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(57) ABSTRACT 

A bartering system implements barters between a plurality 
of parties each having one or more classes of items available 
for barter. Preferably, barter orders are created by designat 
ing a selected quantity of a first class of items to be bartered, 
designating a date range for transferring title of the first class 
items to be bartered, designating a barter value of the first 
class of items to be bartered, and designating a second class 
of items to be acquired. Barter orders are posted via the 
Internet to a barter database and may be displayed via the 
Internet. Posted barter orders whose first class of items 
match the second class of items of a barterer's order are 
preferably displayed. Posted barter orders from the display 
are selected to effectuate a barter transaction which com 
bines a barterer's barter order with the selected posted 
order(s). 
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FIG. 9B 
FIG. 9BAFG. 9BB 
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6 
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9 F 
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SYSTEMAND METHOD FOR BUYING AND 
SELLING EMPLOYEE STOCK OPTIONS 

RELATED APPLICATIONS 

0001. This application is a continuation of U.S. patent 
application Ser. No. 09/454,035 filed Dec. 3, 1999, now 
allowed, which claims the benefit of U.S. Provisional Patent 
Application No. 60/161,318, filed Oct. 25, 1999; U.S. Pro 
visional Patent Application No. 60/153,142, filed Sep. 9, 
1999; and from U.S. Provisional Patent Application No. 
60/147.243, filed Aug. 5, 1999. 

BACKGROUND 

0002 This invention relates to a computer-based website 
for bartering, exchanging or selling, (hereinafter referred to 
as bartering), items or securities including but not limited to, 
stock, cash (foreign or domestic currencies), web barter 
dollars (defined below), Himmelstein Options (defined 
below), CD's, bonds, notes, Option Put, Option Call, Com 
modities/Futures, Annuities, Muni Bond(s), Government 
Bonds, Funds, Strips (Zero Coupon Treasuries), Ginnie 
Mae(s), Fannie Mae(s), Freddie Mac(s), UIT (Unit Invest 
ment Trust), T-bills and any fixture created or defined 
security, commodity or commodity money wherein a barter 
order indicating the item to barter and the desired barter item 
are matched by the website. Barter transactions are made 
which combine a barterer's barter order with a matching 
order or combination of orders which the barterer selects or 
the barterer has automatically selected by the website. All 
barter transactions incorporate agreements. Agreements, 
termed Himmelstein Options, permit barterers to agree to a 
future range of dates: a date after the barter transaction may 
occur and a date before the barter transaction must occur or 
the rights of ownership may expire. Himmelstein options 
also include other conditions or parameters in the agreement 
as well. 

0003) Automated computer systems matching buy and 
sell orders for trading stocks, futures and other properties are 
well known in the art. An example of Such a system is 
disclosed in U.S. Pat. No. 3,573,747 to Adams, et al., which 
discloses a system for matching buy and sell orders for 
fungible properties between traders. After the initial match, 
one embodiment of this system allows traders to negotiate 
other terms of the transaction while all traders are continu 
ously appraised of the negotiation status. The system dis 
closed in U.S. Pat. No. 4,412,287 to Braddock relates to 
trading Stock and discloses a central computer that matches 
buy and sell orders from a plurality of user terminals. In U.S. 
Pat. No. 5.689,652 to Lupien, et al. a computer network with 
a plurality of trader terminals matches buy and sell orders 
incorporating a satisfaction density profile. The density 
profile provides a measure for maximizing the mutual sat 
isfaction of all traders. 

0004 Computer systems to match bids and offers are also 
well known in the art. The system disclosed in U.S. Pat. No. 
4.903.201 to Wagner matches bids and offers for future 
commodity contracts and detects illegal trade practices. U.S. 
Pat. No. 5,727,165 to Ordish, et al., discloses a network 
system and further provides confirmation timing and noti 
fication messaging to the traders. In U.S. Pat. No. 5,924,082 
to Silverman, et al., a negotiated matching system matches 
bids and offers based on a criteria that includes “ranking 
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data. The ranking data is comprised of credit and risk 
information to facilitate the best matches with respect to risk 
management. Another aspect of this same system permits 
traders to negotiate directly with each other prior to or after 
an initial match is made by the system. The system of U.S. 
Pat. No. 5,926,801 to Matsubara et al. also matches bids and 
offers, and in one embodiment, credit criteria is considered 
in the match. 

0005 Another computer system disclosed in U.S. Pat. 
No. 5,873,071 to Ferstenberg, et al. includes an intermediary 
computer program and an electronic agent computer pro 
gram which can operate over the Internet. The intermediary 
computer program mediates offers and counter-offers for 
financial commodities. Goals, expressed as either a set of 
computer rules or as an objective with constraints, are set by 
the participants and the electronic agent computer program 
generates counter-offers according to the goals in response 
to offers from the intermediary computer program. In one 
embodiment of the system, a calculated “fairness measure' 
is used to determine satisfaction of the participants goals. 
0006 None of these patents address a bartering, exchang 
ing or selling system whereby an individual trader constructs 
a barter order by establishing trading parameters that include 
an item to be bartered and a desired item to be received. 
Accordingly, none of these systems characterize potential 
barter exchanges in a quantifiable manner for the individual 
trader. The known electronic systems also fail to provide a 
means for assisting traders in the selection of trading items 
from that trader's portfolio of financial instruments. 

SUMMARY 

0007. It is an object of this invention to provide an 
electronic bartering system for bartering items or securities 
including but not limited to, stock, cash (foreign or domestic 
currencies), web barter dollars, Himmelstein Options, CD’s, 
bonds, notes, Option Put, Option Call, Commodities/Fu 
tures, Annuities, Muni Bond(s), Government Bonds, Funds, 
Strips (Zero Coupon Treasuries), Ginnie Mae(s), Fannie 
Mae(s), Freddie Mac(s), UIT (Unit Investment Trust), 
T-bills and any future created or defined security, commod 
ity or commodity money. A Himmelstein Option is an 
agreement to barter items or securities with specific condi 
tions for a settlement date (i.e. rights to acquire) to occur 
after a specified date and before a specified date. These dates 
may be the same. The before date may be indefinite. 
Himmelstein's Options (i.e. the portion of the barter trans 
action that is to be acquired) may be sold for cash or bartered 
(i.e. assign their rights or transfer their rights for a different 
security). In other words, the Himmelstein Option agree 
ment once acquired may be assigned without the written 
consent of the issuer/creator. This means that acquirer may 
transfer his rights to acquire the security or other item which 
is the subject of a Himmelstein Option to someone else. 

0008. The user, termed the barterer, creates a barter order 
that is posted and/or matched against a website database of 
other posted barter orders. To implement a barter, the 
barterer selects a posted barter order from a display of 
matching barter orders. Barter orders include minimum 
criteria Such as an identification of items to be bartered, an 
identification of items desired, market value of the items to 
be bartered and value determined by the barterer. Criteria 
Such as the Himmelstein Option having barter date ranges 
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(i.e. date upon which the actual ownership of the barter items 
changes hands) and value ranges add to the flexibility of the 
system. The flexibility in timing utilizing the Himmelstein 
Option facilitates the ability to potentially defer adverse tax 
consequences and to defer the creation of taxable events. 
0009. It is an object of this invention to provide a barterer 
with a systematic means for evaluating the financial benefit 
of potential matching candidate barter orders. 
0010 Another object of this invention is to provide a 
barterer with a means of selecting an item to be bartered 
from a current investment portfolio of the barterer. 
0011. It is another object of this invention to provide a 
flexible barter system which allows ownership acquisition 
deferral and the matching of multi-order barter transactions. 
Other, objects and advantages will become apparent after 
reviewing a detailed description of a presently preferred 
embodiment of the invention. 

BRIEF DESCRIPTION OF THE DRAWINGS 

0012 FIG. 1 is a diagram of a bartering system in 
accordance with the teachings of the present invention. 
0013 FIG. 2 is a schematic diagram of the structure of an 
example barter database and barter order in accordance with 
the teachings of the present invention. 
0014 FIG. 3 is a schematic diagram of a multi-order 
barter transaction in accordance with the teachings of the 
present invention. 
0015 FIGS. 4A-4E are flowcharts of a typical barter 
ordering session and barter transaction in accordance with 
the teachings of the present invention. 
0016 FIGS. 5A-5F are portions of screen displays illus 
trating the creation of a sample barter order in accordance 
with the teachings of the present invention. 
0017 FIG. 6 is an example of a barter transaction screen 
in accordance with the teachings of the present invention. 
0018 FIGS. 7A-7E are schematic illustrations of several 
different types of barter transactions which may be imple 
mented according to the teachings of the present invention. 
0.019 FIG. 8 is a schematic diagram of the components of 
a barter posting module in accordance with the teachings of 
the present invention. 
0020 FIGS. 9A and 9B are tables illustrating general and 
specific parameters for classes of barter items that are 
preferably utilized in a barter system made using a Him 
melstein Option in accordance with the teachings of the 
present invention. Specifically, the “barter/settlement date, 
open/close column in the tables is a condition or parameter 
included in the Himmelstein Option. 

DETAILED DESCRIPTION OF THE 
PREFERRED EMBODIMENTS 

0021. The preferred embodiment of the present invention 
will be described with reference to the drawings where like 
numerals represent like elements throughout. 
0022. The Himmelstein Option is a new type of financial 
interest being created by the present invention. Utilizing 
Himmelstein Option(s) allows the present invention to cre 
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ate a new type of market (“virtual market’), whereby barters 
may own and/or barter Himmelstein Options for Himmel 
Stein Options, indefinitely, without having to possibly incur 
ordinary or capital gains taxes. Furthermore, as long as the 
individual who owns a Himmelstein Option or is in the 
possession of a Himmelstein Option does not go to settle 
ment and “take title', the actual owner of the security defers 
a taxable event. 

0023 The system creates web barter dollars to further its 
ability to facilitate a virtual market. Web barter dollars are 
the system’s currency with a unit (commodity dollar) which 
is preferably set to equal the U.S. dollar or some other 
standard Such as foreign currency, gold etc. The system, for 
example, uses web barter dollars to track an “I owe you' 
("IOU") to individuals giving up a security but not simul 
taneously receiving a security back. Preferably, the system 
uses web barter dollars to supplement or balance a barter in 
lieu of other currencies such as the U.S. dollar. Using web 
barter dollars or cash simplifies the matching of barter orders 
where items of unequal value are traded. 

