary up to and including
the contract anniversary immediately following the covered
life’s 80” birthday (or other predetermined age), it will be
determined if an increase in the PB is applicable. If an
increase is applicable, the PB will increase by the factor
below, subject to a minimum of zero and a maximum of 10%
(note: the percentage could change or it could be a full step up
(no limit)):
[0087] (Contract Value prior to rider charge taken on
current anniversary/Maximum Contract Value)-1
[0088] where Maximum Contract Value equals the
greater of (A) or (B) below:
[0089] (A) the contract value on the rider effective date,
plus premiums received after the rider effective date;
[0090] (B) the contract value on each subsequent con-
tract anniversary, excluding the current contract anniver-
sary plus premiums received after the contract anniver-
sary date. (Similar to MAV except that there is no
adjustment for withdrawals.)
The WP is locked in on the date of the first withdrawal.

Calculation of the Lifetime Benefit Payment

[0091] The LBP is available until the death of any covered
life or until the withdrawal benefit is revoked.

[0092] A total partial surrender amount in a contract year
that exceeds the LBP by not more than $0.12 (the tolerance
amount) will be deemed not more than the LBP. This provi-
sion recognizes that owners may take the LBP in installments
over the year, and the amount of installment may round the
proportional distribution amount to the higher cent. There-
fore, owners intended to stay within the LBP may exceed it by
only a few cents.
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[0093] Onthe Rider effective date, the following applies to
the calculation of the LBP.

[0094] If the covered life is age 60 (or other predeter-
mined age) or older on the rider effective date, the LBP
is equal to the payment base multiplied by the WP as
provided by the predetermined withdrawal percent
table.

[0095] If the covered life is Age 59 (or other predeter-
mined age) or younger on the rider effective date, the
LBP is equal to zero.

[0096] On any contract anniversary immediately following
the covered life’s 607 birthday (or other predetermined age),
the following describes in more detail the calculation of the
LBP.

[0097] The LBP is equal to the WP multiplied by the with-
drawal base. The withdrawal base may be equal to the original
premium, the payment base, the contract value or the greater
of the payment base or the contract value on the anniversary
for the Time-Based, the Age-Based and the Market-Based
Riders, single and spousal. The LBP can fluctuate year to year
due to market performance, but will never be lower than the
WP multiplied by the PB as long as the covered life has
reached the age of 60 (or other predetermined age). In addi-
tion, if the account value on the anniversary exceeds the PB,
the LBP may decrease in future years but will never be less
than the PB multiplied by the WP.

[0098] When a subsequent premium payment is made after
the contract anniversary immediately following the covered
life’s 60? birthday (or other predetermined age), the LBP is
equal to the greater of: (i) the WP, on the most recent contract
anniversary, multiplied by the greater of the PB or contract
value immediately after the subsequent premium is received,
or (ii) the prior LBP.

[0099] Whenever a partial surrender is made on or after the
contract anniversary immediately following the covered life’s
60 birthday (or other predetermined age):

[0100] If the PB is zero due to withdrawals, the LBP is
equal to zero. During the deferral stage, subsequent pre-
miums may be made to re-establish the PB and the LBP.

[0101] The LBP will be equal to the amount determined in
either one as follows:

[0102] Ifthetotal partial surrenders since the most recent
contract anniversary are equal to or less than the current
lifetime benefit payment (LBP), the LBP is equal to the
LBP immediately prior to the partial surrender.

[0103] Ifthetotal partial surrenders since the most recent
contract anniversary are more than the current LBP, but
all partial surrenders were paid under the Automatic
Income Required Minimum Distribution (Al RMD), the
provisions above will apply.

[0104] Ifthetotal partial surrenders since the most recent
contract anniversary are more than the current LBP and
the Al RMD exception above does not apply, the LBP is
reset to the WP on the most recent contract anniversary
multiplied by the greater of the PB or the contract value
immediately after the partial surrender.

[0105] The contract owner may request an amount less
than, equal to, or greater than the lifetime benefit payment.
Total partial surrenders taken during a contract year on or
after the contract anniversary immediately following the cov-
ered life’s 607 birthday (or other predetermined age) which
exceed the LBP may reduce future LBP values and may
reduce the PB. If the total amount requested by the contract
owner during a contract year is less than the lifetime benefit
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payment, the excess cannot be carried over to increase future
years’ lifetime benefit payments.

Contingent Deferred Sales Charge (CDSC)—Free Up to the
Amount of the LBP

[0106] If the LBP exceeds the actual withdrawal amount
(AWA) on the most recent contract anniversary, any contin-
gent deferred sales charge (CDSC) will be waived up to the
LBP amount.

Death Benefit Before Annuity Commencement Date

[0107] For both single and joint/spousal election, a death
benefit may be available on the death of any owner or annu-
itant. For joint/spousal election only, no death benefit will be
available when a covered life is the beneficiary, and the ben-
eficiary dies. The death benefit provision guarantees that
upon death a death benefit (DB) will be paid equal to the
greater of the death benefit or the contract value as of the date
proof of death is received. The rider charge is not assessed on
death.
[0108] When proof of death is processed, the contract will
go into suspense mode. No charges will apply during that
period. The amount available to be paid as a death benefit
under the terms of the rider is a return of premium adjusted for
subsequent premium payments and partial surrenders.
[0109] At the rider effective date:
[0110] Ifthe rider is effective on the contract issue date,
then the DB equals the initial premium.
[0111] If the rider is effective after the Contract Issue
Date, then the DB equals 100% of the dollar amount of
the Contract Value on the Rider effective date, less any
bonus payments paid into the contract by the company in
the last 12 months.
[0112] When a subsequent premium payment is received,
the DB will be increased by 100% of the dollar amount of the
subsequent premium payment. If the withdrawal feature is
revoked, all future withdrawals from the death benefit will be
fully proportional as of the date it is revoked.
[0113] Whenever a partial surrender is made prior to the
contract anniversary immediately following the covered life’s
60" birthday (or other predetermined age), the death benefit is
reduced for an adjustment defined below.
[0114] For the “threshold” definition, see the definition
described in the section entitled “Calculation of the Payment
Base” supra.
[0115] For cumulative partial surrenders during each con-
tract year that are equal to or less than the threshold, the
adjustment is the dollar amount of the partial surrender. For
any partial surrender that first causes cumulative partial sur-
renders during the contract year to exceed the threshold, the
adjustment is the dollar amount of the partial surrender that
does not exceed the threshold and the adjustment for the
remaining portion of the partial surrender is a factor. The
factor is applied to the portion of the death benefit that
exceeds the threshold. The factor is defined as follows:
[0116] 1-(A/(B-C)) where
[0117] A=partial surrenders during the contract year
in excess of the threshold;

[0118] B=contract value immediately prior to the par-
tial surrender; and

[0119] C=the threshold less any prior partial surren-
ders during the contract year. If C results in a negative
number, C becomes zero.
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[0120] For partial surrenders during each contract year,
where the sum of the prior partial surrenders in the year that
are in excess of the threshold, the adjustment is a factor. The
factor is applied to the adjusted death benefit immediately
before the surrender. The factor is defined as follows:

[0121] 1-(A/B)where
[0122] A=the amount of the partial surrender;
[0123] B=contract value immediately prior to the par-

tial surrender.
[0124] Whenever a partial surrender is made on or after the
contract anniversary immediately following the covered life’s
60™ birthday (or other predetermined age), the DB will be
equal to the amount determined as follows:

[0125] Ifthetotal partial surrenders since the most recent
contract anniversary are equal to or less than the current
lifetime benefit payment (LLBP), the DB becomes the DB
immediately prior to the partial surrender, less the
amount of partial surrender, less the amount of partial
surrender paid out of the general account of the com-
pany.

[0126] Ifthetotal partial surrenders since the most recent
contract anniversary are more than the current LBP, but
all partial surrenders were paid under the Automatic
Income RMD (Al RMD), the DB becomes the DB
immediately prior to the partial surrender, less the
amount of partial surrender, less the amount of partial
surrender paid out of the general account of the com-
pany.

[0127] Ifthetotal partial surrenders since the most recent
contract anniversary exceed the total current LBP and
the Al RMD exception does not apply, the adjustment is
the dollar amount of the partial surrender that does not
exceed the LBP, and the adjustment for the remaining
portion of the partial surrender is a factor. The factor is
applied to the portion of the Death benefit that exceeds
the LBP. The factor is as follows:

[0128] 1-(A/(B-C)) where
[0129] A=partial surrenders during the contract year

in excess of the LBP;
[0130] B=contract value immediately prior to the par-
tial surrender.
[0131] C=LBP less any prior partial surrenders during
the contract year. If C results in a negative number,
C=0 (zero).
[0132] For partial surrenders during each contract year,
where the sum of the prior partial surrenders in the year that
are in excess of the current LBP, the adjustment is a factor.
The factor for adjustments for partial surrenders for the DB is
applied to the adjusted DB immediately before the surrender.
The factor is as follows:

[0133] 1-(A/B)where
[0134] A=the amount of the partial surrender;
[0135] B=contract value immediately prior to the par-

tial surrender.

