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Payment systems are provided that utilize a portable device, 
and in particular, payment systems that utilize a first portable 
device that belongs to a seller and a second portable device 
that belongs to a buyer, but do not utilize a point of sale (POS) 
device. 

ABSTRACT 

1 Claim, 22 Drawing Sheets 

Application 17 generates a Purchaser Dig. Sig. 22) 
AS Sound 

PC.5l using activeX50 and micro52 captures 
22), decodes it into 24 and transmits 24 to 
Sarver 8 

extracts the 

If negative 

Server 8 verifics 24: retrieves the respective X.509 
using the respective SN, verifies the CA signature, 

8 retrieves Purchaser CC 
account 4 and other data 
needed to fulfill formA8) 
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Figure l 

Flow Diagram i 

Purchaser 5 decides 
to buy for $XX15 

Seller 10 decides 
to sell for SXX15 
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FIGUREii.2 

Case 100 cont. 

Purchaser 5 picks-up 
his cell-phonel 

Seller O picks-up his 
cell-phonel 8 

Purchaser selects 
application 17 Seller Selects 

application 3 

Purchaser enterS PIN 
and Amountl5 Seller enters PIN and 

Amount 15 

Seller's application 
sends Seller's Dig. Sig. 
26 to IVR 9 through 
call21 
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Figureff3 

Application 17 generates a Purchaser Dig. Sig.22 
AS Sound 

Application 13 captures 22 and transmits it to 
IVR(9) 

IVR(9) decodes (22) and 26 into 24) and 25 resp. and 
transmit them to Server 8 

Server 8 verifies 24 and 25: retrieves the respective 
X.509 using the respective SN, verifies the CA signature, 
extract the 

If positive If negative 

8 retrieves Purchaser CC 
account 4 and Seller's 
acquires account 27b. 
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FIGURE 4 

Server8 sends a pre-authorization-notification42 to the Purchaser's issuer 37 

Server 8) acts as a conventional PO11), executing the Credit Card/ Debit card transaction, 
stores Dig. Signatures(24.25) and eventually returns to the Seller10 with his OTP through 
call?2 

Seller10) compares listened OTP to displayed one in his cell-phone 18 generated by 
application 13) 

Server 8 not 
authentic 

Positive? 

yes 

Server 8) is 
authentic 
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FIGURES 

casco Form Filler Flow Diagram 

On-Line 
Purchaser 47 by 
means of PC51) is 
visiting seller's site 
decides to buy for 
SXX15 

On-Line Seller (53) 
offers good or 
service for $XX15 
though site, i.e.: ISP 

Decision to do transaction 46 

Purchaser47 visits central service 60 and 
downloads activeX50 into Pc51 
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FIGURE 6 

Case03 cont. III 

Purchaser 47 picks 
up his cell-phonel 

Purchaser selects 
application 17 

Purchaser enters PIN 
and Amount 15 

Purchaser selects 
"On-Line" icon 

Seller(53) sends conventional 
form 48 to be filled with data 
49 
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FIGURE 7 

Application 17 generates a Purchaser Dig. Sig.22 
AS Sound 

PC5 using activeX50 and micro52 captures 
22), decodes it into 24 and transmits 24 to 
Sfar wers 

Server 8 verifies 24: retrieves the respective X.509 
using the respective SN, verifies the CA signature, 
extracts the 

If negative 

8 retrieves Purchaser CC 
account 4 and other data 
needed to fulfill formA8) 
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FIGURE 8 

Server(8) sends a pre-authorization-notification42) to the 
Purchaser's issuer37) 

Server(8) transmits purchaser's account data4) additional 
data49) needed to fulfill form(48) as well as Purchaser's OTP 
to activeX50) and stores Dig. Signature(24) 

ActiveX(50 fulfils form(A8) with the pertinent account data4, 
49) and displays purchaser OTP 

On-line Purchaser47 continues with the conventional on-line 
buying procedure according to seller's site instructions 
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FIGUREih9 

Flow Diagram 
Case 104b Over-the-phone 

Over-the-phone 
Purchaser 55 by 
means of cell 
phonel is speaking 
with Seller56) 
decides to buy for 
SXX15 

Over-the-phone Seller 56) 
offers good or Service for 
SXX15 though phone61 

Decision to do transaction 54 

Seller 56 visits central Service 60 and downloads 
activeX50) into PC57) 
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Figurei 10 

Case 1 ()4h cont. 

Purchaser Selects 
application 17 

Purchaser cnters PIN 
and Amountl5) 

Seller53 approaches phone61) 
to PC's Microphone 58 when 
running the ActiveX50 

Purchaser Selects 
"over-the-phone" 
icon 
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Figurefill 

Application 7 gencratics a Purchaser Dig. Sig. 22 
As sound 

PC51) using ActiveX50 and micro58) captures 
22, decodes it into 24) and transmits 24 to 
Server 8 

Server 8 verifies 24: retrieves the respective X.509 
using the respective SN, verifies the CA signature, 
extracts the 

If negative If positive 

8 retrieves Purchaser CC 
account 4) and other data 
needed to a conventional 

Rejects transaction POS transaction 
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Figure 12 

Server(8) sends a pre-authorization-notification42 to the 
Purchaser's issuer37) 

Server(8) transmits purchaser's account data4) needed to 
conventional POS transaction to activeX50), preferable as a 
Digital Testimony (32)and stores Dig. Signature24) 

ActiveX50 displayed the pertinent account data4, 32) 

On-the-phone Purchaser55) stores Digital Testimony(32) and 
continues with the conventional POSI11) procedure, entering 
dataAl manual 
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FIGUREH 13 

Case 06 
PAM General, Enrolment 

Note: case selected for example is bank's customer doing an 
ATM transaction 

Customer is offered PAN 106 method by entity who manage his 
account 68 

Participant Customer Set-up Personal Security Policy69: 
Which remote transactions apply? i.e.: ATM, bank-on-line, ctic. 
(In the following: channel) 
For each channel, customer Sets-up trigger limit 70, bellow that 
PAN is not required 

Participant Customer is instructed and equipped with Digital 
signature generation software, for cell-phone or other personal 
device. 
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Figure # 14 

Case 106 Example of operation, channel: ATM, trigger limit $50 

Customer picks-up his cell-phone and selects PAN application 67 
He enters the PIN 
Customer Selects the ATM icon 
Customer enters upper limit of transaction amount i.e.: $200 
Customer pushes SIGN AND SEND 

Application.67 computes Dig. Sig.24), encodes it to sound22), places 
a call to IVR9 and transmits Dig. Sig. 22 

IVR(9) receives Dig. Sig.22) decodes it into Dig. Sig.24), and 
transmits it to CCS8) 

Server 8 verifies 24: retrieves the respective X.509 using the 
respective Serial Number(SN), verifies the CA signature, 
extracts the Public key, verifies the signature 

Everything OK 

Server 8 retrieves purchaser's account information and 
announces to Purchaser's Issuer68 about the Purchaser's 
intentions63)(ATM, $200) 

Issuer68 receives notification from server 8) 
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Case 106 
Operation, cont. Figure ill 5 

Issuer 68 receives ATM network's rcouest for Customer's 
ATM transaction ($200) authorization 

Issuer68 checks if Customer is a PAN participant customer 

Positive 

Issuer68) checks if Channel (ATM) is a "triggered" channel 

Positive 

Issuer 68 checks if transaction amount ($200) is higher than trigger 
level 70 (in this case $50) 

Positive 
Issuer 68 needs Notification (42.32 from server 8 in order to de-freeze 
customer's account and enable transaction. Issuer looks for notification 

Issuer 68 finds matching notification42,32 

Issuer 68 OKs transaction ATM,S200 
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Enrolment 

FIGUREil 6 s--ar-------- -sur- or-ra-'sa------ 

Case 108, Verbal Means 108) 

Note. case selected for example is CC-on-the-spot transaction 
participant Merchant/92/ 

Customer80 is offered Verbal Meansl08 method by entity who provide 
the Service(i.e.: CA89) 

----- reject 

accept 
end - - - - 

Participant Customer? 80 identifies itself for the Service 
Which CC account applies? i.e.: his present-in-use Visa84 
(the CC account 84 data is disclosed to the service) 

Participant Customer 80,85) is instructed and enrolled by given 
a sample of his voice to Speaker Identification87 equipment, a 
voiceprint86 is created 

A statement.83 asserting that the customer80) is the owner of 
a given (included) voiceprint86 and of a given CC account, is 
created and digitally signed 90 and stored in a repository.98 
This signed Statement is referred as modified X.50982 
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Case 108, Verbal Means 108 FIGUREil 17 i Operational 

Customer 80 decides to charge his participant account 84 by the amount 
of $55 and declares to seller that he80) is a Verbal Meansl08 Participant 

Participant Customer 80 speaks-up97) is Identifying info and 
his willing to do the transaction, amount included and his 
speech95) is captured by a Bio-POS91 microphone 

Bio-POS9l analyzes the speech95 using Speech recognition 
technologies94) and determines the assumed ID, retrieves the 
respective X.50982) 

Bio-POSI91 analyzes the Speech95) using Speaker 
Identification 87 equipment creating a voiceprint 96 

Bio-POSI91 compares the signed voiceprint86 with the 
computed voiceprint96 

Dissimilar Similar 

end 
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- - - - - - - - - - - - - - - - - - - - - - - 
Figurell 8 Case 108, Verbal Means, 108 

Operational, cont. 

Bio-POS91 retrieves customer's 80 and account's 84 data from 
X.50982) 

Bio-POS9l displays customer's 80 and account's 84 data, as 
well as transaction amount for verification. 
Customer and Seller confirm, 

Bio-POS91 acting as a conventional POSIll completes the 
transaction, keeps recording of customer words'95) and print 
slip for customer handwritten signature 

Customer signs Slip, with copy for Seller 
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FIGURE 19 : i 

Additional elements as per this invention: 

l. Purchaser's Cell-phonc application 17 
2. Adaptor 39 
3. Sever software (8) 
4. Conventional plastic card with magnetic stripe4l 

Flow Diagram i 

Purchaser 5 decides 
to buy for $XX15 

Seller 10 decides 
to sell for $XX15 

GO TO 2 
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FIGUREE20 

Case02 cont. 

Purchaser 5 picks-up 
his cell-phonel Seller enterS PIN in 

Adaptor 39 

Purchaser selects 
application 17 

Purchaser enters PIN 
and Amount 15 
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FIGURE 121 

Application 17 generates a Purchaser Dig. Sig.22 
AS Sound 

Adaptor 39 captures (22), decodes it into 24 and transmits 
24 to Server 8 

Server 8 verifies 24: retrieves the respective X.509 
using the respective SN, verifies the CA signature, 
extracts the 

If positive if negative 

8 retricves Purchaser CC 
account 4 
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4 
FIGURE 22 

Server(8) sends a pre-authorization-notification42) to the 
Purchaser's issuer37 

Server(8) transmits purchaser account data4) to AdaptorS9), 
stores Dig. Signature24) 

Adaptor(39) writes on 41's Mag. Stripe(43) the pertinent 
account data4) and ejects (41) 

Seller10 picks-up 41 and swipes it into conventional 
POS11) proceeding with a conventional 
CC /debit Card transaction 

Seller(10) returns plastic (41) to adaptor(39) to erase account 
data (4 from the magnetic stripe43) 
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SECURE AND PORTABLE PAYMENT 
SYSTEM 

FIELD OF INVENTION 

The present invention relates generally to payment systems 
that utilize a portable device, and in particular to payment 
systems that utilize a first portable device that belongs to a 
seller and a second portable device that belongs to a buyer, but 
do not utilize a point of sale (POS) device. 

BACKGROUND OF THE INVENTION 

There are a large segment of merchants. Such as Small 
business owners, including sellers, traders, servicemen, phy 
sicians, lawyers, notaries, insurance people and many others 
who cannot utilize a credit card system due to the fact they do 
not have an available point of sale (POS) system at the place 
where their deals are closed. This problem, a lack of a POS 
system, is especially significant in countries such as China 
and India, where the credit card system is not yet developed. 

In addition, in more developed countries such as Japan, the 
credit card system is evolving to utilize the cellular-phone, in 
the hands of the customer, instead of the conventional plastic 
card and, consequently to the use of new POS systems with 
new interfaces, in place of the conventional magnetic stripe 
reader. 

While this kind of evolution can succeed with some busi 
nesses, there is a need for a POS-free, credit card company 
network-free system that would enable a “one-person” or 
small business, such as a movable person, with no POS sys 
tem and no network or electric power, to complete a credit 
card transaction, a verified credit card transaction on-the 
spot, any spot worldwide, with a strong security, based on the 
most advanced security technologies that utilize digital sig 
natures by means of the use of the customer and/or seller 
cell-phones. 
The term cell-phone as used in this application will refer to 

any handheld or portable device with communications capa 
bilities, and the term credit card or CC will include all finan 
cial transaction cards including credit cards, debit cards, 
Smart cards, charge cards, and pre-paid cards. 

SUMMARY OF THE INVENTION 

In accordance with one embodiment of the present inven 
tion, a payment system is provided that will allow a purchaser 
to use his cell-phone instead of a conventional plastic card 
with the magnetic stripe, in order to charge his credit or debit 
account. The payment system, as described in more detail 
below, in accordance with one embodiment of the present 
invention includes a central service (CS) server. One configu 
ration of such a server includes features described in U.S. Pat. 
No. 6,912,659 granted to the applicant of this application. 
POS FREE Case: 

In accordance with one embodiment of the present inven 
tion, a payment system is provided that includes one or more 
Software applications that run in cell-phones, servers and 
other devices without the use of a POS terminal or other 
device that reads credit cards, debit cards, Smart cards and the 
like. This embodiment of the present invention may be 
referred to as POS-Free Payment System. 

This payment system enables customers or purchasers, to 
pay by means of their respective cell-phones or any other 
personal device carried by the purchasers and by using the 
services of a central service of this invention. 
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2 
In accordance with one aspect of the present invention, the 

cell-phone or other portable device runs a Software applica 
tion. As a result of the use of such cell-phone applications, the 
purchaser is making payment to a seller by charging the 
purchaser's credit card or debit card account. As previously 
stated, it will be appreciated that the term credit card or CC 
will also refer to debit cards, Smart cards, charge cards, and 
pre-paid cards. 

