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SYSTEMAND METHOD FOR CARD 
PROCESSING WITH AUTOMATED PAYMENT 

OF CLUB, MERCHANT, AND SERVICE 
PROVIDER FEES 

RELATED APPLICATIONS 

0001. This application is a continuation application under 
35 U.S.C. S 120 of the prior application Ser. No. 11/051,764 
filed on Feb. 7, 2005, attorney docket 47004.000122, entitled 
“System and Method for Card Processing With Automated 
Payment of Club, Merchant, and Service Provider Fees.” 
which was a continuation of prior application Ser. No. 
09/325,536, attorney docket 47004.000040, which was filed 
Jun. 4, 1999, entitled “Credit Instrument and System with 
Automated Payment of Club, Merchant and Service Provider 
Fees,” which issued as U.S. Pat. No. 6,882,984 on Apr. 19, 
2005, both of the aforementioned applications being incor 
porated herein by reference in their entirety. 

FIELD OF THE INVENTION 

0002 The present invention relates generally to a system 
and method for providing credit instruments whereby the 
credit processing system is preconfigured with a series of 
participating clubs, merchants, or service providers such that 
an applicant can provide for automated payment of dues and 
fees without having to engage in a separate transaction with 
each club, merchant or service provider. 

BACKGROUND OF THE INVENTION 

0003. It is increasingly common that consumers pay for 
many of their expenses using credit cards, bankcards or like 
instruments rather than using cash or checks. Consumers do 
this because they find it more convenient that sending cash or 
checks. Using credit cards in this fashion is also desirable 
because the consumer can borrow using his/her credit card 
when personal funds are low, and also because an itemized list 
of payments is generated each month. 
0004 Some clubs, merchants or service providers may 
require fixed payments on a periodic basis, Such as weekly, 
monthly, semi-annually, and so forth. In the case of a club, 
Such as a health club, a consumer may be required to send 
dues each month. Using a credit card, the consumer may send 
in a payment slip each month with the credit card number, 
expiration date and a signature authorizing the charge to the 
consumer's credit card. Or the consumer may call the club's 
place of business to give like information verbally over the 
phone. Or the consumer may contact the club to give like 
information using a home computer accessing the Internet. 
0005. In each case the consumer is relieved of the incon 
Venience of sending cash, checks or the equivalent. Yet in 
each case the consumer still must initiate the transaction each 
month by mail, telephone or computer. For the customer 
associated with a number of clubs requiring periodic pay 
ments, this may involve a significant number of transactions 
for the consumer to initiate each week or month. Moreover, 
since payment due dates may differ for each club, the con 
Sumer cannot make the overall task more efficient by doing all 
the payments at once unless he/she is willing to pay some bills 
early or some bills late. Thus, this approach to paying bills 
using a credit instrument has significant shortcomings for the 
COSU. 

0006 From the perspective of the club, processing credit 
card information is advantageous since processing tends to be 
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easier than for checks. However, there are still significant 
shortfalls. The club must await the submission of payment 
from the consumer for each cycle. Sometimes consumers will 
be late in contacting the club to submit their credit card 
information. Sometimes communication lapses will result in 
incorrect information being Submitted to the club, Such as 
when the consumer fills in the wrong credit card information 
oracustomer service representative misunderstands informa 
tion given over the telephone. 
0007 And even when no such difficulties arise, the club 
still must initiate the transaction with the card provider by 
Submitting a separate charge for each consumer on each pay 
ment cycle. For a club having hundreds or thousands of mem 
bers, this may entail the initiation of hundreds or thousands of 
charges at different times. This is a significant disadvantage 
because of the time and costs imposed on the club. Addition 
ally, charges may be imposed on the club and/or the card 
provider when an interchange processor is contacted for each 
transaction initiated by the club. Additionally, there may be 
communications difficulties in contacting a card provider 
bank or interchange to Submit the charge. Such as when a 
direct-dial connection fails or an Internet or like computer 
network connection fails. 
0008. Sometimes a consumer will give a club permission 
to bill his/her credit card on an ongoing basis so that the 
consumer does not have to initiate payment each cycle. While 
this may lighten the burden on the consumer somewhat, it 
does not eliminate the burden on the club, which still must 
Submit a charge to the consumer's credit card each cycle. 
Moreover, the consumer must still engage in an initial trans 
action with each club, merchant or service provider, to grant 
this authorization to bill the consumer's credit card on a 
periodic basis. For the consumer wishing to give Such autho 
rization to multiple clubs, merchants or service providers, a 
series of separate transactions must be undertaken. This is a 
significant shortcoming. 
0009. Other problems and drawbacks also exist. 