0024. When converting IOUs or web barter dollars to a 
different security, the system may charge a different fee 
based on the age of the IOUs. For instance, if the IOU is to 
be held longer, the system may charge a lower percentage or 
lower fee to convert to U.S. dollars. Further, the system may 
charge a different fee or a different percentage based on the 
relationship with a particular individual requesting the con 
version. The system and barterers may barter web barter 
dollars for cash at different values. For example, the system 
may charge a fee to convert from web barter dollars to cash, 
but as an incentive provide extra web barter dollars for cash. 
Should there ever be a need to have the system redefine or 
modify its definition for IOUs or web barter dollars, the 
system reserves the right (in the Agreement(s)) and can do 
so. For example, the system may change IOU’s or web 
barter dollars to system funds which are portable and permit 
a barterer to transfer shares of system funds to specific 
institutions without having to redeem shares and possibly 
incur a taxable event. Accordingly, those skilled in the art 
should recognize that the system can be configured to 
perform any, and all stock market, banking and financial 
institution functions. 

0025 Referring to FIG. 1, an exemplary barter system 
100 is illustrated which utilizes a computer-based website 
that may effectuate a tax-free exchange or tax deferred 
exchange for Swapping barter items. Barter items are defined 
including, but not limited to, Stock, cash (foreign or domes 
tic currencies), web barter dollars, Himmelstein Options, 
CD’s, bonds, notes, Option Put, Option Call, Commodities/ 
Futures, Annuities, Muni Bond(s), Government Bonds, 
Funds, Strips (Zero Coupon Treasuries), Ginnie Mae(s), 
Fannie Mae(s), Freddie Mac(s), UIT (Unit Investment 
Trust), T-bills and any fixture created or defined security, 
commodity or commodity money. Bartering different cat 
egories of items is supported by the system 100. For 
example, stocks can be bartered for bonds. The system 100 
provides for its own “web-barter dollars” which may be 
accumulated or traded by barters using the system 100 and 
are particularly useful in facilitating barters where items of 
unequal value are traded. 

0026. The system 100 preferably includes a barter web 
site 106 which is accessed via an investing company website 
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102, or directly via the Internet using a computer Such as a 
personal computer 114 or a wireless hand-held computer 
with Internet connectivity 110. Optionally, the system 100 
may be incorporated as part of an existing investing com 
pany's website. 

0027. In the case of access via an investing company 
website 102, the barterer uses a computer such as a personal 
computer 108, a portable computer 116 or a wireless hand 
held computer with Internet capability 112 to select a 
“Barter icon 103 that incorporates a link 104 to the barter 
website 106. Once the icon is selected, the traders investing 
company account information is transferred via a link 104 to 
the barter website 106. In this manner, the barter website 106 
is produced with all of the relevant particulars of each item 
owned by the individual trader. For example, in the case of 
bonds, the website 106 preferably includes the entity that 
issued bonds, amount of bonds, market value, interest date 
and due date data. In the case of stocks, the barter website 
106 preferably includes data indicating company, number of 
shares, market value and whether dividends are reinvested. 
Using the link 104, the barter website 106 is transparent to 
a barterer accessing it via the investing company website 
102. 

0028. The system 100 can be further interfaced with 
traditional brokers so traditional brokers and clients without 
the resources to go directly “online' can barter in the same 
a. 

0029 While the barter system 100 supports bartering 
different categories of items such as stocks, Himmelstein 
Options for stocks, notes, Himmelstein Options for notes, 
bonds, and Himmelstein Options for bonds, an online invest 
ing company hosting the “Barter icon 103 can limit barters 
to certain categories of items. For example, an investment 
company website that provides online Stock trading may 
chose to limit the barter website 106 to only stock and/or 
Himmelstein Options for stock and/or Himmelstein Option 
barters. This allows someone (a barterer) to acquire a 
Himmelstein Option which is, in this case, the right to own 
stock at a future date which allows the other barterer the 
ability to delay or defer the taxable event. This is accom 
plished by setting an appropriate filter so that only stock 
and/or Himmelstein Option is identified in the barter orders. 
Preferably, such a filter also allows use of web-barter dollars 
and/or cash which enables a wider range of barter orders to 
be matched and barter transactions to be completed. 

0030) Regardless of the items bartered, the barter website 
106 comprises three main components: a barter ordering 
module 105, a posted barter order database module 117 and 
a barter matching engine 118. Optionally, the system 100 
may include a separate database (not shown) of each indi 
vidual’s portfolio for all securities. In general, the barter 
ordering module 105 permits a trader, herein referred to as 
the barterer, to create a barter order that includes the item to 
be traded, the item desired and additional parameters related 
to the barter order. 

0031) The table set forth in FIG. 9A reflects typical 
parameters associated with various classes of items or 
securities to be identified in a barter order. In each barter 
order, the appropriate parameters are identified for both the 
item to be traded and the item to be acquired so that the 
barter order comprises two sets of item parameters. The two 
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sets of parameters may be quite different where the two 
items which are the subject of the barter order are of a 
different class or type. 
0032 Each portfolio item, regardless of type or classes, 
can be transformed into a Himmelstein Option agreement by 
defining a future date or range of dates for settlement using 
the last column in the table FIG. 9A. The Himmelstein 
Option is posted for immediate barter, but is subject to the 
specific settlement date or range identified. 
0033. A Himmelstein Option permits a security to go 
“under agreement with a specific future closing date, (simi 
lar to a purchase of real estate). Presently, the IRS does not 
treat this as a taxable event at the time of the agreement. An 
individual who owns a Himmelstein Option may barter it 
again (with the same or different terms as the original 
agreement) without having settlement and obtaining own 
ership of the underlying security. Obviously, “different 
terms are limited to a subset of terms of the original 
Himmelstein Option agreement that was issued. 
0034. The “standard Himmelstein Option requires that 
the individual acquiring the Himmelstein Option must put 
up the full amount of the desired security at that time, (i.e. 
and nothing at settlement). If the desired security is also a 
Himmelstein Option, providing the rights to acquire or 
transferring the rights meets this requirement. It should be 
noted that each Himmelstein option may have different 
future dates for settlement. The IRS may attempt to claim 
that this constitutes a derivative. However, if an individual 
is bartering away a security and barters for a security, on 
future dates utilizing Himmelstein Options, they are receiv 
ing a derivative and giving away a derivative Consequently, 
in most cases, these derivatives in essence, "cancel out.” The 
system 100 may further require that the barterers agree on 
the value for the Himmelstein Option should the IRS con 
sider it a derivative. Preferably, the system sets the “barter 
value” as the default agreed upon value. 
0035. The person who issues a Himmelstein Option or 
barters an acquired Himmelstein Option chooses the future 
date or range of dates for settlement and value which must 
be accepted by the acquirer. If there was a future range of 
dates given for settlement, it is the choice of the person 
acquiring the Himmelstein Option to go to settlement within 
the specified range. The “standard Himmelstein Option 
automatically goes to settlement on the final day should the 
person acquiring the Himmelstein Option not choose a date. 
The system 100 may charge an additional fee for the actual 
settlement. 

0036 When an individual creates a barter order for any 
security, the system 100 produces an Agreement of Barter, 
Exchange or Sale (i.e. terms and conditions). Barterers, in 
essence, fill in the “blanks' of the Agreement of Barter 
Exchange or Sale. The system 100 may also require elec 
tronic signatures to accompany the Agreement or may create 
a parallel Agreement for each barterer for simplicity and 
anonymity purposes. The Agreement is also with the system 
100, providing various conditions or rights that the system 
100, intermediary or designated agent(s) has with the bar 
terer. 

0037. At settlement, title to the security or financial 
interest which is the subject of the Himmelstein Option is 
transferred. For stock, for example, settlement may require 
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the actual transference of Stock Certificates. Preferably the 
traded Stocks are not in paper certificate form so that a book 
entry of the stock transfer may be made to transfer title. 

0038. Once bartered, a Himmelstein Option cannot be 
canceled by its creator. Himmelstein Options may continu 
ally be bartered without being required to have settlement. 
Examples of a Himmelstein Option with appropriate param 
eters for each of nine different classes/types of items are set 
forth in the table of FIG.9B. Similar to FIG.9A, in FIG.9B 
each row shows one of the items of a barter order, i.e. an 
item to be bartered or an item to be acquired. A Himmelstein 
Option may be identified as a “to be bartered item” and 
actual stock may be identified as a “to be acquired item” in 
a given complete barter order. A Himmelstein Option may be 
acquired via the barter system as soon as it is posted, but the 
actual ownership of the financial interest which is the subject 
of the option is not transferred to the acquiring party until the 
acquiring party exercises the Himmelstein Option during the 
settlement period. 

0039. When the barterer creates a barter order, the system 
100 creates an order number referencing the barter order. 
The system 100 may randomly create or code barter order 
numbers so only the system 100 is aware of the age of a 
barter order and the identity of the barterer. The posted barter 
order database module 116 accumulates posted barter orders 
and includes the Software to add, delete and maintain the 
data in the database. The barter matching engine 118 selec 
tively matches a barterer's barter order with posted barter 
orders in the database 116. Posted barter orders “matching 
a barterer's order are displayed such that the barterer can 
select a candidate or candidates from the displayed listing of 
matching posted orders. The matching process functionally 
operates as a filter to display posted orders matching a 
selected criteria. Preferably, the filter is set to match the 
barterer's selected item to be acquired with posted orders 
having the same item to be bartered. The quantity of the 
selected item may also be used for filtering to require a direct 
quantity match or a match within a quantity range. The 
barterer's selected item to be bartered is also a preferred 
criteria for the matching filter, so that postings are displayed 
of barter orders which seek to acquire the item selected to be 
bartered by the barterer. A preferred filter includes both the 
barterer's selected item to be bartered and selected item to 
be acquired. Optionally, the filter may allow both specific 
items of a class as well as Himmelstein Options for the 
specific items. Thus, where a barterer's desired item is IBM 
stock, posted barter orders seeking to barter away IBM stock 
or Himmelstein Options for IBM stock are displayed as 
matches. 

0040. The barter matching engine 118 is configurable to 
either match one “best posted order or multiple posted 
orders with a barterer's order. The barter engine 118 can also 
be configured to use the barter website (or an entity chosen 
by the website) as an intermediary as explained in greater 
detail below. 