In this case, the seller may not have access to any POS 
device and may not have any credit card processing network 
available, may have no electric power, however, the seller has 
access to his cell-phone, as a sole instrument to complete a 
secure, verified, and certified CC transaction. 

In accordance with this embodiment of the present inven 
tion that provides for a POS Free system, when a participant 
purchaser agrees to enter into a financial transaction with a 
participant seller and decides to charge his CC account a 
specific amount to be paid to the seller, he communicates his 
willing to do so to the seller, and the seller, wherever he will 
be, picks up his (seller's) cell-phone or other portable device 
and selects by, pushing the appropriate buttons or selecting 
the appropriate icons, the seller's application of this inven 
tion. In this manner, the seller activates the previously 
installed application of the present invention for vendors that 
runs in his cell-phone. 

In accordance with one aspect of the present invention, the 
application may prompt the seller to authenticate himself to 
the application, for example by entering a personal identifi 
cation number (PIN), and, in addition, the application will 
prompt the seller to enter the amount of the transaction. The 
seller's cellphone may then digitally signa string including at 
least the time and date and the transactions amount and 
transmit it, for example by placing a call with the cell-phone, 
to the central service server (CCS). Once the seller fulfill such 
requisites or in parallel, the purchaser picks up his cell-phone, 
and selects the purchaser application's icon of this invention 
and activates it. 
The previously installed purchaser's application of the 

present invention may prompt the cell-phone owner (i.e., the 
purchaser) to authenticate himself, and to enter the transac 
tion amount the purchaser is willing to charge his CC account 
in benefit of the seller. 
Once the purchaser accomplishes this task, the purchaser 

places his cell phone near the seller's cell phone. Now, the 
purchaser cell-phone, by means of the application, generates 
an acoustic message. One acoustic message system and 
method to is described in U.S. Pat. No. 6,236,724 granted to 
the applicant of this patent application. The acoustic message 
includes a string with the date and time and the amount the 
purchaser accepted to pay, among other data, both digitally 
signed with the purchaser's digital signature and encoded to 
sound. A method to do so is described in GB Patent Number 
2.374.182 granted to the applicant of this patent application. 
The Sound carrying the encoded purchaser's digital signature, 
referred here below also as acoustic message or acoustic 
digital signature is captured by the seller's cell phone and 
transmitted to the central service server/interactive voice rec 
ognition (IVR) system though the Voice channel (same call as 
before). 
The central service server (CCS) complemented with an 

IVR receives the two encoded digital signatures belonging to 
the seller and the purchaser respectively. The central service 
server/IVR decodes the encoded digital signatures into 
strings of bits (i.e., similar to standard PKCSif7 digital signa 
tures), checks and Verifies each of them, and eventually, if 
both are truthful digital signatures, the central service server 
identifies the seller and the purchaser by means of their 
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respective X.509 certificate whose respective serial numbers 
were within the digital signatures, Verifies if the transaction 
amounts are identical and, eventually, the CSS retrieves the 
purchaser's CC account data, as well as the seller's account 
data and acting as a POS system, executes the CC transaction, 
impersonating the seller and the purchaser. 
Once the central service server, operating as a POS system 

receives the transaction confirmation, which is from the CC 
processing network, it stores the two received digital signa 
tures, returns to the seller uttering a confirmation phrase, 
including a confirmation number, for the seller to hear and 
finish the call. 

In addition, the CSS can send by e-mail, conventional mail 
or any other kind of communication system (e.g., SMS), a 
copy of the transaction confirmation with all the available 
data, which may be signed, by the CSS. 

In this manner, the purchaser has paid to the seller the Sum 
the purchaser decided to pay, charging a credit card account 
belonging to the purchaser, which may be one associated with 
a conventional plastic magnetic stripe card or other financial 
acCOunt. 

In the case where there is not an associated plastic credit 
card, the CC account is a kind of virtual CC which is usable 
only by means of the purchaser's cell-phone application. 

Further, as a result of these actions the seller has been 
credited by the acquirer and/or the CC company the exact sum 
the seller expected to be credited as if the seller had used a 
conventional POS and had swiped or otherwise read the cus 
tomer's credit card. 

It will be appreciated that since the only thing the seller 
needed to use was the application in his cell-phone, the seller 
enjoys total mobility and does not need to be in his office or 
his facilities, but the seller can complete a CC transaction in 
any place all over the world, wherever the seller's cell-phone 
can work as a phone. 

Additionally, it will be appreciated that the transaction 
completed as per the method, Software, devices and servers of 
the present invention is by far more secure than a conventional 
magnetic strip card based transaction. This is due to the fact 
that in accordance with the present invention, there is a digital 
signature coming from the purchaser, with a time stamp and 
the amount, stating categorically and undeniably the desire of 
the purchaser to make a transaction, and charging one par 
ticular credit card account of the purchaser. 

In accordance with this embodiment of the present inven 
tion, the purchaser digital signature completed by using stan 
dards such as the PKCSH7, that is usage of the private key of 
the purchaser, which is known only by the purchaser, and 
avoiding repudiation, constitutes a digital testimony of the 
willingness of the purchaser to perform the transaction. Also, 
the seller digital signature, including the time and date and 
amount, whereas the amounts should be exactly the same of 
the purchaser signature, in order to indicate the mutual accep 
tation of the purchaser and seller to complete the transaction, 
constitutes a digital testimony against any denial or imper 
Sonation claim. 

In summary, the procedure for this embodiment of the 
present invention that includes a POS free system: 
The seller selects the application in his cell-phone and 

enters the PIN and the transaction amount and invites the 
customer to proceed with the purchaser's cell-phone's CC 
application (the cell-phone application). 
The customer utilizing his cell-phone, selects the purchas 

er's application, enters the PIN, enters the amount, and places 
the purchaser's cell-phone near the seller's cell-phone, and 
presses send or other similar button or icon. 
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4 
The purchaser's cell-phone application generates a digital 

signature with the time-stamp and the amount and encodes it 
to Sound (acoustic digital signature). 
The seller's cell-phone application captures the acoustic 

digital signature, places a call to the CSS/IVR, and transmits 
the purchaser's acoustic digital signature to the CSS/IVR 
together with the seller's digital signature, and waits for a 
response. 
The IVR captures the acoustic digital signatures, decodes 

the signatures, and transmits the digital signatures to the CSS 
(platform server). 
The Platform Server: 
PS1) receives the customer's and seller's digital signature. 
PS2) verifies the digital signatures, compares the amounts, 

and verifies the time coincidence checking if within toler 
aCCS, 

PS3) retrieves the sellers account data and the customers 
account data. 

PS4) Notification: The server transmits to the CC company 
(i.e., the issuer) the transaction data for pre-notification. 

PS5) the server acts as a conventional POS system and 
executes the transaction through conventional networks and if 
eventually everything is fine, the CC company returns to the 
server with an authorization number. 

PS6) the server stores the customers and seller's digital 
signature and returns to the seller with a Confirmation num 
ber (optional SMS to customer, e-mail, etc). 

Security of the Transaction: 
The purchaser's cell-phone application will generate a 

time stamped digital signature only when the customer enters 
the correct PIN (or other identification) which is the key for 
decrypting the private key. 
The CC issuer will only authorize the transaction with such 

CC/debit card when the platform server (CSS) requests 
authorization after receiving a valid, synchronized digital 
signature of the authorized user of the CC/debit card. 

POS-Free and Seller's Application Free-Case: 
In accordance with another embodiment of the present 

invention, a further variation of the method presented here is 
a case where the seller does not have the seller's application 
installed in his cell-phone event though the seller is, indeed, a 
participant seller, that is, the seller has registered with the CS 
and has opened a CC acquirer account, an account where he 
can receive money from the transactions the seller completes. 

In accordance with this embodiment of the present inven 
tion, everything is as before with the exception that the seller 
does not sends his digital signature, but, instead the seller 
identifies themselves against the CSS/IVR using dual-tone 
multi-frequency (DTMF) tones, and also sending the 
expected amount that is due for the transaction. The pur 
chaser, who has the purchaser application, sends their acous 
tic digital signature as before, through the seller's phone, 
which can be also a regular phone and not necessarily a 
cellular one. 

Conventional POS Case: 

So far, the case has been described in which the seller has 
no POS available and uses a phone or an application previ 
ously installed in his cell-phone in order to complete the CC 
transaction. 

In accordance with another embodiment of the present 
invention, there is the case where the seller does have a 
conventional POS, and is able to read a conventional credit 
card with magnetic strip, Smart card interface, or other inter 
face such as radio free (RF). In addition, the purchaser may 
not have a plastic CC for the CC account that the purchaser is 
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willing to charge, but instead has the purchaser's application 
of the present invention previously installed in the purchas 
er's cell-phone. 

In accordance with this embodiment of the present inven 
tion, an adaptor is provided that enables the seller to charge 
the purchaser's CC account using the seller's conventional 
POS system, whereas the adaptor is a device that is able to 
capture the purchaser cell-phone's generated acoustic mes 
sage carrying the purchaser digital signature encoded to 
Sound. 
The adaptor is capable of decoding the captured encoded 

digital signature, and to transmit the decoded digital signature 
to the central service server. The central service server 
receives the digital signature belonging to the purchaser, 
checks and Verifies the digital signature, and eventually, if it is 
a truthful digital signature, the central service server identifies 
the purchaser by means of the respective X.509 certificate 
whose serial numbers are within the digital signature, and, 
eventually the CSS stores the received digital signature. 

Further, the CSS retrieves the purchaser's CC account data, 
and transmits it back to the adaptor. 
Now, the adaptor is in possession of all of the purchaser CC 

account data that would be stored in a conventional plastic 
cards magnetic stripe that is necessary to complete a finan 
cial transaction. In accordance with this embodiment of the 
present invention, a clone of a conventional plastic credit card 
is created that corresponds to the respective purchaser's CC 
acCOunt. 

Once the adaptor has written in the plastic cards magnetic 
strip the received data, the plastic card is extracted from the 
adaptor and is ready to be used in the seller's conventional 
POS, as a standard plastic CC. 

In accordance with one aspect of the present invention, 
once used, the "clone credit card with the purchaser's 
account data may be returned to the adaptor of the present 
invention after having been Swiped. Doing so, the magnetic 
stripe’s purchaser data will be erased by the adaptor. 

Therefore, as a result of use of the adaptor, the seller was 
able to complete a CC transaction, using the seller's conven 
tional POS device, including the case where the customer has 
no plastic credit card, but wherein the customer has a cell 
phone with the special purchaser's application of the present 
invention. 

In order to better clarify this embodiment of the present 
invention, a Summary of a procedure in accordance with this 
embodiment: 
The seller utilizes an adaptor to enter the transaction 

amount and invites the customer to proceed with the purchas 
er's cell-phone application. 
The customer picks-up their cell-phone, selects the pur 

chaser's cell-phone application, enters the PIN, enters the 
amount, and places the cell-phone in proximity to the adap 
tor's microphone, and presses the send button, or a similar 
button or icon. 

The purchaser's cell-phone application generates a digital 
signature including the time-stamp and the amount and 
encodes the digital signature to Sound (acoustic digital signa 
ture). 

The adaptor captures the acoustic digital signature, 
decodes it, and transmits it to the CSS/IVR together with the 
seller's data and amount. The adaptor then waits for a 
response. 
The CSS: 

PS1) receives the digital signature, and seller's data. 
PS2) verifies the digital signature, compares the amounts, 

and Verifies the time coincidence between the digital signa 
ture and the seller's data. That is, checks to see if the times are 
within a tolerance. 
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6 
PS3) retrieves the seller's account data and the customer's 

account data. 
PS4) optional pre-authorization the server transmits to 

the Issuer the transaction data for pre-notification. 
PS5) the server stores the customers and seller's digital 

signature and returns to the adaptor with the customer's 
account data. 
The adaptor writes on a blank cards magnetic stripe the 

customer CC/debit card data creating a "clone' card which is 
ejected from the adaptor, handed by the seller, and swiped in 
the conventional POS magnetic card reader. 
The Seller's POS device reads the customer's CC/debit 

card data and completes the transaction as usual. The "clone” 
card is returned to adaptor and the magnetic stripe is erased. 

Special POS Case: 
In accordance with another embodiment of the present 

invention, a special POS device is provided that is able to 
capture the acoustic messages generated by the cell-phone 
purchaser's application of the present invention. 
We refer here to a device with all the features and capabili 

ties of a conventional POS device, and in addition, where the 
special POS device of the present invention is able to work 
with the cell-phone applications of the present invention. 

In accordance with this embodiment of the present inven 
tion, the special POS device is configured to capture an acous 
tic message, using, for example a microphone or similar 
device, and one or more central processing units (CPUs). This 
special POS device is able to capture and decode the acoustic 
message generated by the purchaser cell-phone application of 
the present invention into a digital string recuperating the 
purchaser's digital signature. The special POS device is also 
able to generate a message with the time and date, and the 
transaction amount, entered by the seller or automatically 
generated by the seller's system. The special POS device will 
transmit the message, with the purchasers and the seller's 
input, to the central service server, in order to enable the 
server to proceed as in the above mentioned cases. The CC 
transaction is completed and a confirmation message is 
returned to the special POS device, optionally signed by the 
CSS. 

Alternatively, the CSS will verify the purchaser's digital 
signature, identify the purchaser, retrieve the purchaser's CC 
data and transmit the relevant data to the special POS device 
for the completion of the transaction by such special POS 
device. 

In accordance with an aspect of this embodiment, the CSS 
will store the received digital signatures as digital testimonies 
of the willingness of the parties to complete the specific 
transaction. 
FORM F11er: 
In accordance with another embodiment of the present 

invention, a solution is provided for on-line purchasing Secu 
rity problems such as identity theft. 
A method and software are provided that ease the cumber 

Some procedures nowadays in use to complete an on-line 
transaction based on CC or debit cards. 

In particular, in most of the conventional cases, the pur 
chaser must fill a form with all the necessary information, in 
order to enable the on-line transaction. 

It is well known by people skilled in the art that a consid 
erable percent of the potential on-line purchasers abandon or 
drop or discontinue the purchasing procedure precisely dur 
ing the filling of this form that can be lengthy. 

In accordance with this embodiment of the present inven 
tion, a method and Software for on-line purchasing includes 
the same purchaser's cell-phone application as in the other 
cases referred above and, additionally, a software application, 
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that is easy to download into the potential on-line purchaser's 
personal computer (PC), and, where the installation of such 
software requires little effort (e.g., similar to the ActiveX 
Microsoft technology). 