SUMMARY OF THE INVENTION 

0010 For these and like reasons, what is desired is a sys 
tem and method of providing a credit card system that is 
associated with a series of clubs, merchants, service providers 
or the like so that a fully automated payment of dues or fees 
can be effectuated with minimal transactions. 
0011. Accordingly, it is one object of the present invention 
to overcome one or more of the aforementioned and other 
limitations of existing systems and methods for payment of 
fees or dues using a credit instrument. 
0012. It is another object of the invention to provide a 
credit instrument that is pre-associated with a series of clubs, 
merchants or service providers so that a cardholder can autho 
rize automated payment for multiple business concerns in a 
single transaction with the card provider. 
0013. It is another object of the invention to provide such 
a credit instrument where the information for multiple busi 
ness concerns is stored at a credit System processor So that the 
creation of automated payment agreements for a consumer 
for a plurality of such business concerns is easily effectuated. 
0014. It is another object of the invention to provide a 
credit instrument application system where an applicant is 
Solicited to join clubs and set up automated payment agree 
ments at the same time the application is being processed so 
that a competitive marketing advantage is conferred on the 
associated business concerns. 
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0015. It is another object of the invention to provide such 
a credit instrument associated with a series of business con 
cerns such that a competitive advantage is conferred on the 
associated business concerns because the cardholder is 
encouraged to maintain the accounts therewith. 
0016. It is another object of the invention to provide such 
a credit instrument associated with a series of business con 
cerns that provides a competitive advantage for the card pro 
vider by maximizing revenue and creating barriers to exit for 
both the associated business concerns and the cardholders. 
0017. To achieve these and other objects of the present 
invention, and in accordance with the purpose of the inven 
tion, as embodied and broadly described, an embodiment of 
the present invention comprises an apparatus and method for 
a card that allows a cardholder to set up auto-charge payment 
of dues and fees to a series of clubs, merchants or service 
providers. The card also may be used for other transactions 
that accept credit cards. The system includes a database con 
taining information of the associated clubs, merchants and 
service providers, so that applicants and cardholders can eas 
ily configure auto-charging for multiple business concerns in 
one sitting. The system may then process auto-charge trans 
actions in an automated fashion without requiring a card 
holder to Submit payment authorization or the business con 
cern to Submit a charge for each periodic payment. 
Inconvenience and administrative costs to the cardholder and 
the business concerns are greatly reduced. The system and 
method provide a competitive advantage to the associated 
business concerns to secure the initial account and then to 
retain it. The system and method encourages card loyalty of 
both the card members and the business concerns to the card 
provider. 
0018. The accompanying drawings are included to pro 
vide a further understanding of the invention and are incor 
porated in and constitute part of this specification, illustrate 
several embodiments of the invention and, together with the 
description, serve to explain the principles of the invention. It 
will become apparent from the drawings and detailed descrip 
tion that other objects, advantages and benefits of the inven 
tion also exist. 
0019. Additional features and advantages of the invention 
will be set forth in the description that follows, and in part will 
be apparent from the description, or may be learned by prac 
tice of the invention. The objectives and other advantages of 
the invention will be realized and attained by the system and 
methods, particularly pointed out in the written description 
and claims hereofas well as the appended drawings. 

