PCT

WORLD INTELLECTUAL PROPERTY ORGANIZATION
International Bureau

INTERNATIONAL APPLICATION PUBLISHED UNDER THE PATENT COOPERATION TREATY (PCT)

(51) International Patent Classification © : (1) International Publication Number: WO 96/10235
GO6F 157/00 Al . '

(43) International Publication Date: 4 April 1996 (04.04.96)

(21) International Application Number: PCT/US95/11289 | (81) Designated States: CA, CN, JP, European patent (AT, BE, CH,

(22) International Filing Date: 7 September 1995 (07.09.95)

(30) Priority Data:

08/313,988 28 September 1994 (28.09.94) US

(71)(72) Applicant and Inventor: BROWN, Gordon, T. [US/US};
2045 Murdstone Road, Pittsburgh, PA 15241 (US).

(74) Agent: RADACK, David, V.; Eckert Seamans Cherin &
Mellott, 42nd fioor, 600 Grant Street, Pittsburgh, PA 15219
(US).

DE, DK, ES, FR, GB, GR, IE, IT, LU, MC, NL, PT, SE).

Published
With international search report.
Before the expiration of the time limit for amending the
claims and to be republished in the event of the receipt of
amendments.

(54) Title: AUTOMATED ACCOUNTING SYSTEM

(57) Abstract

An automated accounting system for an entity such as an individual
or business is provided in which at least one file is established for the
entity and plurality of data inputs are provided to the file (20, 22, 24,
The data inputs include electronically
recorded transactions made between the entity and other entities. Access
is provided to the file for agents of the entity so that one of the agents
can perform one or more activities related to data inputs such as entering,

26, 40, 44, 52, 54, 64, 70).

deleting, reviewing, adjusting and processing (32).

INITIALIZE PERSONAL / BUSINESS ACCOUNTS (S) 20
IN MASTER LEDGER RESIDENT IN HOST COMPUTER.

E/ 2 /_22
ASSIGN PERSONAL / BUSINESS ACCOUNT(S)
APPROPRIATE CODE NUMBERS AND DESIGNS

| S Pt

SELECT SUBSIDIARY LEDGER(S) FOR AUT! OMATED
RECORDKEEPING AND REPORTING.

}—/ﬂ /20

A BEGINNING BALANCES FOR IWOME(S)
menuus;. ASSETS, BANK ACCOUNT(S),

ILITIES AND THE LIKE

[../ﬂ /az

1ISSUE PA&.OOB!(!) TO APPROVED INTERACTIVE] FROM
NT USER(S) AND AGENT(S) FIGURE

2
3
40
:mmncmmmﬂ\,,,
AUTOMATEO LEDGER(S)

—f\ a1 Pt
ORDENS). RECORDING INSTRUCTION
ENTEA CHANGE ORDEN() TN
STMEN TN mmnoonvcooe |




AT
AU
BB
BE
BF
BG
BJ
BR
BY
CA
CF
CcG
CH
ClI
CM
CN
Cs
Cz
DE
DK
ES
FI
FR
GA

FOR THE PURPOSES OF INFORMATION ONLY

Codes used to identify States party to the PCT on the front pages of pamphlets publishing international
applications under the PCT.

Austria
Australia
Barbados
Belgium
Burkina Faso
Bulgaria
Benin

Central African Republic
Congo
Switzerland
Cote d’Ivoire
Cameroon
China
Czechoslovakia
Czech Republic
Germany
Denmark

Spain

Finland

France

Gabon

GB
GE
GN
GR
HU
1IE

IT

Jp

KE
KG
KP

United Kingdom
Georgia

Guinea

Greece

Hungary

Ireland

Ttaly

Japan

Kenya

Kyrgystan
Democratic People’s Republic
of Korea
Republic of Korea
Kazakhstan
Liechtenstein