This software for on-line purchasing (e.g., ActiveX), once 
installed in the on-line purchaser’s PC, and by using the PC's 
microphone, is able to capture the acoustic message gener 
ated by the cell-phone purchaser's application according to 
the present invention, that is, the acoustic message carrying 
the encoded to Sound version of the purchaser's digital sig 
nature on the date and time and the transaction amount. 
The same software of on-line purchaser’s PC (ActiveX) 

has the capability to decode the encoded digital signature and 
to transmit such digital signature to the CSS, whereas the CSS 
Verifies and checks the received digital signature, and, even 
tually, if it is a true and accurate digital signature, identifies 
the purchaser, retrieves the purchaser CC as well as personal 
data (i.e., address data) from the CSS database, and sends all 
the data necessary to fulfill the form to the purchaser’s PC 
application (ActiveX). 

Hence, the form is filled automatically and conveniently by 
the application running in the PC (ActiveX) using XML tech 
nology or other similar technology, and the purchaser can 
send the filled form back to the seller's site to proceed with the 
on-line operation. 

In order to better clarify this case referred to as on-line 
payments through the internet, a Summary of the case's pro 
cedure in accordance with an embodiment of the present 
invention: 
The customer visits the sellers web-site, which could be 

any web-site, not necessarily a participant merchant site, but 
any on-the-web merchant's site. 
The customer, being a participant customer, has a cell 

phone with the purchaser's application (a cell-phone with the 
download application referred to as purchaser's application 
of the present invention). 
The purchaser can use any PC, not necessarily a secure one, 

nor it is required to pre-install any special software on the PC. 
The seller is not required to have special features on the 

sellers web-site, and the seller may by a non participant 
merchant. 
As in the cases referred above, the CSS will play a role in 

this procedure as well. 
The customer visits the seller's site with any PC and 

decides to buy. The buyer receives a form to fill that may be 
extensive, and that requires Credit/Debit card data, address, 
and the like. 
The customer browses to the CSS site and downloads an 

ActiveX (Form Filler ActiveX) application The customer 
picks up his cell-phone and selects the purchaser's applica 
tion, enters the PIN, enters the amount, and presses SEND (or 
similar button or icon) when the customer's cell-phone is 
placed near the PC microphone. 
The purchaser's application computes a digital signature 

over the time-stamp and the amount and encodes it to Sound 
(acoustic digital signature). 
The ActiveX captures the acoustic signature, decodes it, 

and transmits it to the CSS. 
The CSS: 
1) Receives the customer's digital signature, 
2) verifies the digital signature, and Verifies the time coin 

cidence, i.e.: if within tolerance, 
3) retrieves the customers account data, 
4) optional pre-notification: The Server transmits to the CC 

Issuer the transaction data for notification of the willingness 
of the customer to perform a transaction Such as this with his 
CC, 

10 

15 

25 

30 

35 

40 

45 

50 

55 

60 

65 

8 
5) The server stores the customer's digital signature and 

returns to the customer's PC application with the necessary 
data to fulfill the form. 
The ActiveX PC application receives the data, and fulfills 

the form. 
The customer presses “pay' or similar button/icon on the 

already fulfilled seller's form and the transaction proceeds as 
a standard transaction for the seller. 

Case Over-the-Phone Transactions: 
In accordance with another embodiment of the present 

invention, the customer is willing to make an over-the-phone 
transaction using the cell-phone purchaser's application of 
the present invention. 
The phone merchant is a participant merchant and has an 

on-line PC equipped with a microphone. The seller is not 
necessarily equipped with a POS device and while the seller 
will use a PC, this PC does not need to have any special 
application previously installed. Also, the seller does not need 
any special features in his cell-phone and can receive calls in 
any phone. 
As in all the cases above, the CSS plays a role as a service. 
Thus, there will be a CSS connected with the CC company 

network, and the connection between the seller's PC and the 
server will be the internet or other network. 
Case Procedure. 
The customer picks-up the customer's cell-phone, calls the 

seller's number and at the due time decides to buy a good or 
service (i.e., shares). 
The seller using the seller's PC goes to CSS's site, enters 

the seller's login name and PIN and the transaction amount 
and invites the customer to proceed with their purchaser's 
cell-phone application. 
The customer selects the purchaser's cell-phone applica 

tion, enters the PIN, enters the amount, and presses “SEND 
by phone'. 
The purchaser cell-phone application generates a digital 

signature over the time-stamp and the amount and encodes it 
to Sound (acoustic digital signature) and sends it through the 
Voice channel. 
The seller places the seller's cell-phone proximate to the 

PC’s microphone. 
The PC captures the acoustic digital signature sent by the 

customer, decodes it, and transmits it to the platforms server. 
The Platforms Server: 
PS1) receives the customer's digital signature and seller's 

imputed data. 
PS2) verifies the digital signature, compares the amounts, 

and verifies the time coincidence (checks to see if between 
tolerances). 

PS3) retrieves the seller's account data and the customer's 
account data. 

PS4) The server, acting as a POS device, transmits to the 
CC company network the transaction data for approval, and if 
everything is fine, the CC company returns to the server with 
a confirmation number. 

PS5) the server stores the customer's digital signature and 
seller's data and returns to the seller's PC with a confirmation 
number or digital testimony signed by the server, a document 
stating the reception of valid customer's digital signature, 
signed by the CSS itself (optionally, the CSS may send an 
SMS, e-mail, or the like to the customer). 

Pre-Authorization Notification. 
In accordance with another embodiment of the present 

invention, a method is provided to pre-announce to the pur 
chaser's CC issuer or, alternatively, to the purchaser's bank, 
or, in general, to the entity which manages the purchaser's 
account, the intention of the true accounts owner to complete 
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a specific transaction. Stated another way, the true and autho 
rized accounts owner has identified themselves by way of 
his/her digital signature stamped on the time and date as well 
as the amount, type of the transaction, and has let the CSS 
server know of the account owners willingness to complete a 5 
transaction in all the cases mentioned above. Now, the CSS 
can inform or notify the purchaser's CC issuer or, alterna 
tively, the purchaser's bank, or the entity that manages the 
purchaser's account about the intention of the true accounts 
owner to complete a transaction. 

Referring now to the security aspects, it should be appre 
ciated that the purchaser's application will generate a time 
stamped digital signature only when the customer enters the 
correct PIN, known only by the authorized owner of the CC 
account. This secret PIN is not stored in the cell-phone 
memory, and it is the key for decrypting the private key 
according to the procedure and method described in the 
Israeli patent application 173463 applied by the applicant of 
this patent application. 

It is optional that the CC Issuer or account manager will 
only enable transactions with a credit card/debit card, if they 
have received a signed-by-the-CSS notification of the autho 
rization of the account owner to do a transaction that is not 
higher than the amount digitally signed, within a certain 
period of time (e.g., up to 10 minutes of the digitally signed 
time stamp). 

Therefore, the CSS will notify the Issuer about the account 
owner's authorization only after receiving a valid, time 
stamped digital signature of the authorized owner including 
the amount. Due to the fact that this digital signature based 
authorization notification reaches the CC Issuer before or 
simultaneously with the conventional transaction approval 
request, this notification is referred to as Pre-Authorization or 
Pre-Authorization Notification (PAN). 

It should be appreciated that the PAN is a valid option for 
all the cases presented here, and greatly increases the security 
of the use of CC for any transaction, on-the-spot, over-the 
net, as well as over-the-phone, and in general, any transaction 
where the account manager, that is, the Issuer, the bank, and 
the like, do not see the account owner. 
As it is well known, the lack of compelling identification of 

the transactor, (i.e., the person that intends to buy with the 
CC), by the only entity (i.e., Issuer, bank) that positively 
knows the accounts owner is one of the most enabling factors 
that facilitates identity theft. 

Therefore, due to the fact that the PAN's request is previous 
or simultaneous to notification by the CSS (digitally signed) 
to the account manager (issuer or bank) of the willingness of 
the account owner, positively identified by the CSS using the 
X.509 certificate, to accomplish a transaction with an upper 50 
limit amount, within a certain period of time, and the validity 
of this willingness is supported and corroborated by the 
account owner's digital signature, as a digital testimony of the 
account owner's desire, identity theft will not be feasible. 

Consequently, requesting the PAN for Some or all transac 
tions with a particular account, will strongly increase the 
security of such account. 
And this strengthened security is valid for any case of 

remote transactions, where the entity that knows the account 
owner, usually the bank itself who manage Such account, 60 
enables remote transactions. As used here, the term remote 
transactions means any transaction accomplished without the 
bank employee's personal verification of the identification of 
the account owner, for example, Such as an automatic teller 
machine (ATM) transaction, a phone-banking transaction, an 65 
on-line banking transaction, a check based transaction, a fax 
based transaction, any CC based transaction, on-the-spot, 
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e-commerce, over-the-phone or automatic dispenser and in 
general, any transaction affecting money in an account 
wherein the identity of the transactor, that is, the question if 
the transactor is the authorized person to take money from the 
account or is an impostor, cannot be checked by a bank 
employee. 

For these cases, the PAN provides to a clear-cut security 
Solution due to the fact that the account manager may freeze 
the account and reject any of such transaction attempts, of the 
type named above, if the account manager does not have the 
notification of the CSS about the perfectly secure and non 
repudiable identification of the account owner based in digital 
signature technologies. In addition, not only identification, 
but also corroboration, within the notification, about the will 
ingness of the account owner to accomplish at a certain time 
(e.g., within five minutes of the time-stamp). Such type of 
transaction (e.g., ATM) with an upper limit (e.g., up to 
USS150). 

In accordance with another embodiment of the present 
invention, a method is provided of securing a remote trans 
action without disruption of the present in use procedure to 
accomplish Such remote transaction. 

Reference is made to remote transactions wherein there is 
an entity who manages a customers account, like a bank, and 
wherein the account owner provides instructions to Such 
account manager to pay or withdraw money from Such 
account from a remote location respecting to the account 
manager. 

In order to clarify this case, an example is the remote 
conventional transaction represented by the use of an ATM 
machine by a bank (account manager) customer in order to 
extract money. 
As stated above, the method presented here is not disrup 

tive, that is, it will not change anything Substantial in the way 
to accomplish the given remote transaction, but will add to the 
present-in-use procedure a pre-authorization notification step 
(PAN step). 

Therefore, for this particular ATM case, the procedure is 
Summarized as follows: before the customer accomplishes 
the withdrawing of the money from the ATM machine as 
usual, the customer picks-up his cell-phone and selects the 
PAN application, which was previously installed in his cell 
phone. Once activated the PAN application will offer a menu 
of possible remote transactions. 

For this case, the customer selects the ATM icon. 
The application will ask the customer to enter the upper 

limit of the transactions amount (e.g., USS100). Once 
entered, the application will compute a time stamped digital 
signature over the amount and the type of transaction in this 
case, ATM. The application will also encode the digital sig 
nature to sound and will place a call to the IVR system 
working in conjunction with a server. The server, which may 
be located at the account manager facilities, will receive the 
digital signature, and will check the validity of Such digital 
signature. If the digital signature is valid, the server will 
prepare a digitally-signed-by-the-server document stating the 
Verified-by-the-server customer's willingness to accomplish 
an ATM transaction up to the upper limit within a certain 
period of time. This digitally-signed-by-the-server document 
may be referred to as a digital testimony. Now, the server will 
transmit the digital testimony to the account manager (i.e., the 
customer's bank mainframe, the CC issuer platform, and the 
like). 
The customer proceeds with the remote transaction as 

usual, in this case, the customer enters their plastic CC in the 
ATM, enters their PIN, and other information, exactly as the 
procedure is today. 
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This procedure includes the transactions request for 
approval that the ATM transmits to the account manager 
system. Once Such transaction's request for approval reaches 
the account manager system, the account manager system 
will proceed as today plus certain additional steps due to the 
method of the present invention. These additional steps 
include checking if the customer who intends to complete the 
transaction is a PAN's participant customer and if positive, 
the checking is for the type of transaction, in this case ATM, 
and for an upper limit that the customer has instructed the 
account manager. The corroboration is that the account man 
ager system has the pre-authorization notification in the form 
of a digital testimony, or alike, notifying the account manage 
ment of the customer's willingness to pursue with Such trans 
action. 

In the negative case, that is, if the account management 
system does not have the expected digital testimony, the 
account management system is expected to reject the trans 
action and/or to Suspend the progress of the transaction 
approval and/or to contact the customer for Verification. 

While the above mentioned example refers to ATM remote 
transaction, the PAN method is also useful for other types of 
remote transactions such as check based transactions, fax 
based transactions, banking through the internet, banking 
over-the-phone, CC or debit card based transactions, and in 
general all the related account transactions wherein the cus 
tomer identity and willingness cannot be verified by the 
account manager staff. Stated-another way, it is as if the 
“faucet' (the account) is always closed, with the exception of 
the certain window of time after the account manager receives 
the notification to open it for one particular type of transaction 
and up to one particular limited amount. And where such 
notification is based in a customer well verified digital signa 
ture. 

Now, with reference to the example of a CC based on-line 
transaction whereas the on-line merchant is a non-participant 
on-line merchant. That is, a merchant that does not know 
about the existence of the PAN method. 

In this case, the customer will buy at Such a merchant as 
today, with no procedure change but before completing the 
transaction, if the type and amount of the transaction falls 
within the category of restricted transactions as per the agree 
ment between the customerand the account manager, then the 
customer will add to the present-in-use procedure a pre-au 
thorization notification step (PAN step). Therefore, the pro 
cedure is Summarized as follows: before the customer accom 
plishes the transaction as usual, the customer picks up their 
cell-phone and selects the PAN application, that was previ 
ously installed in the customer's cell-phone. Once activated 
the PAN application will offer a menu of possible remote 
transactions. 