BRIEF DESCRIPTION OF THE DRAWINGS 

0020. The purpose and advantages of the present invention 
will be apparent to those of skill in the art from the following 
detailed description in conjunction with the appended draw 
ings in which like reference characters are used to indicate 
like elements, and in which: 
0021 FIG. 1 is a block diagram of the credit card process 
ing system according to an embodiment of the invention, 
including the network, central server system, user systems, 
credit card database and various processor Systems. 
0022 FIG. 2 is a block diagram according to an embodi 
ment of the invention illustrating an exemplary partner and 
associated clubs, merchants or service providers. 
0023 FIG. 3 is a block diagram according to an embodi 
ment of the invention illustrating data that may be stored by 
the system for various partners. 
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0024 FIG. 4 is a block diagram according to an embodi 
ment of the invention illustrating data that may be stored in 
the system for installations corresponding to an associated 
partner. 
0025 FIG. 5 is a block diagram according to an embodi 
ment of the invention illustrating data that may be stored in 
the system for a club, merchant or service provider. 
0026 FIG. 6 is a block diagram according to an embodi 
ment of the invention illustrating data that may be stored in 
the system for auto-charging dues or fees for a club, merchant 
or service provider. 
0027 FIG. 7 is a block diagram according to an embodi 
ment of the invention illustrating data that may be stored in 
the system for a member or cardholder. 
0028 FIG. 8 is a flowchart illustrating a method, accord 
ing to an embodiment of the invention, for a card provider to 
provide an auto-charge feature to cardholders for associated 
clubs, merchants and service providers. 
0029 FIG. 9 is a flowchart illustrating a method, accord 
ing to an embodiment of the invention, for a user of the system 
to process an application on behalf of an applicant, including 
the selection of auto-charge options for associated clubs, 
merchants and service providers. 
0030 FIG. 10 is a flowchart illustrating a method, accord 
ing to an embodiment of the invention, for the system to 
execute batch processing of auto-charge fees or dues for 
cardholders who have selected the auto-charge option for 
clubs, merchants or service providers. 

DETAILED DESCRIPTION OF THE INVENTION 

0031. As discussed in the Summary of the Invention, the 
present invention is directed to a method and apparatus for a 
credit instrument that Supports auto-charging to clubs, mer 
chants and service providers. 
0032. The auto-charge feature of the card can be used to 
automatically charge dues and fees to a cardholder's account 
for clubs, merchants, service providers and other business 
concerns. As can be appreciated by those skill in the art, the 
inventive concept is well-adapted to setting up auto-charging 
when there is an ongoing relationship between the cardholder 
and the business concern, Such as a health club, where pay 
ments are to be made each month. For the sake of clarity and 
brevity of this detailed description, the explanation of the 
invention shall be discussed in terms of associated "clubs.” 
although it is to be understood that this also embraces mer 
chants, service providers and other business concerns. 
0033. Additionally, the description will refer to “partners.” 
Partners may be entities that are associated with a number of 
clubs, such as a university or military branch. A partner may 
provide data to a card provider of a number of clubs so that 
applicants (e.g., students or alumni or service members) can 
easily join up and set up auto-charge arrangements therewith. 
By “partnering with the card provider, both the partner and 
the card provider derive benefits of bringing the plurality of 
clubs into the system. Of course, those of skill in the art will 
recognize that the benefits of the system can be derived where 
there are no partners, i.e., where clubs become participants in 
the system without an intermediate partner. 