0041 FIG. 2 illustrates a typical stock and/or Himmel 
stein Option for stock and/or Himmelstein Option barter 
transaction involving sample posted barter orders 204-224 
stored in a database 216 of module 116 and a sample 
barterer's barter order 226. In this example, the barter order 
includes the stock to be bartered indicated by stock symbol 
228, the quantity 230 of the stock to be bartered, the value 
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232 at which the barterer is willing to barter, the desired 
stock 234 indicated by stock symbol, the value 236 the 
barterer is willing to barter for the desired stock, and an “*” 
indicating the ownership of the Himmelstein Option for the 
stock instead of ownership of the stock itself. Preferably, the 
settlement date(s) are displayed for all Himmelstein 
Options. The stock values of a barter order need not be a 
fixed value. For example, values identified for several of the 
posted barter orders 204, 208, 212, 218-224 are based on the 
current market price of at least one of the respective stocks 
Barterer order 226 indicates that the barterer has 45 shares 
230 of Dupont stock (stock symbol DD) 228 which the 
barterer is willing to trade at a value of S20 per share 232 for 
Aetna stock (stock symbol AET) 234 at a value of S90 per 
share 236. If the matching criteria is set to match only the 
barterer's acquire item selection (including Himmelstein 
Options for the item), orders 204, 206, 208 are displayed. If 
the matching criteria is set to match only the barterer's barter 
item selection (including Himmelstein Options for the item), 
orders 206, 208, 216 are displayed. If the matching criteria 
is set to match either the barterer's barter or acquire item 
selection (including Himmelstein Options for the item), 
orders 204, 206, 208, 216 are displayed. If the matching 
criteria is set to match both the barterer's barter and acquire 
item selections (including Himmelstein Options for the 
item), orders 206 and 208 are displayed. An order combining 
orders 204 and 216 may also be displayed in that situation. 
0042. Other criteria such as market value and the other 
parameters identified in FIGS. 9A and 9B for each barter 
item may be displayed and used for matching. For example, 
where barter value is required to be matched, if the market 
value of Dupont stock is $20 per share, the barter engine 118 
matches the order 226 with only one of the posted barter 
orders from database 216 namely, with posted barter order 
208 from the database 216 since this posted order 208 
barters Aetna stock for Dupont stock at the same value 
prices. 

0043. Where an additional matching parameter is set that 
all of an item of a barter order must be bartered, the 
Himmelstein Option for all 100 Aetna shares of posted 
barter order 208 must be bartered. In the example, the barter 
matching engine 118 would then fail to match barter order 
226 with any posted order unless the barter website 106 acts 
as an intermediary as described below. Conversely, in an 
embodiment where the barter orders include a minimum 
share barter parameter, the barter engine 118 matches bar 
terer order 226 if the minimum share parameter of the posted 
barter order 208 is less than 11 shares. 

0044 FIG. 3 illustrates a multi-order barter selection 300 
having first 302, second 308, third 314 and fourth 320 barter 
orders according to the present invention. Multi-order barter 
selection may be used either when no single barter order 
matches are found irrespective of whether single barter 
orders matches are found in order to find all potential 
available barters among the posted barter orders. In this 
example, the barter engine 118 cannot fulfill the first barter 
order 302 with a single one of the other barter orders 308, 
314 or 320. The first barter order 302 barters Microsoft Stock 
(stock symbol MSFT) 304 for RedHat stock (stock symbol 
RHAT) 306. None of the other posted database orders barter 
RHAT for MSFT, but barter order 302 can be fulfilled if 
intermediate barters are matched. The barter matching 
engine 118 matches intermediate barters using several meth 
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ods. In one embodiment, barter matching engine 118 
searches for a posted barter order having a desired stock/ 
Himmelstein Option that matches the barterer's stock/Him 
melstein Option to be traded. Since posted barter order 320 
lists MSFT as the desired stock 324 and the first barter order 
302 stock to be bartered is MSFT 304, the barter matching 
engine 118 search for the first half of the first barter 302 has 
been satisfied. However, the barter matching engine must 
find a match for the desired stock 306 for the first barter 
order 302 and must also find a match for the first half 322 
of the third barter order, 320. Accordingly, the barter match 
ing engine must find a transaction that satisfies the desired 
stock Oracle (stock symbol ORCL) 322 of the third barter 
order 320. 

0045. The barter matching engine 118 searches for an 
order that trades ORCL for RHAT in order to make a two 
posted order barter transaction. However, in the example, 
there is no posted order that trades these two stocks, so the 
barter matching engine 118 locates barter order 308 that 
trades Puma Technologies (stock symbol PUMA) 310 for 
ORCL 312. The barter matching engine 118 then searches 
for another posted barter order that trades RHAT for PUMA 
to find a transaction candidate. Barter order 314 meets this 
criteria in that RHAT 316 is traded for PUMA 318. Accord 
ingly, barterer order 302 can be satisfied through posted 
barter orders 320, 308 and 314. In a preferred embodiment 
So as to make the multi-order transactions transparent to the 
barterer, barter matching engine 118 displays multi-order 
barters as a single “phantom' posted barter order. The 
matching engine 118 creates a transaction and displays this 
phantom barter order in the list of matching barter candi 
dates. The barterer simply selects the phantom barter order 
to finalize the multi-order barter transaction. In these 
examples, it is assumed that the values and other parameters 
set by the barterers permit all barter orders to occur. 

0046. In another method for locating multi-order barters, 
barter matching engine 118 begins by searching for the 
barterer's desired stock 306 first. Barter engine locates barter 
order 314 that trades RHAT 316 for PUMA318. Continuing 
in this manner, the engine locates the same posted barter 
orders as above, but in the reverse order. In general, the 
engine 118 attempts to link multiple barter orders. One of 
ordinary skill in the art of software programming appreciates 
that a recursive algorithm is well Suited for generation of 
such a linked list. 

0047. The operation of barter ordering module 105 
allows the barterer to enter the barter order. In one embodi 
ment of the present invention, the barterer selects minimum 
barter order parameters such as the specific stock, quantity 
and value price of the stock to be bartered in addition to the 
desired stock and value price for the stock desired. Once 
these minimum parameters are selected, other parameters 
are set to default settings determined by barter ordering 
module 105. In another embodiment, order parameters have 
interdependencies. For example, a barterer selects a quantity 
of shares of a stock to be traded as 100 shares and sets the 
per share value price to S15. The total value of the stock, 
S1,500, is computed by the barter ordering module as the 
product of the quantity of shares, 100, and the per share 
value price, S15. In the case where the barterer subsequently 
changes the total value of the stock from S1,500 to S2,000, 
the per share value price of the stock changes automatically 
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to $20 since the value per share must be $20 to achieve the 
S2,000 total value with the 100 shares. 
0048 Barter orders may be created for stock and Him 
melstein Option for stock barters as illustrated in flowcharts 
FIGS. 4A-4E and the screen displays of FIGS.5A-5F where 
the barterer is prompted through each step of the barter order 
creation process. For bartering other securities or financial 
interests, including Himmelstein Options, the bartering steps 
and screen displays are modified to preferably accommodate 
all of the parameters for the classes of items identified in 
FIGS. 9A-9B. 

0049. The system 100 in its most generalized configura 
tion permits barters of different securities, financial interests 
(including Himmelstein Options), or classes of items, i.e. 
Himmelstein Option for stocks for bonds, foreign currency 
for Himmelstein Option for T-bills, commodities for stocks, 
options for T-bills etc. The most generalized configuration of 
the system 100 permits a barter to select any item in the 
barterer's portfolio of securities or financial interest as the 
subject of a Himmelstein Option which is immediately 
available for bartering where the title to the security or 
financial interest is not actually transferred until the Him 
melstein Option is exercised in the range of settlement dates 
specified by the barterer creating the Himmelstein Option. 
Where a barterer's portfolio includes such Himmelstein 
Options, that barterer may create a Himmelstein Option of 
the Himmelstein Option in which case the range of settle 
ment dates would be within the settlement date range of the 
original Himmelstein Option. 
0050. In the example of FIGS. 4 and 5, barter website 106 
is accessed via an online stock trading company that limits 
bartering to stocks, Himmelstein Options for stock, cash, 
web barter dollars and combinations thereof. The flowchart 
of FIG. 4A begins after the trader selects “Barter icon 103. 
Accordingly, barter ordering module 105 has received from 
the online stock trading website a barterer's list of currently 
owned stocks, Himmelstein Options for stock, web barter 
dollars and cash in the barterer's portfolio as well as the 
quantity and other specifics of these securities via link 104. 
At step 402FIG. 4A, the website displays all of the barterers 
stock, Himmelstein Options for stock, web barter dollars and 
cash available for barter. In step 404, The barterer selects 
from the displayed items in step 402. 
0051. In the embodiment of FIG. 5A, a symbol 502 
representing a selection of the barterers portfolio of stocks, 
Himmelstein Options for stock, web barter dollars and cash 
is displayed. The barterer selects, the downward triangle 
501, to display all available stocks, Himmelstein Options for 
stock, web barter dollars and cash as shown in 503, an * 
indicating the ownership of a Himmelstein Option for the 
stock and date or range of dates for settlement instead of 
ownership of the stock itself. Preferably, blanks are provided 
to indicate an indefinite opening or closing for the Himmel 
stein Option settlement period. For example, the DuPont 
Option, DD is depicted having an indefinite closing date. 
0.052 The system preferably further indicates if the bar 
terer's security is currently included in a posted barter order 
requiring the barterer to cancel said posted barter order prior 
to selecting the security for a new barter order. Optionally, 
an alphabetical list of companies and/or stock symbols is 
displayed for alphabetical searching and/or the portfolio 
quantity 504 of the stock is also displayed. The barterer may 
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enter the selected item 502 by typing it in. Preferably when 
the barterer begins typing the name or symbol of the 
company, the barter ordering module locates the first listed 
item that matches the entered characters. Alternatively, the 
portfolio is displayed for selection via an array of pull down 
menus 507, each displaying one class of the items of the 
barterer's portfolio. 

0053) Once the barterer locates and selects the item to be 
traded, the total quantity of the selected item in the barterers 
portfolio (as may be provided by the online stock trading 
website) is automatically displayed in step 406 of FIG. 4A 
as the quantity to be bartered. At step 408, the barterer can 
modify the quantity to be bartered 410. As shown in FIG. 
5A, the quantity 504 can be modified via selection of the 
directional arrows 505 or the barterer can enter a new 
quantity value. In either case, in this embodiment the barter 
order module 105 does not allow a quantity value that 
exceeds the quantity owned by the barterer. Alternatively, 
the system 100 may be configured to permit the barterer to 
select a range of quantities to be bartered. For example, the 
barterer may specify a range such as 50-100 shares for 
barter. 

