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CNN News Site (Channel 203)
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Money and Markets (cnnin ch.3s8)
14:04, 09.10.2002 ~ Duration: 00:55:39 minutes
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FEDERAL FALSE STATEMENTS
ACTS. What they'e saying to the
justice department is we think that
someone’s been lying to us and it
very well May have been Mariha
Stgwarr. The commitee gol a fot
of inconsistent  information from
various parties about how  that
trade took place. how Martha
Stewarr’s wade 100k place, and
who called who and 50 on. So

(13 090121-00.0252 (000131}

R e
e s,

I?KIHI (TR )

3500 BEOB L ecommendaton 1o e
justice department becomes part of
the overall probe.

Lauise schizvone, thark you
3506 tor filling us on  the

developments.

“JOINING US NOW with his
thoughts on today’s development,
congeessman  Paul  gilmare,
republican from Ohio, member of
the house energy and commerce
commitcze, sending that
imestigation aver 1o the justice
depantment as we just heard.
Congressman, thank you for being
with v

Thank you, good 10 be here.
Naw, what you and the rest of
the committee found out, do you
think the serious enough to
evenwally merit legal charges
against Mrs. Stewarr?

“Think there’s a very real
possibilicy of that, but that is a
decision for the department of
justice. We did develop this
information almost by accident in
terms  of ImCloe
investigation. Certainly,
was targeting Martha Stgwart, But
ibased on the information thai
we've gathered and. really. the
iack of a full respanse 1o some of
the serious questions that were
raised, the feeling was we ought to
be referring this to the justice
department, along with substantiat
amount o

IHIIIIII\‘IINHHIIHIIHH i
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WHAT WE'VE DONE 1S, 25 part of
our jurisdictian, investigating both
accounting practices and the way

the fda operaied, and insider
wading, we deveioped this
information. and felt it should

approgriately go 10 justice. They’ll
make the delermination from herc.
What is the commiuee going

10 do now about the whole

c issue. a5 your colleague

“iwas talking about hast night, the
congresswoman was saying, look,

there are imporant issues about a

potentially mporar drug and lhe

way it was — its approval,

evaluation was pandied by e

Well, we'l continue o ook at

that. Erbins [ think s a
“possibility iU's still going o be
approved. You have two issues
here  — one s comporate
goverance. insider rading issue.

and the other is the efficacy of the
drug and how ir's approved. [
think any focus we have in the
future in this respect is likely 1o be
an £da and their process.
Sir. you mentioned in passing
of course, your committee had not
“Hargeted Sigwart per se. you found
this information about  possible
insider wading as you were
investigating ucm and Erbitus
and

TIETH RN A

And | wonder what they're going
o say when they see this
investigation of yours. you finally
just sort of given up on and throw
© the justice depariment, who
doesn't say

3502

WITH STEWART's ATTORNEYS
until the very last minute today in
an effort 1o get Stewart to talk t0

the  committe behind  closed
doors. Because of ather angoing
probes her lawyers

Stewarr would take the f
sending this case (o jusice,
committes essentially is gaiting

the Stewars issue out of s life ata

lime when some wers guestioning 35(7/
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Closing Bell (cNBC ch.355)
13:07, 09.10.2002 - Duration: 00:57:31 minutes

735y
- 3502

* WEAK, THRIFTS AND GOLD. The
dollar quile strong today. Let's go
over o the NASDAQ. Lestie?

My question s, [ worked at the
NASDAQ.

Maria: she is not there

Tuter: we'll pick it up later
there with Leslie laroche. She was
doing reporting on her own, The
house commitiee investigating the
Martha Stewart case looking for
“chelp from the justice department.
Diana is live on capitol hill with
his developing story.

The chairman of the
congressionat commitize
investigating Martha Stexart says
not only does he believe she traded
her 4,000 shares of stock
on insider information, but he also
believes that during the committee
investigation she may, through her
attomeys. have lied 1o congress.
“AThey will not subpoena her
because she has already said she
would take m= fifth amendment if
they did. They we twming the
eniire thing over (o the justi
department  with 3 swong
recommendation  that
investigate her for insider trading.
Now. in this letter to atormey
general  John  Ashcre the
PR chairman says:

;. This raises a serious question
as 10 whether Ms. Stewarrs
accounts were false, misleading
and designed to conceal mateial
facts. The justice department
should conduct an investigation

—_
(16):00.05,08-0007:01 (00:01:53)

“:not the federal false statements act
has been violated in this matter
Now, the suspicious

communications they are talking
about revoive around phone calls
on December 27th of last year
between Ms. Stewars, her stock
broker and the former CEQ of
LinClone, She sold the shares of
her siock just one day befare the
company got some very bad news
from the fda. She made $230.000
on the deal.

[T
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into the questions of whether or _
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3500
| THE FEDERAL
STATEMENTS act has  beea

viotated in this maver.

