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(54) Title: IMPROVED INVESTMENT AND ACCOUNT MANAGEMENT SYSTEM

(57) Abstract

A method and computer system manages an investment
and spending account, so as to achieve selected guidelines
for investment returns and spending flexibility. A computer
system (100), having a memory (101) for recording account
information (110) and a processor (102) for processing account
data and transactions associated with the account, implements a
combined investment and spending account, by which an account
holder achieves a selected investment return and a selected
degree of spending flexibility. The computer system monitors
inflows to and outflows from the account, and investment returns
achieved for the account, and indicates when adjustments to the
account are required to achieve the selected investment guidelines
while presenting the account holder with the selected spending
flexibility.

‘oo Cmrmp It Lot~




AM

FOR THE PURPOSES OF INFORMATION ONLY

Codes used to identify States party to the PCT on the front pages of pamphlets publishing international
applications under the PCT.

Armenia
Austria
Australia
Barbados
Belgium
Burkina Faso
Bulgaria

Benin

Brazil

Belarus
Canada

Central African Republic
Congo
Switzerland
Cote d'Ivoire
Cameroon
China
Czechoslovakia
Czech Republic
Germany
Denmark
Estonia

Spain

Finland

France

Gabon

LI

LR
LT
LU
LV
MC
MD
MG
ML
MN
MR

United Kingdom
Georgia

Guinea

Greece

Hungary

Ireland

Ttaly

Japan

Kenya
Kyrgystan

Democratic People’s Republic

of Korea
Republic of Korea
Kazakhstan
Liechtenstein

Sri Lanka

Liberia

Lithuania
Luxembourg
Latvia

Monaco

Republic of Moldova
Madagascar

Mali

Mongolia
Mauritania

MW
MX
NE
NL

NZ
PL

RO
RU
SD
SE
SG
SI
SK
SN
Sz
™
TG
T

UA
us

uz
VN

Malawi

Mexico

Niger

Netherlands
Norway

New Zealand
Poland

Portugal

Romania

Russian Federation
Sudan

Sweden

Singapore
Slovenia

Slovakia

Senegal

Swaziland

Chad

Togo

Tajikistan

Trinidad and Tobago
Ukraine

Uganda

United States of America
Uzbekistan

Viet Nam




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

29

WO 96/28789 PCT/US95/17068

This application is submitted in the name of inventor
Larry Wolfberg, a citizen of the United States having a postal
address at 1999 Avenue of the Stars, Suite 1578, Los Angeles, CA
90067.

Title of the Invention

Improved Investment and Account Management System

Background of the Invention

1. Field of the Invention

This invention relates to a computer system implement-

ing an improved investment and account management system.
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Summary of the Invention

The invention provides a method and computer system for]
managing an investment and spending account, so as to achieve se-
lected guidelines for investment returns and spending flexibil-
ity. A computer system, having a memory for recording account
information and a processor for processing account data and
transactions associated with the account, implements a combined
investment and spending account, by which an account holder
achieves a selected investment return and a selected degree of
spending flexibility. The computer system monitors inflows to
and outflows from the account, and investment returns achieved
for the account, and indicates when adjustments to the account
are required to achieve the selected investment guidelines while
presenting the account holder with the selected spending flexi-

bility.

[ NOTE: ... This is described as an “investment and
spending account” because those are the two activities associated
with the account. We will broadly claim the concept of this dual
account, even though embodiments may only havé “investment” to
the extent that a bank guarantees a fixed return at the end of a
fixed maturity, i.e., there is no investment controlled by the

account holder or managed for his or her sake. ]

In a preferred embodiment, the computer system associ-

ates a spending account with a related investment account (for
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example, the related investment account may comprise: an annuity
personalized to the account holder, a share in an investment mu-
tual fund, or an obligation by an investment entity such as an
insurance company), so that the account holder may access the
spending account within the spending flexibility guidelines,
while an account manager controls the associated investment ac-
count within the investment guidelines. The computer system
monitors the resources available in the spending account and the
investment account, and responsive thereto, presents the account
manager with signals indicating whether investment adjustments
are suggested for meeting the investment guidelines and while
still permitting the spending flexibility guidelines, and/or pre-
sents the account holder with signals indicating whether monetary
inflows are needed or outflows are permitted within the spending
flexibility guidelines and while still meeting the investment

guidelines.

[ NOTE: ... The computer system is described as giving
alternative investment and spending signals, such as: (spending)
“increase your inflows”, “decrease your outflows”, or
(investment) “increase your stock/bond ratio”, even though in the
“"Beyond Card” embodiment the investment signals would have no
meaning to the account holder and might be ignored by the bank

obligor. ]}

In a preferred embodiment, the investment guidelines
are selected from a group comprising known cash returns, known
maturity dates, known percent returns, and combinations thereof.

