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SYSTEM AND METHOD FOR CHANGING
ORDER PRIORITY LEVELS IN AN
ELECTRONIC TRADING ENVIRONMENT

CROSS-REFERENCE TO RELATED
APPLICATIONS

[0001] This application is a continuation of U.S. patent
application Ser. No. 13/953,300, filed Jul. 29, 2013, which is
acontinuation of U.S. patent application Ser. No. 13/243,467,
filed Sep. 23, 2011, now U.S. Pat. No. 8,521,640, which is a
continuation of U.S. patent application Ser. No. 12/780,770,
filed May 14, 2010, now U.S. Pat. No. 8,078,519, which is a
continuation of U.S. patent application Ser. No. 11/416,462,
filed May 2, 2006, now U.S. Pat. No. 7,747,493, which is a
continuation of U.S. patent application Ser. No. 10/652,180,
filed Aug. 29,2003, now U.S. Pat. No. 7,769,652, the contents
of which are fully incorporated herein by reference for all
purposes.

FIELD OF INVENTION

[0002] The present invention is directed towards electronic
trading. More specifically, the present invention is directed
towards providing means for changing priority levels of
orders in an electronic trading environment.

BACKGROUND

[0003] In recent years, a trend towards electronic trading
has become well-established, causing one major exchange
after another to replace or at least supplement the traditional
open outcry, where a trade is done face to face, with auto-
mated, electronic systems which automatically match bids
and offers. While the motivation behind using electronic trad-
ing may vary from market to market, greater efficiency and
volume are some of the considerations.

[0004] Electronic trading is generally based on a host
exchange, one or more computer networks and client devices.
In general, the host exchange includes one or more central-
ized computers to form the electronic heart. The exchange
allows a trader to participate in trading at least one electronic
market, and conducts matching of bids and offers being
placed by the subscribing traders for that market. Typically,
subscribing traders connect to an exchange by way of a com-
munication link and through an application program interface
to establish real-time electronic messaging between the
exchange and their terminals. The real-time electronic mes-
saging includes market information that is sent from an elec-
tronic market to the traders.

[0005] An electronic exchange can list any number of mar-
kets. Often times, traders will trade simultaneously in more
than one market, and they may trade simultaneously in mar-
kets that are listed at more than one exchange. Ordinarily,
each market has its own electronic market, and therefore, its
own separate stream of market information. Therefore, in
these instances, the traders will generally receive more than
one stream of market information such that each stream of
market information attempts to characterize a given market.
In addition to receiving market information from exchanges,
a trader might subscribe to news feeds to receive real-time
quotations that may assist the trader in making their trading
decisions.

[0006] Generally, when a trader submits an order to a host
exchange, the host checks the conditions associated with the
order, for example, price and quantity, and prioritizes the
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order with other orders of the same price. When the order
conditions are satisfied in the market, a trade occurs and trade
information is then relayed in some fashion to one or more
client devices. In fact, the host exchanges typically publish a
data feed to the client devices so that the traders can have
access to the most current market information.

[0007] Market information commonly includes informa-
tion regarding the inside market and market depth. The inside
market is the lowest sell price in the market and the highest
buy price in the market at a particular point in time. Market
depth refers to quantities available at the inside market and
may also refer to quantities available at other prices away
from the inside market. The quantity available ata given price
level is usually provided by the host exchange in aggregate
sums. In other words, a host exchange usually provides the
total buy or the total sell quantity available in the market at a
particular price level in its data feed. The extent of the market
depth available to a trader usually depends on the host
exchange. For instance, some host exchanges provide market
depth for all or many price levels, while some provide only
quantities associated with the inside market, and others may
provide no market depth at all. Additionally, host exchanges
can offer other types of market information such as the last
traded price (“LTP”), the last traded quantity (“LTQ”), and
order fill information.

[0008] The costs of electronic trading are in general much
lower than those being incurred by traders who trade on the
open outcry exchanges. Unlike open outcry systems, elec-
tronic trading no longer requires brokers or clerks, and
reduces overhead costs including building, staffing, and back-
office costs associated with the open outcry exchanges. How-
ever, in both, electronic and open outcry exchanges, member
firms and individual traders bear the fixed costs of operations,
which are paid regardless of the volume traded. In addition to
the fixed costs, traders incur per each trade costs or per each
share costs for orders that are executed at an electronic
exchange, which further decrease trader’s profits.

[0009] Regardless of the type of matching algorithm used
by the electronic market, traders have limited means to con-
trol order positions in an order queue at an electronic
exchange or costs incurred per each trade. Thus, it is still
desirable for electronic trading applications to offer tools that
can assist a trader in trading in an electronic trading environ-
ment, help making profitable trades in a speedy and accurate
manner, while allowing the trader to conveniently control
his/her order positions at an exchange, as well as to provide
flexibility in controlling costs incurred per each trade.

BRIEF DESCRIPTION OF THE DRAWINGS

[0010] Example embodiments of the present invention are
described herein with reference to the following drawings, in
which:

[0011] FIG. 1 is an example network configuration for a
communication system utilized to access one or more
exchanges;

[0012] FIG. 2 is a block diagram illustrating an example
client device that can be used in the example network of FIG.
1

[0013] FIG. 3 is a block diagram illustrating an example
electronic exchange that can be used in the example network
of FIG. 1;

[0014] FIG. 4 is an example flow chart illustrating one
example method for changing priority levels of orders in an
electronic trading environment;
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[0015] FIGS. 5A-5C are block diagrams that attempt to
graphically illustrate the process of moving orders between
different priority levels in an order queue;

[0016] FIGS. 6A-6C are block diagrams that attempt to
graphically illustrate the process of moving an order to a
higher priority level using two or more orders in an order
queue;

[0017] FIGS. 7A-7B are block diagrams that attempt to
graphically illustrate the process of increasing and decreasing
priority levels in a pro-rata system; and

[0018] FIG.8 ablock diagram illustrating a graphical inter-
face for displaying order queue priority related information.

DETAILED DESCRIPTION

1. Order Priority Level Modification

[0019] Typically, an electronic exchange maintains an
exchange order book that represents unexecuted buy and sell
orders for a particular tradeable object. A matching engine at
the exchange attempts to match the incoming orders to those
orders resting in the exchange order book. If there is no
match, the orders are preferably sorted by a matching algo-
rithm such as by price and time priority. In particular, the
exchange’s logic sorts the orders into the appropriate price
queue where the orders rest until they are matched by the
matching engine or until the orders are deleted or changed by
the trader, for example.

