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(57) Abstract

A system and method for permitting gold or other commodities to circulate as currency requires a network of system users that
participate in financial transactions where payment is made in units of gold. The gold is kept in secure storage at a deposit site for the
benefit of the users. The payments in gold are effected through a computer system having data storage and transaction processing programs
that credit or debit the units of account of gold held for the account of each system user.




applications under the PCT.

EELEREPEFEVEEEE

FOR THE PURPOSES OF INFORMATION ONLY

Codes used to identify States party to the PCT on the front pages of pamphlets publishing international

Austria
Australia
Barbados
Belgium
Burkina Faso
Bulgaria

Benin

Brazil

Belarus
Canada
Central African Republic
Congo
Switzerland
Cote d'Ivoire
Cameroon
China
Czechoslovakia
Czech Republic
Germany
Denmark
Spain

Finland

France

Gabon

GB
GE
GN
GR
HU
IE

IT

JP

“ERFRE REE

MC

g

MG

United Kingdom
Georgia

Guinea

Greece

Hungary

Ireland

Italy

Japan

Keaya

Kyrgystan
Democratic People’s Republic
of Korea

Republic of Korea
Kazakhstan

Republic of Moldova
Madagascar

Mali

Mongolia

Mauritania
Malawi

Niger

Netherlands
Norway

New Zealand
Poland

Portugal

Romania

Russian Federation
Sudan

Sweden

Slovenia

Slovakia

Senegal

Chad

Togo

Tajikistan
Trinidad and Tobago
Ukraine

United States of America
Uzbekistan

Viet Nam

£



WO 94/18640 PCT/US94/01449

10

15

20

25

METHOD AND SYSTEM FOR COMMODITY-BASED
CURRENCY FOR PAYMENT OF ACCOUNTS

Field of the Invention:

The present invention relates to the field of
computerized systems for settlement of financial
transactions.

Background of the Invention

In the historic past, precious metals circulated
as currency. The metals circulated mainly in the form
of coins, and over time improvements were made to coins
to improve their reliability. These improvements
included, for example, detailed engraving on the face
and obverse of the coin, and milling of edges. ‘These
improvements were intended to prevent the clipping of
coins, which was a process that lightened the weight of
the coin. When this practice occurred, the coin was
debased, i.e., it lost purchasing power because the coin
no longer constituted the weight of gold it was
purported to constitute. Each debasement interfered
with normal trade and commerce, and these interferences
impeded economic activity in general. Subsequently,
debasement of coin became subtler, and frequently
included substitution of a base metal for the gold.

The circulation of precious metals coins was in
time supplanted by certificates during the period from
1680-1840. By this method of currency, the coins of
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precious metal remained in safe and secure storage,
typically a vault facility maintained by a bank or
warehouse <ompany. A certificate of deposit, a paper
document, was issued by the bank or warehouse company
and evidenced the deposit of coin that had been made
into the facility, and the certificate of deposit began
circulating as a substitute for the coin. Circulation
of the certificate, in lieu of the coins, offered
numerous advantages. Paper was easier to transport, and
a relatively small amount of certificates could be used
to complete transactions of high value. There was less
risk of debasement of the coin that was stored.
However, while these advantages significantly improved
the circulating medium, there were also disadvantages.
These included forgery of paper certificates, fraud and
bankruptcy of the bank or warehouse company.

As a result, another improvement to currency
soon emerged. This improvement in the nature of currency
was the creation of deposit currency. Deposit currency
is a process that enables paper money and/or coin to
circulate as currency. By this method of currency, the
coins of precious metal and/or the paper currency that
represented a claim to those coins, remained in safe and
secure storage, typically a vault facility maintained by
a bank. Circa 1840 to the present, the circulation of
coin and paper money for commercial transactions was
supplanted by deposit currency, i.e., money is now moved
around mainly by checks and wire transfers.

