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(54) Titlee METHOD AND SYSTEM FOR AUTOMATIC EXECUTION OF A SECURITIES TRANSACTION

START

CUSTOMER CREATES A LIMIT ORDER, INCLUDING NUMBER
OF SHARES, AND OTHER PARAMETERS. | —301
LIMIT PRICE IS AT OR BETTER THAN THE QUOTE. ORDER
IS MARKED AS DIRECT "NX
* |, —303
CUSTOMER SENDS ORDER TO BROKER/DEALER FOR
EXECUTION (VERBAL, ELECTRONIC ETC.)
f 305
BROKER/DEALER FORWARDS ORDER TO MARKET SPECIALIST I
DISPLAY BOOK VIA CMS/SuperDot
” n| 307
IDISPLAY BOOK RECEIVES ORDER MARKED AS DIRECT "NX
31
309 4
ORDER AT OR NO | FILE ORDER AS
BETTER THAN QUOTE? REGULAR
LIMIT ORDER
YES
313
ORDER IS AUTOMATICALLY EXECUTED ACCORDING TO THE |
PUBLISHED BID OR OFFER
* /315
ORDER IS FULFILLED FROM THE DISPLAY BOOK,
THE FLOOR, THE SPECIALIST OR A COMBINATION
! " - |, —317
IF REQUIRED, THE CONTRA SIDE "NAMES LATER” IS
CORRECTED TO INCLUDE REAL NAMES

—

\ END /

(57) Abstract: A securities transaction, such as a buy or
sell order is transmitted to a securities exchange with an
indicator requesting automatic execution. In one embodi-
ment, the securities transaction has a limit price (301) and
if the limit price is equal to or better than the current quote
for the security on the exchange (309), the transaction is
automatically executed (313) without exposing the trans-
action to the auction market crowd on the exchange floor
for possible price improvement. In another embodiment,
the securities transaction is a market order, and if otherwise
eligible, the transaction is automatically executed without
exposing the transaction to auction market crowd on the ex-
change floor for possible price improvement.
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