[0020] According to a preferred embodiment, an order that
is sent to an exchange includes a parameter enabling a trader
to define the trader’s priority preferences for the order. For
example, the parameter may define (i) a trader’s preference to
have his order moved up to a higher priority level, if possible,
or (ii) a trader’s willingness to have his order moved down to
a lower priority level in certain situations. In such an embodi-
ment, when an exchange receives an order including an order
parameter defining a trader’s preference to have his order
moved up to a higher priority level, the exchange may first
determine whether there are any orders in an order queue that
can be moved to a lower priority level of the received order.
More specifically, the exchange determines whether there is
any order including an order parameter defining that the order
can be moved down to a lower priority level. It should be
understood, and as will be described in greater detail below, a
trader who defines his willingness to have his order moved to
a lower priority level may limit how far down his order can be
moved in the order queue in terms of the priority level, and/or
how many times his order can be moved so that the order is not
moved to lower priority levels indefinitely. However, it should
be understood that the example embodiments described
herein are not limited to moving orders in an order queue.
Alternatively, each order may be associated with an indicator
defining a priority level for each order in an order queue, and
the priority level indicator may define a percentage of the
order to be filled during each round of fills until the order is
fully filled, for example.

[0021] Also, preferably, the trader who is gaining a higher
priority level will be charged a fee for having his order prior-
ity increased, and a trader who is giving up his priority level
will receive a payment. The fee may be a direct fee, such as
when a payment is directly transferred between the trader’s
accounts, or it could be an indirect fee, such as when a com-
mission is first transferred to an exchange, and then the
exchange applies a credit to an account of a trader whose
order was transferred to a lower priority level. Also, it should
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be understood that, regardless of the way the fee is transferred
between the traders’ accounts, an exchange could also collect
a fee for changing priority levels of the traders’ orders in an
order queue. Also, as will be described in greater detail below,
the fees may be based on many different criteria including
time of day, an order quantity to be transferred to the higher
order priority, differences in priority levels of two orders, or
any other user-configurable criteria, for example.

[0022] While the present invention is described herein with
reference to illustrative embodiments for particular applica-
tions, it should be understood that the present invention is not
limited thereto. Those having ordinary skill of art will recog-
nize that many additional modifications and embodiments are
possible as well.

I1. Hardware and Software Overview

[0023] FIG. 1 is a block diagram illustrating an example
trading system 100 in accordance with the preferred embodi-
ments. The system 100 includes one or more exchanges 102,
104, 106 and one or more client devices 108, 110, 112. Inter-
mediate devices such as gateways 114, 116, 118, routers (not
shown), and other such types of network devices may be used
to connect network 120 to networks 122, 124, and 126 so that
client devices 108,110, 112 and exchanges 102, 104, 106 can
communicate market information. It should be understood
that the present invention is not limited to any particular
system configuration. For example, networks 122, 124, and
126 could represent the same network, network 120 could
represent the same network as networks 122,124, and 126, or
client devices 108, 110, 112 could connect separately to gate-
ways 114, 116, 118. Of course, the preferred embodiments
may be implemented on many other system configurations.
[0024] A. Exchange

[0025] Any of exchanges 102, 104, 106 may represent, for
example, the London International Financial Futures and
Options Exchange (“LIFFE”), the Chicago Board of Trade
(“CBOT”), the New York Stock Exchange (“NYSE”), the
Chicago Mercantile Exchange (“CME”), the Exchange Elec-
tronic Trading (“Xetra,” a German stock exchange), or the
European Exchange (“Eurex”), or any other exchange that
participates in electronic trading. Exchanges 102, 104, 106
might also refer to other facilities, which include basic or
more complex systems that automatically match incoming
orders. These example exchanges and other exchanges are
well known in the art. Communication protocols required for
connectivity to one of these exchanges are also well known in
the art.

[0026] Exchanges 102, 104, 106 allow traders to log into a
market to trade tradeable objects. As used herein, the “trade-
able object” refers simply to anything that can be traded with
a quantity and/or price. It includes, but is not limited to, all
types of tradeable objects such as financial products, which
can include, for example, stocks, options, bonds, futures,
currency, and warrants, as well as funds, derivatives, and
collections of the foregoing, and all types of commodities,
such as grains, energy, and metals. The tradeable object may
be “real,” such as products that are listed by an exchange for
trading, or “synthetic,” such as a combination of real products
that is created by the user. A tradeable object could actually be
a combination of other tradeable object, such as a class of
tradeable objects.

[0027] An exchange 102, 104, 106 can implement numer-
ous types of order execution algorithms, and sometimes the
type of algorithm depends on the tradeable object being
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traded. Preferably, the example embodiments can be adapted
by one skilled in the art to work with any order execution
algorithms. Some example order execution algorithms
include first-in-first-out (“FIFO”) and pro rata algorithms.
The FIFO algorithm, used for some tradeable objects listed
with Eurex, for example, gives priority to the first person in an
order queue at an exchange to place an order. The pro rata
algorithm, used for some tradeable objects listed with LIFFE,
for example, splits orders for the same price, and the orders at
identical prices are filled in proportion to their size. Also, the
present invention is not limited to any particular type of order
execution algorithm. It should also be understood that the
order queue is a term that covers any type of data structure
and/or memory storage system used by a exchange to conduct
orderly financial transactions in a broad range of systems
such as, for example, FIFO or pro rata systems.

[0028] Regardless of the type of order execution algorithm
used, each exchange 102, 104, and 106 preferably provides
similar types of information in market updates found in their
data feeds to subscribing client devices 108, 110, and 112.
Market information may include data that represents just the
inside market. The inside market is the lowest sell price (best
ask) and the highest buy price (best bid) at a particular point
in time. Market information may also include market depth.
Market depth refers to quantities available at the inside mar-
ket and can also refer to quantities available at other prices
away from the inside market. The quantity available at a given
price level is usually provided by the host exchange in aggre-
gate sums. The extent of the market depth available to a trader
usually depends on the exchange. For instance, some elec-
tronic exchanges provide market depth for all (or most) price
levels, some exchanges provide market depth for a finite
number of price levels, while some exchanges provide only
quantities associated with the inside market, and others may
provide no market depth at all. Additionally, exchanges 102,
104, 106 can offer other types of market information, for
example, the last traded price (“LTP”), the last traded quantity
(“LTQ”), total traded quantity (“TTQ”), and order fill infor-
mation. It should be understood that the present invention is
not limited to receiving and analyzing a data feed consisting
of market updates. One skilled in the art would recognize
upon reading the description herein that the present invention
has utility in any trading application where any particular type
of data feed is provided.