The creation of deposit currency significantly
improved the circulating medium. It was no longer
necessary to extensively rely on coins, which could be
clipped, debased, etc., nor on paper money, which could
be counterfeited. By moving monetary units of account
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on deposit in one bank to another bank, the process of
payments was significantly enhanced.

However, in time unforeseen problems have
appeared which detract from the use of deposit currency

‘as a medium of exchange. The institutions in which

clients lodge their money and deposit currency sometimes
are unable to meet their commitment to their clients to
return the clients' coin or paper money. The institu-
tions, typically banks, which accept the deposits of
coin and paper money from their client, loan the coin
and paper money to other clients. Occasionally these
borrowers failed to repay their loans, causing the bank
to take a loss. Cumulatively these losses can be large
enough to cause the bank to fail. A bank in that case
no longer has sufficient coin or paper money to repay
its liabilities to its clients.

Because bank failures have caused great harm,
much effort has been expended to prevent bank failures
where possible and to limit the adverse impact on
economic activity should a bank fail. For example,
government programs have been implemented to insure
depositors that their money will be returned, or that
they will otherwise still be able to have access to the
value of their deposit currency. The deposit insurance
programs are limited to some maximum amount, presently
$100,000, so bank clients with deposits greater than the
insured amount are at risk for the amount of their
deposit currency above the insured~limit.

SUMMARY OF THE INVENTION

It is an object of the invention to provide a
method and system for a commodity-based currency for
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payment of accounts that avoids the problems of prior
art and deposit currency account systems. It is an
object of the invention to provide such a system and
method which is independent of external events that
cause fluctuations in value of national currencies. It
is an object of the invention to provide such a system
and method that permits gold and other commodities to
circulate as deposit currency.

In accordance with one embodiment of the
invention, a commodity based currency system for paying
accounts comprises: at least one deposit site; an amount
of a commodity stored at the deposit site; and a com-
puter system for implementing and recording transactions
defined in units of the commodity. The accounting of
the transactions is denominated in units of the
commodity. The computer system includes: an account
data storage device, a transaction data storage means,
and a transaction posting means. The account data
storage device is capable of recording data identifying
persons and a number of units of the commodity credited
to each of the persons and held in the deposit site for
the account of the persons. The transaction data storage
device receives records of transactions denominated in
units of the commodity. These records of transactions
include an identification of a person who will receive a
debit, a person who will receive a credit, the amount of
such debit, the amount of such credit, and the identity
of the deposit site. The transaction posting means
extracts data from the records of transactions and posts
debits and credits to the account data storage device to
update the data identifying the number of units of the
commodity held for the account of each person involved
in the transaction.



WO 94/18640 PCT/US94/01449

10

15

20

25

The system preferably permits remote access to
submit transaction records, and provides verification
means for verifying the bona fides of the person seeking
to submit transaction records.

In a preferred embodiment, the commodity
comprises a precious metal, such as silver, or most
preferably, gold of a specified purity.

Other objects, aspects and features of the
present invention in addition to those mentioned above
will be pointed out in or will be understood from the
following detailed description provided in conjunction
with the accompanying drawings.

BRIEF DESCRIPTION OF THE DRAWINGS

FIG. 1 is a schematic illustration of the
operation of the invention.

DESCRIPTION OF THE
PREFERRED EMBODIMENT

A glossary of the terms used in the present
application is provided hereafter.

As used herein, a "computer system'" comprises at
least the following components: a central processing
unit (CPU), a display device, a data storage device, and
a printing capability.

As used herein, "money" is a tool that enables
the participants in an exchange of goods and services to
define value of the exchange.
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As used herein, '"currency" means the physical
representation of money. Currency is the medium of
exchange enabling producers and consumers to exchange
goods and services indirectly for other goods and
services. Currency is denominated into units of account,
which permits economic calculation by the participants
in the exchange. Currency also is a means of payment
which enables the participants in an exchange to settle
their respective obligation.