Sri Lanka
Luxembourg
Latvia

Monaco

Republic of Moldova
Madagascar

Mali

Mongolia

MR
MW

NL
NO
NZ
PL

RO
RU
Sb

SI
SK
SN

TG
TJ

UA
us
vz

Mauritania
Malawi

Niger

Netherlands
Norway

New Zealand
Poland

Portugal

Romania

Russian Federation
Sudan

Sweden

Slovenia

Slovakia

Senegal

Chad

Togo

Tajikistan
Trinidad and Tobago
Ukraine

United States of America
Uzbekistan

Viet Nam




WO 96/10235 PCT/US95/11289

10

15

20

25

30

MATED NTING SYSTEM

BACKGRQUND OF THE INVENTION

This invention relates to an automated accounting
system, and more particularly, to providing an automated
accounting system for an entity such as an individual or a
business in which a plurality of data inputs are made to a
file established for the entity, the data inputs including
electronically recorded financial transactions made between
the entity and other entities. Access is provided to the file
for agents of the entity being served so that one of the
agents can perform one or more activities related to the data
inputs, such as entering, deleting, reviewing, adjusting and
processing the data inputs.

There have been proposed a number of systems and
methods in which financial and business information has been
computerized. My United States Patent No. 5,193,055 discloses
an accounting system in which a standard category code listing
is used to code money transfer instruments, such as checks,
into a computer file. The information in that computer file
is then used to generate various accounting reports. The
standard category codes can be personalized in order to meet
the particular needs of the user. For example, job numbers
can be coded on the check to track income and expense for
individual projects.

United States Patent No. 5,220,501 discloses a
method and system for remote delivery of retail banking
services. A user can access an ATM (Automatic Teller Machine)
from a dedicated remote data terminal in order to transfer
funds from a bank account to a third party payee. A central
computer receives instructions from the remote terminal and
debits the user’s bank account as well as distributing the
funds to payees requested by the user. See also United States
Patent No. 5,202,826.
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Despite the existence of these systems, no one has
conceived a total accounting system in which users, such as
businesses, individuals, merchants, financial institutions and
other entities are connected into a network where financial
transaction information is captured, analy:zed, reviewed,
adjusted and processed and then used to generate accounting
statements.

As computer hardware technology becomes more
advanced and less expensive, many if not most financial
transactions will be electronically recorded. For example, if
a customer purchases a building product, such as a window,
from a building products dealer, that sale can be
electronically recorded in a ledger in the building product
dealer’s computer. No one, however, has conceived of a system
in which the user and the building product dealer are
connected in a network such that the recorded financial
transaction, along with all other financial transactions
recorded in the network, could be used to generate accounting
records useful to the members of the network.

The recorded financial transactions, in order to be
useful to the multitude of different users in the network,
must be accessible to various agents. There is a need
therefore for agents, such as accountants, to have access to
the recorded financial transactions before, during and after
the financial transaction is made. In this way, electroni-
cally recorded financial transactions can be entered, deleted,
reviewed, adjusted and/or processed in order to provide the
proper input data for the systen.

After the data has been entered and reviewed, it
would be desirable for the user to be able to choose which
services are required from the system. For example, an
individual may only be interested in obtaining tax accounting
services, whereas a business may need a more complete set of

financial reports.
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Finally, an effective system must have a funds
transfer clearinghouse, such as that disclosed in United
States Patent Nos. 5,220,501 and 5,202,826.

What is needed, therefore, is a connected system
(or network) of wusers, such as individuals, businesses,
merchants, financial institutions and other entities, that can
provide its users a method of automating the accounting of all
financial transactions made by the user and other entities in
the network.

SUMMARY OF THE INVENTION

An automated accounting system for an entity, such
as an individual or business is provided in which at least one
file is established for the entity and a plurality of data
inputs are provided to the file. The data inputs include
electronically recorded transactions made between the entity
and other entities. Access is provided to the file for agents
of the entity so that one of the agents can perform one or
more activities such as entering, deleting, reviewing,
adjusting and processing.