Contract Value (CV) Reduces Below Minimum Account
Rules

[0136] The minimum contract value rules are an optional
feature of the present invention and do not apply to the pre-
ferred embodiments. If the minimum contract value rules are
selected to be applied, then the following rules are used. The
minimum contract value (MCV) is defined as 20% or other
predetermined percentage of the payment base on the date of
a withdrawal request. Lifetime benefit payments cannot
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reduce the contract value below this minimum threshold.
Only sub-account performance and withdrawals in excess of
the LBP can decrease the contract value below the MCV.

[0137] If total partial surrenders since the most recent
contract anniversary are less than or equal to the differ-
ence between the contract value and the MCV, the con-
tract value will be reduced by the total partial surrender.

[0138] If the contract Value at the time of a partial sur-
render is less than or equal to the MCYV, the contract
value will not be decreased for the partial surrender. The
requested partial surrender will be paid out of the gen-
eral account assets of the company.

[0139] If the contract value immediately before the par-
tial surrender is greater than the MCV, but would drop
below the MCV after the partial surrender, the contract
value will be liquidated to pay the LBP only to the extent
it would equal the MCV. The remaining portion of the
LBP that is not funded by the contract value will be paid
out of the general account assets of the company.

Covered Life Change(s)

[0140] Any contractual change before the annuity com-
mencement date (ACD) which causes a change in the covered
life will result in a reset in the benefits provided under the
rider, and allows fund allocation restrictions to be imposed.
[0141] Covered life changes in the first 6 months of the
contract issue date (or during another time period) will not
cause a change in the DB or PB. However, the WP and LBP
may change based on the attained age of the covered life after
the covered life change.

[0142] If the covered life is changed and a withdrawal
has been taken, both within the first 6 months from
contract issue date (or during another time period), then
the LBP and WP will be calculated at the time of the
covered life change and will be based on the new cov-
ered life’s attained age on the rider effective date.

[0143] If the covered life is changed and a withdrawal
has not been taken, both within the first 6 months from
the contract issue date (or during another time period),
then the LBP and WP will be calculated upon the first
withdrawal:

[0144] If the first withdrawal is after the first 6 months
and before the first contract anniversary (or during
another time period), then the LBP and WP will be based
on the new covered life’s attained age on the rider effec-
tive date.

[0145] If the first withdrawal occurs after the first con-
tract anniversary, then the LBP and WP will be calcu-
lated based on the new covered life’s attained age on the
most recently attained contract anniversary.

[0146] If the oldest covered life after the change is
greater than the age limitation of the rider at the time of
the change, then the rider will terminate, and the death
benefit will be equal to the contract value.

Single Life Election:

[0147] Covered life changes after the first 6 months of
contract issue date will cause a reset in the benefits. If the
oldest covered life after the change is equal to or less than the
age limitation of the rider at the time of the change, then either
below will automatically apply.
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[0148] If the rider is not currently available for sale, the
withdrawal feature of the rider will be revoked.

[0149] The existing rider will continue with respect to
the death benefit only.

[0150] The death benefit will be recalculated to the
lesser of the contract value or the DB on the effective
date of the covered life change.

[0151] The rider charge is assessed on the revocation
date, and then will no longer be assessed.

[0152] If the rider is currently available for sale, the
existing rider will continue with respect to all benefits, at
the current contract rider charge.

[0153] The PB amount will be reset to the minimum of
the contract value or the PB on the date of the change.

[0154] The DB will be reset to the minimum of the
contract value or the DB on the date of the change

[0155] The WP and LBP will be recalculated on the
date of the change, and will be based upon the follow-
ing.

[0156] A. If withdrawals are taken prior to the first

contract anniversary, a new covered life’s attained age
on the rider effective date will be used.

[0157] B. If withdrawals are taken after the first con-
tract anniversary, the new covered life’s attained age
on the contract anniversary prior to the first with-
drawal will be used.

[0158] The maximum contract value will be recalculated to
equal the contact value on the date of the covered life change.
[0159] Ifthe oldest covered life after the change is greater
than the age limitation of the rider at the time of the change,
the rider will terminate, and the DB will be equal to the
contract value. If the rider is no longer available for sale and
the issue age of the rider has changed (to be determined on a
non-discriminatory basis), and a covered life change occurs,
and it exceeds that newly determined age limitation, then
rider will terminate, and the death benefit will be equal to
contract value.

Joint/Spousal Life Elections

[0160] Where covered life changes after the first 6 months
of'the contract issue date, and if the owner and owner’s spouse
are no longer married, for reasons other than death, then
covered life changes may occur as follows:
[0161] Ifsurrenders have not been taken from the contract,
then the PB, the DB and the MCV remain the same; the
covered life will be reset and the WP scale will be based on the
youngest covered life as of the date of the change. Addition-
ally, the following covered life changes may occur.
[0162] Owner may remove spouse as covered life.
[0163] Owner may remove spouse as a covered life and
replace original spouse with new spouse. (These
changes do not have to happen on the same day.)
[0164] Ifsurrenders have beentaken from the contract, then
the following covered life changes may occur.

[0165] Owner may remove spouse as covered life.
[0166] The PB, the DB and the MCV remain the same.
[0167] The WP scale will be based on the attained age of

the remaining covered life as of the date of the change.
[0168] Any changes other than removing the spouse will
follow the rules below.
[0169] Ifthe oldest covered life after the change is greater
(older) than the age limitation of the rider at the time of the
change, then the rider will terminate. The death benefit will be
equal to contract value.
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[0170] If any other contractual change causes a change in
the covered life, then either will automatically apply:

[0171] Ifthe oldest covered life after the change is equal
to or less (younger) than the age limitation of the rider at
the time of the change, then the withdrawal feature of the
rider will be revoked. The existing rider will continue
with respect to the death benefit only. The rider charge is
assessed on revocation date, and then will no longer be
assessed.

[0172] If the oldest covered life after the change is
greater (older) than the age limitation of the rider at the
time of the change, then the rider will terminate. The
death benefit will be equal to the contract value. If the
rider is no longer available for sale and the issue age of
the rider has been changed (to be determined on a non-
discriminatory basis), and a covered life change occurs,
and they exceed that newly determined age limitation,
then rider will terminate, and the death benefit will be
equal to the contract value.

[0173] If the spouse dies and is the primary beneficiary
and the covered life, then the owner may remove the
spouse from the contract. The PB, DB and MCV will
remain the same. The WP will be recalculated as fol-
lows:

[0174] Ifthere has been a partial surrender since the rider
effective date, then WP will remain at the current per-
centage.

[0175] Ifthere has not been a partial surrender since the
rider effective date, then the WP will be based on the
attained age of the remaining covered life on the contract
anniversary prior to the first surrender.

Spousal Continuation
Single Life Election:

[0176] In the event the contract owner dies and spousal
continuation is elected, the contract value will increase to the
DB value (the greater of the contract value and the DB). The
covered life will be re-determined on the date of the continu-
ation. If the covered life is less than age 81 (or other prede-
termined age) at the time of the continuation, then either of the
following will automatically apply:

[0177] If the rider is not currently available for sale, the
withdrawal feature of the rider will be revoked. The
existing rider will continue with respect to the death
benefit only (i.e., the withdrawal feature will terminate).
The rider charge is not assessed on the revocation date,
and then no longer assessed.

[0178] If the rider is currently available for sale, the
existing rider will continue with respect to all benefits at
the current contract rider charge. The payment base and
the death benefit will be set equal to the contract value on
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the continuation date. The LBP and WP will be recalcu-
lated on the continuation date. The WP will be recalcu-
lated based on the age of the oldest covered life on the
effective date of the spousal continuation. Ifthe WP had
previously been locked in, then it will become unlocked
and can change based on the next withdrawal. The maxi-
mum contract value will be set to the contract value on
the continuation date.
[0179] If the covered life is greater than or equal to 81 (or
other predetermined age) at the time of the continuation, the
rider will terminate. The death benefit will be equal to the
contract value.

Joint/Spousal Continuation Election

[0180] Inthe event that the contract owner dies and spousal
continuation is elected, the contract value will be increased to
the DB value (the greater of the contract value and the DB).
The spouse may do the following.

[0181] Continue the Contract and the Rider.

[0182] The existing rider will continue with respect to all
benefits, at the current contract rider charge. The payment
base will be equal to the greater of contract value or payment
base on the continuation date. The LBP will be recalculated to
equal the withdrawal percent multiplied by the greater of the
contract value or the payment base on the continuation date.
The maximum contract value will be the greater of the pay-
ment base or the contract value on the continuation date. The
DB will be equal to the bumped up contract value on the
continuation date.