For this case, the customer selects the “CC on-line' or 
similar icon/button. 
The application will prompt the customerto enter the upper 

limit of the transactions amount (e.g., USS150). Once 
entered, the application will compute a time stamped digital 
signature over the amount and the type of transaction, CC 
on-line in this case. The application will place a call to the 
IVR system working in conjunction with a server and will 
also encode the digital signature to Sound. The server, which 
may be located at the account manager (i.e., the CC or Debit 
card Issuer) facilities, will receive the digital signature, will 
check the validity of such digital signature, and, if everything 
is valid, will prepare a digitally-signed-by-the-server docu 
ment stating the verified-by-the-server customer's willing 
ness to accomplish an CC transaction up to the upper, limit 
within a certain period of time. This digitally-signed-by-the 
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server document is referred to as a digital testimony. Now, the 
server will transmit the digital testimony to the account man 
ager (the customer's bank mainframe, the CC issuer platform, 
and the like). 
The customer proceeds with the remote transaction as 

usual. 
This procedure includes the transaction’s request for 

approval that the merchant POS device transmits to the 
account manager system through the CC company network. 
Once the transaction’s request for approval reaches the 
account manager system (i.e., the bank, the CC Issuer), the 
account manager system will proceed as today plus certain 
additional steps due to the method of the present invention. 

These additional steps include checking if the customer's 
account, the account relevant for the transaction, is a PAN's 
participant customer accountand, if positive, checking for the 
type of transaction, in this case CC on-line and for the upper 
limit that the customer has instructed the account manager. 
That is, the required corroboration that the account manager 
system has in his possession the respective pre-authorization 
notification in the form of a digital testimony, or similar 
notification, notifying the account management of the cus 
tomers willingness to pursue with Such transaction. 

In the negative case, that is, if the account management 
system does not have the expected digital testimony, the 
account management system is expected to reject the trans 
action or alternatively to Suspend the progress of the transac 
tion approval and/or to contact the customer for verification 
of his identity and his willingness to do the transaction. 

It is worth noting that the customer can also send the digital 
signature through the Internet, that is, visiting the account 
manager site and transmitting the acoustic digital signature to 
his PC microphone, whereas the acoustic digital signature 
will be captured with the help of an ActiveX. 

It should be appreciated that the PAN method working in 
conjunction with the client software (the purchaser cell 
phone application) and the Server-IVR software of the 
present invention is able to improve fundamentally the Secu 
rity of remote transactions, maintaining the "faucet' (i.e., the 
customer's account) closed all the time that there is not a 
time-stamped digital signature on the type of transaction and 
the upper limit of the transaction amount, validated by the 
SeVe. 

In this way, it is possible: 
to overcome the security problems of the ATM transactions 

without the cooperation of the ATM owners, 
to overcome the security problems of the CC on-line trans 

actions without the cooperation of the on-line mer 
chants, nor the need to join forces with the CC compa 
nies, 

to overcome the security problems of the CC on-the-spot 
transactions without the cooperation of the Acquirers, 
nor the Issuers nor the POS owners, 

to overcome the security problems of the checks without 
the need to change anything, 

to overcome the security problems of the on-line-banking 
without the need of a secure computer, 

to overcome the security problems of phone-banking with 
out the cooperation of the over-the-phone merchants 
(i.e., the customer can send his pre-authorization to the 
bank though any on-line PC while calling the over-the 
phone merchant). 

Furthermore, the PAN method is not weighty and compli 
cated for the customer but fully optional. That is, if the cus 
tomer is happy with the situation today (i.e., the “faucet' is 
open all the time), then it is fine, he has been warned by his 
bank and offered a security improvement and the customer 
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has rejected it. If there will be a problem in the future, the 
customer cannot complainto the bank that he was not warned. 
There will be many customers that will prefer to put a ceiling, 
an upper limit or a trigger limit on the remote transactions. 
Beyond that trigger limit, they may desire to request the PAN 
method (e.g., ATM transaction higher than $3,000; a check 
higher than $5000, an on-line banking transaction higher than 
S1000; an e-commerce transaction higher than S100). All of 
these rules are referred collectively to as personal security 
policy of the customer. 

Stated another way, any bank’s customer can specify his 
personal security policy, because including the total rejection 
of the PAN is a way to state one particular security policy. 

Oral Means: 
In accordance with another embodiment of the present 

invention, a method for payments is provided wherein the 
customer is equipped with a portable deviceable to store and, 
eventually, able to transmit, by means of a given technology 
(e.g., Bluetooth, infrared, and the like), a specially modified 
X.509 certificate. This specially modified X.509 certificate is 
the encoding to bits of a declaration stating, among other 
things, that one precise and included CC account belongs to 
the owner of a given Voiceprint (included in the statement), 
wherein this voiceprint was created by means of a given 
'speaker identification” technology at certain agreed upon 
conditions, and as said, the Voice print is also included in the 
statement. Additionally, the declaration must be digitally 
signed by a trusted third party (i.e., a certification authority). 

In more simple words, the modified X.509 of this invention 
is a digitally signed document associating a CC account with 
a voiceprint, and therefore, this link become unmalleable, and 
impossible to corrupt due to the digital signature. 
The payment method may work as follows: he modified 

X.509 is transmitted by the portable device to, and captured 
by, another special device of the present invention, referred to 
as “bio POS' located at the store. This device will be ready to 
also capture the Voice of the customer (i.e., the customer 
says—I would like to pay $55 with my “oral account”) and, 
using one given speech recognition technology, in conjunc 
tion with the technology of “speaker identification used to 
create the modified X.509 voiceprint, this “bio POS' will: 

1. Recognize the customer's words (speech recognition 
technology). 

2. Analyze the customer voice in order to determine the 
customer's voiceprint (the computed Voiceprint). 

3. Check the trusted third party digital signature on the 
special X.509. 

4. Extract the signed voiceprint within the X.509. 
5. Compare the two voiceprints (computed and extracted) 

if they are similar within tolerances. 
6. Extract the signed identity (i.e., name, address) within 

the X.509 together with the CC data. 
7. Display the customer name and the words uttered by the 

customer for confirmation. 
8. Charge the cc account with the amount stipulated. 
In this way the customer can charge his cc account paying 

without any other means than the portable device which car 
ries and transmits the special X.509 and by using his verbal 
commands. No other person can charge Such account because 
such person voice will be, in principle, different than the voice 
of the true owner, and consequently the computed Voiceprint 
will be different than the signed one, and the bio POS will 
reject the transaction. 

In accordance with another embodiment of the present 
invention, a payment method is provided by which the cus 
tomer does not need to bring or carry any portable device or 
material gadget in order to charge his CC account. 
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In accordance with this embodiment of the present inven 

tion, there is a special X.509 Repository/or database, which 
stores all the special X.509 certificates, wherein each one of 
the special X.509 is as described above and the above 
described BIO POS is connected to the repository, in a way 
that the bio POS can retrieve a copy of any desired special 
X.509. 

This payment method, presented here may be summarized 
as follows: 
Once the customer has decided to charge his CC account 

with a given amount in order to complete a transaction, the 
customer lets the bio POS know who he pretends to be, by 
speaking out his name, or his login number, or by entering his 
name into abio POS keypad, or entering his login number, or 
by any other method resulting in enabling the bio POS to 
know who this customer pretend to be and more, which spe 
cial X.509 correspond to him, in order to retrieve it from the 
repository. 
Once the bio POS has retrieved the special X.508 of the 

person who the customer pretends to be, the bio POS will be 
ready to also capture the Voice of the customer (e.g., the 
customer says: I would like to pay $55 with my CC account) 
and, by means of the technology of “speaker identification' 
used to create the modified X.509's voiceprint, and using in 
conjunction a given speech recognition technology, agreed 
upon in advance or established within the special X.509, this 
BO POS W111: 
1. Recognize the customer's words (speech recognition 

technology). 
2. Analyze the customer voice in order to determine the 

customer's voiceprint (the computed Voiceprint). 
3. Check the trusted third party digital signature on the 

special X.509. 
4. Extract the signed voiceprint within the X.509. 
5. Compare the two voiceprints (computed and extracted) 

if they are similar within tolerances. 
6. Confirm that the customer declared identity (i.e., name, 

login number, etc) is, indeed, the one within the X.509, and 
therefore that the CC data included in the special X.509, in 
particular CC account belongs to the customer, and can be 
charged by him. 

7. Display the customer name and the words uttered by the 
customer for confirmation. 

8. Charge the cc account with the amount stipulated. 
Referring now to the anti-phishing features: 
Furthermore, the methods of payments described in accor 

dance to various embodiments of the present invention may 
enjoy the “anti-phishing features, as described in the U.S. 
Pat. No. 6,957,185, granted to the applicant of this patent 
application, wherein the server, after receiving the customer 
digital signature, authenticates itselfin front of the customer 
and/or the seller, generating and transmitting a variable and 
specific code for each transaction (i.e., each received digital 
signature) and wherein the server transmits the variable codes 
to the seller, the seller's transaction specific code, and through 
the seller to the customer, the customer's transaction specific 
code respectively, and wherein each of them, or at least one of 
them, compares the received variable code with their respec 
tive cellular phone application of the present invention. In the 
case that the customer compares the received variable code, 
received after sending the digital signature on the type of 
transaction and amount, and find out that Such one time code 
is identical to the one displayed in his cell-phone display, he 
can be assured that he is dealing with his true service provider 
and not with a phished service. The same can be said for the 
seller. It is practically impossible foraphisher or for a phished 
server to guess the number the purchaser's cell-phone appli 
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cation will display after sending the digital signature. Only 
the CSS knows how to compute this one time code. 

BRIEF DESCRIPTION OF THE DRAWINGS 

A more complete understanding of the present invention 
may be derived by referring to the detailed description and 
claims when considered in connection with the drawing Fig 
ures, where like reference numbers refer to similar elements 
throughout the Figures and: 

FIGS. 1-4 illustrate a flow diagram for the method POS 
FREE 1001; 

FIGS. 5-8 illustrate a flow diagram for the method Form 
Filler (103): 

FIGS. 9-12 illustrate a flow diagram for method: Over-the 
phone transactions 104b; 

FIG. 13 illustrates a flow diagram describing the PAN's 
enrollment; 

FIGS. 14 and 15 illustrate a flow diagram for the operation 
of Non-Disruptive PAN 106: 

FIG. 16 illustrates a flow diagram for enrollment for 
method 108; 

FIGS. 17 and 18 illustrate a flow diagram for method 108 
operation; and 

FIGS. 19-22 illustrate a flow diagram for case Adaptor 102. 

DETAILED DESCRIPTION 

The present invention may be described herein in terms of 
various components and processing steps. It should be appre 
ciated that Such components and steps may be realized by any 
number of hardware and software components configured to 
perform the specified functions. For example, the present 
invention may employ various electronic control devices, 
visual display devices, input terminals and the like, which 
may carry out a variety of functions under the control of one 
or more control systems, microprocessors or other control 
devices. In addition, the present invention may be practiced in 
any number of financial transaction contexts and the exem 
plary embodiments relating to a system and method for a 
secure payment system are merely a few of the exemplary 
applications for the invention. For example, the principles, 
features and methods discussed may be applied to any situa 
tion involving a financial transaction between a seller and a 
purchaser. 

With reference to the figures, in accordance with one 
embodiment of the present invention, a payments systems 
100 is provided in which a purchaser 5 uses his cell-phone 
1 or any other portable device 1 instead of a conventional 
plastic card 2 with a magnetic stripe3, in order to charge 
his credit 4 or debit account 4. One of the common char 
acteristic of several of the payments systems presented here 
below is that all they use the service of a Central Service 6 
of the present invention. 

Therefore, in accordance with this embodiment of the 
present invention, a method 100 is provided that utilizes 
Software applications that run in cell-phones. These cell 
phones are the purchaser's cell-phone 1 and/or seller's cell 
phone 18. In addition, the payment system of the present 
invention further comprises a server 8 and IVR software 9 
which constitutes together the elements of one of the payment 
systems of the present invention referred as POS-Free Pay 
ment System 100. 

This payment system 100 enables the customers or pur 
chasers 5 to pay by means of their respective cell-phones 
1 or any other personal device 1 carried by the purchasers 
5 and by using the service of Central Service 6 of the 
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16 
present invention which is equipped with a server 8 and an 
IVR 9 (Interactive Voice Response). 

Table of additional elements used in method 100: 
1. Purchaser's Cell-phone application 17. 
2. Seller's Cell-phone application 13. 
3. IVR software 9. 
4. Server software 8. 
In accordance with this embodiment of the present inven 

tion, in this case 100 the cell-phone or device 1 runs the 
Software application. 
As a result of the use of such cell-phone application 17 

the purchaser 5 is paying to a seller 10 by charging his 
purchaser's CC or debit card account (as previously stated, 
the term CC also refers to debit cards, charge cards, Smart 
cards, pre-paid cards, gift cards, and the like)4. 

In accordance with this embodiment of the present inven 
tion, case 100 includes where the seller 10 may have not 
any POS 11 (Point-of-Sale device), may have not any CC 
network 12 available, may have no electric power, but uses 
the seller's cell-phone 18, which has installed the seller's 
cell-phone application 13, as a sole instrument to complete 
a secure, verified, and certified CC transaction 14; wherein 
the cell-phone 18 runs one of the versions of a seller's 
application software of the present invention 13. 

According to this POS Free System 100 presented here, 
when a participant purchaser 5 agrees with a participant 
seller10 and decides to charge his CC account 4 a specific 
amount 15 to be paid to the seller 10 (i.e., the transaction 
amount 15), the purchaser 5 communicates his willing 
ness to do so to the seller 10, and the seller 10, wherever he 
will be, picks up the seller's cell-phone 18 and selects, 
pushing some buttons or selecting some icons 16 or the like, 
to activate the seller's cell-phone application’s 13. In this 
manner, the seller 10 launches the previously installed 
application 13 of the present invention for vendors which 
runs in his cell-phone 18. 

In accordance with this embodiment of the present inven 
tion, application 13 may prompt the seller 10 to identify 
himself to the application 13, for example, by entering a 
seller's PIN 19, and, as well, application 13 may request 
from the seller10 to enter the amount of the transaction15. 
The seller's cell phone application 13 may now digitally 
sign (time-stamped) a string 20 including at least the trans 
actions amount 15, with the seller's digital signature 25. 

Furthermore, the seller's application 13 encodes the sell 
er's digital signature 25 to sound 26. 

This encoding to Sound steps may be accomplished accord 
ing to the technology described in U.S. Pat. No. 6,236,724, 
applied by the applicant of this patent application. 