BRIEF DESCRIPTION OF THE DRAWINGS

A full understanding of the invention can be gained
from the following description of the preferred embodiment
when read in conjunction with the accompanying drawings in
which:

Figures 1-4 are flow charts showing the method and
system of the invention.

DESCRIPTION OF THE PREFERRED EMBODIMENTS

The method and system of the invention provide an
automated accounting system which brings together 1in a
connected or network fashion, all of the various entities that

are involved with financial transactions between a first
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entity, such as an individual or a business, and other
entities, such as merchants, financial institutions and the
like. The financial transactions are recorded as data inputs
in a file established for the first entity. The data inputs
can be accessed by agents of the first entity, such as
accountants, money managers and the entity itself, in order to
enter, delete, review, adjust or process the data inputs.

The first entity can be a business or an individual.
The entity being served will have established at a central or
host computer a master ledger that is used to receive data
inputs in the form of electronically recorded financial
transactions. It will be appreciated, however, that the
central or host computer can be the individual entity’s
personal automatic computing device (such as a personal
computer or a telephone computing device) which can receive
the data inputs and, in the case of a personal computer, for
example, process the data inputs by using off-the-shelf
accounting software. Therefore, even though the specification
set forth herein will focus on a central or host computer, it
will be appreciated that the above mentioned alternatives of
a personal or telephone computer are contemplated by the
invention.

Figures 1-4 show a flow chart which illustrates the
invention. Referring in particular to Figure 1, in box 20,
the personal and business accounts resident in the master
ledger in the host computer are initialized. This may
include, for example, selecting automatic coding preferences,
source inclusions, business accounting rules, reporting
detail, individual job record-keeping and interactive user
authorization registrations. All of these selections
personalize and customize the master ledger for effective use
of the invention. Also, two separate master ledgers can be
established, for example separate cash and accrual ledgers, so
that desired data can be entered into these ledgers and can be
used to provide both tax preparation and cash reports.
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The system then proceeds by line 21 to box 22 where
the accounts as established above are assigned code numbers.
A standardized account menu for business and personal
financial transactions is most often times established
(see, for example, United States Patent No. 5,193,055),
however, establishment of subcategories of income and expense
items may be made resulting in more than one detailed
subcoding schedule. Standardized account formats are
generally used to provide information to outside agents,
whereas the more complex subcoded detail is generally retained
by the entity using the system for internal use only.

Next, line 23 leads to box 24 where subsidiary
ledgers for automated record keeping and reporting are
selected. While a master ledger is established in a central
or host computer, subsidiary ledgers are established in
computers, such as personal computers, at all entities with
which the first entity will enter into financial transactions.
These subsidiary ledgers can be established with financial
institutions, merchants, and other entities with which the
entity being served will have financial transactions,
including but not 1limited to automated teller machines,
telephonic computers, banks (for checking and savings
accounts, for example), investment/brokerage firms, merchants
and other automated systems/record keeping devices. Automatic
coding devices can be associated with these subsidiary ledgers
to record and transmit data concerning the financial
transaction at the time of the financial transaction. The key
idea is for all of these entities to electronically record,
collect, process, store and transmit all financial
transactions by all of the entities, including the first
entity, that enter into financial transactions with that
particular entity. 1In this way, all of the entities can be
connected in a network fashion so that accounting information
can be fully and accurately developed among all of the
entities. The establishment, operation and transfer of data
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from the subsidiary ledger to the master ledger will be
discussed in greater detail below with respect to Figure 2.

Referring back to Figure 1, the subsidiary ledgers
that are desired to be included in the master ledger are
selected at box 24. Even though every entity with which the
first entity is connected will have a subsidiary ledger, the
first entity may only desire to have certain data inputs
transferred from the subsidiary ledgers to the master ledgers.
For example, the first entity may only want data inputs from
financial institutions and not merchants. In this box 24,
that selection can be made.