[0183] The WP recalculation rule:

[0184] The WP will remain at the current percentage if
there has been a partial surrender since the rider effective
date.

[0185] If there has not been a partial surrender, the WP
will be based on the attained age of the remaining cov-
ered life on the contract anniversary prior to the first
surrender/withdrawal.

The contract owner can not name a new owner on the contract.
The contract owner can name a new beneficiary on the con-
tract. Any new beneficiary added to the contract will not be
taken into consideration as a covered life. The rider will
terminate upon the death of the surviving covered life.
[0186] Continue the contract and revoke the withdrawal
feature of the rider.

[0187] The charge is assessed on revocation date, and then
no longer assessed. The covered life will be re-determined on
the date of the continuation date for death benefit purposes. If
the covered life is greater than the age limitation at the time of
continuation, the rider will terminate. The death benefit will
be equal to contract value.

Effect of Death of Owner or Annuitant Before the Annuity
Commencement Date.

[0188] The following tables describe the effect of the death
of the owner or annuitant before the annuity commencement
date.

TABLE 1

Single Life Election

If the

Deceased is And. .. And. .. Then the . . .

Contract There is a The annuitant is living or Joint contract owner
Owner surviving deceased receives the DB, Rider

contract owner terminates
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Single Life Election
If the
Deceased is And. .. And. .. Then the . . .
Contract There is no The annuitant is living or  Rider terminates
Owner surviving deceased Designated Beneficiary
Contract Owner receives DB
Contract There is no The annuitant is living or  Rider terminates
Owner surviving deceased Estate receives DB
Contract Owner
or Beneficiary
Annuitant Contract Owner  There is no contingent Contract continues, no
is living annuitant and the DB is paid, Rider
contract owner becomes  continues
the contingent annuitant
Annuitant Contract Owner  There is no contingent Rider terminates,
is living annuitant and the contract owner receives
contract owner waives DB
their right become the
contingent annuitant
Annuitant Contract Owner  contingent annuitant is Contingent annuitant
is living living becomes annuitant and
the contract and Rider
continues
Annuitant Contract Owner  There is no contingent Contract owner
is non-natural annuitant receives DB, Rider
person terminates
TABLE 2
Joint/Spousal Continuation Election
If the
Deceased
is... And. .. And. .. Then the . . .
Contract There is a The annuitant is living The surviving contract
Owner surviving contract or deceased owner continues the
owrner contract and rider, the
contract value is
increased to the death
benefit value.
Contract There is no The annuitant is living If the spouse is the sole
Owner surviving contract or deceased primary beneficiary,
owner follow spousal
continuation rules for
joint life elections
Contract There is no The annuitant is living Rider terminates
Owner surviving contract or deceased Estate receives DB
owner or
beneficiary
Annuitant Contract owner is If the spouse is the sole
non-natural primary beneficiary,
person follow spousal
continuation rules for
joint life elections
Annuitant The owner is There is a living The rider continues;

living

contingent annuitant

upon the death of the
last surviving Covered
Life, the rider will
terminate.
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Contingent Annuitant Becomes Annuitant

[0189] If the annuitant dies where there is a contingent
annuitant (who is different from the owner/annuitant), then
the rider continues and all provisions of the rider remain the
same, there are no resets nor DBs paid. Upon the death of the
last surviving covered life, a DB is paid to the beneficiary, and
the rider terminates.

Effect of Death after the Annuity Commencement Date.
[0190] The following table describes the effect of death
after the annuity commencement date.

TABLE 3

Single Life Election

If the

Deceasedis  And. .. And... Then the . ..

Annuitant The annuitant is ~ Fixed Lifetime The lifetime
also the contract  and Period contingency ceases.
owner Certain is The remaining DB is

elected paid under Period
Certain.
TABLE 4
Joint/Spousal Continuation Election

If the

Deceased

is... And... And... Thenthe. ..

Annuitant The annuitant is also Fixed Lifetime The lifetime
the contract owner, and Period benefit ceases.
and there is no Certain is The remaining
surviving Joint elected DB is paid under
Annuitant Period Certain.

Annuitant The annuitant is also Fixed Joint and Lifetime Benefit
the contract owner,  Survivor Lifetime continues until
and there is a and Period death of last
surviving Joint Certain surviving
Annuitant is elected annuitant

Fund Allocation Restrictions

[0191] The right to restrict investment is reserved in any
investment option in the case of a change of covered life after
six months. If the investment option restriction is imposed,
the contract owner has the following options:

[0192] Reallocate all existing money and all new pre-
mium to a non-restricted investment option, an available
asset allocation program, or fund-of-fund investment
option as may be offered from time to time.

[0193] Revoke the Withdrawal Feature.

If the restrictions are violated, the withdrawal feature will be
revoked. The Death Benefit continues as is upon the date of
revocation.

Aggregation

[0194] For purposes of determining the PB under the rider,
one or more deferred variable annuity contracts issued with
the rider attached in the same calendar year can be treated as
one contract. If the contracts are aggregated, the period will
change over which withdrawals are measured against the
benefit payment.

[0195] The issuing company will treat the effective date of
the election until the end of the calendar year as a contract
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year for the purposes of the LBP limit. A pro rata rider charge
will be taken at the end of that calendar year. As long as total
withdrawals in that period do not exceed the LBP, the with-
drawals will not necessitate a reset.

[0196] In future calendar years, the LBP limits will be
aggregated and will be on a calendar year basis. In other
words, withdrawals under all aggregated contracts in a cal-
endar year will be compared against the combined LBP limits
for the aggregated contracts. If withdrawals exceed those
combined limits, the aggregate PB will be set to the combined
contract values of the aggregated contracts. The LBP will
then equal withdrawal percent multiplied by the new PB.

[0197] Ifwithdrawals do not exceed those combined limits,
each withdrawal will reduce the PB dollar for dollar. The
withdrawal benefits relating to the contract value reaching
zero will not apply until the contract value of all aggregated
contracts reaches zero.

[0198] The rider charge will be taken at the end of each
calendar year. It will be deducted pro rata from all of the
sub-accounts and fixed accounts of the aggregated contracts.
If the contract values of all aggregated contracts are reduced
below our minimum account rules in effect, the annuity
options will be offered as defined earlier in this specification.
The options will pay the combined LBP.

Annuity Commencement Date

[0199] Ifthe annuity reaches the maximum ACD, which is
the later of the 10” contract anniversary and the date the
annuitant reaches age 90, the contract must be annuitized
unless it is agreed upon to extend the ACD. In this circum-
stance, the contract may be annuitized under standard annu-
itization rules, but under no circumstances will the amount
payable be less than your LBP, provided that the certain
period does not exceed the Death Benefit remaining at the
ACD divided by the LBP.

Single Life Election:

[0200] A fixed lifetime and Period Certain Payout will be
issued. The lifetime portion will be based on the Covered Life
determined at ACD. The Covered Life is the Annuitant for this
payout option. Ifthere is more than one Covered Life, then the
lifetime portion will be based on both Covered Lives. The
Covered Lives will be the Annuitant and Joint Annuitant for
this payout option. The lifetime portion will terminate on the
first death of the two. The minimum amount paid to owner
under this Annuity Option will at least equal the remaining
DB under this rider.

[0201] Ifthe oldest Annuitant is age 59 (or other predeter-
mined age) or younger, the date the payments begin will be
deferred until the oldest Annuitant attains age 60 (or other
predetermined age) and is eligible to receive payments in a
fixed dollar amount until the later of the death of any Annu-
itant or a minimum number of years.

[0202] If the Annuitant(s) are alive and age 60 (or other
predetermined age) or older, payments will be received in a
fixed dollar amount until the later of the death of any Annu-
itant or a minimum number of years. The minimum number
of'years that payments will be made is equal to the remaining
DB under this rider divided by the product of the payment
base on the ACD multiplied by the greater of the WP and 5%
Single (4%:% Spousal).
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[0203] Single Election:

DB
PB x Max(WP, 5%)

[0204] Joint/Spousal Election:

DB

1
PBx Max(WP, 4 3 %]

This annualized amount will be paid over the greater of the
minimum number of years, or until the death of any Annu-
itant, in the frequency that is elected. The frequencies will be
among those offered at that time but will be no less frequent
than annually. If, at the death of any Annuitant, payments
have been made for less than the minimum number of years,
the remaining scheduled period certain payments will be
made to the Beneficiary. A lump sum option is not available.

Joint/Spousal Continuation Election:

[0205] The minimum amount paid to owner under this
Annuity Option will at least equal the DB under this rider. If
the younger Annuitant is alive and age 59 (or other predeter-
mined age) or younger, the date that payments begin will be
automatically deferred until the younger Annuitant attains
age 60 (or other predetermined age) and is eligible to receive
payments in a fixed dollar amount until the death of the last
surviving Annuitant or a minimum number of years.

