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(57) Abstract: A method is provided for transacting a purchase between a buyer and a seller over the Internet. The method comprises
the steps of: (a) offering an item for sale through the use of a purchase transaction manager, where the purchase transaction manager
resides on a computing device interconnected to the Internet; (b) providing credit account information from the seller of the item to
the purchase transaction manager; (c) receiving at least one acceptable bid on the item from a potential buyer, where each acceptable
bid includes credit account information for the potential buyer; (d) determining a winning bid on the item, thereby identifying a buyer
for the item; and () transacting a purchase between the buyer and the seller using the credit account information from the buyer and

the seller.
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A METHOD AND SYSTEM FOR TRANSACTING A
PURCHASE USING A. CREDIT CARD FROM THE SELLER

Backaground of the Invention

The present invention relates generally to a method for making a
purchase over the Internet, and more particularly to a method of transacting a
purchase using credit account information from both the buyer and the seller.

Currently, "auction type" web sites, such as eBay.com, have
demonstrated a good deal of success by providing an online person-to-person
trading forum over the Internet. These “auction type” sites act primarily as a
matchmaker between sellers and bidders.

Generally, a seiler desiring to sell an item over the Internet lists the
item with an “auction type” web site. Along with a description of the item, the
listing may include a picture of the item, a minimum bid, a time duration for the
bidding process, etc. Potential buyers are then able to place bids on the item.
A successful or winning bid for each item on sale is determined by the web
site. Next, a successful bidder (i.e., the buyer) receives instructions as to
where they should send payment. Typically, the payment must be remitted in
the form of a certified check to the seller. Upon receipt of the check, the seller
ships the item to the buyer.

Unfortunately, this payment process is very inconvenient as well as
inconsistent with the ease of other commercial transactions occurring over the
Internet. In addition, there is an inherent risk that after receiving payment, the
seller may ship an item which is in poor condition, ship an item which is
inconsistent with the description of the item or never ship the item to the
buyer.

Therefore, it is desirable to provide a method of transacting a purchase
between a buyer and a seller over the Internet. It is the object of the present
invention to provide a payment process as seamless as the sale itself. To do
so, the method of the present invention utilizes credit card information from

both the buyer and the seller.
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Summary of the invention

In accordance with the present invention, a method is provided for
transacting a purchase over the Internet. The method comprises the steps of:
(a) offering an item for sale through the use of a purchase transaction manager,
where the purchase transaction manager resides on a computing device
interconnected to the Internet; (b) providing credit account information from the
seller of the item to the purchase transaction manager; (c) receiving at least
one acceptable bid on the item from a potential buyer, where each acceptable
bid includes credit account information for the potential buyer; (d) determining
a winning bid on the item, thereby identifying a buyer for the item; and (e)
transacting a purchase between the buyer and the seller using the credit
account information from the buyer and the seller.

For a more complete understanding of the invention, its objects and
advantages, refer to the following specification and to the accompanying

drawings.

Brief Description of the Drawings

Figure 1 is a diagram illustrating the basic components of a conventional
computer-implemented purchasing system;

Figure 2 is a flowchart showing a method for transacting a purchase in
accordance with the present invention;

Figure 3 is a detailed flow diagram of the method for transacting a
purchase using credit account information from the seller in accordance with
the present invention; and

Figure 4 is a detailed flow diagram of an alternative method for
transacting a purchase using credit account information from the seller in

accordance with the present invention.

Detailed Description of the Preferred Embodiment

Figure 1 illustrates the basic components of a conventional computer-

implemented purchasing system 10. The purchasing system 10 is comprised
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of a plurality of purchasing computing devices 12 interconnected via a network
14 (e.g., the Internet) to at least one purchase transaction management
computing device 16. As will be apparent to one skilled in the art, the
computing devices are able to communicate using common communication
protocols (e.g., TCP/IP) over different types of network channels. For
illustration purposes, a preferred embodiment of the computing device is a
personal computer (PC). Of course, it will be appreciated that the principles of
the invention can be employed in a wide variety of computing devices, including
but not limited to a telephone, a television or a personal digital assistant
(PDA).

In accordance with the present invention, an overview of a method for
transacting a purchase using the computer-implemented purchasing system 10
is shown in Figure 2. First, a seller offers an item for sale 20 through the use of
a purchase transaction manager, where the purchase transaction manager
resides on one of the computing devices interconnected to the network 14. In
addition to providing transactional information for selling the item, the seller also
provides credit account information 22 to the purchase transaction manager.

Next, the purchaser transaction manager receives at least one
acceptable bid on the item for sale 24, where each acceptable bid includes
credit account information for the potential buyer. A winning bid is then
determined 26 from amongst the acceptable bids by the purchase transaction
manager, thereby identifying a buyer for the item. Lastly, a purchase is
transacted 28 between the buyer and the purchaser. To do so, the purchase
transaction manager uses credit account information from both the buyer and
the seller. While the following description is provided with reference to credit
account information, it is readily understood that debit account information is
also within the scope of the present invention.