After box 24, the system proceeds by 1line 25 to
box 26 where beginning balances for income, expense, asset,
bank accounts and liabilities are entered. Next, 1line 27
leads to box 32 where passcodes are issued to approved
interactive account user(s) and agent(s). Agents can include
accountants, brokers or other financial advisors. The account
user(s) can include the first entity as well as authorized
users of the first entity, such as the controller or
bookkeeper of a business. This access to the master ledger
and subsidiary ledgers allows the agents to perform activities
selected from the group consisting of entering, deleting,
reviewing, adjusting and processing data inputs in the master
ledger and subsidiary ledgers. This access allows agents to
enter, delete, review, adjust and process data inputs before,
during and after a financial transaction in order to customize
the transaction to make it fit into the accounting scheme of
the individual entity.

Next, line 33 leads to box 40 where the updates from
the subsidiary ledgers are entered into the master ledger.
Referring now to Figure 2, the establishment of, operation of
and transfer of data from the subsidiary ledgers will be
discussed. It will be appreciated that each of the other
entities in the network will have means (usually computers and
probably PC’s) which will be used to electronically record,

SUBSTITUTE SHEET (RULE 26)



WO 96/10235 PCT/US95/11289

‘10

15

20

25

30

35

-7 -

collect, process, store and transmit all financial
transactions between the first entity (and other entities)
with that particular entity.

In box 100, the accounts are initialized in the
subsidiary ledger computer. This step is similar to the
initialization step in box 20 of Figure 1. Next, line 101
leads to box 102 where the personal/business code numbers for
transaction recording are assigned also similarly to box 22 in
Figure 1. 1In addition, individual job accounting (receipting
and costing) may be automatically facilitated by an
alphanumeric identifier at the point of entry. Vendors and
payees may be listed by category for automatic ledger entry
and coding.

Line 103 then leads to box 104 where the ledger data
processing and transfer options are selected. For example,
automatic codes and/or instructions are entered into ATM’s,
point-of-purchase machines, check reading equipment or other
systems where the subsidiary ledger is maintained. These
codes can identify methods for funds transfer and accounting
for each of the subsidiary ledgers. For example, credit
balances may be maintained automatically by account until
requests for funds transfer are answered with remittance. If
no payment is made within a predetermined time, balances are
added to personal company payables and receivable lists either
automatically or by command.

After this, 1line 105 1leads to box 106 where
communication links with the master ledger and external
sources are established. It will be appreciated that although
agents have access to both the master and subsidiary ledgers,
the access can be restricted by instituting predefined
communication rules. However, transmittal of transaction
records and account balances are made routinely from the
subsidiary ledger to the master ledger as will be described
below. Line 107 leads to box 108 where the beginning balances
for income/expense and asset categories are entered.

SUBSTITUTE SHEET (RULE 26)
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Next, line 109 leads to box 110 where passcodes are
issued to approved agents. In order to ensure access to the
subsidiary ledger by the first entity and agents of the entity
being served, passcodes are issued to the approved interactive
account user(s) including agents of the entity being served at
box 110.

The system then proceeds by line 111 to box 112
where the financial transactions by account are recorded to
the subsidiary ledger. For example, in the case of a
merchant, the first entity may buy an item and this financial
transaction will be recorded. Check imaging equipment may be
designed to read check face information including coding for
automatic entry into subsidiary 1ledgers for financial
transactions between the entity and other entities.
Similarly, a 4-5 digit coding sequence may be installed in ATM
transaction files for users to identify sources and uses of
funds. Credit card transactions, however, will likely require
the entry at the point-of-purchase of appropriate coding
information.

Line 113 then leads to decision box 130 where the
entry is then reviewed as to whether it is valid or not. If
not valid, line 131 leads to box 132 where an error statement
is printed. After this, line 137 leads to decision box 140
where a decision must be made to return to passcode entry by
line 141 or by line 143 to exit the ledger routine 144.