The spending flexibility guidelines are selected from a group

-3 -
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comprising known cash loan buffers, known interest rates, known

payment rates, known percent of account size loan buffers, and

combinations thereof.

For example, the account holder may select an account
having the following investment guidelines: an initial account
size of $10,000, a known percent return of 50% of the initial ac-
count size, and a known maturity date of 20 years from account
initiation, and the following spending flexibility guidelines: an
overdraft buffer of 25% of the initial account size, an payment
interest rate of 4% over the prime rate, and rolling credit pay-

ments within 30 days of any account negative balance.

In this example, while the account is active, the ac-
count holder may make deposits to and withdrawals from the ac-
count just like another type of account, such as: a checking or
savings account, a credit card or debit card account, or another
type of account. Periodically, such as each month, the computer
system examines the transactions associated with the account and
determines if the status of the account permits the investment
guidelines to be met. For example, if the account holder has
drawn down the account balance, it may occur that the investment
guidelines cannot be met without a monetary inflow. 1In this
case, the computer system may indicate to the account holder that
a monetary inflow is required, such as by appending a charge to
an account statement for that month. Similarly, if the account
holder has increased the account balance, the computer system may

indicate to the account holder that additional funds are avail-
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able for spending, such as by increasing a spending limit or

credit limit.

[ NOTE: ... The computer system might also be broadly
described as being tied more closely to a credit card model, such
as arranging: automatic payments to payees, or rebates for fre-
quent purchases, etc., even though in the “Beyond Card” embodi-

ment this might not be implemented in full. ]

[ NOTE: ... The computer system might also be broadly
described as being tied more closely to an insurance or invest-
ment model, such as arranging: automatic payments into mutual
funds or bond purchase, automatic payments into insurance con-
tracts, etc., again, even though in the “Beyond Card” embodiment

this might not be implemented in full. ]
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Claims

I claim:

1. A computer system for managing and tracking an in-
vestment and spending account, comprising

a memory comprising account information, said account
information being associated with an account;

a processor coupled to said memory, said processor be-
ing disposed to process said account information and to process
at least one transaction associated with said account;:

said memory comprising a set of investment guidelines
associated with said account and a set of spending flexibility
guidelines associated with said account;

means for directing said processor to determine, re-
sponsive to said account information, a first condition for rais-
ing a first signal associated with said investment guidelines;

means for directing said processor to determine, re-
sponsive to said account information, a second condition for
raising a second signal associated with said spending flexibility
guidelines; and

means for directing said processor to raise said first
signal or said signal, responsive to said account information and

said at least one transaction.

2. A system as in claim 1, comprising
means for communicating with an account holder; and

means for communicating with an account manager.
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3. A system as in claim 1, comprising means for di-
recting said processor to indicate suggested adjustments to said

account, responsive to said first signal or said second signal.

4. A system as in claim 3, wherein said suggested ad-
justments to said account comprise account statements to an ac-

count holder associated with said account.

5. A system as in claim 3, wherein said suggested ad-
justments to said account comprise investment statements to an

account manager associated with said account.

6. A system as in claim 1, comprising

means for monitoring expected inflows and expected out-
flows associated with said account;

means for altering said account information responsive
to said expected inflows and expected outflows, whereby said
first signal or said second signal are raised responsive to

changes in said expected inflows and expected outflows.

7. A system as in claim 1, wherein said means for di-
recting said processor to determine, responsive to said account
information, a first condition for raising a first signal associ-
ated with said investment guidelines, comprises

means for directing said processor to determine an ex-
pected investment return, responsive to said investment guide-

lines;
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means for directing said processor to compare said ex-
pected investment return with said investment guidelines; and

means for directing said processor to define said first
condition responsive to a result of a comparison performed by
said processor responsive to said means for directing said proc-
essor to compare said expected investment return with said in-

vestment guidelines.

8. A system as in claim 1, wherein said means for di-
recting said processor to determine, responsive to said account
information, a second condition for raising a second signal asso-
ciated with said spending flexibility guidelines, comprises

means for directing said processor to determine an ex-
pected investment return, responsive to said investment guide-
lines;

means for directing said processor to compare said ex-
pected investment return with said investment guidelines; and

means for directing said processor to define said sec-
ond condition responsive to a result of a comparison performed by
said processor responsive to said means for directing said proc-
essor to compare said expected investment return with said in-

vestment guidelines.
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