The purpose of the present invention is to transact a purchase between
the buyer and seller over the Internet without the need for either to leave their
keyboard. Thus, the method of the present invention relies on the existing

credit card platform. More specifically, the pirchase is transacted by using
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credit account information from both the buyer and the seller.

If a retailer or merchant desires to accept credit cards for payment, the
merchant must go to a bank to set up a credit account. If approved, the bank
assigns the merchant a unique "merchant number” which they would then use
to transact business. When a customer makes a purchase from the
merchant, the merchant communicates with a credit card clearinghouse for
authorization of the transaction. When the customer's transaction is approved
the amount of the purchase is debited to the customer's credit account and a
corresponding amount that is credited to the merchant's account. In effect,
any credit card holder has their own “merchant account”, i.e., their credit card
account. Thus, the seller of an item may also have a merchant account which
may be used to transact a purchase over the Internet. The method of the
present invention takes advantage of a seller's “merchant account” to transact
a purchase between the buyer and the seller over the Internet.

A more detailed description of the method of the present invention is
provided in relation to Figure 3. The seller begins by listing an item for sale
on the Internet. To do so, the seller provides transactional information 32
relating to the item via a software-implemented application 34 residing on the
seller’s local computing device 12. Transactional information may include but
is not limited to a description of the item, a minimum bid, a time duration for
conducting the auction, shipping information and other parameters needed to
complete the transaction. The transactional information also includes credit
account information for the seller. The transactional information is then
communicated 36 via the network 14 to a purchase transaction manager 40.

In response to receiving the transactional information from the seller,
the purchase transaction manager 40 offers the item for sale. Potential
buyers are then able to place bids on the item through the use of a software-
implemented application 42 residing on the potential buyer’s local computing
device. The application 42 is receptive of bid information 44 from a potential
buyer, including a bid amount and the buyer’s credit account information. The

bid information is then communicated 46 over the network 14 to the purchase
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transaction manager 40. An acceptable bid meets all of the transactional
parameters provided by thz seller and is recorded by the purchase transaction
manager 40.

A winning bid for each item is determined by the purchase transaction
manager 40. At the end of the auction period, the highest acceptable bid is
deemed to be the buyer. The buyer and the seller are then notified 48 of the
auction results (e.g., the bidding history, the final bid price, identity of the
buyer, etc.). For instance, email messages may be sent to the buyer and
seller by the purchase transaction manager 40.

At this point, the purchase transaction manager 40 is able to transact
the purchase 50 by using the credit account information received from the
buyer and the seller. Credit account information is sent by the purchase
transaction manager 40 to a credit card clearinghouse 52. In this way, the
purchase transaction manager 40 confirms that the buyer has a valid credit
account with sufficient funds for the purchase and that the seller also has a
valid credit account. Upon approval, the amount of the purchase is debited to
the buyer's credit account and a corresponding amount is credited to the
seller's credit account by the credit card clearinghouse 52. It is envisioned
that the purchase transaction manager 40 may transact the purchase prior to
notifying the parties of the auction results. It should also be noted that by
using credit account information to transact the purchase, there is no need for
the seller to contact the buyer prior to shipping the item.

Next, the seller would ship the item 54 to the buyer. The credit to the
seller's credit account may be placed in a “hold” status until the buyer
receives the item from the seller. In this case, the buyer must notify the
purchase transaction manager 40 when the goods are received so that the
credit may be posted to the seller’s credit account.

An alternative approach for transacting a purchase between a buyer
and seller is shown in Figure 4. In this approach, an auction manager 60
replaces the purchase transaction manager 40 as described in Figure 3. The

auction manager 60 oversees the auction process and is similar to a
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conventional “auction type” web site, such as eBay.com. Accordingly, the
auction process is as previously described in relation to purchase transaction
manager 40 of Figure 3.

After the auction manager 60 has determined a winning bid and
notified the buyer and seller of the auction results, it is typically up to the
buyer and seller to complete the purchase transaction. However, in this
alternative approach, an intermediary application 62 facilitates the completion
of the purchase transaction between the buyer and the seller. The software-
implemented intermediary application 62 resides on a computing device 64
which is operated by a third-party and is interconnected via the network 14 to
the above-described purchasing system 10.

In this approach, the buyer and the seller each must access the
intermediary application 62. An address or hyperlink may be provided to
facilitate access from the auction manager 60 to the intermediary application
62. First, the buyer and the seller must register 66 with the intermediary
application 62. Each would be asked a series of questions regarding there
purchase. The questions may include a description of the purchased item,
purchase price, shipping information (including who will pay shipping costs),
and email address. The buyer may also specify an inspection period. The
inspection period is the time a user is given to check the purchase item. Once
the transaction information is accurate and agreed on, no further modification
is allowed. It is also envisioned that the intermediary application 62 may
interface with the auction manager 60 in order to verify the accuracy of the
purchase-related information.

At this point, their purchase transaction would be assigned a unique
transaction number. Using this transaction number, the intermediary
application 62 permits the buyer and the seller to view the transactional
information. Although the buyer and seller both have access to some of the
transactional information, they would not have access to the other party's
credit card information or other selective confidential information.