Now. the suspicious
communications they are talking
about revolve around phone calls
on Decémber 27th of last year
betwesn Ms. Srewart, her siock
broker and the former CEO of
LinGlong, She sold the shares of
her siock just one day before the
company got some very bad news
from the fda. She made $230.000
on the deal. Now, back to you.

Maria: thanks, diana. Coming

[T

250y up of 2.3 quick break, do
5502
< THROUGH TO YESTERDAY'S

sally in the gold stocks that trade
here at the NASDAQ of the ail of
those giving back if not much of
the gains they packed on
yesterday. Not a safe haven in
gold today. In the biotech space.
‘medical and pharmaceutical space,
“finClone traded on the day as we
£0¢ news ~— ['m sorry. Converse
tech. We had late breaking news,
they came oul after the beil,

side earnings surprise out p
converse tech, They beat the streel
by § cems. That's posting a loss in

products that they have. And that
division showed swrong _gains
there. Let's take a look at biotechs
and some of the headlines there
today. Gilead and cubist terminate
add license agreement that was
“imore important to cudist. [mClone
19 cents on the day And [ will
finish out with a look at jecbive, 2
couple of headlines crossing, it
surged late in the moming. This
was on news that it is holding of
on plans for secondary offering,
So that realiy lified fears thac

& comeneten
By

]
Glosing a1 -

oos
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-o0s70:
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-~ why Stgwart had become a foc:
point and 3 potential liability.
Republicans simply unloaded. this
case. Late 10day, Sewart’s lawyers
respanded “any open questions
reiating to Mrs. Mewart's personal
shares should be addressed with
the SEC. which have the
jurisdiction  and  expertise  to
resolve such matiers.” indeed, the

Zcommitee today described the

Teview of this as 2 side show. We,

therefore, welcome the

commitiee’s  decision.  That
statement, from Martha Stewart’s
lawyers. Bruce and Karkleen?
Louise, just because the
committee refers 10 justice doesn’t
mean they have (0 actually take on

the issue and  make an
investigation  here. So  what
happened now?

Sort of like getting 3 very bad
recommendation. bruce. It's being
srecommended o the justice
department for a criminal inquiry
under the federal false statements
acts. What they're saying 1o the
justice. department is we think that
someone’s been lying to us and it
very well May have been Martha

The committee gat a lot
of inconsisient information from
various parties about how that
trade ook place, how Martha
Stewarg’s trade took place, and

IIII! l\l ITRTHECU
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ORDER TO CONDUCT CAR
bomb and other auacks on U.S.
Facilitics. These cells have been
accumulating the [wClone mater
and requesting the department of
justice invest e whether Martha
irt made false staiements 10
the commitice in violation of the
federal false statements act.
Congress has beer

[T

:3544

MARIA: AS PROMISED, lel's see
what stocks are moving onight in
extended hours trading.
Thanks. We are just getting
some comment from Martha
* counsel this evening.
Tamgm the counsel for Martha
Stewart is saying the following.
They say that they have voluntarily
provided more than 1500 pages of
documents and have spenl hours
going ahead with  additional
requests for information. They say,
however, it's unfortunate they say
that some have prejudged this
mateer

(3522

MIDDAY DOUBTS AND pushbd
stocks sharply higher toward the
close. Home hrapbi  security
cror said U.S. Officials around
the world e iaking measures

the teror alent warning 1o code
orange.

Sue: did Mariha Stewar make
false staiernents to congress about
the stock dealings in the chairman

depament (o investigate
Shares of biotech giant Genentech
wmbled on the news that the
company's  experimemal  drug

€nnance Nose
L) (GEEIT IR ESHE

FasiForvars
LIERERTE]




gboooaod

Street Sweep (CNN/fn ch.358)
12:00, 09.10.2002 ~ Duration: 01:00:00 hours

(3Se2
THE NASDAQ BOUNCES BACK
from the red for the second time
this session. Big caps leading the
way higher.

Coming up. 2 terror warning
for oil tankers. pushes crude prices
higher. We'll tell you what the
navy is saying and how the market
is responding.

AND CONGRESSIONAL
INVESTIGATORS speak out about
their findings on Martha stewan's
ImClone sale. Find out what the
Kitchen is getting hotter. Our first
guest is the portfolio manager at
Sun America assel manager. 1Us
twesday, September 10.

(~35c-7_

THIS PARTICULAR MEETING. A
of things in the momh of
September that will be interesting
for the market going forward.

NEXT ON "STREET sweep”, the
possibility of a U.S. Auack on
Irag has crude prices remaining
firm. We'il talk with an oil analyst
when we get back.

‘/5507_
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LATER, DECISION DAY on
Martha Sigwart a5 3 congressianal
panel announces the  decision
about a subpoena. And acwally,
sol necessarily that, they look
another tact. We'll have a live
from Washington coming

EastFonars
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