0054 Preferably, the barter ordering module 105 has 
access to trading prices at step 412 of FIG. 4A, so that the 
trading price of the selected Stock is displayed along with the 
time and date of the trading price as illustrated in display 
section 506 of FIG. 5A. A fixed per share value of the stock 
or Himmelstein Option 508 of FIG. 5B is initially set to the 
trading price. If barterers are trading away cash or web 
barter dollars, the system 100 in that instance may rearrange 
the screens and prompt the security being bartered for prior 
to prompting the cash or web barter dollars being traded 
away. As one skilled in the art will realize, the fields which 
are not applicable to cash or web barter dollars are modified 
to properly reflect what is being bartered. At step 414 of FIG. 
4A, the barterer can elect to trade at the displayed trading 
price or select a new barter value 416. As FIG. 5B illustrates, 
the barterer can change the default fixed per share value 508 
or select the value of the stock to be bartered based on the 
fluctuating stock trading price by selecting block 510. 

0.055 By selecting the fluctuating value price, the value 
fluctuates until a barter transaction is finalized by a subse 
quent barterer who selects the barter order. For example, if 
IBM stock was trading at S115 per share and the barterer 
selects “barter at current stock trading price', the barter price 
would be S115 per share if the transaction occurred instan 
taneously. However, if the barter transaction occurred two 
weeks later and the stock trading price dropped to S110, then 
S110 would be the barter value price. Likewise, if the stock 
trading price went up, then the barter price would be that 
higher price. 

0056. Optionally, the barter value can be based upon the 
current stock trading price plus or minus a certain value or 
percentage in step 416 in FIG. 4A and at step 511 in FIG. 5B 
or the barter value can range around a fluctuating trading 
price specified as either a value amount or a percentage of 
the fluctuating trading price. To do this the barterer selects 
a range around the fluctuating stock value as illustrated in 
FIG. 5B at 512, 518. The range can be a value amount 514, 
517 or a percentage of the fluctuating trading price 516, 519. 
By selecting boxes 512 or 518, the barterer selects whether 
the range is added to or Subtracted from the fluctuating 
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value. For example, if the range was set to plus 1 percent at 
step 416 (by selecting box 512 and entering 1% in box 516) 
and the market price for IBM stock to be bartered, at the time 
of the barter transaction was S115 per share, a posted barter 
order with a value price between S115 and S116-15 would 
match the barterer's order. A barterer may issue a Himmel 
stein Option to barter away IBM stock as low as minus 9 
percent of the S115 IBM market price by checking box 518 
and entering 9% at box 519 so that a posted barter order with 
a value price between S104.65 and S115 would match the 
barterer's order. 

0057. Once the value of the item to be bartered is selected 
in step 416 of FIG. 4A, the barter ordering module displays 
at step 418 of FIG. 4B the total barter amount and the 
percentage or dollar amount of the value price in relation to 
the available market price per share in FIG. 5B, at 520. 
Should a range of value price be selected, the display 520 is 
modified to reflect such. In the example of FIG. 5B, the 
barterer can change the barter value 520 by clicking on a 
“change' icon 522 and going through the appropriate steps 
or accept the value 520 by clicking on a “continue icon 523. 
This is also shown at step 420 of FIG. 4B. 
0.058 At step 422 of FIG. 4B, barter order fee amounts 
are displayed. Fee amounts, as illustrated in sample screen 
display lines 524 and 526 of FIG. 5C, are determined based 
on whether the barter order is to be posted to the barter order 
database 524 or the barter should occur with the barter 
website directly 526. 
0059) At step 424 of FIG. 4B, the barterer selects the time 
in which the barter order is valid. As illustrated in the 
embodiment of FIG. 5C, timing options 528 are displayed 
once the barter selects the down arrow. The five options are: 
0060) 1) day only: 
0061 
0062) 
0063 
0.064 
0065. The "day only options means that the barter order 
can be posted to the posted barter database only until the end 
of the day. Thereafter, the barter order are expunged from the 
posted barter order database. The “good until canceled 
option means that the barter order remains posted to the 
posted barter order database until it is canceled by the 
barterer. If the “fill or kill timing option is selected, the 
entire quantity must be filled or the barter order is canceled. 
With “fill or kill timing, the barter order is not be added to 
the posted barter order database, but the database is searched 
for a match. Similarly, a barter order is not added to the 
posted barter order database if the “immediate or cancel 
timing is selected. In this case, a posted barter order for only 
part of the barterer's quantity matches the barterer's order. 
The last timing option, “only view the current posts”, never 
adds the barter order to the posted barter order database 
Instead, the barter matching engine 118 displays the current 
matches found in the posted barter order database. 
0.066. At step 426 of FIG. 4B, the barterer may select 
special conditional parameters. The available special con 
ditions are “minimum quantity.'"do not reduce.”“all or 
none.” and “deferred settlement.” The display portion 530 of 

2) good until canceled; 
3) fill or kill; 
4) immediate or cancel; or 
5) only view the current posts. 
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FIG. 5C illustrates one means of selecting special condi 
tions. In this embodiment, the barterer may select one of the 
conditions by selecting a corresponding box. If the mini 
mum quantity condition is selected, the barterer then either 
adjusts the display quantity via the arrows or enters a 
minimum quantity value. The default minimum quantity 
may be set to equal the barter quantity 504. Selecting “do not 
reduce” means the per share value will not be reduced even 
if the transaction date is the stock's dividend date. If the 
barterer selects the “all or none' option, all barter matches 
must barter the entire quantity of the stock to be traded away. 
0067 Selecting the “deferred settlement” condition cre 
ates a Himmelstein Option of the item being bartered. The 
barterer is then required to identify open and close settle 
ment dates, which may be the same. If the barterer is already 
bartering a Himmelstein Option, the barter ordering module 
105 automatically selects “deferred settlement and displays 
the date used by the original creator/issuer. The barterer may 
modify the dates as long as the modified dates are within the 
range of dates used by creator/issuer. Optionally, at step 531, 
FIG. 5C the barterer may enter a subsequent amount of the 
security or a different security to be provided at settlement. 
As hereinbefore described, the system will prompt barterer 
to include minimum criteria to clearly identify the security 
and the value. 

0068. At step 428 of FIG. 4B, if the desired security is 
stock, the barterer selects between three choices for the 
desired stock with respect to a dividend reinvestment option. 
Accordingly, the barterer chooses between: 1) the stock must 
have a dividend reinvestment program; 2) the Stock must not 
have a dividend reinvestment program; or 3) accept new 
stock with or without a dividend reinvestment program. In 
the embodiment illustrated in FIG. 5D, the barterer selects 
the desired option by selecting the corresponding box in 
Section 532. 

0069. At step 429 of FIG. 4B, the barterer chooses the 
type of barter they wish to transact (i.e. a direct barter only 
or permit the website to act as the barterer or use an 
intermediary if a direct barter is not available). The barterer 
can request a direct barter with an order from the posted 
barter database at a first fee rate, or in the alternative for a 
second fee rate, the barterer can request the website to be the 
barterer. The first and second fee rates may be the same or 
change independent of each other. At times to promote 
automated website bartering, depending on the securities to 
be bartered, the second fee rate may be set at a relatively low 
rate, or it may be set to a premium rate for the automated 
service. According to the embodiment illustrated in FIG.5D, 
the barterer selects the type of transaction in section 534. 
0070). Following the selection of barter type, step 429, 
posted barter orders may optionally be displayed 430 based 
on matches of posted order “to be acquired items with the 
barterer’s “to be bartered item.” In the case of a direct barter, 
a trade can be displayed immediately if a match is found in 
the database, or the barterer can complete and post the order 
to the database and await a match from a Subsequent 
barterer. In the case of a barter with the website, the 
transaction is displayed immediately provided the website 
can buy or obtain the stock, Himmelstein Option, web barter 
dollars or cash desired by the barterer. Here, the website uses 
a predetermined formula including taking into account the 
relationship with the barterer to calculate the fee for this type 
of transaction. 
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0071. The barterer selects the desired stock, Himmelstein 
Option, web barter dollars or cash price to acquire for the 
barter order at step 431 of FIG. 4B. If the barterer's desired 
security is a stock, Himmelstein Option, web barter dollars 
or cash, the barterer checks the appropriate box in display 
537 as illustrated in FIG. 5D. Optionally, if the barterer's 
desired security is stock, the system 100 displays all stock 
and Himmelstein Options for the desired stock in the data 
base, allowing the barterer to accept a Himmelstein Option 
in lieu of actual stock. In a manner similar to that of selecting 
a stock to be traded from the barterer's portfolio, stock 
symbols 535 are displayed upon selection of a down arrow. 
Optionally, the barterer can select from a list of industries 
536 wherein the stock symbols 535 are filtered to list only 
those related to the selected industry. Alternatively, a merged 
alphabetical list of companies and/or stocks is shown for 
alphabetical searching. Additionally, the system 100 can be 
configured to show various companies (in a predefined sort) 
including the symbol and predefined financial information. 
0072) If the barterer chooses a stock or Himmelstein 
Option, by selecting it, the system 100 displays the symbol 
535 pertaining to the chosen company. Next, in step 432 of 
FIG. 4C the barter ordering module informs the barterer of 
the available stock trading price of the desired stock/Him 
melstein Option, along with the current date and time. One 
method of displaying the price is illustrated in FIG. 5D at 
Section 538. 

0073. The barter value of the desired item defaults to the 
available stock trading price at section 540 of the display of 
FIG. 5E for stock, or Himmelstein Option. Further, if the 
system 100 had a barterer trading a stock or Himmelstein 
Option for cash or web barter dollars, the system 100 may 
prompt in 540, the stock trading price of the stock or 
Himmelstein Option being traded away. The barterer can 
accept the displayed value at step 434 or select a new value 
at step 436 of FIG. 4C. In the display of FIG.5E, the desired 
stock value for stock or Himmelstein Option can be selected 
similar to that of selecting the stock value to be traded. The 
barterer can select a fixed value using box 540 or a value 
plus or minus the stock trading price (similar to step 511, as 
shown in FIG. 5B) or a fluctuating stock value range in 
section 541 in a manner as described in connection with 
510-519 of FIG. 5B. The stock value can range around a 
fluctuating trading price specified as either a value amount 
or a percentage of the fluctuating trading price. Thereafter, 
as indicated in the flowchart of FIG. 4C at step 438, the total 
desired barter amount and percentage or dollaramount to the 
stock trading price is displayed as illustrated in sample 
display 542 of FIG.5F At step 440 of FIG. 4C, the barterer 
can change the barter value of the desired item which steps 
can be implemented by clicking the “change' icon of display 
Section 542 of FIG. 5F. 