Such seller's acoustic digital signature 26 is transmitted 
to the IVR 9, for example by placing a call 21 to the 
Central Service IVR 9 which is connected to the Server 8. 
Once the seller 10 fulfill such requisites or in parallel, the 

purchaser 5 may pickup the purchaser's cell-phone 1, and 
select the purchaser application 17's icon of the present 
invention and activate the application 17. 

In accordance with an aspect of the present invention, the 
purchaser's application 17 may prompt the cell-phone 
owner (the purchaser 5) to authenticate himself by entering 
a PIN 35 or other identification information, such as bio 
metric identification, and to enter the transaction amount 15 
that the purchaser 5 is willing to charge his CC account 4 
in benefit of the seller 10. 
Once the Purchaser 5 accomplishes this task, he places 

his cell phone 1 near the seller's cell phone 18. Now, the 
purchaser's cell-phone 1, by means of the application 17, 
generates an acoustic message 22. 
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The purchaser's acoustic message 22 carries and contains 
a string 23 with the date and time and the amount 15 the 
purchaser 5 accepted to pay, amongst other data (e.g., type 
of transaction determined by the icon selection). 

Furthermore, the string 23 is digitally signed by the appli 
cation 1; with the purchaser's digital signature 24. The 
string may be digitally signed in accordance with the method 
presented in the Great Britain Patent Number 2.374,182, 
applied by the applicant of this patent application. 
The resultant digital signature 24 is encoded to Sound. 

The Sound 22 carrying the encoded purchaser's digital sig 
nature 24, referred here below also as acoustic message 22 
or acoustic digital signature 22 is captured by the seller's 
cell phone 18 and transmitted to the IVR 9 though the 
Voice channel. In accordance to the present embodiment, this 
may be similar to call 21 as earlier described. 
As a result of the actions of the seller 10 and purchaser 

5, the IVR 9 has received two digital signatures 22, 26. 
coming from the seller's cell-phone 18, and the IVR 9 has 
converted them into purchaser's 24 and seller's 25 digital 
signatures respectively by decoding them. In addition, the 
IVR 9 transmits the purchaser's 24 and seller's 25 digital 
signatures to the central service server 8. 
The central service server 8 receives the two encoded 

digital signatures belonging to the seller 10 and the pur 
chaser 5 respectively. 
Now the central service server 8 checks and verified each 

of the encoded digital signatures 24 and 25, and eventu 
ally, if both are truthful digital signatures, the central service 
server 8 identifies the seller 10 and the purchaser 5 by 
means of retrieving the respective X.509 certificates whose 
respective serial numbers were within the digital signatures 
24 and 25. Furthermore, the server 8 verifies if the trans 
action amounts 15 are identical and, eventually, the CSS 8 
retrieves the purchaser's CC account 4 data, as well as the 
Seller's account 27b data and acting as a POS 11 system, 
executes the CC transaction 14, impersonating the seller 
10 and the purchaser 5. 
Once the central service server 8, operating as a POS 11 

system receives the transaction confirmation 28, for 
example, from the CC company network 12, the central 
service server 8 stores the two received digital signatures 
24.25), and returns to the seller 10 uttering (text-to-speech) 
a confirmation phrase, including a confirmation number, for 
the seller 10 to hear and finish the call 21. 

The CS 6) may send to the customer and/or seller by 
e-mail, conventional mail or any kind of communication sys 
tem (e.g., SMS), a copy of the transaction confirmation with 
all the available data, optionally signed, by the CS 6 itself. 

In this manner, the purchaser 5 has paid to the seller 10 
the sum 15 he decided to pay, charging a credit card account 
4 belonging to the purchaser, which may be one associated 
with a magnetic stripe plastic card or not. 

In accordance with another embodiment of the present 
invention, where there is not an associated plastic CC 2, the 
CC account is a kind of virtual CC account 29 which is 
usable only by means of the purchaser's cell-phone applica 
tion 17. 

Furthermore, as a result of these actions, the seller account 
27c has been credited by the acquirer 30 and/or the CC 
company, the exact sum the seller 10 expected to be credited 
as if the seller had used a conventional POS 11 system and 
had swiped the customer plastic credit card 2, while in the 
practice he had used an application installed in his cell-phone 
13. 

It should be appreciated, that the only thing the seller did 
was to use the application 13 in his cell-phone and that is 
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implies that the seller10 enjoys a total mobility, he 10 does 
not need to be in his office or his facilities, but he can complete 
a CC transaction 14 in any place all over the world, all the 
time his cell-phone 18 works as a phone. 

Additionally, the transaction 14 completed as per the 
method, software and servers of the present invention 100 is 
by far more secure than a conventional magnetic strip card 
based transaction. 

This is due to the fact that in accordance with various 
embodiments of the present invention, there is a digital sig 
nature 24 coming from the purchaser 5, with a time stamp 
and the amount, stating categorically and undeniably the will 
ingness of the purchaser 5 to make a transaction 14, and 
charging one particular Credit Card account 40 of the pur 
chaser 5. 
The purchaser's digital signature 24 is completed by 

using standards such as the PKCSH7, that is, the usage of the 
purchaser's private key 31, which is known only by the 
purchaser 5, and avoiding repudiation, constitutes a digital 
proof 32b of the willingness of the purchaser 5 to complete 
the transaction 14. Also, the seller digital signature 25, on 
the time and date and amount 15, whereas the amounts 15 
signed by the purchaser and the seller should be exactly the 
same amount, in order to indicate the mutual acceptation 33 
of the purchaser 5 and the seller 10 to complete the trans 
action 14, constitutes a digital proof 32b against any 
denial or impersonation claim 34. 

In order to better determine the presented case 100 let's 
Summarize the case's steps: 
The seller 10 selects the application 13 in his cell-phone 

18 and enters the PIN 19, the transaction amount 15 and 
invites the purchaser 5 to proceed with his cell-phone's 
purchaser's application (17. 
The customer 5 picks-up his cell-phone 1, selects the 

application 17, enters the PIN 35 or other identification 
information, enters the amount 15, and places the custom 
er's cell-phone 1 in proximity to the seller's cell-phone 18, 
and presses SEND. 
The purchaser's cell-phone application 17 generates a 

digital signature over the time-stamp and the amount 15 and 
encodes it to Sound (purchaser's acoustic digital signature) 
22. 
The seller's cell-phone application 13, which has already 

placed a call 21 to the IVR 9, and have already, sent the 
seller's acoustic digital signature 26 captures the purchas 
er's acoustic digital signature 22, transmits it to the Server's 
IVR 9). Now the seller's cell-phone Application 13 waits 
for a response. 
The IVR 9 captures the acoustic digital signatures 22, 

26, decodes them and transmits the digital signatures 24. 
25 to the Server 8. 
The Platforms Server 8: 
PS1) receives the customer's and seller's digital signatures 

24, 25. 
PS2) verifies the digital signatures, compares the amounts, 

and verifies the time coincidence, checks if the difference is 
within tolerance 36. 

PS3) retrieves the sellers account data 27b and the cus 
tomers account data 4 

PS4) transaction approval: The Server 8 acting as a con 
ventional POS 11 transmits to the CC company (i.e.: the 
issuer 37) by means of the network 12 the transactions 
data for approval, and if approved, the CC company 37 
returns to the Server 8 with an Authorization Number 28. 

PS5) the Server 8 stores the customer's and seller's digi 
tal signature 24, 25 and returns to the seller 10 with a 
Confirmation number 38. Furthermore, the server 8 may 
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send an SMS, e-mail, etc to the purchaser 5. Alternatively, 
the server 8 can send a one-time-code to the purchaser 5 
through the seller phone 18 in order to authenticate itself in 
front of the seller 10 and or the purchaser 5 as we will 
explain below. 

Referring now to the security aspects of the case presented 
100 the Purchaser's Cell-phone application 17 will gen 
erate a time-stamped digital signature 24 only when the 
customer 5 enters the exact PIN 35. This PIN 35 is the 
key for decrypting the private Key according with a method 
presented in the Israeli patent application number 173463, 
applied by the Applicant of this application. 

Further, referring to the method presented here in accor 
dance with an embodiment of the present invention, one 
configuration is that the CC issuer 37 will only enable the 
transaction 14 with such CC/debit card 4 when there is a 
Platform server 8 notification 42 of the willing of the 
purchaser 5 to execute the transaction 14 represented by a 
notification 42 from the server 8 emitted after receiving a 
valid, synchronized digital signature 24 of the authorized 
owner 5. 

FIGS. 1 to 4 illustrate a flow diagram for the method POS 
FREE 100. 

POS-Free and Seller's Application Free Case. 
A further variation 101 of the method presented 100 is 

a case where the seller 10 does not have the seller's appli 
cation 13, nor any special application related to this method, 
installed in his cell-phone. 

Nevertheless, he 10 is, indeed, a participant seller, that is, 
the seller has registered himself for the service 6 and he 10 
as opened a CC acquirer's account 27c, an account where he 
can receive money from the transactions he completed. 

In this case 101, everything is as in the case presented 
before 100 with the exception that the seller does not sends 
his digital signature, but instead identifies itself against the 
IVR 9 following a IVR’s menu and using DTMF tones. 
The seller 10 also sends the expected amount 15 due to 

the transaction 14. The purchaser 5, who has the purchas 
er's application 17, sends his acoustic digital signature 22 
as before, through the seller's phone 18, which can be also, 
in this case 101 a regular phone and not necessarily a cel 
lular one. 

Conventional POS Case 102. 
The above case was for the situation in which the Seller has 

no POS available and in one of the cases referred above 100. 
the Seller 10 uses an application previously installed in his 
cell-phone 18 in order to complete the CC transaction 14. 

Let’s refer now to the case 102 in which the seller 10 
does have a conventional POS 11. 
We refer here to a POS 11 able to read a conventional 

plastic card 2 with magnetic strip 3. Assume also that the 
purchaser 5 has no plastic CC 2 for the CC account 4 he 
is willing to charge, but instead he 5 has the purchaser's 
application of this invention 17 previously installed in the 
purchaser's cell-phone 1 

For this case 102, according to a configuration of the 
present invention we present an Adaptor 39 of this invention 
that enables the seller 10 to charge the purchaser's CC 
account 4 using his conventional POS 11. 
The Adaptor 139 is a deviceable to capture, by means of 

a microphone 40 the purchaser's cell-phone generated 
acoustic message 22 carrying the purchaser's digital signa 
ture encoded to Sound. 

Also the Adaptor 39 is able to decode such encoded 
digital signature 22, to transmit Such decoded digital signa 
ture 24 to the Central Service Server 8, whereas the Cen 
tral Service Server 8 receives the digital signature 24 
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belonging to the purchaser 5, checks and verified Such digi 
tal signature 24, and eventually, if it is a truthful digital 
signature, the Central Service Server 8 identifies the pur 
chaser 5 by means of retrieving the respective X.509 cer 
tificate, whose serial numbers was within the digital signature 
24, and, eventually, the CSS 8 stores the received digital 
signature 24. 

Further the CSS 8 retrieves the purchaser's CC account 
data 4, and, assuming all the checks have been OK, it 39 
transmits the CC account data 4 back to the said Adaptor 
39. 
Now the Adaptor 139 is in possession of all the purchas 

er's CC account data 4 needed in order to magnetically write 
in a conventional plastic card magnetic stripe 3 the received 
data 4 or parts of it. The idea is to create a temporarily clone 
or a temporarily conventional plastic credit card 41 corre 
sponding to the respective purchaser's CC account 4. 
Once the Adaptor 39 has written in the said plastic cards 

magnetic strip 3 the received data4, the plastic card 41 is 
extracted from or expelled by the adaptor 39 and this tem 
porarily CC 41 is ready to be used in the Seller's conven 
tional POS 11, as any standard plastic CC 22. 
One configuration for method 102 is that, once used, the 

“clone' credit card 41 with the purchaser's account data 4 
will be returned to the adaptor 39 of this invention 39 after 
having been swiped in the conventional POS 11. 

Doing so, the magnetic stripe’s purchaser data 4 will be 
erased by the adaptor 39. 

Therefore as a result of the use of the said adaptor 39 the 
seller 10 was able to complete a CC transaction, using a 
conventional POS11, including in the case the customer 5 
has no plastic Credit Card 2), but his cell-phone 1 with the 
special application of this invention for a purchaser 17. 

In order to better clarify this case 102 let's summarize the 
procedure: 
The seller 10: enters in the adaptor 39 the transaction 

amount 15 and invites the customer 5 to proceed with his 
purchaser's cell-phone application 17. 
The customer 5: picks-up his cell-phone 1, selects the 

purchaser's cell-phone application 17, enters the PIN 35. 
enters the amount 15, and approaches the cell-phone 1 to 
the adaptor's microphone 40, and presses SEND. 
The purchaser's cell-phone application 17: generates a 

digital signature over the time-stamp and the amount 24 and 
encodes it to Sound (acoustic digital signature 22). 
The Adaptor 39: captures the acoustic digital signature 

22, decodes it, and transmits it to the CSS 8 together with 
the seller's data 27a and amount 15. Waits for response. 
The CSS 8: 
PS1) receives the digital signature 24, and seller's data 

27a. 
PS2) verifies the digital signature 24, compares the 

amounts 15, and verifies the time coincidence, i.e.: if within 
tolerance 36. 

PS3) retrieves the seller's account data 27b and the cus 
tomer's account data. 

PS4) The server, in accordance with an embodiment of the 
present invention, transmits to the Issuer 37 the transaction 
data for notification 42 of the willing of the purchaser 5 to 
execute the referred transaction 14, and if eventually every 
thing is fine, the Issuer 37 returns to the Server 8 with a 
Pre-Authorizations reception Number. Also, when at due 
time, the issuer 37 will receive the request to approval of the 
transaction 14 originated in the POS 11, the issuer 37 
will check if the notification 42 has been received for such 
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transaction amount 15, and if positive, to enable the trans 
action 14 (assuming all the other regular requisites are full 
filled). 

PS5) the server 8: stores the customer's digital signature 
24 and returns to the adaptor 39 with the Customer 5 
credit card data 4. 
The adaptor 39: writes on a temporarily card's magnetic 

Stripe the Customer credit card data 4 creating a “clone” 
card 41 which is ejected from the adaptor 39, handed by 
the seller, and swiped in the conventional POS 11 magnetic 
card reader. 
The POS11 reads the Customer's credit card data 4 and 

completes the transaction 14 as usual. The “clone' card 41 
is returned to adaptor 39 to be erased. 
One variation of the case 102 is a Universal POS Adaptor 

44, consisting in an adaptor like before 39 with the addi 
tional features that enable it to capture messages not only 
acoustically 22, but also through USB, Bluetooth, Wi-Fi 
infrared or any other transmission technology or standard, 
generating as before a magnetic stripe information able to be 
read by a conventional POS 11, and in this way to enable to 
complete transactions with any possible gadget not compat 
ible with or acceptable to a conventional POS 11. 