As used herein, "cash currency" is the paper
notes issued by a country's central bank. Each note is
denominated in terms of a fixed number of units of
account.

As used herein, "deposit currency" is the
liability of the banks that accept deposits of a
country's national currency.

As used herein, a '"clearing house" is a center
for processing transactions to credit and debit accounts
held by parties to the transaction.

This invention relates to a system and method
for payment and receipt of monetary units of account.
More specifically, it relates to a clearing house that
is the center of an interactive communications network
that will enable gold and/or other commodities to be
used and freely exchanged as a means of payment, i.e.,
to be used as currency.

The clearing house is intended to develop an
extensive user base located within the United States and
globally that will use gold and/or other commodities as
a currency for effecting payments in cross-border as
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well as intra-country commercial transactions. Since
this currency is preferably a defined weight of gold or
other commodity, the currency of the clearing house will
be non-national.

Each system user individually establishes a
depository account with the clearing house either by
storing gold or other commodity at an affiliated deposit
site or by purchasing gold or other commodity already
stored at such a deposit site. The deposit site will
confi;m the deposit of the commodity to the clearing
house. Each account will be denominated in the currency
of the clearing house, which is a defined quantity of
gold or other commodity (for example, ounces, or
kilograms of gold, barrels of oil, etc.). Every system
user that establishes an account relationship with the
clearing house will become a participant in the network
of system users using the payment processing capability
provided by the clearing house.

The network of individuals, corporations and
other entities that are clients of the clearing house
will use communications and information processing
technology made available to them by the clearing house
to effect transactions in the commodity denominated
currency of the clearing house. . They will (1) make
payments to other members of the network, generally
their suppliers, and (2) collect payments from other
members of the network, generally their customers.

Though it is envisioned that the clearing house
will initially establish working relationships with
corporations involved in international trade and
commerce, the economies of scale that will be generated
by an increasing number of transactions completed
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through the clearing house means that in time the scope
of the clearing house activities can be broadened to
include transactions by individuals. The high volumes
of payments and receipts now undertaken daily in the
course of normal economic activity indicate that the
potential opportunities for the application of this
invention are very significant.

This invention therefore provides a system and
method of settling of payments for transactions through
a clearing house with a global scope of operation
(hereafter referred to as "Global Clearing House" or
"GCH").

The advantages that GCH will offer system users,
which differentiates its services from other payments
mechanisms now available, include (1) the ability to
complete a payment without incurring the risk now
inherent in existing mechanisms used to complete payment
transactions, (i.e., possible loss of funds deposited in
a bank which ;'Ls seized or which is insolvent), (2) the
ability for a client to receive immediate credit and to
be immediately informed that monetary units of account
have been added to the account kept by the client at
GCH, (3) the ability for a client to make immediate
payment and to be immediately informed that monetary
units of account have been deducted from the account
kept by the client at GCH, (4) the ability of a client
to maintain monetary units of account on deposit without
being exposed to the practice of fractional reserve
banking (wherein banks do not keep as a reserve assets
equal to the amount and identity of their liabilities)
and thereby avoid the risks of partial or total loss of
the deposit as a result of the overissue of the currency
(where banks create liabilities for currency based on
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assets which they do not have on hand), (5) the ability
of a client to maintain monetary units of account on
deposit without being exposed to the risk that these
monetary units of account will be loaned by the
institution, and (6) the ability to use gold and/or
other commodities as currency.

Gold is the preferred commodity as it is a
low-risk medium of payment and it has a known value.
Gold extinguishes the obligation arising from a
transaction in trade and commerce. When the seller
receives gold, there is no further obligation because
the product sold has been exchanged for a tangible
asset. However, a national currency does not necessarily
extinguish the obligation incurred when the buyer
acquires a product. The seller does not receive a
tangible asset. When the seller instead receives a
national currency, the seller receives a promise to pay,
which is principally dependent upon the central bank
which issues the national currency. The obligation can
be further at .risk if the payment clearing bank is
unable to meet its obligations to deliver the currency

specified in a transaction.

