A 00 N O A

WO 03/021381 A3

(12) INTERNATIONAL APPLICATION PUBLISHED UNDER THE PATENT COOPERATION TREATY (PCT)

(19) World Intellectual Property Organization
International Bureau

(43) International Publication Date
13 March 2003 (13.03.2003)

PCT

(10) International Publication Number

WO 03/021381 A3

(51) International Patent Classification”:
(21) International Application Number: PCT/US02/26494
(22) International Filing Date: 20 August 2002 (20.08.2002)
(25) Filing Language: English
(26) Publication Language: English

(30) Priority Data:
60/315,543
10/064,783

Uus
Us

26 August 2001 (26.08.2001)
16 August 2002 (16.08.2002)

(71) Applicant and

(72) Inventor: Milbank Tweed Hadley & McCloy L.L.P.
[US/US]; 1 Chase Manhattan Plaza, New York, NY 10005
Us).

(72) Inventor: LEDERMAN, Lawrence; 783 King Street,
Chappaqua, NY 10514-3810 (US).

@81

34

GOG6F 17/60 (74) Agent: HOLM, Christoper L.; Milbank Tweed Hadley

and McCloy L.L.P., 1 Chase Manhattan Plaza, New York,
NY 10005 (US).

Designated States (national): AE, AG, AL, AM, AT, AU,
AZ,BA, BB, BG, BR, BY, BZ, CA, CH, CN, CO, CR, CU,
CZ, DE, DK, DM, DZ, EC, EE, ES, FI, GB, GD, GE, GH,
GM, HR, HU, ID, IL,, IN, IS, JP, KE, KG, KP, KR, KZ, LC,
LK, LR, LS, LT, LU, LV, MA, MD, MG, MK, MN, MW,
MX, MZ,NO, NZ, OM, PH, PL, PT, RO, RU, SD, SE, SG,
SI, SK, SL, TJ, TM, TN, TR, TT, TZ, UA, UG, UZ, VN,
YU, ZA, ZM, ZW.

Designated States (regional): ARIPO patent (GH, GM,
KE, LS, MW, MZ, SD, SL, SZ, TZ, UG, ZM, ZW),
Eurasian patent (AM, AZ, BY, KG, KZ, MD, RU, TJ, TM),
European patent (AT, BE, BG, CH, CY, CZ, DE, DK, EE,
ES, FI, FR, GB, GR, IE, IT, LU, MC, NL, PT, SE, SK,
TR), OAPI patent (BE, BJ, CE, CG, CI, CM, GA, GN, GQ,
GW, ML, MR, NE, SN, TD, TG).

[Continued on next page]

(54) Title: SYSTEM AND METHOD FOR MANAGING CONCENTRATION OF CORPORATE DEBT

START

DETERMINE DEBT
CONCENTRATION THRESHOLD

1

ASSOCIATE THRESHOLD WITH
DEBT INSTRUMENT

.

ISSUE DEBT INSTRUMENT WITH
ASSOCIATED THRESHOLD

202

204

|, 206

* 208
MONITOR

DEBT CONCENTRATION

210
CONCENTRATION
CONDITION MET?

212
b

CHANGE PARAMETER OF
DEBT INSTRUMENT

CHANGE
THRESHOLD?

L_’

DETERMINE NEW DEBT
CONCENTRATION THRESHOLD

1

ASSOCIATE NEW THRESHOLD

216

218

214

WITH DEBT INSTRUMENT

(57) Abstract: A method and system for managing
concentration of debt, wherein a condition is associ-
ated with debt instruments, and the condition changes
at least one parameter of the debt instrument (212) in
the event that an entity, such as an investor or group
of investors acting in a concerted manner, accumu-
lates a quantity of debt instruments in excess (210) of
a threshold level (202) which is typically a percent-
age of outstanding debt instruments. The parameter
that is changed may be the maturity, the priority, the
rate, or any other similar parameter associated with
the value of the debt instrument. The effect of the
change in the parameter is to reduce the value of the
debt instrument. The change in the parameter may
be permanent, or it may be temporary. The condition
may be attached or associated with the debt instru-
ment before issue, or it may be attached or associated
after the debt instrument has issued.
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