Overview of the System 
0034 FIG. 1 depicts an overview of the system, according 
to an embodiment of the present invention, including central 
server system 100; network 150; user systems 105; credit card 
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database module 110; non-monetary business processor sys 
tem 115; report processor system 120; application processor 
system 125: credit bureau data module 130; monetary pro 
cessor System 135; dues processor system 140; and transac 
tion processor system 145. 
0035 Central server system 100 may comprise a server 
system for receiving applications, maintaining a database, 
processing transactions and interfacing with user systems 
over network 150. Generally, central server system 100 
includes hardware and software for Supporting system 
administration, database management, application and trans 
action processing, report generation, and network-related 
operations. In one embodiment, control server system 100 
may interface with user systems 105 over the Internet or like 
packet-switched networks. In such an embodiment, central 
server system 100 may have software to support graphical 
user interface (GUI) with user systems 105 through browser 
pages or the like (e.g., incorporating HTML or XML mark-up 
language) so that users need little or no specialized hardware 
or software. 
0036 Central server system 100 may use server hardware 
running Microsoft NTTM and using Oracle v. 7.3.4 for data 
base operations. Central server system 100 may support net 
work related operations using software such as WeblogicTMV. 
3.1 for Unix. Software for processing transactions and appli 
cations is well known in the art and, for example, may be 
programmed in high level languages such as C++. Central 
server system 100 may be a secure system employing encryp 
tion technology, such as 128 bit SSL (secure sockets layer) 
encryption, to protect data transmitted over the network. Cen 
tral server system 100 may also require a user name and 
password for a party to access the system over network 150. 
Central server system 100 may support interface with user 
systems 105 through the application of servlets and/or 
applets, know to those of skill in the art, for Supporting a 
substantially platform independent interface with users who 
have “standard’ computer hardware and software. 
0037 User systems 105 may comprise any system capable 
of interfacing with server system 100 over network 150. User 
systems 105 may comprise “standard’ computer systems that 
do not require specialized hardware or Software to interface 
with central server system 100. User systems 105 may com 
prise personal computers, microcomputers, minicomputers, 
portable electronic devices, a computer network or other sys 
tem operable to send and receive data through network 150. In 
one embodiment, user systems 105 may comprise a personal 
computer running Windows NTTM and Microsoft Internet 
ExplorerTM 4.0. 
0038 Network 150 may comprise any network that allows 
communications amongst the components, and may encom 
pass existing or future network technologies, such as the 
existing “Internet,” “World WideWeb,” Wide Area Network, 
“Internet Protocol-Next Generation’ (Ipng) and like tech 
nologies. In one embodiment, network 150 comprises the 
Internet so that user systems 105 can access central server 
system 100 as a web site and interface therewith using stan 
dard browser pages. 
0039. Credit card database module 110 represents the stor 
age media employed to store data for the system. Credit card 
database module 110 may be one or more physically distinct 
media, such as hard drives, floppy drives, CD-ROM and other 
existing or future storage technologies Supporting ready 
access. Credit card database module 110 may store the 
account data for the system, such as transactions data, partner 
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data (to be discussed further below), installation data (to be 
discussed further below), club data, auto-charge data, mem 
ber data and so forth. Generally, this module stores records of 
member accounts (e.g., for posting charges and payments), 
records of associated partners and clubs, and records of auto 
charge data. 
0040. Application processor system 125 is for processing 
credit card applications for the cards. Application processor 
125 may communicate with credit bureau data module 130 
for retrieving and evaluating information of an applicants 
credit-worthiness in order to accept or deny an application. 
Application processor 125 may process applicant informa 
tion submitted by an applicant through user system 105 and 
report results back to central server system 100, which may 
add the applicant to credit card database module 110 if an 
applicant is approved. 
0041 Report processor system 120 may extract data from 
the database (e.g., credit card database module 110) for 