Using gold as currency also permits the creation
of financial instruments and futures contracts denomi-
nated in terms of a stated weight of gold. For example,
a futures contract for delivery of soybeans could be
designated payable in gold units of account instead of
in U.S. Dollars. Other commonly traded commodities,
i.e., crude oil, agricultural products, etc., could be
similarly designated in gold units of account. The
transactions would then be processed and cleared through
GCH.
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The above advantages differentiate the commodity
currency processed by GCH from any deposit currency now
in use.

Referring now to FIG. 1, a commodity based
currency system for paying accounts in accordance with
the invention comprises: at least one deposit site; an
amount of a commodity stored at the deposit site; and a
computer system for implementing and recording trans-
actions defined in units of the commodity.

The Deposit Sites

Preferably there are several deposit sites for
storing the commodity. The deposit sites are preferably
located in countries having secure and stable political
systems where there is minimal risk of misappropriation
of the asset by the government or private persons. The
deposit sites will typically be a bank; however, other
secure vault facilities could also serve as the déposit
site.

The deposit site provides the means for the safe
and secure storage of the commodity to be used for
currency. Typically such deposit site consists of a
protected vault. The bank or protected vault that is
servicing the GCH system users will have the ability to
(1) receive the commodity from a client, (2) return the
commodity to a client, (3) test the purity of the
commodity, (4) measure the weight and/or other physical
properties of the commodity, (5) provide identifying
information for each parcel of the commodity placed
within the deposit site in order to distinguish between
the different parcels belonging to the different clients
of the deposit site, (6) report to the client the
quantity of the commodity stored by the client at the
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deposit site, and (7) provide identifying information
and the capability to physically separate from the total
quantity of the commodity stored in the deposit site
those parcels of the commodity to be designated for use

as currency.

The Commodity

The commodity must be non-perishable, and most
preferably has a high ratio of value to weight and
volume. In a preferred embodiment, the commodity
comprises a precious metal, such as silver, or most
preferably, gold of a specified purity. However,
several other commodities, notably crude oil and other
petroleum products may also serve as the commodity used
to designate units of account in the system.

Gold has three unigue advantages as money. Each
of these are inherent to gold, and they are not
advantages available to any national currency.

When defined to a precise weight, gold is a
consistent and unvarying unit of account. An ounce of
gold is knowable and unvarying. An ounce today is the
same as an ounce yesterday or an ounce twenty years
ago. However, a national currency does not have these
characteristics. A U.S. Dollar or a Deutschemark or a
Swiss Franc on deposit in Bank AAA is not the same as
the same currency on deposit at Bank CCC because these
ﬁwo banks have different 1levels of capital and a
different mix of assets. Therefore, Dollars or other
currencies on deposit in these unrelated institutions
have entirely different levels of risk, so the national
currency is not a consistent and unvarying unit of
account.
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Gold is non-national money, which means that it
is outside the scope of government. Therefore, gold is
not subject to the political process because it is
beyond the control of governments, their central banks
and monetary authorities. The result is that gold over
long periods of time tends to hold its purchasing power
better than any national currency. And as set forth
above, gold’extinguishes an obligation on delivery.

Opening Of An Account

The system and process of the invention require
system users to establish account relationships with
GCH. The account relationship is confirmed when a system
user deposits gold with GCH in one or more of GCH's
approved depositories. A system user makes a gold
deposit or purchases another person's gold deposit and
does so at a specific site. The deposit site then
notifies the GCH that gold is available for settling
transactions for the benefit of that user.