FIGS. 19 to 22 illustrates a flow diagram for case Adaptor 
102. 
SPECIAL POS Case: 
In accordance with an embodiment of the present inven 

tion, a special POS referred as Acoustic POS 45 is able to 
capture the acoustic messages 22 generated by the Cell 
phone purchaser's application of this invention 17. 
We refer here to a device 45 with all the features and 

capabilities of a conventional POS 11 which, in addition, is 
able to work directly with the cell-phone applications 17 of 
this invention, and it is equipped with a microphone. 

The Acoustic POS 45 has means to capture an acoustic 
message, like a microphone, and one or more CPUs. This 
Acoustic POS 45 is able to capture and decode the said 
acoustic message 22 generated by the purchaser's cell 
phone application of this invention 17 into a digital string 
24 recuperating the purchaser's digital signature 24. This 
acoustic POS 45 is able also to generate a message with the 
time and date, and optionally, the transaction amount, entered 
by the seller. The Acoustic POS 45 will transmit the mes 
sage, with the purchasers and the seller's input, to the Central 
service Server 8, in order to enable the server 8 to proceed 
as in the above mentioned cases 100,101.102. Thus the 
server 8 will check the purchaser's digital signature 24, 
will retrieve the purchaser CC data 4 and will transmit such 
data 4 to the Acoustic POS 45, in order to enable the 
Acoustic POS 45 to proceed with a conventional POS trans 
action. 

In others words the CSS 8 will verify the purchaser's 
digital signature 24, identify the purchaser 5, retrieve the 
purchaser CC data 4 and transmit the relevant data to the 
Acoustic POS 45 for the completion of the transaction by 
such Acoustic POS 45. 

In accordance with this embodiment of the present inven 
tion, the CSS 8 will store the received digital signatures 24 
as digital testimonies 32 of the willingness of the parties to 
do the specific transaction. 
FORM Filler Case for On-Line Transactions: 
It is an additional object of this invention to present a 

solution 103 for on-line purchasing 46. 
The solution 103 consists on a method, and software for 

easing the cumbersome procedures nowadays in use to com 
plete an on-line transaction 46 based on CC or debit cards. 
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We refer specially to the fact that, in most of the conven 

tional cases, the on-line purchaser 47 must fulfill a form 48 
with all the necessary information 49 including name, 
address, etc., in order to enable the on-line transaction 46. 

It is well known by the people skilled in this art that a 
considerable percent of the potential on-line purchasers aban 
donor drop or discontinue the on-line purchasing procedure 
46 precisely during the fulfilling of the said weighty form 
48. 
The method and software for on-line purchasing of this 

invention 103 consists of the same Purchaser's cell-phone 
application 17 as in the other cases referred above 100,101, 
102 and, additionally, a software application 50, easy to 
download into the potential on-line purchaser’s PC.51 and, 
where the installation of such software 50 is effortless, i.e.: 
like the ActiveX Microsoft technology. 
TABLE of additional elements as per method 103 
1. Purchaser's ActiveX 50 application. 
2. Purchaser cell-phone application 17. 
3. Server software 8. 
This software for on-line purchasing of this invention (Ac 

tiveX) 50, once installed in the on-line purchaser’s PC.51, 
and by means of the PC’s microphone 52, is able to capture 
the acoustic message 22 generated by the cell-phone pur 
chaser's application 17 according the invention presented 
here, i.e.: the acoustic message 22 carrying the encoded to 
Sound version of the purchaser's digital signature 24 on the 
date and time and the transaction amount 15. 
The software for on-line purchaser’s PC (ActiveX) 50 

has the capability to decode the encoded digital signature 22 
and to transmit such recuperated digital signature 24 to the 
CSS 8, whereas the CSS 8. 

PS1) receives the customer's digital signature 24. 
PS2) verifies the digital signature 24, and verifies the time 

coincidence, checks if the difference is within tolerance 36. 
eventually, stores the digital signature 24. 

PS3) identifies the on-line purchaser 47, retrieves the 
customers account data 4. 

PS4) optional transaction notification: The Server 8 noti 
fies the CC issuer 37 about the willing of the authorized 
owner 5 to charge the CC account 4. 

PS5) returns to the PC software application 50 with the 
customer's data 4 including personal data-needed to fulfill 
the form 48. 
Now the PC application 50 fulfills the transaction form 

48. 
Once the form 48 is completed, the on-line purchaser 47 

is expected to continue with the normal transaction proce 
dure. 

It is worth to note that this 103 method for on-line pur 
chasing 46 not only makes the buying experience easier, by 
automatically fulfilling the form 48 but improves the secu 
rity of the transaction n14. The issuer 37 will reject any 
transaction 14 all the time there is no a pre-notification 42. 

Hence the form 48 is filled automatically and conve 
niently, by the application 50 running in the PC (ActiveX), 
and the purchaser 47 can send the fulfilled form 48 back to 
the seller's site to proceed with the on-line operation 46. 

FIGS. 5 to 8 illustrate a flow diagram for the method 
Form-Filler 103. 

In others words, let assume that the customer is visiting the 
sellers web-site, any site, not necessary a participant mer 
chant site, but any on-the-web merchant's site who honors 
CC. 
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The customer being a participant customer has a cell 
phone with the Purchaser's application (a cell-phone with the 
download referred as Purchaser's application of this inven 
tion (17). 
He is using any PC, not necessary a secure one, neither is it 

required any pre-installation of any special soft on the said PC 
but the ActiveX 50 which is completed in seconds in a 
transparent way. 

The on-line Seller 53 is not required to have nothing 
special in his site, being a non participant merchant or a non 
necessarily participant merchant. 
As in the cases referred above the CSS 8 will play a role 

in this procedure as well. 
The customer 47: he is visiting seller's site with any PC 

51 and decides to buy; he receives an extensive form 48 to 
fill, including his name, Credit/Debit card data, address, etc. 
The customer 47 browses to the CSS 8 site or any 

alternative site and downloads an ActiveX (Form Filler 
ActiveX 50). He picks-up his cell-phone 1 selects the 
Purchaser's application 17, enters the PIN, enters the 
amount 15, and presses SEND when his cell-phone 1 is 
close to the PC micro 52. 
The Purchaser's application 17: computes a digital sig 

nature 24 over the time-stamp and the amount 15 and 
encodes it to Sound (acoustic digital signature 22). 
The ActiveX 50: captures the acoustic signature 22, 

decodes it, and transmits it to the CSS 8. 
The CSS 8 receives the customer's digital signature, veri 

fies the digital signature, and Verifies the time coincidence, 
i.e.: if within tolerance. Now the CSS 8 retrieves the cus 
tomers account data. Optionally, the CSS 8 may notify the 
Issuer 37 about the coming on-line transaction 46 with a 
specific upper limit, and within a short window of time. This 
notification 42 may be signed by the CSS 8. 
The Server 8 transmits to the CC Issuer 37 the transac 

tion data for notification 42 of the willing of the customer 
47 to do a transaction 46 such this and paying with his CC 
account, and if eventually everything is fine, the Issuer 37 
returns to the Server 8 with an Notification Reception Con 
firmation Message. 
The Server 8 stores the customer's digital signature 24 

and returns to the customer's PC application 50 with the 
necessary data to fulfill the form 48. 
The ActiveX 50 receives the data, and fulfills the form 

48. 
The customer 47 proceed with the on-line purchasing 

according to the seller 53 instructions using the already 
fulfilled seller's form 48 and the transaction 46 becomes a 
standard transaction for the Seller 53. 

Let's refer here about the meaning of the term Digital 
Testimony in this application: The Server 8 will receive the 
digital signature 24 from the IVR 9 or in some cases 
directly (i.e.: ASP 64 pages). It 8 will check the validity of 
Such digital signature 24, and, eventually, if everything is 
right, will prepare a digitally-signed-by-the-Server document 
42 stating the verified-by-the-server customer's willing to 
accomplish a specific type of transaction (i.e.: ATM transac 
tion, CC on-the-spot, etc) up to the upper-amount limit within 
a short period of time (63. Let's refer to this digitally-signed 
by-the-Server document as a Digital Testimony 32, which is 
one type of notification 42. Now the server 8 will transmit 
the Digital Testimony 32 to the account manager 68 (the 
customer's bank mainframe, the CC issuer platform, etc) or to 
the Seller, according with each case presented. 

Over-the-phone, no POS case: 
It is a further object of this invention to present a method 

104 for using the cell phone application 17 for over-the 
phone transactions 54. 
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We refer here to the case 104 where the over-the-phone 

customer 55 is willing to make an over-the-phone transac 
tion 54 using the cell-phone purchaser's application of this 
invention 17. 
We will assume that the over-the-phone merchant 56 is a 

participant merchant and has an on-line PC 57 equipped 
with a microphone 58. The Seller 56 is not necessarily 
equipped with a POS11 and while he will use a PC57, this 
PC doesn’t need to have any special application installed 
previously. Also the Seller 56 will have nothing special in 
his cell-phone and can receive calls in any phone. 
As in all the cases above the CSS 8 plays a capital role as 

a service 6. 
Thus there will be a CSS 8 connected with the CC com 

pany network 12), and the connection between the seller's 
PC 57 and the server 8 will be the internet, and more 
precisely by means of ASP pages 64, whereas the server 8 
sends an ActiveX of the type mentioned above 50 to the PC 
57. 
The case 104 procedure will be as follows: 
The over-the-phone customerS5: picks-up his cell-phone 

59, calls the seller's phone number (any type of phone) and 
at a given time decides to buy a good or service. 
The seller 56: using his PC 57 goes to Central Service 

I6 site 60, receives an ActiveX 50 (only the first time) and 
the PC will communicates with the server 8 by means of 
ASP pages 64. The seller 56 enters his login name, PIN and 
the transaction amount in the ASP 64 and invites the cus 
tomer 55 to proceed with his purchaser cell-phone applica 
tion 17. 
The customer 55: selects the application 17, enters his 

PIN, enters the amount, selects the purchaser cell-phone 
application icon 62 for over-the-phone transactions, and 
presses SEND. 
The purchaser cell-phone application 17: generates a 

digital signature over the time-stamp and the amount 24 and 
encodes it to Sound (acoustic digital signature 22) and sends 
it through the Voice channel. 
The Seller 56 approaches his phone 61 to the PC's 

micro 58. 
The PC’s ActiveX 50 captures the acoustic digital signa 

ture 22 sent by the customer, decodes it, and transmits it to 
the ASP 64 and the ASP transmit it to the Platforms Server 
8. 
The Platform Server: 
PS1) receives the customer's digital signature 24 and 

seller's imputed data though the ASP 64. 
PS2) verifies the digital signature 22, compares the 

amounts, and verifies the time coincidence (if between toler 
ance 36). 

PS3) retrieves the sellers account data and the customers 
account data. 

PS4) The Server, acting as a POS, transmits through the CC 
company network 12 the transaction data for approval, and 
ifeventually everything is fine, the CC company returns to the 
Server 8 with a confirmation number which is displayed for 
the over-the-phone merchant 56 in his PC 57 through the 
ASP 64. 

PS5) the Server 8 stores the customer's digital signature 
24 and seller's data for future auditing and returns to the 
seller's PC57 with a Confirmation number, as said above, or 
Digital Testimony 32 signed by the server 8. 

PS6) according to one configuration, the server 8 con 
firms the transaction sending an SMS, e-mail, etc to the cus 
tomer and or merchant. 

Over-the-Phone using POS Case: 
It is a further object of this invention to present a method 

104b for using the cell phone application 17 for over-the 
phone transactions 54. 
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We refer here to the case 104b) where the over-the-phone 
customer 55 is willing to make an over-the-phone transac 
tion 54 using the cell-phone purchaser's application of this 
invention 17. 
We will assume here that the over-the-phone merchant 56 

is a participant merchant and has an on-line PC 57 equipped 
with a microphone 58. The Seller 56 is equipped with a 
conventional POS 11 able to accept manually entered data 
and while he will use a PC. 57, this PC doesn’t need to have 
any special application installed previously. Also the Seller 
56 will have nothing special in his cell-phone and can 
receive calls in any phone. 
As in all the cases above the CSS 8 plays a capital role as 

a service 6. 
Thus there will be a CSS 8 and the connection between 

the seller’s PC 57 and the server 8 will be the internet, and 
more precisely by means of ASP pages 64, whereas the 
server 8 sends an ActiveX of the type mentioned above 50 
to the PC 57. 

Table of additional elements as per case 104b. 
1. Seller's ActiveX 50 application. 
2. Purchaser's cell-phone application 17. 
3. Server software 8. 
The case 104b procedure will be as follows: 
The over-the-phone customer 55: picks-up his cell-phone 

59, calls the seller's phone number (any type of phone) and 
at a given time decides to buy a good or service. 

The seller 56: using his PC 57 goes to Central Service 
6 site 60, receives an ActiveX 50 and the PC 57 will 
communicates with the server 8 by means of ASP pages 64 
The seller 56 enters his login name, PIN and the transaction 
amount in the ASP 64 and invites the customer 55 to 
proceed with his purchaser cell-phone application 17. 
The customer 55: selects the application 17, enters his 

PIN, enters the amount, selects the purchaser cell-phone 
application icon 62 for over-the-phone transactions, and 
presses SEND. 

The purchaser cell-phone application 17: generates a 
digital signature over the time-stamp and the amount 24 and 
encodes it to Sound (acoustic digital signature 22) and sends 
it through the Voice channel. 

The Seller 56 approaches his phone 61 to the PC's 
micro 58 
The PC's ActiveX 50 captures the acoustic digital signa 

ture 22 sent by the customer, decodes it, and transmits it to 
the ASP 64 and the ASP transmit it to the Platforms Server 
8. 
The Platform Server: 
PS1) receives the customer's digital signature 24 and 

seller's imputed data though the ASP 64. 
PS2) verifies the digital signature 22, compares the 

amounts, and verifies the time coincidence (if between toler 
ance 36). 