reports to be generated periodically or by request. Report 
processor system 120 may present Such reports as browser or 
like pages to user systems 105. In one embodiment, report 
processor 120 comprises Crystal InfoTM software as the 
reporting engine. In one embodiment, report processor sys 
tem 120 can be accessed over the Internet by users such as 
partners and/or clubs to retrieve information regarding part 
ner club affiliation, club membership, account status and the 
like. 
0042. Non-monetary business processor system 115 may 
be a processing module Supporting central server system 100 
so that users can change certain information stored in credit 
card database module 110. A “user generally refers to a party 
that is authorized to access central server system 100. In one 
embodiment, where a military branch is a partner, each base 
or installation may have a user authorized to accept applica 
tions and modify system data, such as changing the address of 
a cardholder stored in credit card database module 110. Gen 
erally, the card provider may have a plurality of persons 
authorized as users. In one embodiment, there is a plurality of 
levels of authorization for users, such that a card provider user 
may have access to all data, a partner user may have access 
only to that data pertaining to that partner, and a cardholder 
user may have access only to that data pertaining to the 
cardholder's account. 
0043 Monetary processor system 135 may comprise a 
module for Submitting charges to a cardholder's account, 
Such as charges, payments and adjustments. Monetary pro 
cessor System 135 may submit a charge request, such as a 
merchant number, terminal ID, account number, charge 
amount and current date, to transaction processor System 145. 
Monetary processor system 135 is generally capable of oper 
ating in nominal real time so that charge requests are Submit 
ted for processing as they are received. In one embodiment, 
monetary processor System 135 is capable of processing so 
called “on-us' charges Submitted directly to the system (e.g., 
submitted directly to the card provider or bank) and so-called 
“not-on-us' charges Submitted through an interchange (e.g., a 
VisaTM or MasterCard TM interchange, well known to those of 
skill in the art). Generally, monetary processor system 135 
processes charges other than the auto-charges, such as mer 
chant charges, adjustments, cardholder payments, and the 
like. 
0044. Dues processor system 140 prepares charge 
requests associated with auto-charge fees or dues. Dues pro 
cessor system 140 generally processes “on-us' charges so 
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that contacting an interchange is not required. Dues processor 
140 will periodically (e.g., daily) determine the auto-charge 
payments required for cardholders. A set of transactions is 
prepared for "batch processing and the transactions may be 
sent to transaction processor 145 as a group. In one embodi 
ment, dues processor System 140 is also capable of preparing 
transactions from external files received, for example, from a 
utility on a daily basis. This function is similar to the auto 
charge feature for clubs and the like, except the amount of 
each transaction may vary based on the data received from the 
external file. In another embodiment, dues processor System 
140 is capable of preparing “special club' transactions. Such 
as processing charges Submitted based on a merchant code set 
up in the system for the “general's party' or like special 
occasion amenable to having charges Submitted and pro 
cessed in a group fashion. 
0045 Transaction processor system 145 processes the 
transactions for the system. Generally, transaction processor 
receives transaction requests, accesses an account database 
(see, e.g., credit card database module 110) and determines if 
the transaction is authorized or declined. Based on the result, 
the pertinent card member account and merchant account is 
updated as appropriate. In one embodiment, a transaction 
request may comprise a merchant number, terminal ID (iden 
tifying the terminal Submitting the request), account number, 
charge amount, and current date. Several categories of mer 
chant numbers may be available to identify the merchant and 
the nature of the transaction request. These categories may 
include dues billing, dues adjustment, special event, recurring 
charge (e.g., external file from a utility Submitted on a daily 
basis), payment or other. A transaction request, as described 
above, may be submitted to transaction processor System 145. 
which may return a six-digit authorization code, a decline 
code, a decline and confiscate message or a call bank mes 
sage. The transaction processor 145 or central server system 
100 may post the result to the card members account and 
transfer any payment to a club account (such as a direct 
deposit transaction). 