0074 At step 442 of FIG. 4C, the present invention 
assists the barterer in determining whether the barter order 
is financially advantageous to the barterer. Several ratio 
formulas, termed Himmelstein Value Ratios, are provided to 
assist the barterer. In the embodiment of FIG. 5F at section 
544, the barter ordering module selects the specific formula 
and the Himmelstein Value Ratio is displayed. The barterer 
may then change the barter order per step 444 by selecting 
a change icon in section 544 of the display FIG. 5F. 
0075. In an alternative embodiment, the barterer selects 
the desired formula after receiving help text describing the 
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formulas. Regardless of the method used to select a particu 
lar formula, there are three preferred formulas: 

(x,y)f(ab) Value Ratio 1) 
(a/b)f(x,y) Value Ratio 2) 
(ba)-(yix) Value Ratio 3) 

where: 

0076 a=value price for security/Himmelstein Option 
desired to trade away 

0077 b=current security trading price for security/ 
Himmelstein Option desired to trade away 

0078 x=value price for security/Himmelstein Option 
desired to obtain 

0079 y=current security trading price for security/ 
Himmelstein Option desired to obtain 

0080 For example, using Himmelstein Value Ratio 2, a 
barterer owning Coke stock or Coke Himmelstein Option is 
willing to barter it away at a value of S65 per share, and 
Coke is currently trading at S67 on the stock market. If the 
barterer desires to barter for IBM stock, or IBM Himmel 
stein Option at value of S110 per share and the stock is 
currently trading at S115 per share on the stock market, the 
value ratio formula is: ((65/67)/(110/115))=1.014, which 
means that if the barterer trading Coke stock/Coke Himmel 
stein Option for IBM stock/IBM Himmelstein Option chose 
to complete the transaction, they will gain 1.4 percent. In 
essence, in this formula anything less than 1 is a stock/ 
Himmelstein Option barter transaction that loses value and 
anything greater than 1 is a transaction that gains value. This 
formula is important to understand the relationship between 
the value of the stock/Himmelstein Option that is being 
traded away and the stock/Himmelstein Option that is being 
obtained. In lieu of displaying the value ratio, the system 100 
may display the actual percentage of increase or decrease 
after interpreting the value ratio Variations of the above 
formulas may also be used. Any Himmelstein Value Ratio 
formula may be modified by adding or subtracting a prede 
termined value or variable. For example, Formula (a/b)/(x/y) 
may be changed to have the value “-1’ subtracted to it 
making the new Formula (a/b)/(x/y)-1. If Himmelstein 
value formula (a/b)/(x/y)-1 is greater than 0.00 then to what 
extent greater is the percentage of profit, which in the above 
COKE/IBM example is 1.4%. Any Himmelstein Value Ratio 
formula may be modified by multiplying or dividing a 
predetermined value or variable. For example, formula 
(a/b)/(x/y) may be changed to have the variable “y/x 
multiplied to it making the new formula (a/b)*(y/x) or 
(y/x)*(a/b). If Himmelstein value formula (a/by/x) is 
greater than 1.00 then to what extent greater is the percent 
age of profit, which in the above COKE/IBM example is 
1.4%. Any Himmelstein Value Ratio formula may be modi 
fied by having both a predetermined value or variable added 
or Subtracted while at the same time multiplying or dividing 
by another predetermined value or variable. For example, 
formula (b/a)-(y/x) may be changed to have the value of “1” 
added to it and have the variable “-1” multiplied to it 
making the new Formula ((-bfa)+(y/x))-1 or ((y/x)-(bfa))- 
1. If Himmelstein value formula ((y/x)-(b/a))-1 is greater 
than -1.00 then to what extent greater is the percentage of 
profit, which in the above COKE/IBM example is 1.4%. 
0081 For securities such as CD's, bonds, annuities and 
government bonds that provide an interest rate/current yield 
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until a due/maturity date, the system may calculate the actual 
income from that present day forward to be earned, factoring 
in the type of interest and adding same to all applicable 
variables (i.e. b or y) in the above stated formulas. For the 
securities stated above, the barter order module may require 
the settlement date to be the same date as the due/maturity 
date. In other words, the variables in the above formulas 
would be defined as: 

0082 a=value price for security/Himmelstein Option 
desired to trade away. 

0083 b=current security trading price for security/ 
Himmelstein Option desired to trade away, plus future 
interest income from that present day forward to be 
earned, but not paid, before the earliest settlement date 
of the securities being bartered 

0084 x=value price for security/Himmelstein Option 
desired to obtain. 

0085 y=current security trading price for security/ 
Himmelstein Option desired to obtain, plus future 
interest income from that present day forward to be 
earned, but not paid, before the earliest settlement date 
of the securities being bartered. 

0086 For barter items or securities such as CD's that do 
not have a current trading market, the system 100 can also 
calculate the accrued, not paid, interest from issuance up to 
the present day. In other words, the variables b and y in the 
above formulas in such instances are modified as follows: 

0087 b=system calculated security trading price for 
security/Himmelstein Option desired to trade away 
includes the following: 
0088 original purchase price or face value of barter 
item or security plus, 

0089 accrued unpaid interest income from issuance 
up to the present day plus, 

0090 future interest income from that present day 
forward to be earned, but not paid, before the earliest 
settlement date of the securities being bartered. 

0091) y=system calculated security trading price for 
security/Himmelstein Option desired to obtain includes 
the following: 
0092 original purchase price or face value of barter 
item or security plus, 

0093 accrued unpaid interest income, from issuance 
up to the present day plus, 

0094 future interest income from that present day 
forward to be earned, but not paid, before the earliest 
settlement date of the securities being bartered. 

0095 Optionally, for securities such as CD's that do not 
have a current trading value, the system 100 may have the 
applicable variables (i.e. b or y) include the original pur 
chase price or face value plus accrued interest income, 
excluding future interest income so that the system provides 
a “current day' value. The barterer may select the desired 
formula, including the definitions of b and/or y for each 
security in a barter transaction after receiving help text 
describing how each variable may optionally be defined in 
the formulas. 
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0096). If the securities being bartered have different due/ 
maturity dates, the system 100 may use the present day to the 
earliest settlement date as the period of time for calculating 
the income to be earned, calculating each securities actual 
interest rate/current yield, factoring the type of interest, and 
adding same to the respective variables (i.e. b or y). To 
ascertain a more accurate value ratio, when one security has 
interest income. Such as CD's, and another security does not, 
Such as stock, the system may include or exclude interest 
income from the value ratio formulas depending on the 
formula chosen by barterer/system. The system 100 may 
disclose and or incorporate the actual formula (s) used to 
ascertain the value ratio into a finalized transaction agree 
ment. 

0097 Where no conventional market value is available, 
the system 100 may be configured to examine posted barter 
orders or develop methods or new formulas to determine a 
current trading price. 

0098 Referring to FIG. 4D at step 446, the barterer can 
review the barter order prior to submission of the order to the 
barter matching engine. As illustrated in the embodiment of 
FIG.SF the barter order module lists at Section 546 the terms 
and conditions before the barterer submits the order by 
clicking an appropriate icon 548. Alternatively, the barterer 
may decide to terminate the barter order creation by clicking 
a “QUIT" icon 549. 
0099. Once the order is submitted by the barterer at step 
448 of FIG. 4D, the matching engine searches the website 
database for a barter order or in an embodiment where the 
engine matches multi-order barters, multiple barter orders to 
satisfy the submitted order. If no match is found at step 450, 
the barter matching engine determines whether the order 
should be posted to the database 452 based on the timing 
selected at step 424 of FIG. 4B. If the order should be 
posted, the barter order database module 116 posts the order 
to the database. 

0100. After the barterer clicks on the “continue? agree' 
icon 548, (and depending on the timing chosen), the system 
100 in accordance with FIG. 4D posts the barter as an 
available transaction 452, 456 and/or finds and displays 
“matching posted barter orders 450, 454 via the screen 
display illustrated in FIG. 6. The “matching in the preferred 
embodiment includes matching the barterer's desired item 
and barter items with the barter and desired items of single 
or multiple combinations of posted barter orders where any 
matched Himmelstein options have overlapping settlement 
dates. 

0101 Where posted barter orders are displayed, prefer 
ably the barter orders are listed by the lowest share price of 
the stock or Himmelstein option that the barterer wishes to 
acquire such as in display section 610 of FIG. 6. If any one 
of the available barter orders requires the price to fluctuate 
with the stock market, the display is preferably continually 
updated so that the prices reflect market value as close to real 
time as possible. The screen also displays the order number, 
symbol, share price, ratio to stock trading price, value ratio, 
number of shares, barter amount, barter price fluctuate with 
stock trading price, special conditions, timing, and dividend 
reinvestment criteria. 

0102) If the individual decides that they are willing to 
barter away some or all of their selected portfolio stock/ 
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Himmelstein option for one or more barter orders listed, they 
select to do so 458, of FIG. 4D (or as long as they have more 
barter amount available) by simply clicking on each order, 
(i.e. choosing first preference then second preference, and so 
on). Each time an order is chosen, the system 100 permits/ 
requires the individual to revise their original quantity, and 
value price in the stock/Himmelstein option for which they 
desire to trade away in the barter, thereby requiring the 
individual to accept the prices and the amount of stock/ 
Himmelstein option received in return from the barter order 
that they had selected. When a posted order is chosen, the 
system 100 enters the corresponding information in a table 
on the screen to notify the individual of the transaction 
number, number of “shares trading away’ with item price, 
number of “shares receiving with item price and barter 
amount with totals at bottom of the table as reflected in 
screen table 620 of FIG. 6. For cash and web barter dollars, 
the fields which are not applicable remain blank. Optimally, 
the system may display in 620, the after date and before date 
for Himmelstein Options being acquired or bartered. 

0.103 Each time a transaction is chosen, the system 100 
reduces the value for “amount of barter left” in a display box 
622. If an individual has less than an available barter 
transaction, (with no special conditions nor timing limita 
tions) when the individual selects the order number, the 
system 100 shows the number of shares for which the barter 
is permitted. Upon selecting each order, the system 100 
shows the residual amount in a display box 624 and presents 
three choices 460: 1) hold stock/Himmelstein option in 
escrow; 2) donate the stock/Himmelstein option; and 3) 
purchase other stock/Himmelstein option. If any of these 
choices are chosen, the system 100 displays additional 
screens to complete the above tasks. Optionally, the system 
100 may allow the barterer to convert the residual amount 
into web dollars which are added to the barterer's portfolio 
after the transaction is completed. 