In particular, additions of currency to the
system will be made in the following way: (1) the system
user transfers a gquantity of the commodity to be used as
currency to a deposit site; or (2) the system user
notifies the deposit site to earmark all or’part of the
quantity of the commodity stored at the deposit site by
the user. In the first case, the deposit site verifies
the receipt of the commodity and provides confirmation
to the system user and GCH specifying the quantity
and/or other physical attributes of the commodity. In
the second case, the deposit site separates the ear-
marked parcels of the commodity to be used as currency
in a separate area of the deposit site designated solely
for use of storing earmarked parcels of the commodity
comprising the currency of the GCH. Once the physical
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transfer is completed, the deposit site notifies the GCH
that the commodity has been established as currency by

the system user.

The GCH then credits the accountApreviously

5 established by the system user at the GCH with the

quantity of the commodity specified by the system user

which has been established as currency and has been

credited to the account of the system user. Once

established in this way, the commodity earmarked at the

10 deposit site becomes eligible for use as currency, and

the system user may transfer all or part of the

commodity units of account to another account within the
system.

The balance sheet of GCH reflects (1) the cumula-
15 tive deposits of its system users, which are liabilities
cf GCH, and (2) the identical amount of gold as its

assets. GCH's financial position is presented in Table
No. 1.
Table No. 1
20 GCH Balance Sheet Before Transaction
ASSETS LIABILITIES

Gold Stored in London 100 oz. Client A 100 oz. London
Gold Stored in Zurich 100 oz. Client A 100 oz. Zurich
Gold Stored in New York 175 oz. Client B 175 oz. New York

25 375 oz. ‘ 375 oz.
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The Computer System

Once a system user establishes an account
relationship with GCH, the user has access to an
interactive communications network giving access to a
computer system. When two system users enter into a
trade transaction between themselves, they effect
payment through this network.

The GCH computer system is adapted for storing
of data and entering the accounts and the transactions
affecting the accounts of the participants in the
system. Each GCH system user is provided with the means
to conduct transactions in the user's account maintained
with the GCH. Each account typically includes the name,
address and other identifying information of the account
holder, a unigue account number assigned to each
account, an inventory of transactions conducted through
each account, and the means to verify the accuracy and
authenticity of each transaction conducted for an
account when instructed by the account holder.

The computer system thus includes an account
data storage device, a transaction data storage means,
and a transaction posting means.

The account data storage device is capable of
recording data identifying the system user and a number
of units of the commodity credited to the user and held
in the deposit site for the account of the user.

The transaction data storage means receives and
stores records of transactions which are denominated in
units of the commodity. These records of transactions
include an identification of a system user who will
receive a debit, a system user who will receive a
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credit, the amount of such debit, the amount of such
credit, and the identity of the deposit site.

The transaction posting means extracts data from
the records of transactions and posts debits and credits
to the account data storage device to instantly update
the data identifying the number of units of the
commodity held for the account of each person involved
in the transaction.

The system preferably permits remote access to
submit transaction records to the system, and provides
verification means for verifying the bona fides of the
person seeking to submit transaction records. This
permits the user access to the computer system through
an interactive communications network from a location
remote from either the GCH or the deposit site.

Typically, the account holder will use a
computer which instructs a modem which provides access
to the computer system by dialing telephone numbers
available to the GCH system users. Once the centralized
computer is accessed in this way and once entry is made
by providing a series of security codes to prevent
unwarranted and unwanted access, the GCH client has
access to the chosen account to which it is the account
holder. Once access has been granted, the account
holder may review the account, conduct transactions for
the account, review past transactions or other data
stored by the centralized computer for the account.

Transfers of the commodity used as currency in
accordance with the invention can be made in the
following way. The client uses a computer which
instructs a modem which provides access to the
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centralized computer by dialing telephone numbers
available to the clients of the GCH. Once the
centralized computer is accessed in thic way and once
entry is made by providing a series of security codes to
prevent unwarranted and unwanted access, the client of
the GCH has access to the chosen account to which it is
the account holder.

