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are each incorporated herein by reference in their entireties.

BACKGROUND

1. Field of Invention

[0002] The present invention relates generally to the financial service and banking product
industries, and, more particularly, to systems, computer program products, and associated

methods of providing loan proceeds to a pre-paid card. -

2. Background

[0003] It is recognized that non-traditional short-term lending, including, e.g., payday
loans, payday advances, and other short-term cash advances, is an over $20 billion per year
industry. Non-traditional loans, however, involve delays and hassles associated with

applying for and obtaining the loan prior to the consumer having access to the funds.

[0004] In a retail environment, such as a bank branch or a payday loan store, consumers
must travel to their vlocation of choice, apply for the loan, and then wait for a decision from
the lender. In some cases, the decision is immediate and_the consumer is able to leave the
retail lender with funds in hand — usually in the form of a negotiable instrument, e.g., a check.
In other cases, the decision requires enough time to elapse that the funding takes place on a
later date, which may require the consumer to make a second trip to the retail lender to
receive proceeds. Both scenarios are inconvenient and costly to the consumer given the time
commitment, travel costs (i.e., gas), and the costs of cashing the instrument used to fund the
loan. The system is particularly inefficient for return customers whose credit record is
already known and who are essentially pre-approved for future borrowing based on past
performance. These customers find themselves traveling to the rétail lender primarily just to
pick up a loan check. The customer typically cashes the check at another location and only

then uses the proceeds.
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[0005] While less common today with the explosion of Internet-based lending, applying for
credit by mail or by telephone is still the most popular means by which consumers obtain
credit cards. Here, the consumer forwards application information to the lender. Once
received, the lender underwrites and makes the credit decision. If approved, the lender must
order a credit card with the consumers personalized information (name and account number
on the card). This process can take two to six weeks in most cases, and as a result, is
inconvenient at best and useless at worst, especially for consumers in need of loan funds

immediately.

[0006] Online payday lending, peer-to-peer (also known as person-to-person or P2P)
lending,.and even traditional bank lending has grown rapidly in the last 8 to 10 years. The
typical model involves a consumer submitting various pieces of personal information via a
secure website that the lender will use to grant credit. In most cases, the decision to grant
credit is immediate (with the exception of P2P auction-style borrowing). The funding of the
loan, however, is still delayed. In some cases, the consumer can have loan proceeds
deposited into a bank account via the Automated Clearing House (ACH). As understood by
those skilled in the art, Automated Clearing House (ACH) is the name of an electronic
network for financial transactions in the United States, regulated by the Federal Reserve.
Alternately, the funds are delivered to the customer through the mail, usually in the form of a
negotiable instrument, such as a check. For those applying for credit cards, they must still

wait to access the line of credit until their card arrives 2 to 6 weeks later.

[0007] It is known that access to proceeds from a negotiable instrument, such as a check,
can be delayed for processing, i.e., waiting for the check to clear, particularly when the
proceeds check is drawn on a non-local bank. In addition, such access can generate fees, e.g.,

a check-cashing fee.

SUMMARY OF INVENTION

[0008] In view of the foregoing, Applicants have recognized one or more sources of many

of these problems and provides enhanced embodiments of methods, e.g., computerized
methods, of loading loan proceeds to a pre-paid card, and associated systems and computer
program products. According to an embodiment of the present invention, a bank receives
authorization from a lender to credit loan proceeds from the lender to an approved borrower
on a-pre—paid card issued by or associated with a pre-paid card processor so that release of the

loan proceeds is pending an activation of a pre-paid card. Next, the bank receives notice of

Page 4



WO 2009/140512 PCT/US2009/043978

an activation of a pre-paid card issued by or associated with the pre-paid card processor
responsive to an activation request on behalf of the approved borrower. Then the bank
credits the pending loan proceeds to the pre-paid card processor for the activated pre-paid
card so that the loan proceeds are released to the approved borrower and are immediately

available.

[0009] According to another embodiment of the present invention, a bank receives
‘authorization from a lender to credit loan proceeds from the lender to an approved borrower
on an existing pre-paid card issued by or associated with the pre-paid card processor. Then |
the bank credits the loan proceeds relatively instantaneously to the pre-paid card processor
for the existing pre-paid card so that the loan proceeds are released to the approved borrower

and are immediately available.

[0010] Other embodiments of the present invention include determining whether the
borrower has an existing pre-paid card capable of accepting the loan proceeds. As part of the
loan approval process, for example, a borrower can be asked to provide existing pre-paid
information to the lender. The lender can ask the bank to verify that an existing pre-paid card
is capable of accepting the loan proceeds. In additioh, the lender can ask the bank to suggest
an existing pre-paid card associated with the borrower to accept the loan proceeds.

Alternately, the bank can determine that a new pre-paid card is necessary.

[0011] To borrowers, benefits of the embodiments of the present invention include
convenience of time and place. The convenience of time includes being able to access loan
proceeds immediately after the activation of a pre-paid card, without waiting two to six
weeks for the arrival of a customized credit card and without the delays, hassles, and cost
associated with handling a negotiable instrument, such as, for example, a check. In addition,
if the borrower already has a pre-paid card from the pre-paid card processor, the convenience
of time includes having access to loan proceeds through the pre-paid card relatively
immediately. Also, the embodiments of the present invention, for example, can be
implemented around the clock, 24 hours a day, on weekends and holidays, outside of
traditional banking hours and even outside of typical extended retailer houis of a payday
. advance lender. The convenience of place includes being able to access loan proceeds at, for
example, thousands of locations nationwide where pre-paid cards are sold. In addition, if the

borrower already has a pre-paid card from the pre-paid card processor, the convenience of
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place includes the borrower being able to apply for a loan and access the loan proceeds over

the phone or Internet, without needing to go anywhere.