[0029]

[0030] Gateways 114, 116, and 118 are devices such as a
mainframe, super minicomputer, workstation, or microcom-
puter that connect network 120 to networks 122, 124, 126 so
that market information can be successfully passed between
client devices 108, 110, 112 and exchanges 102, 104, 106.
Gateways 114, 116, 118 receive market information from
exchanges 102, 104, 106 and convert it to a form compatible
with the protocols used by client devices 108, 110, 112 using
conversion techniques known in the art. Also, as known by
those skilled in the art, gateways 114, 116, and 118 may have
one or more servers to support the data feeds, such as a price
server for processing price information, an order server for
processing order information, and a fill server for processing
fill information. A trader at one of client devices 108, 110, and
112 can subscribe to price information, order information,
and fill information for a particular market hosted at
exchanges 102, 104, 106. Gateways 114, 116, 118 also
receive transaction information, such as orders, order

B. Gateway
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changes, queries, etc., from client devices 108, 110, 112 and
forward that information to corresponding exchanges 102,
104, and 106.

[0031] C. Client Device

[0032] Client devices 108, 110, 112 are devices that pro-
vide an interface for traders to trade at one or more markets
listed with one, some, or all of exchanges 102,104, 106. Some
exchanges of client devices include a personal computer,
laptop computer, hand-held computer, and so forth. Client
devices 108, 110, 112, according to the preferred embodi-
ments, include at least a processor and memory. The proces-
sor and memory, which are both well-known computer com-
ponents, are not shown in the Figure for sake of clarity.
Preferably, the processor has enough processing power to
handle and process various types of market information. Of
course, the more market information is received and pro-
cessed, the more processing power is preferred. However, any
present day processor has enough capability to perform at
least the most basic part of the present invention.

[0033] Memory may include a computer readable medium.
The term computer readable medium, as used herein, refers to
any medium that participates in providing instructions to a
processor unit for execution. Such a medium may take many
forms, including but not limited to, non-volatile media, and
transmission media. Non-volatile media include, for
example, optical or magnetic disks, such as storage devices.
Volatile media include dynamic memory, such as main
memory or random access memory (“RAM”). Common
forms of computer-readable media include, for example,
floppy disks, flexible disks, hard disks, magnetic tape, punch
cards, or any other magnetic medium, a CD-ROM, any other
optical medium, punch cards, paper tape, any other physical
medium with patterns of holes, a RAM, a PROM, and
EPROM, a FLASH-EPROM, and any other memory chip or
cartridge, or any other medium from which a computer can
read.

[0034] Client devices 108, 110, 112 receive market infor-
mation from any of exchanges 102, 104, 106. According to
the preferred embodiment, market information is displayed to
the trader(s) on the visual output device or display device of
client devices 108, 110, 112. The output device can be any
type of display. For example, the display could be a CRT-
based video display, an L.CD-based or a gas plasma-based
flat-panel display, a display that shows three-dimensional
images, or some other type of display. The present invention
is not limited to any particular type of display.

[0035] Upon viewing the market information or a portion
thereof, a trader may wish to send orders to an exchange,
cancel orders in a market, change orders in a market, query an
exchange, and so on. To do so, the trader may input various
commands or signals into the client device 104, for example,
by typing into a keyboard, inputting commands through a
mouse, or inputting commands or signals through some other
input device. Upon receiving one or more commands or sig-
nals, client devices 108, 110, 112 preferably generate trans-
action information. For instance, a trader may click a mouse
button to initiate an order to buy a tradeable object. Then,
transaction information would include an order to buy a par-
ticular quantity of the tradeable object at a particular price.
There are many different types of messages and/or order
types that can be submitted, all of which may be considered
various types of transaction information. Once generated,
transaction information is sent from client device 104 to host
exchange 102 over network(s) 120, 122, 124, 126.
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[0036] FIG. 2 is a block diagram illustrating an example
client device 200 which may be similar to the type of client
devices 108, 110, and 112 shown in FIG. 1. The client device
200 can be any particular type of computing device, examples
of which were enumerated above with respect to the client
device. According to the preferred embodiments, the client
device 200 has a trading application 202 stored in memory
that when executed arranges and displays market information
in many particular ways, usually depending on how the trader
prefers to view the information. The trading application 202
may also implement the preferred embodiments described
herein. Alternatively, the preferred embodiments described
herein may occur elsewhere such as outside of the trading
application 202 on the client device 200, on a gateway, or on
some other computing device. Preferably, the trading appli-
cation 202 has access to market information through an API
204 (or application programming interface), or the trading
application 202 could also forward transaction information to
the exchange 210 via the API 204. Alternatively, the API 204
could be distributed so that a portion of the API rests on the
client device 202 and a gateway, or at the exchange 210.
Additionally, the trading application 202 may receive signals
from an input device 212 via an input device interface 206,
and can be given the ability to send signals to a display device
214 via a display device interface 208.

II1. Order Priority Level Modification

1. FIFO System

[0037] When an incoming order arrives at an exchange, a
matching engine attempts to match some or all of the incom-
ing order, depending on the order’s size and what is available
in the market, to the quantity resting in the exchange’s order
book. Ifthe quantities are not matched immediately, the arriv-
ing orders are sorted by price and time priority, for example,
into the order queue where the orders rest until they are
matched by the matching engine, or until the orders are
deleted or changed by the trader, for example. Using a FIFO
based system, a new order is placed in the back of the price
order queue by the exchange’s logic, and the order does not
get filled until all other orders in front of the order queue are
matched.

[0038] According to a preferred embodiment, an order that
is sent to an exchange may include a priority parameter defin-
ing a trader’s priority preference. The priority preference may
define a trader’s preference to have his order moved up in an
order queue, or may define trader’s willingness to have his
order’s priority moved down in an order queue. Also, it should
be understood that the priority parameter may include a
simple request to have an order moved to the highest possible
priority in an order queue. Alternatively, the priority param-
eter may include a plurality of conditional rules defining
when an order should be moved to a higher priority level. For
example, a trader may wish to have his order moved up to a
higher priority level only if there is a specific number of
orders, such as ten or more orders, in front of the trader’s
order in an order queue. Alternatively, rather than increasing
the order’s priority level in an order queue based on the
number of orders in front of a trader’s order in an order queue,
such determination may be based on an overall order quantity
in front of the order in the order queue.

[0039] In addition to defining when an exchange should
attempt to increase the order’s priority level in an order queue,
a trader could also define a maximum fee that the trader is
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willing to pay to have his order moved up in the order queue.
Such an embodiment may be especially useful when a fee that
is applied for changing the orders’ priority levels depends on
a distance between an order that is moved to a higher priority
level and an order that is moved to a lower priority level.
Alternatively, rather than determining an applicable fee based
on a distance between two orders in an order queue, the fee
could additionally depend on an order quantity corresponding
to other orders positioned between the two orders. In such an
embodiment, the cost of moving an order up to a higher
priority position in an order queue may be higher if interme-
diate orders have higher order quantities than if the interme-
diate orders have lower order quantities.