PS3) retrieves the sellers account data and the customers 
account data. 

PS4) The Server notifies the Purchaser's Issuer about the 
intention 63 of the purchaser to complete a transaction over 
the phone for the amount not higher than the amount given 
37. 
PS5) the Server 8 stores the customer's digital signature 

24 and seller's data for future auditing and returns to the 
seller's PC 57 with all the customer account data needed to 
proceed, as said above, or Digital Testimony 32 signed by 
the server 8. 

The seller 56 proceeds with the transaction as usual, 
using the conventional POS 11. 
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FIGS. 9 to 12 illustrate a red flow diagram for method: 

Over-the-phone transactions 104b. 
Pre-Authorization Notification: 
It is a further object of this invention to present a method 

105 to pre-announce to the Purchaser's CC issuer 37 or, 
alternatively, to the purchaser's bank, or to the entity which 
manages the purchaser's account, the intention 63 of the 
true accounts owner 7 to complete a transaction. The said 
announcement is backed by the purchaser digital signature 
24 previously verified by the server 8. 
We mean here that the true and authorized accounts owner 

7 has been authenticated by the server 8, by means of his 
digital signature, due to the fact that only the account owner 
has access to the private key within the cellular application 
17, and thus only he can generate a digital signature 24. 
The server identifies the signor of the digital signature by 

means of the X.509 certificate. 
Once the signor has been identified, the server 8 retrieves 

the corresponding account, whereas the association owner 
account has been made during the enrollment. 
Thus the owner, by identified himself by means of his/her 

digital signature stamped on the time and date as well as on 
the amount and type of the transaction, has let the CSS 8 
know of his willing to complete a transaction 63 as in most 
of the cases mentioned above. Now the CSS 8 can inform or 
notify the Purchaser's CC issuer 37 or, alternatively, to the 
purchaser's bank, or to the entity which manage the purchas 
er's account about the intention 63 of the true accounts 
owner 7 to complete a transaction. 

Referring now to the security aspects it is worth to note that 
the Purchaser application 17 will generate a Time stamped 
digital signature 24 only when the customer enters the cor 
rect PIN, known only by the authorized owner of the CC. This 
secret PIN is not written in the Cell-phone memory, and it is 
the key for decrypting the private Key according with the 
procedure and method described in the Israeli patent applica 
tion number 173463 applied by the author of this application. 

It is optional that the CC Issuer 37 or account manager 
will only enable transactions with such Credit Card/debit 
card, if it has received a Signed-by-the-CSS notification 42, 
32 of the authorization of the account owner to do a transac 
tion not higher that the amount digitally signed (the upper 
limit authorized), within a pre agreed and short window of 
time (i.e.: up to 10 minutes after the digitally signed time 
Stamp). 

Therefore, the CSS 8 will notify the Issuer 37 about the 
account owner's willing 63 only after receiving a valid, 
Time Stamped digital signature of the authorized owner 7 
over the amount (upper limit). Due to the fact that this digital 
signature based authorization notification riches the CC 
Issuer 37 before or simultaneously with the conventional 
transaction approval request, we refer to it as Pre-Authoriza 
tion Notification (PAN 65). 

It is worth to note that the PAN 65) is a valid option for all 
the cases presented here, and strongly increases the security 
of the use of CC for any transaction, on-the-spot, as over-the 
net, as well as over-the-phone, and in general, any transaction 
where the account manager (i.e.: the issuer, the bank, etc) 
does not see the account owner 7. 
As it is well known, the lack of compelling identification of 

the transactor 5, 47,55, (i.e.: the person which intents to buy 
with the CC), by the only entity 37 (Issuer, bank) that 
positively knows the accounts owner 7 is the Identity Theft 
most enabling factor. 

Therefore, due to the fact that the PAN's implies the pre 
vious or simultaneous notification by the CSS 8 (digitally 
signed) to the account manager 37 (issuer or Bank) of the 
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willing of the account owner 63, positively identified by the 
CSS 8 using the X.509 certificate, to accomplish a transac 
tion with an upper limit amount, within a short period of time, 
and the validity of this willing is supported and corroborated 
by the account owner's digital signature, as a Digital Testi 
mony 32 of his/her desire, the Identity theft will not be 
viable. 

Consequently, requesting the PAN 65 for some or all the 
transaction with one particular account 4 will strongly 
increase the security of such account 4. 
And this security strengthening is valid for any type of 

remote transaction 66, which are referred here as a transac 
tion where the entity which knows the account owner, usually 
the bank itself who manage such account, does not 'see' the 
customer. In others words, any transaction accomplished 
without the bank employee's personal verification of the 
identification of the account owner, as an ATM (Automatic 
Teller Machine) transaction, a phone-banking transaction, a 
on-line banking transaction, a check based transaction, a fax 
based transaction, any CC based transaction, on-the-spot, 
e-commerce, over-the-phone or automatic dispenser and in 
general, any transaction affecting the account moneys 
whereas the identity of the transactor, i.e.: the question if the 
transactor is the authorized person to withdraw moneys from 
the account or an impostor, cannot be checked by a bank 
employee. 

For all this cases, the PAN 65 provides to be a clear-cut 
security Solution due to the fact that the account manager may 
reject any of Such remote transaction attempts, of the type 
named above, if he does not have the notification 42 of the 
CSS 8 about the perfectly secure and non-repudiable iden 
tification of the account owner 7 based in digital signature 
technologies, and not only the identification but also the cor 
roboration, within the notification 42, about the willing of 
the owner to accomplish 63 at such time (i.e.: within 5 
minutes of the time-stamp). Such type of transaction (i.e.: 
ATM) with such upper limit (i.e.: up to USS150). 

Pre-authorization non-disrupting: “Freeze-unfreeze-the 
account'. 

It is a further object of this invention to present a method 
106 of securing a remote transaction 66 without disruption 
of the present in use procedure to accomplish Such remote 
transaction 66. 
We refer here to remote transactions 66 whereas there is 

an entity who manages a customer's account 68, like a bank, 
and whereas the account owner 7 provides instructions to 
such account manager 68, during the enrollment to the PAN 
65 service, to halt certain types of remote transactions, if 
some condition have not fulfilled. The conditions may be that 
a previous notification 42 authorizing the execution of the 
transaction should been received from the CSS (8), for the 
respective amount and time window. 

Alternatively, the customer may request to halt the execu 
tion of certain remote transactions, only in the case the trans 
action amount exceed a lower limit I70 (a trigger for the 
requesting of the PAN 42) requested by the customer in 
order to trigger the PAM requesti.e.: notification 42 request. 
Thus, if indeed the transaction amount exceed this lower limit 
70 it should be stopped all the time there is no notification 
42 announcing the customer intentions 63 to pay or with 
draw monies from given account from a remote location 
(respecting to the account manager 68). 

In order to further clarify this case lets take as example the 
case of the remote conventional transaction represented by 
the use of an ATM machine by a customer 5 in order to 
extract money from the account 4 managed by the bank 
68. 
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Let assume that during the enrollment procedure the given 

customer have set up his Personal Security Policy 69 which 
is a set of instruction establishing when the bank 68 should 
check if it has received a notification 42 as a necessary step 
to enable the completion of a transaction. I.e.: No on-line 
(e-commerce) transaction higher than $50.00 (lower limit for 
triggering the PAN 70) with my CC should be enabled, 
without having received the notification 42, announcing my 
intentions 63. 

FIG. 13 illustrates a flow diagram describing the PAN's 
enrollment. 
As we said above the method 106 presented here is not 

disruptive, i.e.: it will not change anything Substantial in the 
way to accomplish the given remote transaction, but will add 
to the present-in-use procedure a Pre-Authorization Notifica 
tion 65 step. (PAN step). 

Therefore, for this particular ATM case of the example, the 
procedure will be as follows: before the customer accom 
plishes the withdrawing of the money from the ATM machine 
as usual, he picks-up his cell-phone 1 and selects the PAN's 
cell-phone application 67, which was previously installed in 
his cell-phone 1. Once 67 is activated the purchaser enters 
the PIN and the PAN application 67 will offer a menu of 
possible remote transactions. 

For this case the customer selects the ATM icon. 
The application 67 will ask the customer to enter the 

upper limit of the transactions amount 15 (i.e.: S100). Once 
entered, the application 67 will compute a time stamped 
digital signature 24 over the amount and the type of trans 
action, ATM in this case. The application 67 will also 
encode the digital signature to Sound 22 and will place a call 
to the IVR 9 system working in conjunction with a Server 
8. 
As before, the IVR 9 will decode the acoustic digital 

signature 22, into a digital signature 24. 
The Server 8, located at the account manager facilities, 

will receive the digital signature 24 from the IVR 9, will 
check the validity of such digital signature, and, eventually, if 
everything is right, will prepare a digitally-signed-by-the 
Server document 42 stating the verified-by-the-server cus 
tomers willing to accomplish an ATM transaction up to the 
upper limit within a short period of time. Let's refer to this 
digitally-signed-by-the-Server document as a Digital Testi 
mony 32, which is one type of notification 42. Now the 
server 8 will transmit the Digital Testimony 32 to the 
account manager 68 (the customer's bank mainframe, the 
CC issuer platform, etc). 
The customer 5 proceeds with the remote transaction 66 

as usual. In this case (ATM), he introduces his plastic CC in 
the ATM, he keys in his PIN, etc., and he follows exactly the 
procedure as today. 
On of the steps of this procedure includes the usual trans 

actions request for approval, which the ATM transmits to the 
account manager system (i.e.: the bank). Once Such transac 
tions request for approval reaches the account manager sys 
tem, the account manager system will proceed as today plus 
certain additional steps due to the method 106 of this inven 
tion. These additional steps includes the verification if the 
customer 5 who intent to do the transaction 66 is a PAN's 
participant customer, and if positive, the checking if, for Such 
type of transaction, in this case ATM, the customer have 
requested the pre-notification step. 

In the positive case, the account management 68 system 
will verify if the transaction amount is above the lower limit 
70 for triggering the pre-notification requisite. Assuming 
that this is the case, the account management system will 
check if it has received a pre-authorization notification 42 
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corresponding to the customer, and type of transaction. 
Again, assuming that this is the case, the account manage 
ment system should check that the transaction amount com 
ing with the standard transaction approval request is equal or 
lower than the amount specified in the pre-authorization noti 
fication. Only if positive, the account management system 
will enable the transaction approval procedure to continue. 
Otherwise, it will stop the transaction approval procedure or, 
alternatively, request additional steps in order to avoid a 
potential identity theft. 

FIGS. 14 and 16 illustrate a flow diagram for the operation 
of Non-Disruptive PAN 106. 

While the above mentioned example refers to ATM remote 
transaction, the PAN method is also good for several type of 
remote transaction like a check based transactions, fax based 
transactions, banking through the internet, banking over-the 
phone, CC or debit card based transactions, and in general all 
the related to the account transactions whereas the customer 
identity and willing cannot be verified by the account man 
ager staff. In very simple metaphorical words, the method 
106 is like the faucet (the account) which is always closed, 
with the exemption of the short window of time after the 
account manager receives the notification to open or unfreeze 
it for one particular type of transaction, a window of time and 
up to one particular limit. And where such notification is 
based in a customer well verified digital signature 24. 

Let's take now the example of a CC based on-line transac 
tion 71 whereas the on-line merchant 72 is a non-partici 
pant on-line merchant 72, i.e.: a merchant which doesn't 
know about the existent of the PAN method. 

The customer 75 will buy at such merchant site 73 as 
today, no procedure change, but before completing the trans 
action 71, if the type and amount of the transaction fell 
within the category of restricted transactions as per the agree 
ment 69 between the customer 75 and the account man 
ager 68, thus the customer 75 will add to the present-in 
use procedure a pre-authorization notification step. (PAN 
step). 
The additional step as per this method 106 consists of, 

before the customer 75 accomplishes the transaction 71 as 
usual, he picks-up his cell-phone 1 and selects the PAN 
application 67, which was previously installed in his cell 
phone 1 during the enrollment procedure. Once activated 
the PAN application 67 will offer a menu of possible remote 
transactions 66. 

For this case the customer 75 selects the “CC on-line' 
icon. 

The application will ask the customer 75 to enter the 
upper limit 74 of the transactions amount (i.e.: 150). Once 
entered, the application will compute a time stamped digital 
signature over the amount and the type of transaction 24. CC 
on-line in this case. 
The application 68 will place a call to the IVR 9 system 

working in conjunction with a Server 8 and will also encode 
the digital signature to sound 22. This Server 8, located at 
the account manager 68 (i.e.: the CC or Debit card issuer, 
the bank) facilities, will receive the digital signature 24, will 
check the validity of such digital signature 24, and, eventu 
ally, if everything is right, will prepare a digitally-signed-by 
the-Server document 42 stating the verified-by-the-server 
customer's willing 63 to accomplishan CC transaction 71 
up to the upper limit 74 within a short period of time. Let's 
refer to this digitally-signed-by-the-Server document as a 
Digital Testimony 32. Now the server 8 will transmit the 
Digital Testimony 32 to the account manager 68 (the cus 
tomer's bank mainframe, the CC issuer platform, etc). 
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The customer 75 proceeds with the remote transaction as 

usual. 
The usual procedure includes the transactions request for 

approval, ultimately, from the account management entity 
68. The merchant POS transmits to the account manager 
68 system such request. Once Such transaction's request for 
approval reaches the account manager 68 system (The 
Bank, The CC Issuer), the account manager 68 system will 
proceed as today plus certain additional steps due to the 
method of this invention 106. 

These additional steps includes the checking if the custom 
er's account, the account relevant for the transaction, is a 
PAN's participant customer account and, if positive, the 
checking if for such type of transaction 71, in this case CC 
on-line transaction 71, and for Such transaction amount the 
customer 75 has instructed the account manager 68 that it 
is required the corroboration that the account manager system 
has in his possession the respective pre-authorization notifi 
cation 42 or in the form of a Digital Testimony 32, or the 
like, notifying the account management 68 of the custom 
er's willingness 63 to pursue with such transaction 71. 

In the negative case, i.e.: if the account management sys 
tem has no the expected Digital Testimony 32 or other 
notification 42, the account management 68 system is 
expected to reject the transaction 71 or alternatively to sus 
pend the progress of the transaction approval and/or to con 
tact the customer for verification of his identity and his will 
ing to do the transaction. 