0.104 Additionally, when a barter order is chosen, the 
system 100"locks” the barter order, including the price, to 
the individual for a predetermined duration. A display of the 
time remaining to complete the transaction appears in a 
“time remaining display box 626. Should the time expire, 
the system 100 provides two options: 1) finalize transaction; 
2) or lose transaction in “X” seconds, with seconds decre 
menting on screen. The system 100 may, if desired, inform 
the individual that someone else is looking at the same barter 
order and may inform other users that there are pending 
barter orders which may come available. 
0105. Upon the individual reviewing available barter 
orders and deciding what they want to do, (i.e. accept one or 
more orders or none), they proceed by choosing one of the 
following four icons 631-634: 1) clear; 2) change barter 
order; 3) finalize transaction; and 4) finalize transaction but 
display more barter options. Each option leads to the display 
of additional Screens to complete the selected task as indi 
cated in FIG. 4E. 

0106. In addition to the main bartering screens, the sys 
tem 100 may include pop-up screens to show “history' of 
past barter transactions and to show performance on how a 
security is performing, and the current value ratio formula 
provided from past transaction(s). If an individual bartered 
away Himmelstein Option(s) that have not gone to settle 
ment, the system provides a screen selection showing the 



US 2008/0071667 A1 

security or securities, the range of settlement dates allowed 
and preferably includes all of the criteria or information in 
the actual barter transaction. 

0107 The system 100 exhibits other special conditions 
such as if the value of a security falls, the system 100 may 
require barterers to barter some or all of a security back; an 
election to require that the value ratio must stay within a 
specified range for a specified time or trigger an action by 
the system 100 such as a penalty, or forcing the individuals 
Switch some or all security back, etc.; and the entry of 
multiple securities or symbols, and corresponding value 
prices, and permit the system 100 to automatically take the 
best value ratio as long as value ratio is over a specific 
number (i.e. such as 1.00) set by the barterer and the system 
100 automatically completes the transaction if posted barter 
orders exist meeting that criteria. 
0108. The system 100 may be programmed to automati 
cally purchase security within a predetermined value range 
when a barter order is posted or market values change, 
complete a barter transaction for the barter order and sell the 
acquired security while charging an appropriate fee. The 
system 100 may act as a negotiator between barterers, 
sending each an e-mail or otherwise notifying them when 
the search engine discovers potential matches among barter 
orders. The system 100 may permit access by individual 
barterers to the identity of barterers who have posted 
“matching barter orders to allow them to negotiate directly 
between themselves through e-mail or otherwise. The sys 
tem 100 may require e-mail sent through it to purge “iden 
tity” (i.e. ensure anonymity). The system 100 may create an 
e-mail Subsystem allowing individuals interesting in barter 
ing to enter limited pertinent information into the blanks of 
the agreement being presented to one another only identi 
fying the individuals by the order number that was created 
by the system 100 when it originally posted the barter order. 
This is referred to as an “offer to purchase.” The system 100 
may lock the individual’s security being offered for a 
specified time allowing the individual receiving the offer 
time to accept, modify, or reject the offer. In other words, the 
individual making the offer cannot back out unless the 
person receiving it fails to respond within the time frame, 
modifies it or rejects it. 
0109 The system 100 can also be configured for tele 
phone access so that all functions that one may do online 
may be done over the telephone. Additionally, pre-approved 
individuals can be permitted to barter for securities (which 
the website holds in escrow) prior to bartering their own 
securities. 

0110. In the generalized version of the barter system, 
various types of barters may be implemented as Schemati 
cally illustrated in FIGS. 7A through 7E. 
0111 Referring to FIG. 7A, a two party exchange or 
direct barter is illustrated. For example, Individual “A” 
barters directly with Individual “B” effecting an exchange of 
securities, X and Y respectively. Example, Individual “A” 
issues or posts a Himmelstein Option to barter 100 shares of 
AOL worth $1,000 (Stock “X”) for 200 shares of IBM worth 
S1,000 (Stock “y”) after Jan. 1, 2000 and before Feb. 1, 
2005, Individual “B” accepts the Himmelstein Option effec 
tuating an agreement to immediately barter 200 shares of 
IBM for the rights to acquire 100 shares of AOL, in the 
future. A receives the 200 shares of IBM from B and 
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irrevocably commits A's 100 shares of AOL to be trans 
ferred to B or B's designee at any time settlement is 
demanded between Jan. 1, 2000 and Feb. 1, 2005. 

0.112. In the event the barter transaction is not an exact 
match in value, the system 100 may balance the barter 
transaction by allowing one barterer or the other to pay cash, 
provide web barter dollars, offer a different security, such as 
a Himmelstein Option on a different security, or allow the 
barterer to acquire more of the particular security that they 
are bartering. 

0113 Referring to FIG. 7B, a two party exchange with an 
intermediary is illustrated. For example, Individual “A” 
barters with Individual “B” to trade away security X and 
acquire security Y through an intermediary. If a match is 
located but the values are not equal, the intermediary may 
retain the excess security and Supplement the barterer bar 
tering away the greater value security with cash, provide 
web barter dollars, a different security, such as a Himmel 
Stein Option on a different security, or acquire more of the 
desired security (by first acquiring Such). 

0114. The intermediary either obtains additional cash, a 
security, Such as a Himmelstein Option, or more of the 
desired security, such as a Himmelstein Option from the 
other barterer and/or from a third party (upon which the 
intermediary reciprocates a security, Such as a Himmelstein 
Option, cash, or web barter dollars). For example, using the 
same values above, Individual 'A' issues or posts a Him 
melstein Option to barter 100 shares of AOL for 200 shares 
of IBM. Individual “B” has 100 shares of IBM that he would 
like to barter for the rights to acquire 50 shares of AOL in 
the future. The intermediary keeps the Himmelstein Option 
for 50 shares of AOL and acquires the additional 100 shares 
of IBM and completes the exchange with individual A. 

0115 FIG. 7C illustrates a three party transaction with an 
intermediary. Individual “C” barters away security Y to 
receive security X. The intermediary, which may be the 
barter website, identifies Individuals “A” and “B” to com 
plete the transaction. Individual A sells or barters security X 
for cash and Individual B buys or barters security Y for cash. 
The cash amounts may or may not be equal, but Individuals 
A, B and C may incur a service charge from the interme 
diary/website for the service provided. In lieu of cash, web 
dollar credits are preferred where the website acts as inter 
mediary. In another embodiment, the system 100 may allow 
the barterers to barter away their securities or financial 
interest at a different time than when they receive a security 
or financial interest. This is a “Deferred Exchange.” 
0116 FIG. 7D illustrates a three party transaction without 
an intermediary. In this example, barterer “A” receives cash 
for security or financial interest X. Barterer “B” receives 
security or financial interest X in exchange for security or 
financial interest Y. Barterer “C” receives security or finan 
cial interest Y for the cash which is received by barterer A. 
0.117 FIG. 7E illustrates a two party exchange with an 
intermediary. Barterer “A” wants to exercise a Himmelstein 
Option (i.e. have settlement and take title) to own the 
security in the Himmelstein Option. In this illustration, the 
system 100 may require in the Agreement that to exercise the 
Himmelstein Option, the barterer must do so through the 
system 100. Barterer A trades the Himmelstein Option on 
financial interest X for the actual interest X to the interme 
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diary. The intermediary acquires the interest X from source 
B in exchange for consideration Z. The intermediary then 
maintains Himmelstein Option for X in its own portfolio for 
future bartering. Z may be web dollars or some other 
security or interest acquired by the website in a similar 
manner. Alternatively, if the value of Z is more than the 
Himmelstein Option for X, the system 100 allows Barter 
“A” to exercise the Himmelstein Option (i.e. have the 
settlement on security X). 

0118 Where the system 100 or a designated entity acts as 
an intermediary, a barterer can create a barter order that does 
not require a security at the same time it barters away its own 
security. For example, an individual may allow their security 
to be bartered for an interest of equal value which the 
barterer can identify at a later time. The understanding being 
that the barterer can defer the completion of the transaction 
by the website or a designated entity acting as intermediary. 
If another barterer accepted the barter order terms, the funds 
for the transaction are immediately placed in an escrow 
account. For example, if the current tax law permitted, the 
system 100 would allow “X” number of days to choose a 
particular security and “X” number of additional days to 
actually acquire the new security. Therefore, the website or 
a designated entity may hold the securities in escrow as a 
third party. The website or a designated entity may, upon 
being directed by the barterer who has funds in escrow, 
acquire a specific security to complete the barter. In this 
embodiment, the system 100 may continually update the 
barterer with respect to the security Such as stocks (re: Stocks 
that the individual informed the system that they were 
interested in) with respect to the current “closest matches 
for a specific stock or range of stocks that exist in the 
database system, based on the value ratio formula (s) that 
were previously defined herein. This can be done by either 
e-mail, phone, or when the barterer accesses the website. 
While online, the system 100 may continually update the 
closest matches, thereby permitting an individual to either 
ignore, choose one, or choose multiple ones. If the indi 
vidual chooses a match or several matches, with excess 
remaining funds, these excess funds are held in escrow. 