Partners 

0046 FIG. 2 illustrates the concept of partners for the 
system. Partner 200 may be a military branch that is associ 
ated with a series of clubs such as garden club 205, officers 
club 210, health club 215 and other clubs, merchants or ser 
Vice providers 220. More generally, a partner may comprise a 
business concern, group or association that itself is associated 
with a series of clubs or the like. For example, a partner may 
be a university or military branch that wishes to have data of 
its various clubs and the like entered onto the system so that 
students, alumni, or military personnel can readily join clubs 
and set up auto-charge payment arrangements. The benefits 
from Such an arrangement to the card provider, partner and 
clubs are substantial. 
0047. As previously noted, the system can operate and 
provide substantial benefits without intermediate partners. 
Yet, it can be appreciated that the benefits and efficiencies 
may be maximized when the card provider has an arrange 
ment with an intermediate partner associated with a number 
of constituent clubs. 

Data in Credit Card Database 110 

0048 FIGS. 3-7 illustrate the types of data that may be 
stored in credit card database module 110. As those of skill in 
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the art can appreciate, the allocation of the data types is 
functional and descriptive. Credit card database module 110 
may be a fully relational database so that each data type can be 
associated with other data types as appropriate. 
0049 FIG.3 illustrates the partner data that may be stored. 
In this exemplary embodiment, partner data includes Air 
Force 300, Army 305, Navy 310, State University 315 and 
other partners 320. Each represents a partner with whom the 
card provider is associated. 
0050 FIG. 4 illustrates the various “installations' in the 
system. An installation refers to a physical location of a 
partner that has a plurality of locations. In the military para 
digm, an installation may correspond to a base. For example, 
for a Navy partner, the installations may include Navy Base 
Norfolk 400, Navy Base Washington D.C. 405, Navy Base 
Cecil Field 410, and other partner bases 415. By including 
installation data, the system can provide the appropriate club 
data for each base. For example, when a new recruit applies 
for a card at Navy Base Norfolk 400, the system may provide 
the appropriate list of clubs. When the new recruit is trans 
ferred to Navy Base Washington D.C. 405, the new recruit 
member data is easily “transferred’ or reassigned to the new 
base without re-entering all of his/her data. Such installation 
data is also useful to the partner for evaluating billings per 
installation or club membership per installation. 
0051 FIG. 5 illustrates the club (or merchant or service 
provider, etc.) data that may be stored in credit card database 
module 110. In this exemplary embodiment, for a club there 
may be partner 500 (identifying the partner the club is asso 
ciated with), merchant code(s) 505, name 510 (name of the 
club), type 515 (e.g., identifying whether the entity is a club, 
merchant, service provider, utility, etc.), address/phone 520, 
manager name 525 and installation ID 530 (identifying the 
installation). Regarding merchant code(s) 505, a club may be 
assigned several merchant codes to cover different types of 
transactions, such as dues and dues adjustment. 
0.052 FIG. 6 illustrates the auto-charge data that may be 
stored in credit card database module 110. This data may be 
stored for a club to provide the various options for the auto 
charge feature of the system. This way when a card member 
decides that he/she would like to automatically pay the offic 
er's club, the appropriate data for that club is present in the 
system. In the exemplary embodiment of FIG. 6, the auto 
charge data comprises description 605 (describing the club 
and/or nature of the auto-charge), frequency 610 (describing 
the frequency of payment Such as daily, monthly, quarterly, 
etc.), ID 615 (identifying the club), installation/lump fee 620 
(whether the club will accept installations or requires lump 
fees), cancellation policy 625 (explaining cancellation policy 
of the club), refund policy 630 (explaining the refund policy 
of the club), promotional rates 635 (providing promotional 
rates for, e.g., new members, or differential rate structures 
depending on rank or other personal characteristics), and 
price/fee 640 (price or fee for the club). 
0053 FIG. 7 illustrates an exemplary embodiment of the 
data that may be stored in credit card database module 110 for 
the cardholders. Cardholder data may comprise auto-charge 
data 700, which may further comprise frequency 705, number 
of payments 710, amount 715, and date 717 (provides date of 
the auto-charge payment, e.g., the 19th of each month). Auto 
charge data 700 may have an entry for each club the card 
holder is paying using the auto-charge feature. Military 720 
lists data for a card member in the military, such as name/ 
address 725, phone 730, status 735 (e.g., retired, active duty 