[0206] If the Annuitants are alive and the younger Annu-
itant is age 60 or older (or other predetermined age), pay-
ments will be received in a fixed dollar amount until the death
of the last surviving Annuitant or a minimum number of
years. The minimum number of years that payments will be
made is equal to the remaining DB under this rider divided by
the LBP atannuitization. This annualized amount will be paid
over the greater of the minimum number of years, or until the
death of the last surviving Annuitant, in the frequency that is
elected. The frequencies will be among those offered at that
time but will be no less frequent than annually. If, at the death
of'the last surviving Annuitant, payments have been made for
less than the minimum number of years, the remaining sched-
uled period certain payments will be made to the Beneficiary.
A lump sum option is not available.

[0207] Ifboth spouses are alive, the owner will be issued a
Fixed Joint & Survivor Lifetime and Period Certain Payout.
The Covered Life and Covered Life’s spouse will be the
Annuitant and Joint Annuitant for this payout option. The
lifetime benefit will terminate on the last death of the two. If
one spouse is alive, a Fixed Lifetime and Period Certain
Payout will issue. The lifetime portion will be based on the
Covered Life. The Covered Life is the Annuitant for this
payout option. The lifetime benefit will terminate on the last
death of the Covered Life.

Premium Restrictions

[0208] Prior company approval is required on all subse-
quent premium payments received after the first 12 months.
The approval rules are as follows.
[0209] Any subsequent premium(s) will not be accepted
if it brings the total cumulative subsequent premiums in
excess of $100,000 without prior approval.

May 19, 2011

[0210] Payment enhancements and employee gross-up
are not to be included in premium total.

Revoking the Withdrawal Feature

[0211] Inoneembodiment,at any time following the earlier
of Spousal Continuation or the fifth anniversary of the Rider
effective date, the Contract Owner may elect to revoke the
Withdrawal Feature of the Rider. The Payment Base will go to
zero and the Withdrawal Percent will go to Zero, and LBP will
go to Zero.

[0212] On the date the withdrawal feature is revoked, a pro
rata share of the Rider charge is equal to the Rider charge
percentage multiplied by the PB, multiplied by the number of
days since the last charge was assessed, divided by 365. The
Rider Charge will be assessed on the revocation date, and then
will no longer be assessed. The Death Benefit continues as is
upon the date of the revocation. No other living benefit may be
elected upon the revocation of the Withdrawal Feature.
[0213] Inanother embodiment, the Contract Owner can not
elect to revoke the withdrawal Feature. The Withdrawal Fea-
ture can be revoked in certain circumstances by the issuing
company.

Additional Annuity Contract(s) Rules

[0214] Additional terms of the contract(s) or rider(s)
include the following. The benefits under the contract cannot
be assigned. If the free look provision under the contract is
exercised, the rider will terminate.

[0215] Subject to state approval, a rider will be made avail-
able on all currently available products issued on or after the
date the rider is launched for sale in the state of issue. This
does not imply post-issue election. Post-issue election will be
determined on an as needed basis.

[0216] If the rider effective date is after the contract issue
date, then the period between the rider effective date and the
next contract anniversary will constitute a contract year.
[0217] If the rider effective date is after the contract issue
date, then the period between the rider effective date and the
next contract anniversary will constitute a contract year.
[0218] The following describes the optional benefits that
may be available.

[0219] Principal First: No

[0220] Principal First Preferred: No

[0221] Lifetime Income Builder: No

[0222] MAV/PLUS: YES

[0223] MAV: Yes in states and distribution firms where

MAV/PLUS is not available
[0224] Premium Security No

Product-Specific Features & Impacts

[0225] The employee gross-up is not considered premium
for purposes of the payment base and death benefit. Payment
enhancements are not considered premium for purposes of
the payment base and death benefit. Front-end loads are not
taken from the premium for purposes of the payment base and
death benefit.

[0226] Turning now to the figures, FIG. 1 illustrates the
manner in which a new annuity contract application is pro-
cessed. The new application processing routine starts (block
102) when an application is completed. The annuity contract
application and initial premium are received by the insurance
company (block 104). The annuity contract is then estab-
lished through the contract establishing routine (block 106) as
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further described in FIG. 2. After the annuity contract is
established, the account value is then set up through the
account value set routine (block 108), via the computer sys-
tems, as further specified in FIG. 3. Thereafter customer
communication is established through the customer commu-
nicationroutine (block 110) as further specified in FIG. 4. The
application processing routine ends at (block 112).

[0227] FIG. 2 is a flow chart that illustrates in more detail
the manner in which an annuity contract is established. The
annuity contract establishing routine starts at (block 202).
After receiving the annuity contract application, customer
demographics are determined (block 204). The customer
demographics and other data from the annuity contract appli-
cation are transmitted to the insurance company by any suit-
able means, such as electronic transmission, facsimile trans-
mission, telephonic transmission, and the like. The customer
demographics may be scanned in or electronically entered
into the computer system by the insurance company after the
demographic data is determined. Such demographic informa-
tion may include age, gender, date of birth, social security
number, address, marital status, and the like. The customer
demographics may be used for a variety of purposes, such as
identification purposes or to locate a relevant life by searching
his/her social security number. The customer demographics
are also used when determining and/or calculating a variety of
factors that are related to the annuity contract, such as benefit
amount calculations, tax considerations, and the like. The
types of customer demographics that are determined are gen-
erally related to the type of annuity contract application that is
filled out by the relevant life. The specific product election is
determined (block 206). For example, the specific product
may be elected from a group of different variable annuity
products, which each have different characteristics including
the costs and fees as well as the liquidity features associated
therewith. The election of optional riders is determined
(block 208). For example, the optional riders may be elected
from a group of different riders each having various guaran-
teed withdrawal features. The election of investment options
is determined (block 210). For example, the investment
options include money market funds, bond funds, stock
funds, and the like. The beneficiary is elected (block 212). In
one aspect, this is the person who will collect the death
benefits, if any. The source of the premium is determined
(block 214). For example, the source of the premium may
come from the relevant life’s personal funds or may come
from another annuity in the form of a transfer. It should be
understood that the steps taken for establishing the contract
may proceed in various orders and that the order shown in
FIG. 2 is for illustrative purposes only and is only one
embodiment of said steps. The contract establishing routine
ends at (block 216).

[0228] FIG. 3 is a flow chart that illustrates in more detail
the manner in which an account value is set up. The account
value set up routine starts at (block 302). The funds are
received (block 304). For example, the funds may be received
via electronic transfer from a bank account or from another
variable annuity holder. The funds are then allocated based on
investment elections (block 306). For example, the alloca-
tions can be accomplished through a computerized system
according to the investment elections by the relevant life. Unit
values are established for the annuity contract (block 308).
For example, based on the performance of the underlying
investment elections, unit values are established, preferably
ona daily basis, for use in determining the resulting impact on
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the relevant life’s annuity contract based on their specific fund
allocations. For example the number of units that are applied
to each annuity contract is different for each relevant life
based on the number of units held within the annuity contract.
It should be understood that the steps taken for setting up the
account value may proceed in various orders and that the
order shown in FIG. 3 is for illustrative purposes only and is
only one embodiment of said steps. The account value set up
routine ends at (block 310).

[0229] FIG. 4 is a flow chart that illustrates in more detail
the manner in which customer communication is established.
The customer communication routine starts at (block 402).
Communications with the customer may be accomplished via
email, facsimile, letter, telephone, and the like. Communica-
tion with the customer in one aspect relates to the issuing of
the contract (block 404). Communication with the customer
in one aspect relates to the relevant confirmation of the pre-
vious contract issuance communication (block 406). Any
regulatory-imposed communication with the client is accom-
plished (block 408). It should be understood that the steps
taken for establishing customer communication may proceed
in various orders and that the order shown in FIG. 4 is for
illustrative purposes only and is only one embodiment of said
steps. The customer communication routine ends at (block
410).

[0230] FIG. 5 is a flow chart illustrating the appropriate
steps after a withdrawal is requested. The withdrawal pro-
cessing routine starts at (block 502). A withdrawal is first
requested by the relevant life at (block 504). The withdrawal
is then processed according to the contract rules (block 506).
The contract rules are embedded in a computer system or the
like and vary according to the type of annuity contract. For
example, in certain embodiments, a requested withdrawal
amount by the relevant life may be limited by the contract
rules to a specific withdrawal percent that is applied by the
computer system, and wherein the contract rules specify the
withdrawal percent according to the age of the relevant life or
the number of years since the contract was established. There-
fore, the contract rules govern the data flow in the computer
system. The contract rules are administratively built into the
computer system to obviate the need for manual intervention
by the insurance company. The account value is reduced
according to the contract rules (block 508). The death benefit
is reduced according to the contract rules (block 510). The
withdrawal benefit is adjusted according to the contract rules
(block 512). The check or other form of payment is issued
(block 516). The appropriate tax forms are generated at year
end (block 518). It should be understood that the steps taken
for processing withdrawals may proceed in various orders
and that the order shown in FIG. 5 is for illustrative purposes
only and is only one embodiment of said steps. The with-
drawal processing routine ends at (block 520).