[0040] FIG. 3 is a block diagram illustrating an electronic
exchange 300 that provides at least one electronic market 302
with various components 304, 306, 308, and 310 for carrying
out the present embodiments. The electronic market 302 is
listed at the electronic exchange 300. The electronic market
302 includes a receive component 304, an order queue sorting
component 306, an order priority determination component
308, and an order priority modification component 310. The
receive component 304, the order queue sorting component
306, the order priority determination component 308, and the
order priority modification component 310 may include soft-
ware and hardware elements to perform their functions. It
should be understood, however, that the electronic exchange
300 and the electronic market 302 may include more or fewer
components that are not shown in FIG. 3. Also, each of the
illustrated components may be combined with other compo-
nents. For instance, some or all of the components 304, 306,
308, and 310 may be combined with a matching engine com-
ponent (not shown) of a particular market.

[0041] According to an example embodiment, a trader may
define priority levels for one or more orders using different
methods. For example, a trader may define one or more pri-
ority preference parameters for each individual order that
he/she submits to an exchange via a graphical interface, selec-
tion inputs available via a trading interface, or any other
means. Alternatively, rather than defining priority prefer-
ences for each order, a trader may select global priority pref-
erences at the beginning of a trading session, and the selected
priority preferences may control all orders that the trader
submits for a tradeable object to a specific exchange during a
trading day.

[0042] Also, it should be understood that instead of a trader
defining priority preferences for each order or a group of
orders that are sent to an exchange during a trading session,
any network entity on the path between the client device and
the electronic exchange may automatically insert preferred
priority preference identifier or order parameter to each order
being sent to one or more exchanges. For example, a trader’s
service subscription can identify a preferred priority level for
each order that the trader sends to one or more exchange for
specific tradeable objects. In such an embodiment, a gateway
could be configured to insert certain priority level indicators
to each order being sent by such a trader to the specified
exchanges. Also, a trader could configure different priority
preferences to be applied to orders being sent to different
exchanges and for different tradeable objects. Those skilled in
the art will understand that many different configurations are
possible as well.

[0043] Also, rather than a trader defining priority levels for
each order that the trader sends to an exchange, an exchange
can offer a plurality of order types associated with different
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priority levels. In such an embodiment, when a trader wishes
to request the highest priority level, the trader may select an
order type associated with the highest priority request for a
certain tradeable object.

[0044] The receive component 304 receives an incoming
order for one or more tradeable objects being traded in the
electronic market 302 at the electronic exchange 300.
According to one preferred embodiment, the order is received
in an order request message including an order quantity and a
priority preference parameter. Preferably, a trader defines and
sends the order request message electronically to the
exchange 300. When the exchange 300 receives the order
request message, the order queue sorting component 306 may
sort the order based on its price level into a predetermined
order queue associated with the order price.

[0045] According to one embodiment, the sorting compo-
nent 306 may sort the order by price and time priority, e.g., in
a FIFO system, into the price order queue. Using the FIFO
based system, the order queue sorting component 306 places
the new order on the back of the order queue. Alternatively,
using the pro-rata system, the order is placed into an order
queue associated with the specified order price, and the order
is filled based on a proportion of an order quantity in relation
to other order quantities in the order queue, the embodiments
of which will be described in greater detail in the next section.
[0046] When an order is placed in an order queue in a FIFO
system, the order priority determination component 308 may
determine an order priority level based on a current position
of the order in the order queue. Such determination may not
only be based on a position of the order in the order queue, but
also based on a total order quantity available for matching
when the market reaches the price level associated with the
orders, and based on the size of the order compared to other
pending orders at the same price in front of the order. Then, in
a pro-rata system, the order priority determination compo-
nent 308 may base its priority determination on a portion of an
order that will potentially get filled during one or more match-
ing rounds required to fill the order quantity in full.

[0047] Once the order priority determination component
308 compares the priority preferences of the order in relation
to the current position of an order in an order queue, the order
priority modification component 310 may compare the cur-
rent order priority level with the priority preferences specified
in the order message. In a FIFO based system, the order
priority modification component 310 may attempt to move
the order up in the order queue by moving the order to a
desired position in the order queue. As mentioned earlier, the
order priority modification component 310 may attempt to
move the order to the highest possible priority level based on
available orders that can be moved down to a lower priority
level associated with the order. Alternatively, the order prior-
ity modification component 310 may resolve where the order
should be moved in an order queue based on the priority
preference limitations specified in the order message. For
example, if the priority preference limitations define a maxi-
mum fee that a trader is willing to pay for increasing his
order’s priority level, the order priority modification compo-
nent 310 may use that limitation to determine an optimal
queue position for the order in the order queue.

[0048] In addition to any limitations that a trader may
specify in an order message, the order priority modification
component 310 could also be limited by other factors when
moving orders to higher priority levels. In one embodiment,
an order quantity of an order at a higher priority level to which
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the order priority modification component 310 attempts to
transfer another order may control how much quantity can be
transferred to the order’s position in an order queue. For
example, if an order quantity of an orderto be used to increase
another order’s priority level is 20, and an order quantity of
the order to be transferred to the higher priority level is 40,
only the order quantity of 20 will be transferred to the higher
priority level. In such an embodiment, more than one order
could be used to move the order to the higher priority level.

[0049] Also, if an order quantity of an order at a lower
priority level is lower than an order quantity of an order at a
higher priority level, only a portion of the order quantity at the
higher priority level could be replaced with the order quantity
of the order that was initially at the lower priority level. In
such an embodiment, a fee that is applied for transferring the
order to a higher priority level may depend on an order quan-
tity being transferred to the higher priority level. For example,
a trader willing to have an order moved to a lower priority
level may define a number of limitations to control how many
orders can be transferred to the order’s position in an order
queue. Alternatively, the order priority modification compo-
nent 310 could be limited to moving a single order to a higher
priority position in an order queue as long as the order that is
moved to the higher priority position has an order quantity
equal to or lower than an order quantity of the order originally
at that priority level.

[0050] FIG. 4 is a flow chart illustrating one example
method 400 for increasing a priority level of an order in an
electronic trading environment. However, it should be under-
stood that the flowchart in FIG. 4 provides only an illustrative
description of one method for increasing priority levels of
orders in an order queue, and that more or fewer steps may be
included in the flowchart, and the steps may occur in one or
more orders that are different from the orders of the steps
shown in FIG. 4. Also, the steps of the method 400 may be
performed by the components described in relation to FIG. 3.
However, it should be understood that any other network
components located at one or more network entities could be
used to perform the method 400.