Access to the centralized computer of the GCH
permits real time, instantaneous transfers of units of
account. To transfer units of account of the commodity
in order to complete a financial obligation, the system
user (hereafter the "paying client") instructs the GCH
(1) to debit from the paying client's account a
specified quantity of the commodity, (2) the day and
time the specified quantity of the commodity is to be
transferred, (3) the account number and other verifying
information to specify the identity of the client
(hereafter the '"receiving client") to whom the payment
will be made, and (4) a prearranged series of security
codes maintained between the paying client and the GCH
in order to provide security and protection from
unauthorized transactions.

The centralized computer of the GCH collects the
transfer instructions provided by the paying client and
enters those instructions into a transaction file
maintained to record the authorized transactions for all
paying clients. When the appointed day and time is
reached, the centralized computer of the GCH completes
the transaction by debiting the account of the paying
client for the quantity of the commodity instructed by
the paying client, and simultaneously credits the
account of the receiving client instructed by the paying
client. The credit made to the account of the receiving
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client 1s made simultaneously as a debit of the account
of the paying client. Once the credit of the commodity
units of account is made to the designated account of
the receiving client, the receiving client has immediate

access to those commodity units of account.

For example, A and B enter into a transaction in
which A agrees to purchase from B a specific good/
service. The price is agreed between them to be 25
ounces of Zurich gold. GCH is then instructed by A to
debit A's account for 25.0000 Zurich ounces and pay this
amount to B's account. Accounting of gold in ounces
should be to at least four decimal points, though five
or more decimal points could be used i1f greater
precision in the measurement of value in the exchange is
required.

GCH confirms immediate payment to both A and B.
The gold is not moved from the storage facility. It
remains in the same 2urich 1location, but it is now
stored there by GCH for the account of B instead of A.
This changed position is presented in Table No. 2.

The total assets and liabilities of GCH remain
unchanged. Only the composition of the 1liabilities
changes, and it only changes after GCH performs its
payments function.

The net result of this transaction is that gold
is circulating as currency. Gold is used as a monetary
unit of account in a transaction of trade and commerce
entered into between A and B, and i1t therefore is
circulating as currency even though it remains in safe
and secure storage.
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Table No. 2
GCH Balance Sheet After Transaction

ASSETS LIABILITIES

Gold Stored in London 100 oz. Client A 100 oz. London

Gold Stored in Zurich 100 oz. Client A 75 oz. Zurich
Client B 25 oz. Zurich

Gold Stored in New York 175 oz. Client B 175 oz. New York

375 oz. 375 oz.

GCH uses a tangible asset (i.e., a defined
weight of gold) as the basic monetary unit of account.
GCH is a clearing house with assets that are identical
to its 1liabilities. In other words, GCH does not
monetize debts and thereby turn the debt obligations of
borrowers into currency. GCH will have on hand as an
asset the total weight of gold it owes to its depository
clients. The Monetary Balance Sheet of GCH is substan-
tially different than that of the Dollar, any national
currency, oOr any existent bank as shown in Table 3.

Table No. 3
Monetary Balance Sheet of Global Clearing House
(Denominated in Units of Account Called Ounces)
"Quality of Monéy“ "Quantity of Money"

ASSETS LIABILITIES

Gold in Secure Storage 375 oz. Client Deposits 375 oz.

375 oz. 375 oz.
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In contrast to any national currency, the
"quality of money" is identical to the '"quantity of
money" on the balance sheet of GCH. This common
identity of assets and liabilities illustrates a unique
advantage available to users of the invention.
Identical assets and liabilities provides certainty that
payments will be made as directed and without risk.

Closing Of An Account

A system user can subsequently "cash out" of the
GCH system by either (1) selling his gold interest to
another; (2) withdrawing the user's gold deposited at a
deposit site. At this point, the deposit site will
notify the GCH that the system user's gold units of
account are no longer avallable to the system.