[0231] FIG. 6 is a flow chart illustrating a preferred
embodiment of the present invention comprising a data pro-
cessing method for administering a deferred variable annuity
contract for a relevant life. It should be understood that the
order of the successive method steps in each Figure herein is
shown for the sake of illustrating but one example, with that
said, the order of method steps can proceed in any variety of
orders. In one embodiment of the present invention, the
invention comprises a data processing method for adminis-
tering a deferred variable annuity contract for a relevant life,
the annuity product having a payment base, a contract value
and lifetime benefit payments.
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[0232] The annuity contract processing routine starts
(block 600), and the method sometime later enters the calcu-
lation of the payment base phase (block 602), followed by the
calculation of the contract value phase (block 604). The
present method determines a withdrawal percent table that
provides a particular withdrawal percent for each respective
completed year since the purchase date of the contract and
wherein at least a portion of the respective completed years
provide a withdrawal percent that is equal to the number of
completed years since the purchase date of the contract (block
606). If requested by the relevant life, the present method
periodically accepts premium payments from the relevant life
(block 608) which increase the payment base and the contract
value. If requested by the relevant life and the covered life is
older than a predetermined age (i.e. 60 years old), the present
method periodically calculates a lifetime benefit payment for
the relevant life (block 610) which decreases the contract
value. If requested by the relevant life, the present method
periodically calculates a withdrawal payment (block 612)
that is in excess of the lifetime benefit payment for the rel-
evant life, which decreases each of: the contract value and the
payment base. Preferably, the lifetime benefit payment is
determined by the following formula:

LBP withdrawal=(the Withdrawal Percent)x(a With-
drawal Base),

wherein the withdrawal percent is predetermined according
to said withdrawal percent table that provides a particular
withdrawal percent for each respective completed year since
the purchase date of the contract and wherein at least a portion
of the respective completed years provide a withdrawal per-
cent that is equal to the number of completed years since the
purchase date of the contract. The annuity contract processing
routine ends (block 614) according to the contract rules.

[0233] Referring next to FIG. 7, depicted is a preferred
embodiment of a system on which the methods of the present
invention may be implemented. In one example of the pre-
ferred embodiment, the insurance contract generating system
714 would generally be used by an insurance provider 702,
however the system may be operated by any individual or
organization offering an insurance product as outlined in the
present specification without departing from the spirit of the
present invention. System 714 may be implemented in many
different ways such as part of a single standalone server or as
a network server or servers, which may be distributed across
multiple computing systems and architectures. Preferably,
the central processing computer or network server includes at
least one controller or central processing unit (CPU or pro-
cessor), at least one communication port or hub, at least one
random access memory (RAM), at least one read-only
memory (ROM) and one or more databases or data storage
devices. All of these later elements are in communication
with the CPU to facilitate the operation of the network server.

[0234] The network server may also be configured in a
distributed architecture, wherein the server components or
modules are housed in separate units or locations. Each of the
modules described may be implemented as single servers or
one or more or all of the modules may be incorporated into a
single server. These servers will perform primary processing
functions and contain at a minimum, a RAM, a ROM, and a
general controller or processor. In such an embodiment, each
server is connected to a communications hub or port that
serves as a primary communication link with other servers,
clients or user computers and other related devices. The com-
munications hub or port may have minimal processing capa-
bility itself, serving primarily as a communications router. A
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variety of communications protocols may be part of the sys-
tem, including but not limited to: Ethernet, SAP, SAS™, ATP,
Bluetooth, GSM and TCP/IP.

[0235] In the preferred embodiment, all of the modules
described herein are operably inter-connected via a central
communications bus 738. The communications bus 738 is
able to receive information from each of the modules, as well
as to transmit information from one module to another. The
insurance contract generating system 714 further includes a
display module 704, and a generating module 706. The gen-
erating module is used for generating an insurance contract,
wherein the insurance contract provides coverage to an indi-
vidual or group for at least one event defined in the insurance
contract.

[0236] The insurance contract generating system 714 addi-
tionally includes a payment module 708 for making payments
to an insured individual or group for a predetermined period
of'time as defined by the deferred annuity insurance contract.
[0237] The system further comprises a beneficiary module
710 for choosing a beneficiary to receive payments from the
insurance provider in the instance of an insured individual’s
death. Furthermore, the system comprises a dependent mod-
ule 712 for offering an insurance contract structured accord-
ing to the methods of the present invention to dependents of
an individual eligible for the insurance contract described
herein.

[0238] Additionally, the insurance contract generating sys-
tem 714 includes: a storage drive 716 for receiving data stored
on a storage disc, a processing module 718 for processing
digital data received by and contained in the insurance con-
tract generating system 714, a communication module 720
for bi-directional communication with external and telecom-
munications systems, a data storage module 722 for storing
and managing digital information, a text data input module
724 for inputting data in the form of text, and a data input
module 726 for converting to digital format documents and
images and inputting them into the insurance contract gener-
ating system 714.

[0239] Finally, the insurance contract generating system
714 includes: an audio data input module 728 for receiving
and inputting audio information, an audio data output module
730 for outputting data in audio format (i.e. recorded speech,
synthetically generated speech from digital text, etc), a
memory module 732 for temporarily storing information as it
is being processed by the processing module 718, a universal
serial bus interface module 734 for receiving and transmitting
data to and from devices capable of establishing a universal
serial bus connection, and a digital data input interface mod-
ule 736 for receiving data contained in digital storage devices.
[0240] Data storage device may include a hard magnetic
disk drive, tape, optical storage units, CD-ROM drives, or
flash memory. Such data storage devices generally contain
databases used in processing transactions and/or calculations
in accordance with the present invention. In one embodiment,
the database software creates and manages these databases.
Insurance-related calculations and/or algorithms of the
present invention are stored in storage device and executed by
the CPU.

[0241] The data storage device may also store, for example,
(i) aprogram (e.g., computer program code and/or a computer
program product) adapted to direct the processor in accor-
dance with the present invention, and particularly in accor-
dance with the processes described in detail hereinafter with
regard to the controller; (ii) a database adapted to store infor-
mation that may be utilized to store information required by
the program. The database includes multiple records, and
each record includes fields that are specific to the present
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invention such as interest rates, contract value, payment base
value, step-ups, premiums, subscribers, payouts, claims, etc.
[0242] The program may be stored, for example, in a com-
pressed, an uncompiled and/or an encrypted format, and may
include computer program code. The instructions of the pro-
gram may be read into a main memory of the processor from
a computer-readable medium other than the data storage
device, such as from a ROM or from a RAM. While execution
of sequences of instructions in the program causes the pro-
cessor to perform the process steps described herein, hard-
wired circuitry may be used in place of, or in combination
with, software instructions for implementation of the pro-
cesses of the present invention. Thus, embodiments of the
present invention are not limited to any specific combination
of hardware and software.

[0243] Suitable computer program code may be provided
for performing numerous functions such as providing a
deferred annuity insurance contract to an individual, gener-
ating a deferred annuity insurance contract, and making pay-
ments to the individual as defined in the deferred annuity
insurance contract. The functions described above are merely
exemplary and should not be considered exhaustive of the
type of function, which may be performed by the computer
program code of the present inventions.

[0244] The computer program code required to implement
the above functions (and the other functions described herein)
can be developed by a person of ordinary skill in the art, and
is not described in detail herein.

[0245] The term “computer-readable medium” as used
herein refers to any medium that provides or participates in
providing instructions to the processor of the computing
device (or any other processor of a device described herein)
for execution. Such a medium may take many forms, includ-
ing but not limited to, non-volatile media, volatile media, and
transmission media. Non-volatile media include, for
example, optical or magnetic disks, such as memory. Volatile
media include dynamic random access memory (DRAM),
which typically constitutes the main memory. Common
forms of computer-readable media include, for example, a
floppy disk, a flexible disk, hard disk, magnetic tape, any
other magnetic medium, a CD-ROM, DVD, any other optical
medium, punch cards, paper tape, any other physical medium
with patterns of holes, a RAM, a PROM, an EPROM or
EEPROM (electronically erasable programmable read-only
memory), a FLASH-EEPROM, any other memory chip or
cartridge, a carrier wave as described hereinafter, or any other
medium from which a computer can read.