[0051] At step 402, an electronic exchange receives a first
order including one or more priority parameters defining
priority preferences to have the order moved up in an order
queue to a higher priority level. As mentioned in earlier para-
graphs, the priority preferences may define a number of cri-
teria that can be used to determine a desired priority level for
the order. For example, the priority preference may simply
define a request to move the order to the highest possible and
available priority level in an order queue. Alternatively, the
priority preferences may include a number of limitations,
such as cost limitations, that may limit how far the order can
be moved in an order queue. Also, the priority preferences
may define when the order should be moved to a higher
priority level. For example, a trader may want to have his
order moved to a higher priority level only when the number
of orders in front of the trader’s order in an order queue
reaches a predetermined number, or when an order quantity in
front of the trader’s order reaches a predetermined level.
However, it is assumed in the method 400 that when the first
order reaches the exchange, the priority level of the order is to
be increased.

[0052] Atstep 404, the order is placed in an order queue. At
step 406, an order priority modification component or any
other component in a matching engine, for example, may
determine if there is at least one second order in the order
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queue that can be used to increase the first order’s priority
level. If no such order is found, the method 400 terminates. If
at least one order is found that can be used to increase the first
order’s priority level, at step 408, at least a portion of the first
order is moved to a higher priority level in an order queue
associated with the second order. At step 410, at least a por-
tion of the second order is moved to a lower priority level of
the first order. It should be understood that even though the
flow chart 400 illustrates the last two steps separately, the
steps could be performed simultaneously.

[0053] Typically, order queue information is in electronic
form, such as in computer memory. However, FIGS. SA-5C
attempt to graphically illustrate the process of moving orders
between different priority levels in an order queue 500 for
purposes of explanation. Referring to FIG. 5A, the order
queue 500 includes three orders, Order 1, Order 2, and Order
3. Order 1 is in front of the order queue 500 and is next to be
matched assuming the market moves to the price level repre-
sented by the order queue. Also, Order 1 is associated with a
“Decrease Priority” identifier indicating that Order 1 can be
moved down to a lower priority level. The next order to be
filled in the order queue 500 is Order 2 that is associated with
a “Standard Priority” indicating that Order 2 is not to be
moved up or down in the order queue 500. Order 3 is an
incoming order that will be placed at the back of the order
queue 500. Also, Order 3 is associated with an “Increase
Priority” identifier indicating that Order 3 should be prefer-
ably moved up to a higher priority level. It should be under-
stood, and as mentioned in earlier paragraphs, the Increase
Priority Identifier may be associated with a number of priority
preference parameters; however, in this example, it is
assumed that the priority preference parameters include a
request to have the order moved to the best available priority
level in the order queue 500.

[0054] FIG. 5B illustrates an arrangement of orders in the
order queue 500 once Order 3 is placed in the order queue
500. In a FIFO system, Order 3, as illustrated in FIG. 5B,
would preferably be placed at the back of the order queue 500.
Then, once Order 3 is placed in the order queue 500, the order
priority modification component 310 may attempt to increase
the order priority of Order 3. Since the priority level of Order
1 can be decreased, as described in FIG. 5 A, the order priority
modification component 310 may attempt to change priority
levels of Order 1 and Order 3 in the order queue 500, as
illustrated at 502 and 504, respectively. It should be under-
stood that before moving the orders, the order priority modi-
fication component 310 may first determine if there are any
order priority limiting parameters associated with Order 1,
such as the lowest priority to which Order 1 can be transferred
in the order queue 500. Alternatively, or in addition to defin-
ing the lowest priority level, Order 1 could define how many
times it could be moved to lower priority levels. It should be
understood that in example embodiments presented herein,
the process of changing priority levels of orders in an order
queue may be accomplished using many different methods.
For example, positions of two or more orders in an order
queue may be swapped such that a first order is moved to a
position of a second order in an order queue, and the second
order is moved to a position of the first order in the order
queue. Alternatively, rather than moving orders in the order
queue, order parameters of the two orders can be exchanged
such that the ownership, for example, a trader’s identification
specified in the order, as well as any other order parameters
can be dynamically changed. If Order 1 can be transferred to
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the queue position of Order 3, the order priority modification
component 310 may proceed with changing priority levels of
Orders 1 and 3, as illustrated at 502 and 504. Otherwise,
Orders 1 and 3 remain at their positions in the order queue
500.

[0055] FIG. 5C illustrates positions of Order 1 and Order 3
in the order queue 500 once the order priority modification
component 310 changes priority levels of the two orders.
Thus, as illustrated in FIG. 5C, Order 3 is now in front of the
order queue, Order 2 has not changed its position, and Order
1 is now the third order to be filled in the queue.

[0056] As mentioned in earlier paragraphs, two or more
orders can be used to change another order’s priority level to
a higher priority level. Such an embodiment may be applied
when an order quantity to be transferred to a higher priority
level is limited by an order quantity of an order at that higher
priority level. FIGS. 6 A-6C attempt to graphically illustrate
the process of moving an order to a higher priority level using
two or more orders in an order queue for purposes of expla-
nation.

[0057] Referring to FIG. 6A, an order queue 600 includes
four orders, Orders 1-4, having order quantities of <“40,” “40,”
“60,” and “20,” respectively. Orders 1 and 2 are associated
with “Decrease Priority” identifiers indicating that these
orders can be moved down to a lower priority level, and
Orders 3 and 4 are associated with “Standard Priority” iden-
tifiers indicating that priority levels of these orders should not
be modified. Also, the order queue 600 illustrates an incom-
ing order, Order 5, having an order quantity of “60” that will
be put at the back of the order queue 600. Also, Order 5 is to
be preferably moved to a higher priority level.

[0058] FIG. 6B illustrates an arrangement of orders in the
order queue 600 once Order 5 is placed in the order queue
600. In a FIFO system, Order 5, as illustrated in FIG. 6B,
would be preferably placed at the back of the order queue 600.
Then, once Order 5 is placed in the order queue 600, the order
priority modification component 310 may attempt to increase
the priority level of Order 5. Since the priority levels of Orders
1 and 2 can be decreased, the order priority modification
component may use these orders to increase priority levels of
Order 5 in the order queue 600. However, since the order
quantity that can be transferred to a higher priority level is
limited by an order quantity of an order at that higher priority
level, there is no single order at the higher priority level that
can be used to increase a priority level of the entire order
quantity of Order 5. However, the combination of Orders 1
and 2 can be used to increase the order quantity of Order 5 to
higher priority levels. Thus, the priority level of order quan-
tity of 40 is increased to the priority level of the queue position
of' Order 1, as illustrated at 602, and the priority level of order
quantity of 20 is increased to the priority level of the queue
position of Order 2. Then, the order quantity of Order 1 is
moved to the priority level of the original queue position of
Order 5, as illustrated at 606. Also, the priority level of order
quantity of 20 associated with Order 2 is decreased to a lower
priority level.