It is worth to note that the PAN method 106 working in 
conjunction with the client software (the purchaser cell 
phone application 67) and the Server 8-IVR 9 software 
of this invention is able to improve fundamentally the security 
of the remote transactions I66, maintaining “the faucet' (the 
customer's account) close all the time there is no a Time 
Stamped Digital Signature 24 on the type of transaction and 
the upper limit of the transaction amount, perfectly validated 
by the Server 8. 

In this way, it is possible: 
to overcome the security problems of the ATM transactions 

without the cooperation of the ATM owners, 
to overcome the security problems of the CC on-line trans 

actions without the cooperation of the on-line mer 
chants, nor the need to joint forces with the CC compa 
nies 

to overcome the security problems of the CC on-the-spot 
transactions without the cooperation of the acquirers, 
nor the issuers nor the POS owners 

to overcome the security problems of the checks without 
the need to change nothing in the traditional clearing 
procedure 

to overcome the security problems of the on-line-banking 
without the need of a secure computer, 

to overcome the security problems of the phone-banking 
without the cooperation of the over-the-phone mer 
chants (i.e., the customer can send his pre-authorization 
to the bank though any on-line PC while calling the 
over-the-phone merchant), 

Further the PAN method 106 is not weighty and compli 
cated for the customer but fully optional i.e.: if the customer 
feels happy with the situation today (the faucet is open all the 
time) it is fine, he has been warned and offered a security 
improvement and the customer has rejected it. The bank/ 
Issuer position is better in any case due to the bank has 
Suggested a solution. There will be many customers that will 
prefer to put a ceiling, and lower limit 70, which trigger the 
notification request on the remote transactions. For transac 
tion amounts higher than that lower limit 70, it is foresee 



US 7.584,886 B2 
31 

that they will request the PAN method (i.e.: ATM transaction 
higher than $3,000; a check of $5000 or higher, an on-line 
banking transaction of S1000 or higher; an e-commerce trans 
action higher than S100) All these rules are referred collec 
tively as Personal Security Policy 69 

In other words any bank customer, when offered the PAN 
106 solution, can specify his personal security policy 69. 
because, including the total rejection of the PAN is a way to 
state one particular security policy 69 
By last it is worth to note one of the problems of the remote 

transactions is the potential repudiation of a given transaction 
by the true account owner, in spite that the said account owner 
has, in fact, made the said transaction. 

The PAN method delivers a Digital Testimony based in the 
customer digital signature which is un-repudiable. 

Case Oral Means: 
It is a further objective of this invention to present a method 

107 for payments whereas the customer 80 is equipped 
with a portable device 93 able to store and, eventually, able 
to transmit, by means of any given technology (i.e.: Blue 
tooth, infrared, Wi-Fi, etc, the transmission technology 81), 
a specially modified X.509 certificate 82. 

This specially modified X.509 certificate 82 is the result 
of the encoding to bits of an assertion 83 stating, amongst 
other things, that one precise (and included in the assertion) 
CC account 84 belongs to a given person (name, address) 
which is the “owner 85 of a given voiceprint 86 (also 
included in the statement 83) and whereas this voiceprint 
86 was created by means of a given “speaker identification' 
technology 87 at certain agreed upon conditions 88 (i.e.: 
noise background). 

Additionally, the said declaration 83 must be digitally 
signed 90 by a Trusted Third Party 89 (i.e.: a Certification 
Authority, CA). 

In more simple words, the modified X.509 of this invention 
82 is a digitally signed document 90 associating a given 
CC account 84 with a given voiceprint 86, and due to the 
digital signature 90, this link become unmalleable, and 
impossible to corrupt due to the fact that the HASH value of 
the assertion 83 will change if the statement 83 is cor 
rupted and this change is easily detected. 
The payment method 107 presented here consists of, as 

said above, a portable device 93 in the hands of the customer 
80 and a special POS 91 referred as BIO-POS in the store 
or in the hands of the seller 92, whereas the method 107 
may work as follows: once the customer 80 decides to 
charge his CC or debit card account 84, buying a good or 
service, he launches the portable device causing it to transmit 
the X.50982 to the Bio-POS 91). 

This modified X.50982) is transmitted by the portable 
device 93, to and captured by the special device of this 
invention, referred as “bio POS 91, located at the store. 

This device 91 will be ready to capture also the voice of 
the customer 80 (i.e.: the customer says: I would like to pay 
S55 charging my “CC account 84” 97) and, the bio-POS 
91, using one agreed upon speech recognition technology 
94), in conjunction with the technology of “speaker identi 
fication' 87 used to create the modified X.509 voiceprint, 
will: 

1. Recognize the customer's words 95.97 (using speech 
recognition technology 94) 

2. analyze the customer voice 95 in order to determine the 
customer's voiceprint (the computed voiceprint 96) 

3. check the Trusted Third Party's 89 digital signature 
90 on the special X.509 (82 and eventually, if OK 

4. extract the signed voiceprint 86 within the X.50982), 
5. compare the 2 voiceprints (computed 96 and extracted 

86) if they are similar within tolerances, and eventually if 
OK 
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6. extract the customer's 80 signed identity (i.e., name, 

address) within the X.50982 together with the CC data 84 
7. and display the customer's name and the words uttered 

by the customer 97 for confirmation and eventually, if 
everything is OK 

8. compare the transaction amount determined by the seller 
or the seller's system with the one determined by the custom 
er's words 95 and if both are identical 

9. charge the cc account 84, acting as a conventional POS 
11 for the amount stipulated by the customer's 80 words 
95 
Therefore by means of this method and devices 107,91, 

and 93 the customer 80 can charge his CC account 84 
paying without any other means than the portable device 93 
which carries and transmits the special X.50982 and by 
using his verbal commands i.e. 95. No other person can 
charge such account because such person voice 95 will be, 
in principle, different to the voice of the true owner 85, and 
consequently the computed voiceprint 96 will be different 
of the signed one 86), and the Bio POS 91 will reject the 
transaction. 

No-Gadget Payment Method. 
It is an additional objective of this invention to present a 

payment method 108 by which the customer 80 doesn’t 
need to bring or carry any portable device 93 nor any mate 
rial gadget in order to charge his CC account 84. 

According to this method, there is a special X.509 Reposi 
tory/or data base 98, which stores all the special X.509 
certificates 82, whereas each one of the special X.509 82 
is as described above. 

According to the method presented here 108 the above 
described BIO POS 91) is connected to the said repository 
98, in away that the Bio POS 91 can retrieve a copy of any 
desired special X.50982). 

Table of Additional Elements used by Method No-Gadgets 
Payment Systems 108 

1. Specially modified X.509 certificate 82 for each par 
ticipant customer 80 

2. A POS 91 with special features referred as BIO-POS 
[91] 

3. Repository of X.509 certificates 98 
This payment method 108, presented here may work as 

follows: 
FIG. 16 illustrates a flow diagram for enrollment for 

method 108 
Once the customer 80 has decided to charge his CC 

account 84 with a given amount in order to complete a 
transaction, he let the BioPOS 91 know who he 80 pretend 
to be, i.e.: by speaking out his name, or his Identification 
number (i.e.: Social security number), or by entering his name 
into a Bio POS 91 keypad, or entering his ID number, or by 
any other method resulting in enabling the Bio POS 91 to 
know who this customer 80 pretend to be and more, which 
special X.50982) correspond to him, in order to retrieve it 
82 from the said repository 98. 
Once the Bio POS 91 has retrieved the special X.50982) 

of the person who the customer pretend to be, this Bio POS 
91 will be ready to capture also the voice of the customer 
(i.e.: the customer says: I would like to pay S55 with my 
account 95) and, by means of the technology of “speaker 
identification' 87 used to create the modified X.509 82 
Voiceprint 86, using in conjunction a given speech recogni 
tion technology 94, agreed upon in advance or established 
within the special X.50982), this “Bio POS 91 will: 

1. Recognize the customer's words 95 (using speech 
recognition technology 94). 

2. analyze the customer voice 95 in order to determine the 
customer's voiceprint (the computed voiceprint 96) 

3. check the Trusted Third Party's 89 digital signature 
90 on the special X.509 (82 and eventually, if OK 
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4. extract the signed voiceprint 86 within the X.50982), 
5. compare the 2 voiceprints (computed 96 and extracted 

86) if they are similar within tolerances, and eventually if 
OK 

6. extract the customer's 80 signed identity (i.e., name, 
address) within the X.50982 together with the CC data 84 

7. and display the customer's name and the words uttered 
by the customer 97 for confirmation and eventually, if 
everything is OK 

8. compare the transaction amount determined by the seller 
or the seller's system with the one determined by the custom 
er's words 95 and if both are identical 

9. charge the cc account 84, acting as a conventional POS 
11 for the amount stipulated by the customer's 80 words 
95 printing an slip to be signed as usual by the customer 80 
FIGS. 17 and 18 illustrate a flow diagram for method 108 

operation 
Some of the methods of payments described in this inven 

tion may enjoy the “anti-phishing” features, as described in 
the U.S. Pat. No. 6,957,185, whereas the server 80, after 
receiving the customer digital signature 24, authenticates 
itself in front of the customer 5 and/or the seller 10, gen 
erating and transmitting a variable and specific code, referred 
as Reverse OTP different for each transaction (i.e.: each 
received digital signature 24) and whereas the server 8 
transmits the variable codes to the seller 10, the seller's 
transaction specific code or seller's reverse OTP and through 
the seller 10 to the customer 5, the customer's transaction 
specific code respectively, and whereas each of them, or one 
of them, compares the received variable code with the one 
their respective cellular phone application 17 of this inven 
tion displays. 

In the case the customer 5 compares the received variable 
code, received after sending the digital signature 24 on the 
type of transaction and amount, and find out that such one 
time code, received though the seller 10 or directly, is iden 
tical to the one displayed in his cell-phone display, he can rest 
sure that he is dealing with his true service provider and not 
with a phished service. The same can be said for the seller. 

It is practically impossible for a phisher or for a phished 
server to guess the number the purchaser cell-phone appli 
cation will display after sending the digital signature. Only 
the CSS 8 knows how to compute this one time code. 

While we have presented several payment methods, it 
should be clear that combinations of such methods are also 
presented. I.e.: The method Adaptor 102 combined with the 
method No-Gadget payment method 108 makes a powerful 
payment method 109. According to this method 109 
instead of the Bio-POS 91 it is presented an up-graded 44b) 
Adaptor 44 with the additional features of the Bio-POS 
91), with the exception of the conventional POS features. 
This combined method 109 enables the use of a no 

gadget payment method without the need to replace or update 
the present-in-use POS. 

The method 109 is described as follows: 
Once the customer 80 has decided to charge his CC 

account 84 with a given amount in order to complete a 
transaction, he 80 lets the Adaptor 44b know who he 80 
pretend to be, i.e.: by speaking out his name, or his Identifi 
cation number (i.e.: Social security number), or by entering 
his name into a Adaptor 44b keypad, or entering his ID 
number, or by any other method resulting in enabling the 
Adaptor 44b to know who this customer 80 pretend to be 
and more, which special X.50982) correspond to him, in 
order to retrieve it 82 from the repository 98. 
Once the Bio Adaptor 44b has retrieved the special X.509 

82 of the person who the customer pretend to be, this Adap 
tor 44b will be, ready to capture also the voice of the cus 
tomer (i.e.: the customer says: I would like to pay $55 with my 
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CC account' 95) and, by means of the technology of 
“speaker identification' 87 used to create the modified 
X.50982) voiceprint 86, and using in conjunction a given 
speech recognition technology 94, agreed upon in advance 
or established within the special X.50982), this Adaptor 
44b will: 

1. Recognize the customer's words 95 (using speech rec 
ognition technology 94) and record it as a testimony 

2. analyze the customer voice 95 in order to determine the 
customer's voiceprint (the computed voiceprint 96) 

3. check the Trusted Third Party's 89 digital signature 
90 on the special X.509 (82 and eventually, if OK 

4. extract the signed voiceprint 86 within the X.50982). 
5. compare the 2 voiceprints (computed 96 and extracted 

86) if they are similar within tolerances, and eventually if 
OK 

6. extract the customer's 80 signed identity (i.e., name, 
address) within the X.50982 together with the CC data 84 

7. and display the customer's name and the words uttered 
by the customer 97 for confirmation and eventually, if 
everything is OK 

8. compare the transaction amount determined by the seller 
or the seller's system with the one determined by the custom 
er's words 95 and if both are identical 

9. The Adaptor 44b, according with a configuration of 
this method 109 transmits to the Issuer 37 the transaction 
data for notification 42 of the willing 63 of the purchaser 
to execute the referred transaction 

10. The adaptor 44b: writes on a temporarily cards mag 
netic Stripe the Customer credit card data 84 creating a 
“clone' card 41 which is ejected from the adaptor 44b. 
handed by the seller, and swiped in the conventional POS 11 
magnetic card reader. 

11. The POS 11 reads the Customer's credit card data 4 
and completes the transaction as usual. The "clone' card 41 
is returned to adaptor 44b to be erased. 

Benefits, other advantages, and Solutions to problems have 
been described herein with regard to specific embodiments. 
However, the benefits, advantages, solutions to problems, and 
any element(s) that may cause any benefit, advantage, or 
Solution to occur or become more pronounced are not to be 
construed as critical, required, or essential features or ele 
ments of any or all the claims or the invention. The scope of 
the present invention is accordingly to be limited by nothing 
other than the appended claims, in which reference to an 
element in the singular is not intended to mean “one and only 
one' unless explicitly so stated, but rather “one or more.” All 
structural, chemical, and functional equivalents to the ele 
ments of the above-described exemplary embodiments that 
are known to those of ordinary skill in the art are expressly 
incorporated herein by reference and are intended to be 
encompassed by the present claims. 
The invention claimed is: 
1. A method for making a payment for a financial transac 

tion utilizing a portable device, comprising the steps of: 
selecting a software application stored on the portable 

device; 
entering a personal identification number; 
entering an amount for the financial transaction; 
generating an acoustic signal, wherein the acoustic signal 

includes a purchaser digital signature; 
generating, by a speaker of the portable device, the acoustic 

signal; 
receiving, by a microphone of a seller portable device, the 

acoustic signal; and 
transmitting the acoustic signal decoded to a central server. 
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