[0246] Various forms of computer readable media may be
involved in carrying one or more sequences of one or more
instructions to the processor (or any other processor of a
device described herein) for execution. For example, the
instructions may initially be borne on a magnetic disk of a
remote computer. The remote computer can load the instruc-
tions into its dynamic memory and send the instructions over
an Ethernet connection, cable line, or even telephone line
using a modem. A communications device local to a comput-
ing device (or, e.g., a server) can receive the data on the
respective communications line and place the data on a sys-
tem bus for the processor. The system bus carries the data to
main memory, from which the processor retrieves and
executes the instructions. The instructions received by main
memory may optionally be stored in memory either before or
after execution by the processor. In addition, instructions may
be received via a communication port as electrical, electro-
magnetic or optical signals, which are exemplary forms of
wireless communications or data streams that carry various
types of information.
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[0247] Servers of the present invention may also interact
and/or control one or more user devices or terminals. The user
device or terminal may include any one or a combination of a
personal computer, a mouse, a keyboard, a computer display,
a touch screen, LCD, voice recognition software, or other
generally represented by input/output devices required to
implement the above functionality. The program also may
include program elements such as an operating system, a
database management system and “device drivers” that allow
the processor to interface with computer peripheral devices
(e.g., a video display, a keyboard, a computer mouse, etc).
[0248] For example, a user provides instructions for the
amount of the living benefit payment that is requested. It
should be understood that the user may communicate with the
computing system directly or indirectly through another
party, such as the insurance provider 702. In the event the user
communicates with an insurance provider 702, the insurance
provider 702 than receives and transfers information, to and
from the insurance contract generating system 714 via the text
data input module 724, audio data input module 728, audio
data output module 730 and the display module 704. For
example, the relevant life may provide instructions to the
insurance provider 702 indicating the amount of living benefit
payments the relevant life would like to receive. Furthermore,
as used herein the data storage module 722 is also referred to
as a storage device. The processing module 718 is contained
within the insurance contract generating system 714, which is
coupled to the storage device, the storage device stores
instructions that are utilized by the processor. The instruc-
tions comprise: (i) an instruction for calculating a payment
base; (ii) an instruction for calculating a contract value; (iii)
an instruction for determining a withdrawal percent table that
provides a particular withdrawal percent for each respective
completed year since the purchase date of the contract and
wherein at least a portion of the respective completed years
provide a withdrawal percent that is equal to the number of
completed years since the purchase date of the contract; (iv)
and an instruction for calculating a lifetime benefit payment;
wherein the lifetime benefit payment withdrawal is deter-
mined by the following formula:

LBP withdrawal=(a Withdrawal Percent)x(a With-
drawal Base),

wherein the withdrawal percent is predetermined according
to the withdrawal percent table.

[0249] Turning now to FIG. 8, shown are supplemental
tables 824 and 828, wherein each table illustrates exemplary
values, which are strictly for the purposes of illustration and
are not meant to limit the scope of the invention. Supplemen-
tal table 824 illustrates the initial investment or payment base
826 invested by the relevant life. For this example, the pay-
ment base 826 is $100,000. Supplemental table 828 illustrates
various withdrawal percents 832, wherein each withdrawal
percent 832 corresponds to a different wait period 830. Both
supplemental tables 824 and 828 provide information that is
pertinent to the example illustrated by table 800.

[0250] Referring now to table 800, illustrated are exem-
plary lifetime benefit payments made to the relevant life
under various conditions. More specifically, the “Immediate
W/D” column 806 represents the lifetime benefit payments
816 made to the relevant life when a withdrawal is made
without deferring the first lifetime benefit payment 816. Thus,
in this example, the relevant life collected the first lifetime
benefit payment 816 on the first year of eligibility, wherein
the first year of eligibility occurred within the year the rel-
evant life turned 60, as indicated by “Age” column 802. Since
the relevant life withdrew the first lifetime benefit payment
816 on the first year of eligibility and hence did not defer the
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first lifetime benefit payment 816, the relevant life is entitled
to a 5.0% withdrawal percent 832, as illustrated by supple-
mental table 828. Thus, the relevant life is entitled 5.0% of
payment base 826 (i.e. $100,000) as illustrated by supple-
mental table 824. Therefore, in this example, the relevant life
receives $5,000 a year for 26 years. “Wait 6” column 808
illustrates lifetime benefit payments 818, whereby the first
lifetime benefit payment 818 is withdrawn by the relevant life
on the sixth year of eligibility. Thus, the relevant life deferred
the first five lifetime benefit payments. The withdrawal per-
cent 832 is derived by simply considering the amount of years
that the relevant life defers the first lifetime benefit payment
818. Consequently, by implementing the information from
supplemental tables 824 and 828, the relevant life is entitled
to a 6.0% withdrawal percent 832 of payment base 826 (i.e.
$100,000). Therefore, in this example, the relevant life
receives $6,000 a year for 21 years. “Wait 7” column 810
operates based on the same principles as thoroughly
described above. However, in this example, the relevant life
defers the first six eligible lifetime benefit payments, and
therefore received the first lifetime benefit payment 820 on
the seventh year of eligibility. Hence, by implementing the
information from supplemental tables 824, and 828, the rel-
evant life is entitled to a 7.0% withdrawal percent 832 of
payment base 826 (i.e. $100,000). Therefore, the relevant life
receives lifetime benefit payments 820 in the amount of
$7,000 a year for a total of 20 years. The same principles are
applied to “Wait 8” column 812. Accordingly, the relevant life
collects lifetime benefit payments 822 in the same manner as
extensively described above with regards to “Wait 7 column
810. However, in this example, the relevant life defers the first
seven eligible lifetime benefit payments, and therefore
received the first lifetime benefit payment 822 on the eighth
year of eligibility. Hence, by implementing the information
from supplemental tables 824, and 828, the relevant life is
entitled to a 8.0% withdrawal percent 832 of payment base
826 (i.e. $100,000). Therefore, the relevant life receives life-
time benefit payments 822 in the amount of $8,000 a year for
a total of 19 years. Additionally, “Duration” column 804
represents the length of time in which the relevant life is
eligible to receive lifetime benefit payments 816, 818, 820,
and 822. For this example, “Duration” column 804 of table
800 illustrates 26 years in total, however the invention should
not be limited to this range. Additionally, although the length
of time is represented in years, various other periods of time
may be used (i.e. days, weeks, months, decades, etc.). “Age”
column 802 simply tracks the age of the relevant life.

[0251] FIG. 9 illustrates a graph 900, titled “Guaranteed
Lifetime Benefit Payments—Age vs Duration Based W/D
percentage—Issue Age 60,” which further illustrates the
example represented by table 800 of FIG. 8. More specifi-
cally, graph 900 includes a “Guaranteed Lifetime Benefit” or
withdrawal scale 902, which illustrates withdrawal values or
lifetime benefit payments 916,918,920, and 922 as a function
of'age 904 during a 16 year period, ranging from the ages of
601to 75. The function of age 904 is measured in years, but as
previously mentioned above, may be measured in other peri-
ods of time (days, weeks, months, decades, etc.) and is illus-
trated on the x-coordinate of graph 900 so as to accurately
correspond to table 800 of FIG. 8. Essentially, graph 900
visually illustrates the example represented within table 800
of FIG. 8. The key 906 provided by FIG. 9 illustrates the
symbols used to represent which line on graph 900 corre-
sponds to the respective column of table 800. More specifi-
cally, “Immediate W/D” column 806 is graphically illustrated
on graph 900 by “Immediate W/D” line 908, which is repre-
sented by a line containing diamonds. For example, at some
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point after the relevant life turns 60, but before the relevant
life turns 61, “Immediate W/D” line 908 accurately illustrates
a lifetime benefit payment 916 of $5,000. Furthermore,
“Immediate W/D” line 908 stabilizes at $5,000 with respect
to the relevant life’s age throughout graph 900, thus, accu-
rately expressing the lifetime benefit payments 816 of
“Immediate W/D” column 806 of table 800. Additionally,
graph 900 visually illustrates each of the above-referenced
columns 808, 810, and 812 by lines 910, 912, and 914 respec-
tively. Therefore, each line 908, 910, 912, and 914 illustrated
on graph 900 directly corresponds to each of the above-
referenced columns 806, 808, 810, and 812 of table 800,
respectively.

[0252] It should be understood that several of the method
steps of the present invention (for example blocks 602-604)
require the input of a contract owner in order to be able to
determine the respective values. However, a computer is
required to use the method of the present invention; the cal-
culations and appropriate data records are performed by a
computer.