[0059] FIG. 6B illustrates changing the priority level of the
full order quantity associated with Order 1 to the lower pri-
ority level in the order queue. However, it should be under-
stood that different embodiments are possible as well. For
example, if two or more orders are used to increase another
order’s priority level, a higher percentage of Order 2 could be
transferred to a lower priority level than that of Order 1. For
example, the full order quantity of 40 associated with Order 2
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and an order quantity of 20 associated with Order 1 could be
moved to lower priority levels. Alternatively, different per-
centages could be defined to control what percentage of each
order should be used to increase another order’s priority level.

[0060] FIG. 6C illustrates order positions in the order queue
600 once the order priority modification component 310
changes priority levels of the orders. Thus, as illustrated in
FIG. 6C, the first portion of Order 5 corresponding to the
order quantity of 40 is first to be matched, and the second
portion of Order 5 corresponding to the order quantity of 20 is
second to be matched in the order queue 600. Once the order
quantities associated with Order 5 are filled, the next order in
the order queue is Order 2 with the remaining quantity of 20.
Next, the order queue 600 contains Order 3, Order 4, Order 1,
and Order 2. Once again, the order quantity of Order 2 at the
back of the order queue 600 is 20 since only 50% of Order 2
was used to increase the priority level of Order 5. Also, as
illustrated in FIG. 6C, Order 1 is placed in front of Order 2
since the initial priority level of Order 1 was higher than that
of Order 2.

[0061] It should be understood that changing order priority
levels are not limited to the methods described in reference to
FIGS.5A-5C and 6 A-6C, and different methods could also be
used. Also, in FIGS. 6A-6C, instead of transferring only a
portion of an order at the higher priority level to a lower
priority level, the entire order quantity could be transferred
instead. Also, it should be understood that the present
embodiments are not limited to FIFO based systems, and
could be applied in other systems as well, such as pro-rata
systems, for example, the embodiments of which will be
described in greater detail below.

[0062] Alternatively, rather than allowing an order at a
lower priority level to be able to be transferred to much higher
priority level, where there is a number of orders having pri-
ority levels between the higher priority and the lower priority,
one of the number of orders may include a priority preference
that does not allow other orders to be moved from a priority
level lower than that of the limiting order’s priority level to the
higher priority level. In such an embodiment, using the pri-
ority preference associated with that one order, another order
may be prevented from being transferred to a higher priority
level than that of the limiting order.

2. Pro-Rata System

[0063] Inapro-ratasystem, an order is typically placed into
an order queue associated with a specific order price, and the
order is not assigned any specific priority. However, an
exchange will match each order in proportion to the order’s
size compared to the sizes of other pending orders at the same
price level. In such a system a bigger portion of an order
quantity will be filled for an order having an originally higher
order quantity compared to an order having a lower order
quantity. Thus, although no priority levels are actually
assigned to orders in a pro-rata system, the orders are in a way
“prioritized” since the orders get filled in proportion to their
order quantities. In other words, a pro-rata system may use an
algorithm that assigns weights determining how much of each
order’s quantity will get filled.

[0064] Also, even though time is not directly used in pro-
rata based systems to determine which order is filled first, the
time when an order is placed in an order queue is still an
important factor determining what portion of the entire order
quantity is filled. For example, in order to participate in trad-
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ing at any price level, an order has to be at an exchange in an
order queue corresponding to the order’s price level.

[0065] In a pro-rata system, each order in an order queue
may be assigned a priority level, or a weighing parameter,
based on a total order quantity of the order that will be filled
during the first round of fills compared to other orders in the
order queue. Then, the priority modification component 310
may increase a portion or percentage of an order quantity that
will potentially be filled during the first round of fills. In such
anembodiment, if the amount of an order quantity that will be
potentially filled for one order is increased based on its pri-
ority preferences, an order quantity that will be potentially
filled during the same round of fills for another order may be
decreased. Similarly to a FIFO-based system, orders in a
pro-rata system can include identifiers defining priority pref-
erences. For example, a trader willing to have his order moved
to a lower priority level may define his priority preferences by
defining the lowest order quantity that the trader is willing to
get filled during the first round of fills, or during a number of
consecutive fills. Then, ifhis order reaches an exchange and a
higher order quantity of his order will be potentially filled
compared to the lowest quantity specified in the order, the
difference in the order quantities may be used to increase
another order’s quantity that will be potentially filled during
the first round of fills. It should be understood that similarly to
the FIFO-based systems, an exchange may provide order
types that automatically define priority levels for any orders
that the trader submits to that exchange.

[0066] Preferably, according to one embodiment, an algo-
rithm may be created for changing priority levels in a pro-rata
system. In such an embodiment, the algorithm may control
what portion of each available order should be used to
increase another order’s priority level, for example. In other
words, the algorithm may assign different weights to the
orders, and the matching engine may use the weights to
determine the order quantity to be matched for each order.
[0067] FIGS. 7A-7B attempt to graphically illustrate the
process of increasing and decreasing priority levels in a pro-
rata system. Referring to FIG. 7A, an order queue 700
includes three orders, Order 1, Order 2, and Order 3. Also,
based on how pro-rata systems work, FIG. 7A does not show
the front or the back of the order queue 700, and an order
quantity that will be filled for an order is based on the size of
the order compared to sizes of other orders in the order queue
700. As an example, it is assumed that 50% of each order will
get filled during the first round of fills. Therefore, as illus-
trated in FIG. 7A, 100 out of 200, 10 out of 20, and 50 out of
100, for Orders 1, 3, and 2, respectively, will be potentially
filled during the first round of fills. Also, Order 1 is associated
with a “Decrease Priority” identifier indicating that a lower
order quantity than 100 could be potentially filled for Order 1,
and that a priority level associated with a portion or the entire
quantity of 100 could be potentially transferred to another
order. Order 3 is associated with an “Increase Priority” iden-
tifier indicating that a higher order quantity than an order
quantity of 10 should be preferably filled. Finally, Order 2 has
a “Standard Priority” indicating that the priority level of the
order should not be increased or decreased.