If the entry is valid, line 151 leads to decision
box 152 where the instruction is reviewed for validity.
Validity is determined by comparing amounts, codes, vendors
and payees with those preestablished coding and decision rules
elected in boxes 22, 24 and 102, 104. Invalid entries are
recorded separately for security reasons. Valid entries are
included in subsidiary and master ledger calculations. More
specifically, if the instruction is not valid, line 153 leads
to box 132 and the same procedure as was discussed above is
repeated. If the instruction is valid, line 155 leads to
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box 160 where the subsidiary ledger balances for external
review and reporting are accumulated.

The system then proceeds by line 161 to box 170
where the periodic transfer of data inputs from the subsidiary
ledger to the master ledger is set forth. This can be
accomplished by a modem, or other data transfer equipment.
This is shown by line 171 which goes to line 33 of Figure 1.

Referring back to Figure 1, the data inputs from the
subsidiary ledgers are transferred to the master ledger.
Line 41 then leads to box 44 where the access to the data
inputs in the master ledger is set forth. This access can be
provided to interactive users and agents of the first entity.
At this box 44, change orders, recording instruction
adjustments, manual transactions and the like can be entered
by the agents or the interactive users.

After this, line 51 leads to decision box 52 where
the validity of the entry is determined. If the entry is not
valid, line 53 leads to box 54 where an error statement is
printed. Once the error statement is printed, the method
returns to box 44 by line 61. If the entry is valid, line 63
leads to decision box 64 where the validity of the instruction
is determined. Validity is determined by whether the passcode
matches the predesignated list of approved passcodes and
whether the entry is complete in form and substance. For
example, if either the form or substance of the attempted
entry is dissimilar with past transaction records for that
user, a request for further information will be initiated. If
the instruction is not valid, line 67 leads to box 54 where an
error statement is printed. If the instruction is valid, then
line 69 leads to decision box 70.

In decision box 70, the user is asked whether the
funds transfer facility is needed. If the funds transfer
facility is not needed, 1line 75 1leads to the accounting
statement module shown in Figure 3. If the funds transfer
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facility is needed, line 81 leads to the network transfer
facility shown in Figure 4.

Referring now more particularly to Figure 3, line 75
leads to a decision box 200 in which the user is asked whether
accounting routines are needed. If not, line 201 leads back
to line 61 (Figure 1). If the accounting subroutine is
desired, line 203 leads to box 204 where the files are updated
according to the entity’s report selections. If simple cash
accounting routines have been selected, then only those
accounting subroutines will be effected. If tax preparation
reports are requested, then all accounting subroutines
necessary to complete those tax reports are effected. After
this line 207 leads to box 210 where the accounting sequences
for future processing are completed. For example, daily,
weekly, monthly and annual reports, including statistical
comparisons for this and other uses, may then be printed at
the user’s option. Subroutines for each option permit users
to personalize individual and business record keeping and
reporting. ‘

Line 211 then leads to box 214 where accounting
subroutines selected by the first entity are utilized. In
this way, the first entity can select one or more or all of
the available accounting statements desired. For example, an
individual may be only interested in obtaining tax preparation
documents, whereas a business may desire a full set of
financial documents, including balance sheets and income
statements. Thus, the system is truly a self service system
in that the first entity can select the desired accounting
reports from a large menu of available reports. The pricing
of the system can be tailored to this choice. For example, a
first entity needing only two reports would pay less for use
of the system than a user needing ten reports.

After this, line 215 leads to a decision box 216
where account statement files are determined to be balanced or
not. If not, line 221 1leads to box 222 where an error
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statement 1is printed. If the account statements are in
balance, line 225 leads out of box 216. Line 227 leads out of
box 222 after the error statement is printed in order to join
line 225. The error statement will direct the entity
(or agent) to make appropriate adjustments to coded transac-
tions which result in balanced accounts in both subsidiary and
master ledgers.