0119) The system 100 may be configured to only barter 
Himmelstein Options or the future rights. Reiterating, a 
Himmelstein Option is an agreement given by the individual 
that owns the barter item or security, an irrevocable right to 
another party that after a specific date and before a specified 
date, this party has the right to “go to settlement” and acquire 
the barter item or security. Further, the Himmelstein Option 
allows the party in possession or any party currently in 
possession to barter said Himmelstein Option, i.e. transfer 
said rights for settlement. Barter order parameters then 
include an “after date' upon which a Himmelstein Option 
may be exercised and an “expiration date' that the Him 
melstein Option expires. The expiration date may be an 
indefinite date. For example, barterers may do this to diver 
sify their portfolios where they do not have the right to sell 
a security immediately, (Such as via a preexisting agreement 
with an employer company). If the security is unregistered, 
the system can, after the holding period, directly process the 
stock with a designated transfer agent in order for it to be 
allowed to be transferred, i.e. go to settlement. In this 
instance, only Himmelstein Options are able to be immedi 
ately bartered since the barterer cannot transfer the security 
until after a specific date. 
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0.120. The Himmelstein Option value and security value 
may be different, and usually would be different if the 
Himmelstein Option expiration date is a specified date and 
not open or “indefinite'. Both dates and values are prefer 
ably displayed for matching barter orders in a manner 
similar to the display of FIG. 6 
0121 Acting as an intermediary, the system 100 can hold 
a barter item or security in a trust account if, or until, 
someone exercises a Himmelstein Option to acquire it. A 
barterer posting a Himmelstein Option barter order chooses 
the after and expiration date which date(s) must be within 
the terms of their Himmelstein Option if they are not the 
actual owner of the security. The system 100 may prompt the 
expiration date as “indefinite', with the barterer who is 
creating the Himmelstein Option away having the ability to 
modify the Himmelstein Option barter order with a specific 
date. The value of the “Himmelstein Option is worth less if 
there is an expiration date, at which time the Himmelstein 
Option no longer exists. If the barter item or security subject 
to the Himmelstein Option is held in trust by the system 100, 
the system returns the item or security upon expiration date 
to the barterer who had offered the Himmelstein Option or 
the party who settled the Himmelstein Option and obtained 
"title.” The purpose of the system 100 holding the security 
“in escrow', or in trust, is to ensure that a barterer acquiring 
a Himmelstein Option has a complete assurance that their 
right of ownership is “guaranteed should they exercise it at 
a future date. The system 100 has the ability, (if it were a 
security such as stock or a mutual fund), to include or 
exclude the dividends, long term gains and losses and short 
term gains and losses. If the dividends, long term gains and 
losses, and short term gains and losses were included, at the 
end of each tax year, the 1099-DIV and gains and losses 
issued may be transferred to the system 100 as the “nomi 
nee” which may in turn, make the “nominee' the individual 
who had obtained the Himmelstein Option or the rights of 
ownership to the security. 
0.122 Himmelstein Options having an “after date' and an 
“expiration date' when settlement can occur has a number of 
benefits for individual barterers. A barterer bartering away 
securities can ensure that a sale occurs after the barterer has 
owned the security more than one year so that any income 
is taxed at capital gains rate instead of ordinary income rate. 
If a barter works for a company that requires them not to sell 
the security for a specific time period, but the barterer wants 
to diversify their portfolio, the system 100 allows them to do 
SO. 

0123 The system 100 has other advantages. For example, 
incorporating the security stock into a Himmelstein Option 
that is bartered removes uncertainty (i.e. future risk). This is 
beneficial in many instances. For example, Successful, edu 
cated investors desiring to decrease their stock portfolio can 
recognize this benefit and utilize the Himmelstein Option to 
reduce their stock portfolio in a controlled manner. 
0.124 Since the system 100 allows securities, such as 
CD’s to be incorporated into a Himmelstein Option, if one 
wanted to become liquid prior to maturity, one can barter 
away a Himmelstein Option on the CD in lieu of incurring 
a penalty for early redemption. The net value of the Him 
melstein Option issued is logically set by the barterer to be 
less than the penalty. 
0.125 The system 100 is preferably configured to inter 
nally track all individual rights when acting as an interme 
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diary or escrow. If a barterer wants to "cash out', the system 
may permit them to barter their securities including a 
Himmelstein Option away for cash, or alternatively require 
them to exercise their Himmelstein Option and then sell 
their securities that they acquired. 
0126 For tax purposes, the system 100 can require a 
barterer to transfer with the security their estate exemption 
(or a portion thereof) up to the allowed estate exemption 
amount (which is currently S625,000) as a gift. In this case, 
the barterer is not entitled to this at death. When that 
individual receives a security in return, the individuals from 
whom the security came would also have given an estate 
exemption. Also, the system 100 can be configured to utilize 
the gift tax exemption. In essence, allowing a barterer to gift 
up to the maximum non-taxable amount, which is currently 
S10,000, to each and every individual that they barter with 
at which time they receive the same amount back in the 
security Such as cash as “a gift. This requires all gift 
transactions to be less than or equal to S10,000. 
0127. If Section 1031 of the Internal Revenue Code of 
1986 is amended to include securities as defined earlier, the 
present system can be configured to effectuate a tax deferred 
exchange should one or both bartering parties desire such. 
Further, the system 100 can be adapted, modified or changed 
to utilize or capitalize on any existing or future tax laws. 
0128 Per the S.E.C., barter transactions or transfer of 
rights are not registered. Thus, this system permits bartering 
in a discrete and/or anonymous manner, (i.e., not informing 
the public). However, the system 100 is preferably config 
ured to compile historical barter information regarding bar 
ter transactions of each barter. Additionally, the system 100 
may be modified to meet S.E.C. regulations, if required. 
Terms and Conditions in a Himmelstein Option can include 
contingencies for settlement. For example, a Himmelstein 
Option may be bartered with a contingency that for settle 
ment it must meet SEC approval. 
0129. The present system permits any type of securities 
or financial interests to be bartered, including but not limited 
to CDs, stocks, bonds, notes, evidences of indebtedness or 
interest, interests in a partnership, certificate of trust or 
beneficial interest, etc. The system 100 can interface with or 
be incorporated as part of online companies in Such a fashion 
that it is transparent to the clients of the online trading 
company. When a client from an online trading company 
desires to purchase a particular security, the online trading 
company may choose to acquire, if available, from another 
individual who has entered a transaction to barter their 
security away. The online trading company can act as the 
intermediary and barter for the security, in essence making 
the online trading company the system 100 barterer with the 
ability to acquire new stock and/or any security, and then sell 
it to their online client. By doing this, the online company 
can keep the entire spread between the “ask and bid with no 
commissions, and undercuts traditional stock exchanges in 
price and speed by eliminating intermediaries such as floor 
brokers or specialists from the trading process. 
0130. The system 100 can be configured to handle 
“exchange funds often known as “swap funds” or (Private 
Placement Memorandum) P.P.M. wherein an individual puts 
in their financial interests or security (such as stock shares) 
into the fund for exchange units of the entire fund. This 
allows the individual to diversify their financial interests or 
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securities such as stock holdings without having to pay 
capital-gains taxes. In such a case, the system 100 maintains 
“system funds and barterers exchange various financial 
interests for units of the “system find. The system 100 can 
also be configured to further open and close new finds when 
deemed necessary by the system or by preset parameters. 

0131 The system 100 can allow barter orders to require 
only some security up front at the time of the Himmelstein 
Option Agreement being consummated. This portion of the 
security or commodity may or may not be refundable. The 
balance of the Agreement would only be paid if the Him 
melstein Option is finalized, or ownership of the security is 
transferred. 

0132) For example, a posted transaction can state that the 
Hinmelstein Option must occur after Jan. 5, 2000 and before 
Jan. 6, 2000 and the barterer is bartering AOL stock for cash 
or web barter dollars for $5.00 per share paid immediately 
which is non-refundable and S95.00 per share at settlement. 
Individuals accepting this Himmelstein Option must pay the 
S5.00 per share which is non-refundable. On Jan. 6, 2000 if 
the AOL stock is less than S95.00 per share, the individual 
will choose not to exercise their rights in the Agreement, 
thereby allowing the Agreement to expire. This is to be 
defined as selling long, in the “virtual stock market'. (i.e., 
system 100). 

0133. In an alternative embodiment, the system 100 may 
allow a barterer to issue a Himmelstein Option on a security 
that the barterer does not own, nor have a Himmelstein 
Option (i.e. rights to own). If, or when, the Himmelstein 
Option is chosen (for example, by person “A”) the barterer 
is required to acquire the security or the Himmelstein Option 
that was being traded away, on or before the date after the 
barter transaction may occur, to then hand it over to person 
“A”. This is to be defined as selling short or trading futures 
in the “virtual stock market' (i.e. system 100). 
0.134. The virtual market (i.e. system 100) can handle 
what is referred to in the financial industry as a margin 
account wherein the system 100 allows the barterer to 
borrow web barter dollars, cash or issue Himmelstein 
Options against the value of their portfolio including Him 
melstein Options in their possession. 

0.135 When someone issues a Himmelstein Option, the 
barter transaction can also allow the person issuing the 
Himmelstein Option to enter a different before and after date 
for the Himmelstein Option for the new security desired. 
Therefore, in this embodiment, the system 100 may require 
the person posting the transaction for the Himmelstein 
Option for the security desired to give a specific date before, 
and a specific date after, or a range of dates that would be 
acceptable. This range of dates may be disclosed to potential 
barterers; or in the alternative, can be undisclosed (making 
a potential barterer be required to choose specific dates, 
before and after) without knowing the range of dates that the 
individual posting the Himmelstein Option used. 
0.136. With respect to the securities that provide divi 
dends, interest etc., the system 100 can further do the 
following. The system 100 may keep the dividends, interest 
etc., as part of the transaction, and may put in a common 
“pool' all dividends, interest etc. realized. A formula is used 
to proportion the amount between any, and all, clients 
holding Himmelstein Options for the specific class of items. 
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0137 The system 100 can require barterers to enter 
Himmelstein Options or barter orders in round lots. For 
example, if the security was stock, the system 100 can 
require increments of 100 shares. 
0.138. The system 100 can have the ability to break down 
posted order(s) into specific dollar and or quantity amount(s) 
allotment and re-post. For example, if the system 100 chose 
to break down into a specific dollar amount, the system 100 
can choose one thousand dollar amount(s) or block(s). If 
someone posted 10 shares of IBM stock at S110.00 for each 
share, the system 100 can re-post to be 2 barter orders: one 
order to be 9 shares of IBM stock with 10 web barter dollars; 
and one order with 1 share of IBM stock as the residual 
amount. In another example, if the system 100 chose to 
break down into a specific quantity amount in the security 
“stock', the system 100 may decide to break down posted 
orders to allotments of 100 shares and post the remaining 
portion (if any) that isn't dividable by 100. For example, if 
the posted order was 1220 shares, the system 100 can re-post 
to be 13 barter orders: (12) barter orders with 100 shares and 
(1) barter order with 20 shares. Further, if the system 100 
wanted all residual amount(s) to be a specific figure, the 
system 100 can require the balance of the security plus web 
barter dollars to always be a specific value. The purpose is 
to simplify the barter values to be essentially equal to a 
common value or multiple common values in the system 100 
to facilitate more barter transactions. 