US 2014/0337226 A1 

or reserve), rank 740, and agent code 745 (identifies the 
installation to which the cardholder belongs). The cardholder 
data may further comprise card number 750, member ID 755 
(e.g., may be social security number), merchant codes 760 
(identifies clubs/merchants/service providers that the card 
holder is associated with), and other account data 770. In one 
embodiment, merchant codes 760 is also stored on the card so 
that the card not only Supports normal credit card applications 
and the auto-charge capability, but can also function as a 
“door pass that members may use to gain entry or authori 
zation for clubs. 

Graphical User Interfaces for the System 

0054. In one embodiment, central server system 100 inter 
faces with user systems 105 over the Internet or like packet 
Switched network using a standard GUI interface, such as 
browser pages accessed over the World WideWeb. 
0055. In this embodiment, there is a log in page for an 
authorized user, who must provide a user name and password. 
In this embodiment, there is a so-called “home page' which 
includes options for member lookup (for locating members), 
application processing (for processing applications), member 
maintenance (for changing member data, Such as an address 
or installation), batch processing (for batch financial transac 
tions), reports (for preparing reports) and administration (for 
profiles, maintenance of installations, clubs, and merchants). 
In this embodiment, there may be an application browser 
page for submitting an application over the Internet. 

Methods of Using the System 

0056. According to an embodiment of the present inven 
tion, a method is provided for a credit card system that is 
associated with a series of clubs, merchants, service providers 
or the like so that a fully automated payment of dues or fees 
can be effectuated. Referring to FIG. 8, a card provider 
reaches an agreement with a partner associated with a plural 
ity of clubs, according to step 1200. The card provider then 
updates a database to include the partner and plurality of 
clubs, as in step 1205 (e.g., see FIGS. 2, 3, 4, 5 and 6). In one 
embodiment, a card provider reaches such an agreement with 
a military branch which then provides data describing instal 
lations and clubs that could be stored in a database such as 
credit card database module 110. The card provider and/or 
partner Solicits applications for the credit instrument and 
invites the applicant to join various clubs and/or set up auto 
charge arrangements, according to step 1210. For example, 
the new recruit is invited to apply for a card and also to join 
various clubs such as the Officer's Club and golf club, for 
which the auto-charge feature may be set up. According to 
step 1215, auto-charge data is entered into the processing 
system (e.g., see FIG. 7) for each member selecting the auto 
charge feature for a club. Based on the auto-charge data 
entered for the members, the system processes charges auto 
matically, according to step 1220. Charges are posted to the 
members accounts, according to step 1225. In one embodi 
ment, steps 1220 and 1225 may be processed as batch trans 
actions, as previously discussed. In one embodiment, steps 
1220 and 1225 are performed as “on-us’ transactions so that 
interchange fees are avoided, providing savings to the card 
provider and/or partner and/or clubs. In step 1230, payment is 
issued to the partner or clubs. In one embodiment, payment is 
issued to the partner, Such as to a military base, by automated 
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direct deposit. In another embodiment, it may be provided 
that payment is issued directly to clubs. 
0057 According to an embodiment of the present inven 
tion, FIG.9 depicts a method for processing an application for 
a credit card system that is associated with a plurality of clubs 
and that Supports auto-charging. The user logs on to the 
system, as in step 1305, and the system authenticates the user, 
as in step 1310. In one embodiment, where the partner is a 
military branch, each installation or base may have an autho 
rized user for accepting applications on behalf of service 
personnel. The user Submits the applicant's name, address 
and other general data on behalf of the applicant, as in step 
1315. The user requests whether the applicant wants to auto 
charge certain clubs, as in step 1320. The user submits the 
applicant's auto-charge data, as in step 1325. The application 
is Submitted to the application processor, as in step 1330 (e.g., 
see FIG. 1, application processor system 125). The applica 
tion decision is returned to the user, as in step 1335. The credit 
card database is updated to include the applicant if the appli 
cation is approved, as in step 1340 (e.g., see FIG.1, credit card 
database module 110; FIG. 7). 
0.058 According to an embodiment of the invention, FIG. 
10 depicts a method of batch processing auto-charge dues or 
fees for the system. Referring to FIG. 10, the system (e.g., see 
FIG. 1, central server system 100) invokes the batch process 
ing logic (e.g., see FIG. 1, dues processor System 140), 
according to step 1400. The server system builds a list of 
members at each installation or base, according to step 1405. 
The server system builds a list of clubs (for which the auto 
charge option is enabled) for each member, according to step 
1410. Central server system 100 obtains the dues or fees 
amount for each member, according to step 1415. The server 
system sends dues files (e.g., a batch of transaction requests) 
to transaction processor System 145 for authorization (e.g., 
See FIG. 1, transaction processor System 145), according to 
step 1420. The server system receives the results of the trans 
action requests, i.e., an authorization number or rejection for 
the transaction requests, as in step 1425. The server system 
posts the transactions to the members’ accounts, as in step 
1430. The server system transfers funds to club accounts, as 
in step 1435. The server system may then issue reports to 
partners on authorization failure? success and gross/net 
charges, as in step 1440. 
0059) Other embodiments and uses of this invention will 
be apparent to those having ordinary skill in the art upon 
consideration of the specification and practice of the inven 
tion disclosed herein. The specification and examples given 
should be considered exemplary only, and it is contemplated 
that the appended claims will cover any other such embodi 
ments or modifications as fall within the true scope of the 
invention. 

1-8. (canceled) 
9. A card processing system for allowing cardholders to 

automatically charge fees to clubs, merchants or service pro 
viders, comprising: 

at least one hardware storage device storing data and 
instructions, the at least one hardware storage device 
including a card issuer database, the database including 
data of individual cardholders and associated clubs, 
merchants, or service providers and data associated with 
an auto-charge function for the individual cardholders; 
and 

at least one computer processor for accessing the instruc 
tions and data to perform steps including: 
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receiving access requests to the card issuer database to 
configure or enable auto-charging function for the 
individual cardholders; 

accessing, using at least one processor, the card issuer 
database; 

performing, using the at least one processor, the auto 
charge function without requiring, for each auto 
charge function, a cardholder to Submit payment 
authorization or the club, merchant, or service pro 
vider to Submit a payment transaction request; 

said performing resulting in funds being charged to the 
cardholder's credit account and funds being credited 
to an account of a third party other than the card 
holder, the third party comprising one or more 
selected clubs, merchants, and service providers. 

10. The card processing system of claim 9, further com 
prising: 

an interface to the card issuer database which presents a 
series of available clubs, merchants, or service providers 
from which the cardholder or cardholder applicant can 
Select specific ones of the available clubs, merchants, or 
service providers. 

11. The card processing system of claim 9, wherein the 
interface is accessible to a third party other than the card 
issuer comprising a partner to the card issuer, the partner 
comprising a military organization, a university, or a college. 

12. The card processing system of claim 9, wherein the 
card issuer can control the access of the partner to the card 
issuer database such that the partner can access only selected 
data. 

13. The card processing system of claim 9, wherein the 
series of available clubs, merchants, or service providers are 
organized in the card issuer database according to groups, 
each of the multiple groups having its associated clubs, mer 
chants, or service providers. 

14. The card processing system of claim 9, further com 
prising: 

a report generator module for generating activity reports 
that can be accessed over a public computer network by 
at least one of (a) participating clubs, merchants, or 
service providers, and (b) partners of the card issuer. 