After this, the ordered reports are transmitted to
the entity being served at box 290. Ten separate reports are
shown in box 240. The reports can be electronically mailed or
hard copies can be produced and forwarded to the user by
telefax, messenger, overnight courier or first class mail.
The advantage of the system is that these reports can be
processed faster than currently available services.

After this, line 261 leads to a box 262 which asks
for the next account to be processed.

If the funds transfer facility is needed, 1line 81
leads to decision box 300 where it is asked whether an
instruction to transfer funds is desired. The funds transfer
facility allows automatic (electronic) transfer of
funds/payments by and between the entity’s accounts (banks,
for example), as instructed. Access to any and all payment
clearinghouses is anticipated along with the funds transfer
facility. Line 301 1leads to box 302 where account no. 1
(that of the merchant, for example) is debited with the funds
and then by line 303 to box 304 where account no. 2 (that of
the entity being served) is credited. If desired, credit
balances may be maintained automatically by account until
requests for funds transfers are answered with remittance. 1If
no payment is made within a predetermined time, balances are
added to company and payables and receivables lists either
automatically or by command. After this, line 305 leads to
box 306 where the next instruction is requested and then by
line 307 back to box 300 to start the process again.

SUBSTITUTE SHEET (RULE 26)
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If a transfer funds instruction is not requested,
line 311 leads to decision box 312 where the user is asked
whether there is an instruction to transfer data. For
example, an entity may elect to transfer vital operating
statistics to a banker for loan monitoring purposes.
Suppliers of material can ship replacement inventory quickly
and accurately with current sales history and inventory
replenishment requirements transmittals. Finally, payroll
statistics are often times required to be provided by the
entity to government agencies, health providers, labor unions,
and the like. If so, line 313 leads to box 314 where the data
is transmitted and then by line 315 to box 316 where the date,
time, records sent, transfer name and address are recorded.
After this, 1line 317 1leads to box 306 where the next
instruction is requested.

If a transfer data instruction is not requested,
line 321 leads to decision box 322 where the user is asked
whether there is an instruction to adjust current records.
Entities or agents can enter coded records of financial
transactions or adjust current account records when certain
transactions have not been automatically recorded by the
system and when errors in previous entries have occurred. 1If
so, line 323 leads to box 324 where the records are adjusted
for current action and then by line 325 to box 326 where the
date, time, records sent, and transfer authorization are
recorded. After this, line 327 leads to box 306 where the
next instruction is requested.

If an adjust current records instruction is not
requested, line 331 leads to decision box 332 where the user
is asked whether there is an instruction to adjust future
action. Periodically, entities and users must change decision
rules previously entered into the system. Adjustments in
system recording or reporting may stem from changes in
generally accepted accounting principles, reporting period
changes, depreciation adjustments, income or expense category
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additions or deletions, cash versus accrual interpretations,
statistical comparison definitions and the like. Line 333
leads to box 334 where the instructions are adjusted for
future action. After this, line 335 leads to box 336 where
the date, time, records sent and transfer authorization are
recorded. After this, line 337 leads back to box 300 at the
beginning of the network transfer facility module.

If an adjust future action instruction 1is not
requested, line 351 leads to decision box 352 where the user
is asked whether this 1is a final instruction. If not,
line 353 leads to box 354 where the method goes to the next
instruction. If it is the final instruction, line 361 leads
to box 362 where the funds transfer facility is exited.