0.139. As a “virtual stock market', the system may allow 
all securities to be in decimal format or dividable by 100, 
1000 etc. This means that even a Himmelstein Option (no 
matter the security stated in the Himmelstein Option) can be 
in decimal format or dividable by 100, 1000 etc. Therefore 
1.00=1 total unit of the particular security. For instance if the 
security is stock, 1.00 would equal one share of stock for a 
particular company. 

0140. Therefore, any fractional or decimal amount cre 
ated from a barter transaction can be worth for example, as 
little as 0.001 of a web barter dollar or 0.001 of a U.S. dollar. 
Specifically, if Individual “A” posted a barter order to barter 
away 100 shares of AOL stock at S85.00 per share while 
desiring IBM shares at S180 per share, the system may, (if 
an available match existed or if it was a direct barter with the 
website) complete the barter order and provide 47.22 IBM 
shares at S180.00 per share. In this case, decimal amount of 
0.22 is worth $39.60, if S 180 is the current stock trading 
price per share. Alternatively, the system/barterer may allow, 
depending on the parameters set, barter 99.53 shares of AOL 
stock for 47 shares of IBM stock. 

0141. The system can state in all barter agreements (i.e. 
terms and conditions) that all parties using the system may 
accumulate “fractional' or “decimal' amounts (i.e. all val 
ues less than (1.00) total unit of a particular security) from 
different parties and upon the Sum equaling 1.00, allow the 
Sum to become 1 unit of a security, Such as 1 share of stock. 
It should be noted that for Himmelstein Options, the system 
would be required to ensure the latest before dates and latest 
after dates overlap, and the system would restate the before 
date and after date to be the latest before date and earliest 
after date of all the fractional or decimal amounts. 

0142 Preferably, the system maintains a history knowing 
which fractional or decimal amount came from which Secu 
rity, such as stock, and can, when beneficial to the system 
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and/or the barterer, reseparate a unit of a particular security 
and rematch it back together with a portion of the original 
security that had been part of the actually split. If for a 
Himmelstein Option, this may change the range of settle 
ment dates. 

0.143 Optimally, the system may allow barterers to barter 
fractional or decimal amounts to other barterers and/or only 
with the system. 
0144. The system 100 may set the standard for minimum 
transaction and maximum transaction based upon various 
concerns, including but not limited to, profitability and or 
irregularities, illegal trade practices and illegal trade pat 
terns. 

0145 The methodology of the “standard Himmelstein 
Option is to allow two or more parties to agree at a future 
date to barter, exchange or sell items or securities based on 
current agreed values, regardless of the trading values of the 
securities at the time of settlement. In an alternative embodi 
ment, two or more parties may agree to exchange or barter 
at a future date based on values on that future date. In this 
embodiment, the settlement date or dates for each security 
may yet be a different date. 
0146 The system may unilaterally determine, or give 
each individual barterer, the ability to select a closing price 
for securities as trading days get longer with extended 
after-hours trading. For example, if a security was stock, the 
system may permit an individual to choose the traditional 
4:00 PM. eastern/standard time closing price of the NYSE 
and the NASDAQ market. On the other hand, the system or 
individual may choose the value based on after-hours trad 
ing. For example with the security, Stock, or Himmelstein 
Option for stock, the system uses the closing price as the 
current stock trading price as noted on 538, FIG. 5D and 
506, FIG. 5A. 

0147 The system 100 can operate 24 hours a day or 
during standard market hours and/or during predefined after 
hours trading or a combination thereof. The system 100 can 
further allow specific securities to be traded/bartered during 
specific time frames or allow a barterer to choose the hours 
during which the barterer wants their barter order posted (i.e. 
available for barter). Furthermore, the barterer or the system 
may allow the after hours trading market to operate totally 
independent from the standard market hours session. It may 
be a selectable parameter by either the barterer or system to 
determine whether a barter order posted during standard 
hours will participate in the after trading sessions and vice 
versa. Also, the barterer or system can determine if un 
executed barter posted orders placed in either the standard or 
after hours session carries over to the other session or gets 
canceled. 

0.148. The system can ensure that barterers remain anony 
mous from one another and may utilize trustees, assignors or 
intermediaries to accomplish Such. 
0.149 The system can also allow any barter order to be 
canceled under specific terms. Further, if the order was not 
“locked' by a barterer or already processed, the system can 
permit an individual who created the barter order to cancel 
or modify same. 
0150. The system can also utilize the latest security 
features and encryption methods available. 
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0151. The system may permit an individual to post a 
barter order with a range of quantities acceptable to the 
individual. For example, if the individual posted IBM stock 
with a range of 5-10 shares, this means that the system can 
accept a barter order for any quantity between 5-10 shares. 
This increases the likelihood of the barter transaction occur 
ring. As will be recognized by those skilled in the art, the fee 
structure charged by the system may be modified to handle 
this embodiment. 

0152 The system 100 can also conduct or perform auc 
tions wherein the system 100 can further require: 1) a bidder 
to bid with a specific security; 2) a bidder to bid with a 
specific list of Securities pre-approved; 3) require various 
conditions on a bidder Such as requiring security to be held 
by the system/designated agent; 4) pre-approve an indi 
vidual to bid and 5) Minimum bid requirements may exist. 
The system 100 may use the embodiment that allows 
“offers and allows communications between potential bar 
terers using the system’s e-mail Subsystem. 
0153. An agreement for a Himmelstein Option can state 
various additional conditions such as requiring that the 
barterer in possession of or in ownership of a Himmelstein 
Option must first offer or sell same to the system 100 and/or 
owner of the security prior to going to settlement. The 
system may allow a barterer creating Himmelstein Options 
the ability to draft specific conditions to essentially create a 
custom contract to meet the barterer's needs. 

0154 If the system 100 utilizes an intermediary or des 
ignated agent, the system 100 has the ability to fully 
communicate in Such fashion to ensure that all securities are 
transferred back and forth in a proper controlled and secure 
fashion. 

0155 The system can authorize and permit an individual 
to access the ebarterrealestate.com system and utilize an 
intermediary, or directly barter for real estate. 
0156 Referring now to FIG. 8, the posted barter order 
database module 116 stores posted barter orders 806, pro 
vides access routines 802 and performs maintenance of the 
database 804. Among the access routines 802 are add order 
record, delete order record and get order record. 
0157 The add order routine generates a database record 
that comprises the barter order in addition to a unique 
transaction number, the time and date stamp of the order and 
the account number. There are numerous delete routines to 
remove posted barter orders based on different criteria. 
Some of the criteria are account number, transaction num 
ber, time and date, and barter item. Similarly, the get routine 
can return records based on the same criteria. 

0158. The maintenance program 804 executes periodi 
cally, or optionally at the request of and access routine 802. 
to remove and modify posted barter orders. For example, 
orders may be modified if a stock split occurs and the barter 
order designates this stock or a Himmelstein Option for the 
stock. Orders can be removed for a number of reasons such 
as the barter order expires, the barter account closes or the 
barter item is no longer available. For example, a barter 
order can be removed if stock trading is halted and the barter 
order designates this stock. 

0159 Barter orders are modified by the maintenance 
program 804 under a number of circumstances. A stock 
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symbol designated in an order may have changed or the 
account number of the barter order is changed. Optionally, 
maintenance program 804 generates indexes and tables to 
facilitate quick access to the database records. 
0.160 Optionally, if the system included a separate data 
base of each individual’s portfolio for all securities, the 
system can perform similar access routines and maintenance 
routines as described above. 

0.161. Other modifications, configurations and adaptions 
will be apparent to those of ordinary skill in the art and are 
within the scope of the present invention. 

1-28. (canceled) 
29. A method for facilitating buying and selling employee 

stock options on a computerized transferable stock option 
trading system, comprising: 

identifying a first trader and a second trader, the first 
trader seeking to acquire option rights for a stock, the 
second trader being an employee controlling option 
rights for the stock; 

receiving an offer from the first trader, the offer identify 
ing the Stock for which the first trader seeks to acquire 
option rights and a price associated with the option 
rights; 

receiving an order from the second trader, the order 
identifying the stock for which the employee controls 
option rights and a quantity of options to sell: 

matching the order with the offer; 
transferring the option rights for the stock from the second 

trader to the first trader; and 

transferring funds in accordance with the offer from the 
first trader to the second trader. 

30. The method of claim 29 wherein the order identifies 
an after date defining the date upon which the employee 
options may be exercised. 

31. The method of claim 29 wherein the order identifies 
an expiration date defining the date upon which the offer 
expires. 

32. The method of claim 29 wherein the order identifies 
a strike price associated with the option rights. 

33. The method of claim 29 further comprising holding 
the option rights in escrow. 

34. The method of claim 29 further including: 
assisting the second trader in determining whether the 

offer is financially advantageous. 
35. The method of claim 34 further including: 
communicating to the second trader a value ratio. 
36. The method of claim 34 further including: 
communicating to the second trader a value ratio based on 

a current security trading price associated with the 
stock. 

37. A transferable stock option trading system for facili 
tating buying and selling employee stock options, compris 
1ng: 

a processor; and 

a memory connected to the processor and storing instruc 
tions to control the operation of the processor, 
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the stored instructions operative to direct the processor to: 
identify a first trader and a second trader, the first trader 

seeking to acquire option rights for a stock, the 
second trader being an employee controlling option 
rights for the stock; 

receive an offer from the first trader, the offer identi 
fying the stock for which the first trader seeks to 
acquire option rights and a price associated with the 
option rights; 

receive an order from the second trader, the order 
identifying the stock for which the employee con 
trols option rights and a quantity of options to sell; 

match the order with the offer; 
transfer the option rights for the stock from the second 

trader to the first trader; and 
transfer funds in accordance with the offer from the first 

trader to the second trader. 
38. The system of claim 37 wherein the stored instructions 

are further operative to identify an after date defining the 
date upon which the employee options may be exercised. 
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39. The system of claim 37 wherein the stored instructions 
are further operative to identify an expiration date defining 
the date upon which the offer expires. 

40. The method of claim 37 wherein the order identifies 
a strike price associated with the option rights. 

41. The system of claim 37 wherein the stored instructions 
are further operative to identify that option rights are to be 
held in escrow. 

42. The system of claim 37 wherein the stored instructions 
are further operative to assist the second trader in determin 
ing whether the offer is financially advantageous. 

43. The system of claim 42 wherein the stored instructions 
are further operative to communicate to the second trader a 
value ratio. 

44. The system of claim 42 wherein the stored instructions 
are further operative to communicate to the second trader a 
value ratio based on a current security trading price associ 
ated with the stock. 