[0253] For example, in one embodiment of the present
invention, the payment base is related to premium payments
by the relevant life wherein some of the premium payments
may be discretionary. In one embodiment, the lifetime benefit
payment is dependent on a predetermined withdrawal percent
table that provides a particular withdrawal percent for each
respective completed year since the purchase date of the
contract and wherein at least a portion of the respective com-
pleted years provide a withdrawal percent that is equal to the
number of completed years since the purchase date of the
contract, and is predetermined by the company issuing the
annuity and/or the relevant life. Preferably, the withdrawal
percent is based on the number of years since the purchase
date of the contract at the time of the first requested lifetime
benefit payment and is provided according to the predeter-
mined withdrawal percent table that is predetermined by the
company issuing the annuity. In another embodiment, the
withdrawal percent is based on the number of the current
contract year. The annuity commencement date is discretion-
ary and is selected by the company issuing the annuity and/or
the relevant life, with certain restrictions. The initial guaran-
teed death benefit amount is discretionary and is determined
by the company issuing the annuity and/or the relevant life.
Preferably, the company issuing the annuity sets the initial
guaranteed death benefit amount for calculation purposes. In
a preferred embodiment, the initial guaranteed death benefit
amount is equal to the payment base.

[0254] The lifetime benefit payment is paid periodically,
such as yearly, quarterly, monthly, weekly, etc. The lifetime
benefit payment that is requested by the relevant life for a
given period may be any amount greater than zero and equal
to or less than the (the Withdrawal Percent)x(a Withdrawal
Base), wherein the Withdrawal Percent is predetermined
according to said withdrawal percent table that provides a
particular withdrawal percent for each respective completed
year since the purchase date of the contract and wherein at
least a portion of the respective completed years provide a
withdrawal percent that is equal to the number of completed
years since the purchase date of the contract. The available
lifetime benefit payment is determined at each period by the
aforementioned formula.

[0255] Inanother embodiment, the withdrawal percent cor-
responds to the current year of the contract, rather than the
completed year. For example, a 6% Withdrawal Percent in
year 6, a 7% Withdrawal Percent in year 7, etc.
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[0256] In one embodiment, the relevant life does not have
to wait for the contract anniversary date in order to request the
withdrawal percent that corresponds to the number of com-
pleted years since the purchase date of the contract as pro-
vided by a predetermined withdrawal percent table.

[0257] The withdrawal base may be equal to the original
premium, the Payment Base, the Contract Value, or the
greater of the Payment Base and the Contract Value. In most
cases, the value of (the Payment Base)x(the Withdrawal Per-
cent) will not be equal to (the present Contract Value)x(the
Withdrawal Percent). Therefore, in some embodiments the
higher of these two values is the highest available lifetime
benefit payment available for that period. However, the rel-
evant life does not have to elect the highest possible available
lifetime benefit payment. The value that is requested, if any,
for the lifetime benefit payment for that period will be sub-
tracted from the contract value, but not from the payment
base. Therefore, the higher the lifetime benefit payment
requested for a period, the greater the possible impact on the
value of (the present Contract Value)x(the Withdrawal Per-
cent) for the subsequent period.

[0258] Preferably, the withdrawal percent is a function of
the number of completed years since the purchase date of the
contract; in other words, the withdrawal percent increases as
the time since the purchase date increases and is provided by
the predetermined withdrawal percent table. Significantly,
the age of the relevant life is irrelevant for determining the
withdrawal percent from the withdrawal percent table. In one
embodiment, however, the relevant life must be a minimum
age to begin taking lifetime benefit payments.

[0259] In one embodiment, the withdrawal percent table
has a minimum withdrawal percent of 5% for any given
completed year. Other minimum withdrawal percents may be
used. Preferably, the first few number of years since the
purchase date of the contract that are listed in the withdrawal
percent table are set to the minimum withdrawal percent
value. Preferably, each of the first five completed years of the
withdrawal percent table has a 5% withdrawal percent.

[0260] In one embodiment, the withdrawal percent table
has a maximum withdrawal percent of 10% for any given
completed year. Other maximum withdrawal percents may be
used. Preferably, the withdrawal percents increase for each
subsequent year that passes since the purchase date of the
contract until the maximum withdrawal percent is reached.
Preferably, each of the completed years equal to or greater
than ten completed years of the withdrawal percent table has
a 10% withdrawal percent.

[0261] In a preferred embodiment, the withdrawal percent
table is as follows:

Available
Completed Withdrawal
Years Percentage
0-5 5%
6 6%
7 7%
8 8%
9 9%
10+ 10%

[0262] In one embodiment, once the first lifetime benefit
payment withdrawal is taken, then the withdrawal percent is
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fixed for the remainder of the contract. In another embodi-
ment, the withdrawal percent continues to rise with the rel-
evant life’s age (i.e. number of years since the purchase date
of the contract), no matter if the relevant life has already
begun to take lifetime benefit payments. In another embodi-
ment, the withdrawal percent may either increase or decrease
over the term of the annuity. Alternatively, the withdrawal
percent may fluctuate over the term of the annuity.

[0263] Ina further embodiment, the present method further
comprises the step of collecting a rider fee or collecting an
account maintenance fee. In another embodiment, the present
method further comprises the step of: calculating a death
benefit for a beneficiary upon the death of the relevant life,
wherein the death benefit is the greater of: (a) a predetermined
guaranteed death benefit amount; and (b) the present contract
value. Alternatively, the guaranteed death benefit is paid to the
beneficiary only if the relevant life dies during the accumu-
lation phase. Preferably, the value of the annuity payments, if
any, equals the value of the last guaranteed lifetime benefit
payment.

[0264] Inanother embodiment, the present invention com-
prises a deferred variable annuity contract comprising: (i)
means for calculating a payment base; (ii) means for calcu-
lating a contract value; (iii) means for determining a with-
drawal percent table that provides a particular withdrawal
percent for each respective completed year since the purchase
date of the contract and wherein at least a portion of the
respective completed years provide a withdrawal percent that
is equal to the number of completed years since the purchase
date of the contract; and (iv) means for calculating a lifetime
benefit payment; wherein the lifetime benefit payment with-
drawal is determined by the following formula:

LBP withdrawal=(a Withdrawal Percent)x(a With-
drawal Base),

wherein the withdrawal percent is predetermined according
to the withdrawal percent table.

[0265] Inanother embodiment, the present invention com-
prises a system for administering a deferred variable annuity
contract during the accumulation phase, the improvement
comprising: administration means operative to calculate a
lifetime benefit payment, wherein the lifetime benefit pay-
ment withdrawal is determined by the following formula:

LBP withdrawal=(a Withdrawal Percent)x(a With-
drawal Base),

wherein the withdrawal percent is predetermined according
to a withdrawal percent table that provides a particular with-
drawal percent for each respective completed year since the
purchase date of the contract and wherein at least a portion of
the respective completed years provide a withdrawal percent
that is equal to the number of completed years since the
purchase date of the contract.

[0266] In another embodiment, the annuity product
includes a step-up provision wherein the payment base is
increased in response to positive performance of the under-
lying investments of the contract for a given period.

[0267] Other formulas may be utilized to determine the
yearly lifetime benefit payment amount, wherein the with-
drawal base is related to other values besides the payment
base and/or the contract value.

[0268] Each time a lifetime benefit payment withdrawal
request is received, the withdrawal percent is provided by
utilizing the withdrawal percent table and looking up the
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corresponding number of completed years since the purchase
date of the annuity contract. In one embodiment, the relevant
life does not have to wait for the contract anniversary date in
order to request the corresponding withdrawal percent for the
completed year as provided by a predetermined withdrawal
percent table. The lifetime benefit payment withdrawal
amount is then determined by the following formula:

LBP withdrawal=(the Withdrawal Percent)x(a With-
drawal Base),

wherein the Withdrawal Percent is determined by said with-
drawal percent table. The Withdrawal Base may be equal to
the original premium, the Payment Base, the Contract Value,
or the greater of the Payment Base and the Contract Value. In
the embodiment where the Withdrawal Base is equal to the
greater of the Payment Base and the Contract Value, atest will
be performed to determine the greater of: (i) (the Payment
Base)x(the Withdrawal Percent); and (ii) (the Contract
Value)x(the Withdrawal Percent). The “guaranteed lifetime
benefit payment” is equal to (the Payment Base)x(the With-
drawal Percent); and the “maximum lifetime benefit pay-
ment” is equal to (the Contract Value)x(the Withdrawal Per-
cent). The relevant life may request a lifetime benefit payment
amount during each period that is up to the LBP withdrawal
amount, which in one embodiment is the greater of the “guar-
anteed lifetime benefit payment” and the “maximum lifetime
benefit payment”.

[0269] The following example illustrates one embodiment
of the present method and system. The Withdrawal Percent
Table is provided for purposes of the following example.
Such predetermined values for the percents and the year
ranges for the Withdrawal Percent Table are strictly for the
purposes of illustration. The withdrawal percent table repre-
sents a function of the values contained therein. For example,
the predetermined withdrawal percentages may be in the
range 0t 0% to 100%, and more preferably in the range of 0%
to 50%.
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-continued

Withdrawal Percent Table

Available
Completed Withdrawal
Years Percentage
9 9%
10+ 10%

Note:

For purposes of illustration, the relevant life cannot take lifetime benefit payments until
reaching age 60.