It will be appreciated that an automated accounting
system is shown in which a first entity and other entities
with which the first entity enters into financial transactions
are in a connected network. Access 1is provided to the
electronically recorded financial transactions for agents of
the first entity, such as accountants. These agents can
perform activities such as entering, deleting, reviewing,
adjusting and processing data inputs. In addition, accounting
reports can be generated and a funds transfer facility is
provided.

wWwhile specific embodiments of the invention have
been disclosed, it will be appreciated by those skilled in the
art that various modifications and alterations to those
details could be developed in light of the overall teachings
of the disclosure. Accordingly, the particular arrangements
disclosed are meant to be illustrative only and not limiting
as to the scope of the invention which is to be given the full
breadth of the appended claims and any and all equivalents

thereof.
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WHAT IS CLAIMED IS:

1. A method of providing an automated accounting
system for a first entity such as an individual or a business,
said method comprising:

establishing at least one file for said first
entity;

providing a plurality of data inputs to said
file, said data inputs including electronically recorded
financial transactions made between said first entity and
other entities; and

providing access to said file for agents of
said first entity so that one of said agents can perform one
or more activities selected from the group consisting of
entering, deleting, reviewing, adjusting, and processing said
data inputs.

2. The method of Claim 1, including
entering into said file information regarding
said first entity.

3. The method of Claim 2, wherein
said information includes beginning balances
for income, expenses, assets, liabilities, bank accounts and
the like.

4. The method of Claim 3, including
entering into said file coding information
appropriate to said first entity.

S. The method of Claim 1, including
providing said first entity and said agents a
passcode to permit access to said file.

6. The method of Claim 1, including
providing a subsidiary ledger for each of said
other entities; and
transferring selected subsidiary ledgers from

said other entities to said file.
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7. The method of Claim 6, including

providing access to said subsidiary ledger for

agents of said first entity, whereby said agent can perform

one or more activities selected from the group consisting of

entering, deleting, reviewing, adjusting and processing said
data inputs in said selected subsidiary ledgers.

8. The method of Claim 1, including

coding said data inputs.

9. The method of Claim 8, including
coding said data inputs before said data inputs
are provided to said file.

10. The method of Claim 8, including
coding said data inputs when said financial
transaction is recorded.

11. The method of Claim 8, including
coding said data inputs after said data inputs

are provided to said file.

12. The method of Claim 8, including
changing said coding of said data inputs after
said data input has been coded and provided to said file.

13. The method of Claim 8, including
said coding comprises entering accounting codes
and financial transaction codes into said file.

14. The method of Claim 1, including
providing a funds transfer facility to
facilitate transfer of funds to and from said first entity and
other entities.

15. The method of Claim 14, including
employing said funds transfer facility to
receive an instruction to transfer funds; and
transferring funds from said first entity to

said other entity based on said instruction.
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16. The method of Claim 14, including
employing said funds transfer facility to
transmit data related to said transfer of funds.

17. The method of Claim 14, including
employing said funds transfer facility to
adjust current records.

18. The method of Claim 14, including
employing said funds transfer facility to
adjust future action.

19. The method of Claim 1, including
employing said data inputs to generate at least
one accounting statement.

20. The method of Claim 19, including
providing said accounting statements to said
first entity.

21. An automated accounting system for a first
entity such as an individual or a business, said system
comprising:

a first computer having at least one file;

a second computer for receiving data inputs,
said data inputs including electronically recorded financial
transactions made between said first entity and a second
entity;

first communication means for transferring said
data inputs from said second computer to said file of said
first computer; and

means for providing access to said file of said

- first computer for agents of said first entity so that one of

said agents can perform one or more activities selected from
the group consisting o¢of entering, deleting, reviewing,
adjusting and processing said data inputs.

SUBSTITUTE SHEET (RULE 26)
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22. The system of Claim 21, wherein
said first computer has means for generating at
least one accounting report from said data inputs.

23. The system of Claim 21, including
a first said file in said first computer for
receiving accrual accounting data inputs; and
a second said file in said first computer for
receiving cash accounting data inputs.

24. The system of Claim 21, including
means for transferring funds from said first
entity to said second entity.

25. The system of Claim 21, including
said second computer has means for
electronically recording, collecting, processing, storing and

transmitting said financial transactions.

26. The system of Claim 21, including
said first computer is a personal computer or

a telephone computer.

27. The system of Claim 21, including

said second computer is a personal computer.
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