15. The card processing system of claim 9, wherein the 
card processing system is further configured for identifying 
auto-charge transactions corresponding to individual card 
holders. 

16. The card processing system of claim 9, wherein the 
card processing system is adapted to perform some auto 
charge transactions as “onus' transactions and others as “not 
on us transactions. 

17. The card processing system of claim 9, wherein the 
card processing system is adapted to determine which auto 
charge transactions can be performed as "onus' transactions 
that are executed without Submitting a transaction request 
through a card interchange that Supports multiple issuers. 

18. The card processing system of claim 9, further com 
prising a membership module configured to perform at least 
the following: 

providing an issued card to a cardholder that includes credit 
account data providing cardholder access to credit Ser 
vices, wherein the credit account data is linked to data 
associated with auto-charge function stored in the credit 
card database. 

19. The card processing system of claim 18, wherein at 
least some of a plurality of issued credit cards are adapted for 
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use as an admission pass to specific facilities corresponding to 
selected clubs, merchants, or service providers. 

20. The computer-implemented method of claim 9, further 
comprising receiving data associated with auto-charge func 
tion at the card processing system indicating selected clubs 
for auto-charging to the applicant and storing the data asso 
ciated with auto-charge function in the credit card database. 

21. The card processing system of claim 9, further com 
prising a membership module for establishing membership 
with a new service partner club and closing membership with 
an existing service partner club, the multiple service card 
being updated or reissued. 

22. A method for processing charge requests received at a 
transaction processing system, the method comprising: 

storing, at a card issuer database, data of individual card 
holders and associated clubs, merchants, or service pro 
viders, the database including data associated with auto 
charge function for the individual cardholders 

receiving access requests to the card issuer database to 
configure or enable auto-charging function for the indi 
vidual cardholders; 

accessing, using at least one processor, the card issuer 
database; 

performing, using the at least one processor, the auto 
charge function without requiring, for each auto-charge 
function, a cardholder to Submit payment authorization 
or the club, merchant, or service provider to submit a 
payment transaction request; 

said performing resulting in funds being charged to the 
cardholder's credit account and funds being credited to 
an account of a third party other than the cardholder, the 
third party comprising one or more selected clubs, mer 
chants, and service providers. 

23. The method of claim 22, further comprising: 
an interface to the card issuer database which presents a 

series of available clubs, merchants, or service providers 
from which the cardholder or cardholder applicant can 
Select specific ones of the available clubs, merchants, or 
service providers. 

24. The method of claim 22, wherein the interface is acces 
sible to a third party other than a card issuer comprising a 
partner to the card issuer, the partner comprising a military 
organization, a university, or a college. 

25. The method of claim 24, wherein the card issuer can 
control the access of the partner to the card issuer database 
Such that the partner can access only selected data. 

26. The method of claim 22, wherein the series of available 
clubs, merchants, or service providers are organized in the 
card issuer database according to groups, each of the multiple 
groups having its associated clubs, merchants, or service 
providers. 

27. The method of claim 22, further comprising: 
generating activity reports that can be accessed over a 

public computer network by at least one of (a) partici 
pating clubs, merchants, or service providers, and (b) 
partners of the card issuer. 

28. The method of claim 22, further comprising identifying 
auto-charge transactions corresponding to individual credit 
card accountholders. 

29. The method of claim 22, further comprising perform 
ing some auto-charge transactions as "onus’ transactions and 
others as “not on us transactions. 

30. The method of claim 22, further comprising determin 
ing which auto-charge transactions can be performed as “on 
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us' transactions that are executed without Submitting a trans 
action request through a card interchange that Supports mul 
tiple issuers. 

31. The method of claim 22, further comprising providing 
an issued card to a cardholder that includes credit account 
data providing cardholder access to credit services, wherein 
the credit account data is linked to data associated with auto 
charge function stored in the credit card database. 

32. The method of claim 31, wherein at least some of a 
plurality of issued credit cards are adapted for use as an 
admission pass to specific facilities corresponding to selected 
clubs, merchants, or service providers. 

33. The method of claim 22, further comprising receiving 
data associated with auto-charge function at the card process 
ing system indicating selected clubs for auto-charging to the 
applicant and storing the data associated with auto-charge 
function in the credit card database. 

34. The method of claim 22, further comprising establish 
ing membership with a new service partner club and closing 
membership with an existing service partner club, the mul 
tiple service card being updated or reissued. 

k k k k k 
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