After the transaction details are agreed upon, the intermediary
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application 62 transacts the purchase 68 between the buyer and the seller.
As previously described, credit account information is sent to a credit card
clearinghouse 52 by the intermediary application 62. Again, the intermediary
application 62 confirms that the buyer has a valid credit account with sufficient
funds for the purchase and that the seller also has a valid credit account.
Upon approval, the amount of the purchase is debited to the buyer's credit
account and a corresponding amount is credited to the seller's credit account
by the credit card clearinghouse 52. The seller is then notified by the
intermediary application 62 to ship the item to the buyer.

In the case where the seller does not have a credit account, the
intermediary application 62 is operative to issue them a debt card 70 with a
credit equal to the amount of the purchase. To do so, the intermediary
application 62 would interface 72 with their banking affiliate who also serves
as a credit card provider 74. The debt card could then be used at other
retailers or redeemed for cash at any ATM or bank.

Next, the seller would ship the item to the buyer. If the buyer
previously requested an inspection period, the credit to the seller's credit
account may be placed in a “hold” status by the credit card clearinghouse 52.
The inspection period would begin the day after the buyer received the item
from the seller. The buyer must then notify the intermediary application 62 of
their satisfaction with the purchased item prior to the end of the inspection
period so that the credit may be posted to the seller’'s credit account.

Should either the buyer or seller fail to fulfill their respective
responsibilities as set forth during the registration process, the third party
intermediary would reserve the right to bar such individuals from future use of
the service. In addition, the intermediary application 62 would advise the
auction manager 60 of the misconduct, thereby restricting their access to the
auction process.

While the above description constitutes the preferred embodiment of
the invention, it will be appreciated that the invention is susceptible to

modification, variation, and change without departing from the proper scope or
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Claims

1. A method for transacting a purchase between a buyer and a
seller using a computer-implemented purchasing system, the purchasing
system having at least two computing devices interconnected by a network,
comprising the steps of:

offering an item for sale through the use of a purchase transaction
manager, said purchase transaction manager residing on a first computing
device interconnected to the network;

providing credit account information from the seller of said item to said
purchase transaction manager,

receiving at least one acceptable bid on said item from a potential buyer,
where each acceptable bid includes credit account information for the potential
buyer;

determining a winning bid on said item by said purchase transaction
manager, thereby identifying a buyer for said item; and

transacting a purchase between the buyer and the seller using the credit
account information from the buyer and the seller.

2. The method of Claim 1 further comprises the step of providing
transactional information for the item by the seller to said purchase transaction
manager, where the transactional information includes a description of the item
and a minimum bid amount for the item.

3. The method of Claim 1 wherein the credit account information is
further defined as a credit card number and an expiration date.

4, The method of Claim 1 wherein the step of transacting a
purchase further comprises the steps of:

communicating credit account information for the buyer and the seller to
a credit card clearinghouse;

debiting the buyer's credit account an amount which is not less than the
amount of the winning bid,

crediting said amount to the seller’s credit account; and

notifying at least one of the buyer and the seller of the transacted
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purchase between the buyer and the seller.

5. The method of Claim 1 further comprising the step of shipping the
item by the seller to the buyer after the step of transacting the purchase
between the buyer and the seller.

6. The method of Claim 1 wherein the step of transacting a
purchase further comprises the steps of:

providing purchase transactional information to a purchase intermediary,
the purchase transactional information includes credit card information for the
buyer and the seller;

communicating credit account information for the buyer and the seller to
a credit card clearinghouse,

debiting the buyer’s credit account an amount which is not less than the
amount of the winning bid;

crediting said amount to the seller’s credit account; and

notifying at least one of the buyer and the seller of the transacted
purchase between the buyer and the seller.

7. A computer-implemented purchasing system for transacting a
purchase between a buyer and a seller, the purchasing system having at least
two computing devices interconnected by a network, comprising:

a sellers application receptive of transactional information and residing
on a first computing device, where the transactional information includes credit
account information for the seller;

a purchase transaction manager operative to offer said item for sale in
response to receiving the transactional information from said sellers application,
said purchase transaction manager residing on a second computing device and
being interconnected to said sellers application by the network;

said purchase transaction manager receptive of at least one acceptable
bid on said item from a potential buyer, where each acceptable bid includes
credit account information for the potential buyer, and operative to determine a
winning bid on said item, thereby identifying a buyer for said item; and

said purchase transaction manager beirg further operative to transact a

10
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purchase between the buyer and the seller using the credit account information
from the buyer and the seller.

8. The purchasing system of Claim 7 further comprising a buyers
application receptive of bid information, where the buyers application resides on
a third computing device and is interconnected to said purchase transaction
manager by the network.

9. The purchasing system of Claim 7 wherein said transactional
information from the seller further includes a description of the item and a
minimum bid amount for the item.

10. The purchasing system of Claim 7 wherein said credit account
information is further defined as a credit card number and an expiration date.

11.  The purchasing system of Claim 7 further comprising a credit
card clearinghouse receptive of credit card information from said purchase
transaction manager, the credit card clearinghouse operative to debit the
buyer's credit account an amount which is not less than the amount of the

winning bid and to credit said amount to the seller’s credit account.

11
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