[0068] According to one embodiment, the order priority
modification component 310 may attempt to change priority
levels associated with the order quantity of 100 of Order 1,
and that associated with the remaining order quantity of 10
corresponding to Order 3. It should be understood that before
changing priority levels of each order, the order priority
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modification component may determine if there are any pri-
ority preference limitations associated with Order 1. For
example, a trader who defines priority preference limitations
may specify the highest order quantity that can be moved to a
lower priority level. Assuming that the priority preferences of
Order 2 are such that the entire order quantity should prefer-
ably be put at the highest possible priority level, the order
priority modification component 310 may determine if the
priority level for the order quantity of 10 can be transferred
from Order 1. If so, the order priority modification compo-
nent 310 may decrease the order quantity to be filled during
the first round of fills for Order 1 by 10, and increase the order
quantity to be potentially filled during the first round of fills
for Order 2 by the same quantity of 10.

[0069] FIG. 7B illustrates order quantities for each order in
the order queue 700 after modifying priority levels associated
with Order 1 and Order 3. Thus, the order quantity of Order 3
that will be potentially filled during the first round of fills is
now 20, and the order quantity of Order 1 that will be poten-
tially filled during the first round of fills is now 90. It should
be understood that changing priority levels in a pro-rata sys-
tem is not limited to using a single order to increase the order
quantity to be potentially filled for another order, and more
than one order could be potentially used to increase the pri-
ority level of an order quantity corresponding to a single
order.

3. Fees for Priority Modifications

[0070] When priority levels of orders in an order queue are
changed, one or more orders are potentially getting moved to
lower priority levels. According to one embodiment, a trader
who is potentially gaining a position closer to the front of the
order queue will preferably pay higher per-trade fees, some or
all of which, can be applied to an account of another trader
who is giving up his higher priority level position in the order
queue. Also, an exchange may charge a portion of such a fee
for changing priority levels of the orders. It should be under-
stood that the fee being paid by a trader who is gaining a
higher priority level may be a direct fee, such as when the fee,
or a portion thereof; is transferred directly between the trad-
ers’ accounts. Alternatively, the fee could be indirect, such as
when the fee is first transferred to an exchange, and then the
exchange may apply the entire fee or a portion thereof to an
account of the trader who is losing his higher priority level in
the order queue.

[0071] It should be understood that the amount that is
charged for changing priority levels of orders in an order
queue may depend on many factors. For example, the fee may
be based on a difference between priority levels of orders, a
number of orders between the order at the higher priority level
and the lower priority level, the total order quantity between
the two orders, time of day, type of orders, or an order quantity
that is transferred to a higher priority level. However, it should
be understood that different factors could also be used.

[0072] Also, it should be understood that a trader may be
charged for obtaining a higher priority level when the trader’s
order, once moved to the higher priority level, is actually
filled. However, in another embodiment, a portion of the fee
could be applied regardless of whether the order will get
filled. Alternatively, a portion of the fee may be payable by the
trader at the time when the trader’s order is moved to the
higher priority level, and the remaining portion may be
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charged when the order actually gets filled. It should be
understood that many different fee application methods are
possible as well.

[0073] Inone embodiment, such fees may be controlled by
an exchange. However, alternatively, traders could take an
active role in setting costs for moving orders to different
priority levels. For example, a trader who is willing to give up
an order priority of one or more of his orders may “advertise”
his willingness to do so, and other trader could potentially
place bids to move their orders to the “advertised” order
priority. A trader who “advertises™ his priority level could
define a minimum price level at which other traders can start
placing their bids, as well as a specific time and date when the
offer will no longer be available. Also, such trader could
define the lowest priority level to which his is willing to drop
with his order. In such an embodiment, different traders could
submit their bids to obtain the higher priority level until the
end of a bid-placing time period that may be user config-
urable, and the highest bid may be selected at the end of such
period. Alternatively, the trader who initiates advertising of
his priority level may end the bid-placing process at any time
by selecting one of the bids. Once one of the bids is selected,
an order corresponding to that bid may be moved to a higher
priority level for which a trader was bidding. Alternatively, a
matching engine may be configured to provide the high pri-
ority level to the first bidder that offers the specified price,
assuming that the bidder meets any limitations defined by the
trader offering the high priority level, such as a minimum
price level.

[0074] It should be understood that in one embodiment
only trader having their orders already in an order queue may
be allowed to place bids for higher priority levels. In such an
embodiment, a trader who wins the bidding process may have
one of his order’s priority level modified to a higher priority
level. Alternatively, no such limitation may be imposed
allowing a trader who wishes to place an order to first bid for
the high order priority in a queue. In such an embodiment,
when the trader obtains the high priority level, an order for
that trader may be automatically placed on the electronic
exchange. For example, the trader could submit an order type
allowing a trader to bid for a priority level in an order queue,
and then once the trader obtains a desired high order priority
level, the order is automatically submitted to the exchange
and placed at the high priority level. Also, an order of a trader
who is offering his order priority level for sale may be moved
to alower priority level in an order queue, or may be removed
from the order queue.

[0075] Inone embodiment, a trading interface may display
priority information in relation to market depth, such as indi-
cators corresponding to priority levels of trader’s orders as
well as other pending orders at all or some price levels. Also,
the trading interface could color code priority level indicators
of'those orders for which other traders can place bids. Also, it
should be understood that when such priority level indicators
are displayed via a trading interface, a trader could change
priority preferences for any of his orders at any time until the
orders are filled. Such indicators could be displayed via a
commercially available trading application such as
X_TRADER® from Trading Technologies International, Inc.
of Chicago, Ill. X_TRADER® also provides an electronic
trading interface, referred to as MD Trader™, in which work-
ing orders and/or bid and ask quantities are displayed in
association with a static axis of prices. Portions of the
X_TRADER® and the MD Trader™-style display are
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described in U.S. patent application Ser. No. 09/590,692,
entitled “Click Based Trading With Intuitive Grid Display of
Market Depth,” filed on Jun. 9, 2000, U.S. patent application
Ser. No. 09/971,087, entitled “Click Based Trading With
Intuitive Grid Display of Market Depth and Price Consolida-
tion,” filed on Oct. 5, 2001, U.S. patent application Ser. No.
10/125,894, entitled “Trading Tools For Electronic Trading,”
filed on Apr. 19, 2002, and U.S. patent application Ser. No.
10/376,417, entitled “A System and Method for Trading and
Displaying Market Information in an Electronic Trading
Environment,” filed on Feb. 28, 2003, the contents of each are
incorporated herein by reference. However, it should be
understood that the indicators could also be displayed using
any other automatic trading applications as well. Addition-
ally, the preferred embodiments are not limited to any par-
ticular product.