Example 1
[0270] Relevant life buys an annuity contract at age 64
and 8 months;
[0271] Relevant life is eligible for a 5% Withdrawal Per-
cent today and for the next five completed years;
[0272] Relevant life does not request a first lifetime ben-
efit payment until he is at age 71 and 10 months;
[0273] Relevant life is eligible for a 7.0% Withdrawal
Percent because 7 years have completed since the pur-
chase date of the annuity contract.

Example 2
[0274] In the following example, no lifetime benefit pay-
ments are requested by the relevant life. The values listed for
the “guaranteed lifetime benefit payment” and the “maximum
lifetime benefit payment” are simply the maximum available
lifetime benefit payments for each period listed.
[0275] “‘Guaranteed lifetime benefit payment”=(the Pay-
ment Base)x(the Withdrawal Percent)
[0276] “Maximum lifetime benefit payment”=(the Con-
tract Value)x(the Withdrawal Percent)
For the purposes of illustration, the relevant life is 60 years old
on Mar. 31, 1983 and his birthday is on Mar. 31, 1983. That is,
his birthday and the contract anniversary date are the same.

Maximum
Age lifetime Lifetime
of relevant Period Premium  Contract benefit Payment benefit
life Ended Payment Value payment Base payment
60 Mar. 31, 1983 100,000 100,000 5,000 100,000 5,000

61 Mar. 31, 1984 —
62 Mar. 31, 1985 —
63 Mar. 31, 1986 —
64 Mar. 31, 1987 —
65 Mar. 31, 1988 —

98,817 4,941
112,407 5,620
145,528 7,276
166,825 8,341
166,472 8,324

100,000 5,000
100,000 5,000
100,000 5,000
100,000 5,000
100,000 5,000

66  Mar 31, 1989 — 185,012 11,101 100,000 6,000
67  Mar 31, 1990 — 205,801 14,406 100,000 7,000
68  Mar 31,1991 — 228,524 18,282 100,000 8,000

[0277] Having thus described the invention in rather full
detail, it will be understood that such detail need not be
strictly adhered to, but that additional changes and modifica-
tions may suggest themselves to one skilled in the art, all
falling within the scope of the invention as defined by the

Withdrawal Percent Table

Available .S .
Completed Withdrawal SUbJOIHed claims.

Years Percentage [0278] While the present invention has been described with
reference to the preferred embodiment and several alternative

0-5 5% . . . .
6 6% embodiments, which embodiments have been set forth in
7 7% considerable detail for the purposes of making a complete
8 8% disclosure of the invention, such embodiments are merely

exemplary and are not intended to be limiting or represent an
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exhaustive enumeration of all aspects of the invention. The
scope of the invention, therefore, shall be defined solely by
the following claims. Further, it will be apparent to those of
skill in the art that numerous changes may be made in such
details without departing from the spirit and the principles of
the invention. It should be appreciated that the present inven-
tion is capable of being embodied in other forms without
departing from its essential characteristics.

What is claimed is:
1. A computer system for processing data relating to a
deferred variable annuity contract during the accumulation
phase, the annuity contract having a payment base value, a
contract value, and benefit payments available periodically
for a relevant life, comprising:
a data storage device storing data relating to the deferred
variable annuity contract, including data relating to: the
payment base value, the contract value, and a formula
for determining amounts of the available benefit pay-
ments without reduction of the payment base value dur-
ing a time period based on a withdrawal percent respon-
sive to a time elapsed from a purchase date of the
contract; and
aprocessor in communication with the data storage device,
the processor being configured to:
access data indicative of a withdrawal percent applicable
to a date based on data stored in the data storage
device; and

provide an output signal having data indicative of the
applicable withdrawal percent;

wherein an amount of an available benefit payment during
a time period without reduction of the payment base
value is based on the applicable withdrawal percent and
a withdrawal base value.

2. The computer system of claim 1, wherein the system
further comprises a data storage device for receiving the
output signal and storing the applicable withdrawal percent,
and the processor is further configured to access the appli-
cable withdrawal percent, employ the applicable withdrawal
percent in determining an available withdrawal amount, and
provide data indicative of the available withdrawal amount to
a display device for display to a user.

3. The computer system of claim 1, wherein the stored data
comprises data indicative of the withdrawal percent increas-
ing with increasing time elapsed from the purchase date of the
contract until a first withdrawal.

4. The computer system of claim 1, wherein the stored data
comprises data indicative of the withdrawal percent remain-
ing the same for at least two consecutive years following the
purchase date of the contract.

5. The computer system of claim 1, wherein, in accordance
with a guarantee, benefit payments are available for a lifetime
of the relevant life.

6. The computer system of claim 1, wherein the stored data
includes data indicative of ranges of years after the purchase
date of the contract and corresponding values of the appli-
cable withdrawal percent.

7. The computer system of claim 1, further comprising a
payment module in communication with the processor and
configured to effect payment to the relevant life in accordance
with data indicative of a request for a withdrawal.

8. The computer system of claim 1, further comprising a
communications port in communication with the processor
and configured to receive data indicative of a request for
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withdrawal from a network and output data indicative of the
request for withdrawal to the processor.
9. A computer-implemented method for processing data
relating to a deferred variable annuity contract during the
accumulation phase, comprising:
accessing by a processor data, stored in a data storage
device in communication with the processor, relating to
the deferred variable annuity contract, including data
indicative of a payment base value, a contract value, and
a formula for determining amounts of available periodic
benefit payments based on a withdrawal percent value,
and data indicative of an applicable withdrawal percent
value, the withdrawal percent value being based on a
time elapsed from a purchase date of the contract;

accessing by the processor a withdrawal percent value
applicable for a selected date; and

providing by the processor an output signal having data

indicative of the applicable withdrawal percent value;

wherein an amount of an available benefit payment for a
time period without reduction of the payment base is
based on a withdrawal base value and the applicable
withdrawal percent.

10. The computer-implemented method of claim 9, further
comprising receiving the output signal by a data storage
device, storing the applicable withdrawal percent value in the
data storage device, accessing the stored applicable with-
drawal percent value by the processor, determining an avail-
able benefit payment amount using the applicable withdrawal
percent value, and providing the available benefit payment
amount to a display device for display to a user.

11. The computer-implemented method of claim 9,
wherein benefit payments are available for a lifetime of the
relevant life.

12. The computer-implemented method of claim 9, further
comprising paying the relevant life an amount of a withdrawal
by a payment module in communication with the processor.

13. The computer-implemented method of claim 9,
wherein the stored data comprises data indicative of a first
withdrawal percent value applicable to a first withdrawal
having a date at any time in a plurality of years after the
purchase date of the contract.

14. The computer-implemented method of claim 9,
wherein the stored data comprises data indicative of a with-
drawal percent value applicable to a first withdrawal having a
date within a one year period following an anniversary of the
purchase date of the contract.

15. A tangible computer-readable medium having proces-
sor-executable instructions stored thereon, which instruc-
tions, when executed by a processor, cause the processor to:

access data, stored in a data storage device in communica-
tion with the processor, relating to a deferred variable
annuity contract, including data indicative of a payment
base value, a contract value, and a formula for determin-
ing amounts of available periodic benefit payments
based on a withdrawal percent value, and data indicative
of an applicable withdrawal percent value, the with-
drawal percent value being based on a time elapsed from
a purchase date of the contract;

access a withdrawal percent value applicable for a selected
date; and

provide an output signal having data indicative of the appli-
cable withdrawal percent value;
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wherein an amount of an available benefit payment for a
period without reduction of the payment base is based on
a withdrawal base value and the applicable withdrawal
percent.

16. The tangible computer-readable medium of claim 15,
wherein the instructions, when executed by a processor, fur-
ther cause the processor to provide the output signal to a data
storage device for storage of the applicable withdrawal per-
cent value, access the stored applicable withdrawal percent
value, determine an available benefit amount using the appli-
cable withdrawal percent value and provide the available
benefit amount to a display device for display to a user.

17. The tangible computer-readable medium of claim 15,
wherein the withdrawal percent value is based on the time
elapsed from the purchase date of the contract until a first
withdrawal.
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18. The tangible computer-readable medium of claim 15,
wherein the instructions, when executed by a processor, fur-
ther cause the processor to determine an updated contract
value by subtracting an amount of a withdrawal from a current
contract value.

19. The tangible computer-readable medium of claim 15,
wherein the stored data includes data indicative of an appli-
cable withdrawal percent having a fixed value for a first
withdrawal within five years of the purchase date of the con-
tract.

20. The tangible computer-readable medium of claim 15,
wherein the available benefit payment is not less than the
product of the applicable withdrawal percent and a current
payment base value for a lifetime of a relevant life.
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