It is to be appreciated that the foregoing is
illustrative and not limiting of the invention, and that
various changes and modifications to the preferred
embodiments described above will be apparent to those
skilled in the art. Such changes and modifications can
be made without departing from the spirit and scope of
the present invention, and it is therefore intended that
such changes and modifications be covered by the
following claims.
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What is claimed is:

1. An electronic commodity based system of

paying accounts, comprising:

at least one depqsit site;
an lilnventory of a valuable commodity stored at

5 sald deposit site;

a computer system for processing data for

accounting transactions denominated in units of said

commodity, having

10

15

20

(a) an account data storage device for
recording data identifying persons and a number
of units of account of said commodity credited
to each of said persons and held in said
deposit site for the account of said persons,
(b) a transaction data storage means for
receiving records of transactions denominated
in units of said commodity, said records of
transactions including at least an identifica-
tion of a person who will receive a debit, a
person who will receive a credit, the amount of
such debit, the amount of such credit, and the
identity of the deposit site,

(c) a transaction posting means for posting
debit and credit data from the records of
transactions to said account data storage
device to update said data identifying a number
of units of said commodity held for the account
of said person at said deposit site.

2. A system in accordance with claim 1

wherein said commodity comprises a precious metal.

3. A system in accordance with claim 2

wherein said precious metal comprises gold.
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4. A system in accordance with claim 2
wherein said precious metal comprises silver.

5. A system in accordance with claim 3
wherein said gold is specified to a selected purity.

6. A system in accordance with claim 2
wherein sald computer system further comprises means for
remote access thereto to submit records of transactions
thereto to instantly debit and credit the system user's
accounts.

7. A system in accordance with claim 6
wherein said computer system further comprises
verification means for verifying the identity of a
person obtaining access to said computer system and for
confirming that such person is eligible to store records
of transactions.

8. A syStem in accordance with claim 2
wherein said units of said commodity are designated as a
payment for a futures contract of a different commodity.

9. An electronic gold based system of
currency, comprising: |

at least one deposit site;

an inventory of gold stored at said deposit
site;

a computer system for processing data for
accounting transactions denominated in units of gold,
having

(a) an inventory data storage device for

recording data identifying the amount of gold

stored at said deposit site,
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(b) an account data storage device for
recording data identifying a person and a
number of units of account of said gold
credited to said person and stored at said
deposit site for the account of said person;

(c) a verification means for verifying the
identity of a person obtaining access to said
computer system and for confirming that such
person 1s eligible to store records of
transactions,

(d) a transaction data storage means for
receiving records of transactions denominated
in units of said gold, said records of trans-
actions including at least an identification of
a person who will receive a debit, a person who
will receive a credit, the amount of such debit
in units of said gold, the amount of such
credit in units of said gold, and the identity
of the deposit site,

(e) a transaction posting means for posting
debit and credit data from the records of
transactions to said account data storage
device to update said data identifying a number
of units of said gold held for the account of
the person at said deposit site.

10. A system in accordance with claim 9

wherein said computer system further comprises means for

remote access to submit and store records of

transactions thereto.

11. A system in accordance with claim 10

wherein said gold is of a selected purity.
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12. A system in accordance with claim 9
wherein said gold units of account are designated as a
required payment in a futures contract for a commodity
other than gold.

13. A method of accounting, using a valuable
commodity as a deposit currency, implemented by a
computer system, comprising the steps of:

creating a deposit account data file for each
of a plurality of persons, each said deposit account
data file identifying a person, and a number of units of
commodity stored at a deposit site for the benefit of
the person;

entering records of transactions denominated in
units of said commodity, said records of transactions
including at 1least an identification of a person who
will receive a debit, a person who will receive a
credit, the amount of such debit in units of said
commodity, the amount of such credit in units of said
commodity, and the identity of the deposit site,

posting said records of transactions to debit
and credit the deposit account data files of said
persons to update said data identifying a number of
units of said commodity held for the account of each
said person.

14. A method in accordance with claim 13
wherein said commodity comprises a precious metal.

15. A method in accordance with claim 14
wherein said precious metal comprises gold.

16. A method in accordance with claim 14
wherein said precious metal comprises silver.
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