[0076] Also, before the trader decides to even place a bid
for a priority level of another order in an order queue, a trader
preferably will be able to view his order position in an order
queue. Thus, a trader can decide whether paying a certain
price for moving his order to a higher priority level makes
sense considering his current priority level. In one embodi-
ment, an exchange could provide queue position information.
Alternatively, order positions could be estimated using meth-
ods that have been described in U.S. patent application Ser.
No. 10/452,567, filed on May 30, 2003, entitled “System and
Method for Estimating Order Position,” the contents of which
are incorporated herein by reference. The present invention
can also use the methods and apparatus for estimating the
number of orders in a price order queue, and for estimating the
size of each order, the methods of which have been described
in U.S. patent application Ser. No. 10/348,134, filed on Jan.
21, 2003, entitled “Method and Apparatus for Providing
Order Queue Information,” the contents of which are also
incorporated herein by reference.

[0077] In one embodiment, it should be understood that
other than allowing all traders to advertise and offer for sale
their queue positions, an exchange may restrict the process to
the highest order position in an order queue. In such an
embodiment, only a trader whose order is first to be filled inan
order queue, or having the highest order quantity to be filled
during one or more first round of fills, may be able to offer his
position for sale. Further, such limitations may be extended to
price levels at which the trader has his order. For example, a
trader having the highest priority level at the inside market
price could be able to advertise his priority. When a trader
communicates to an exchange his willingness to have his
priority level trader by selecting a selection input on a trading
interface, for example, the exchange could send that informa-
tion to other traders trading that tradeable object at the
exchange. In one embodiment, upon receiving a signal from
the exchange, each trading interface may display an indicator
in association with a price level defining another trader’s
willingness to have his highest priority level traded. Then, for
example, the first trader who selects the indicator may receive
the highest priority level in the order queue. Once again, as
mentioned earlier, there could be limitations as to which
traders can actually bid for the highest priority level. In one
embodiment, only traders having pending orders in the order
queue may be provided with indicators defining another trad-
er’s offer, or any trader who is not even currently participating
in the market may have access to such indicators.

[0078] Rather than limiting trader’s ability to advertise the
highest priority levels, any trader could advertise his priority
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level. Also, in such an embodiment, a trading interface could
display trader’s order position as well as other orders for
which the trader can place bids. FIG. 8 is a block diagram
illustrating a graphical interface 800 for displaying order
queue priority related information.

[0079] The trading interface 800 displays market informa-
tion via a market information region, such as a current Bid
Quantities (“BidQ”) region 804 and a current Ask Quantities
(“AskQ”) region 808, as well as trader-related information,
such as trader’s Working Orders (“Working”) region 802. The
price axis 806 and variations thereof are described in U.S.
patent application Ser. No. 09/590,692, entitled “Click Based
Trading With Intuitive Grid Display of Market Depth,” in the
U.S. patent application Ser. No. 09/971,087, entitled “Click
Based Trading With Intuitive Grid Display of Market Depth
And Price Consolidation,” and in U.S. patent application Ser.
No. 10/376,417, entitled “System and Method for Trading
and Displaying Market Information in an Electronic Environ-
ment.”

[0080] When a trader submits an order to an exchange, the
trading interface 800 may display a position of an order in an
order queue. As illustrated in FIG. 8, the trading interface
displays three order queues at price levels of 147, 143, and
139, respectively. The three order queues include three orders
that have been submitted by the trader, such as orders 812,
814, and 816. It should be understood that a trader may
configure an indicator type or a color scheme that should be
used to distinguish the trader’s orders from other orders that
are displayed via the trading interface. Also, the trading inter-
face 800 may display orders that the trader may use to
improve his priority level. Such orders may include orders for
which the trader may place bids, for example. One such order,
an order 818, is illustrated in relation to the order queue
associated with the price level of 139. In one embodiment, to
place abid for the priority level of the order 818, a trader could
simply select the order indicator 818 that in turn may invoke
another window via which the trader may view the highest
pending bid, or place his own bid, for example.

[0081] Also, it should be understood that once a trader
views his order’s position in an order queue, the trader could
at any time decide to “advertise” his order’s priority level for
bidding by other traders. In one embodiment, the trading
interface could display a graphical selection input that could
be used by a trader to initiate the “advertising” process. Then,
once such input is selected, the trader could select an order
indicator associated with an order that the trader is willing to
have moved to a lower priority level. It should be understood
that many other embodiments are possible as well.

[0082] The above description of the preferred embodi-
ments, alternative embodiments, and specific examples, are
given by way of illustration and should not be viewed as
limiting. Further, many changes and modifications within the
scope of the present embodiments may be made without
departing from the spirit thereof, and the present invention
includes such changes and modifications.

[0083] Itwill be apparent to those of ordinary skill in the art
that methods involved in the system and method for changing
order priority levels in an electronic trading environment may
be embodied in a computer program product that includes one
or more computer readable media. For example, a computer
readable medium can include a readable memory device,
such as a hard drive device, a CD-ROM, a DVD-ROM, or a
computer diskette, having computer readable program code
segments stored thereon. The computer readable medium can
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also include acommunications or transmission medium, such
as, a bus or a communication link, either optical, wired or
wireless having program code segments carried thereon as
digital or analog data signals.
[0084] The claims should not be read as limited to the
described order or elements unless stated to that effect. There-
fore, all embodiments that come within the scope and spirit of
the following claims and equivalents thereto are claimed as
the invention.
1. (canceled)
2. An electronic exchange device for an electronic
exchange, the electronic exchange device comprising:
an electronic processor configured to generate a fee for
placing at the electronic exchange a first order of a
plurality of received orders for a tradeable object in an
order queue for matching an order according to a match
algorithm of the electronic exchange and a user-identi-
fied priority, where the first order includes an order price
and the user-identified priority.
3. The electronic exchange device of claim 2 where the fee
is associated with a trader for the first order.
4. The electronic exchange device of claim 2 where the first
order is changed from a first priority level to a second priority
level.
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5. The electronic exchange device of claim 3 where posi-
tions for the first order and a second order of the plurality of
received orders are swapped according to the user-identified
priority for the first order and a user-identified priority for the
second order.

6. The electronic exchange device of claim 5 where the
trader of the first order is assessed the fee.

7. The electronic exchange device of claim 5 where the
trader of the second order is credited at least a portion of the
fee.

8. The electronic exchange device of claim 5 where a
quantity of the second order is less than a quantity of the first
order and where a portion of the first order is swapped with the
second order.

9. The electronic exchange device of claim 5 where a
quantity of the second order is greater than a quantity of the
first order and where a portion of the second order is swapped
with the first order.

10. The electronic exchange device of claim 5 where own-
ership of the first order and the second order is swapped.

11. The electronic exchange device of claim 2, further
comprising displaying a queue position for the plurality of
received orders on a graphical user interface.
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