[0012] To lenders, benefits of the embodiments of the present invention include the ability’
to distribute loan proceeds quickly and electronically, without the need for an expensive
bricks-and-mortar presence. The features of the embodiments of the present invention enable
lenders to attract new customers and expand into new markets, both geographically and
demographically. For example, under embodiments of the present invention, a traditional
regional lender can now operate nationwide. For example, under embodiments of the present
invention, traditional lenders can now compete directly with payday lenders in terms of

convenience — without having to expand their retail presence.

[0013] Embodiments of the present invention include a system of loading loan proceeds to
a pre-paid card. The system includes a bank computer communicating through an electronic
communications network with a lender computer. The lender computer is positioned to
approve a loan request from a borrower and authorize the bank computer to credit proceeds:
of a loan on a pre-paid card. The system also includes a pre-paid card processor computer in
communication with the bank computer through an electronic communications network. The
pre-paid card processor computer is positioned to notify the bank computer of an activation
of a pre-paid card. The system further includes a computer program product associated with
the bank cbmputer, stored on a tangible computer memory media, and operable on a
computer, the computer program product comprising a set of instructions that, when executed
by the computer, cause the computer to perform various operations. The operations can
include receiving authorization by the bank computer from the lender computer to credit loan
proceeds from the lender to the approved borrower on a pre-paid card issued by or associated
With.the pre-paid card processor so that release of the loan proceeds is pending an activation
of a pre-paid card. The operations can also include receiving notice of an activation of a pre-
paid card issued by or associated with the pre—péid card processor responsive to an activation
request on behalf of the approved borrower and crediting the pending loan proceeds by the
bank computer to the pre-paid card processor for the activated pre-paid card so that the loan

proceeds are released to the approved borrower and are immediately available.

[0014] Embodiments of the present invention include a computer program product, stored
on a tangible computer memory media, operable on a computer, the computer program

product comprising a set of instructions that, when executed by the computer, cause the
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computer to perform various operations. The operations include receiving authorization by a
bank from a lender to credit loan proceeds from the lender to an approved borrower on a pre-
paid card issued by or associated with a pre-paid card processor so that release of the loan
proceeds is pending an activation of a pre-paid card. The operations further include receiving
notice of an activation of a pre-paid card issued by or associated with the pre-paid card
processor responsive to an activation request on behalf of the approved borrower. The
operations also include crediting the pending loan proceeds by the bank to the pre-paid card
processor for the activated pre-paid card so that the loan proceeds are released to the

approved borrower and are immediately available.

[0015] In addition, embodiments of the present invention include systems, program
products, and associated methods of loading loan proceeds to a pre-paid card as will be

understood by those skilled in the art.

BRIEF DESCRIPTION OF DRAWINGS

[0016] So that the manner in which the features and benefits of the invention, as well as

others which will become apparent, may be understood in more detail, a more particular
description of the invention briefly summarized above may be had by reference to the
embodiments thereof which are illustrated in the appended drawings, which form a part of
this specification. It is also to be noted, however, that the drawings illustrate only various
embodiments of the iﬁvention and are therefore not to be considered limiting of the

invention's scope as it may include other effective embodiments as well.

[0017] Figure 1 is a schematic diagram of loading loan proceeds on a pre-paid card
according to an embodiment of the present invention;

[0018] Figure 2 is a schematic diagram of loading loan proceeds on a pre-paid card
according to an embodiment of the present invention;

[0019] Figure 3 is a schematic diagram of loading loan proceeds on a pre-paid card .
according to an embodiment of the present invention; '

[0020] Figure 4 is a schematic diagram of loading loan proceeds on a pre-paid card
according to an embodiment of the present invention;

[0021] Figure 5 is a schematic block diagram of a system of loading loan proceeds on a
pre-paid card according to an embodiment of the present invention;

[0022] Figure 6 is a flow diagram of a method of loading loan proceeds on a pre-paid card

according to an embodiment of the present invention;
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[0023] Figure 7 is a flow diagram of another method of loading loaﬁ proceeds on a pre-paid
card according to another embodiment of the present invention;

[0024] Figure 8 is a schematic diagram of a computer server having a computer program
product stored in memory thereof according to an embodiment of the present invention;
[0025] Figure 9 is a schematic diagram of another computer server having another
computer program product stored in memory thereof according to another embodiment of the
present invention;

[0026] Figure 10 is a schematic diagram of a computer program product according to an
embodiment of the present invention;

[0027] Figure 11 is respective front and back plan views of a prepaid card according to an
embodiment of the present invention according to an embodiment of the present invention;
[0028] Figure 12 is a flow diagram of a method of loading loan proceeds on a pre-paid card
according to an embodiment of the present invention; and

[0029] Figure 13 is a schematic diagram of a computer server having a computer program

product stored in memory thereof according to an embodiment of the present invention.

DETAILED DESCRIPTION

[0030] The present invention will now be described more fully hereinafter with reference to

the accompanying drawings, which ﬂlustrate embodiments of the invention. This invention
may, however, be embodied in many different forms and should not be construed as limited
to thé illustrated embodiments set forth herein; rather, these embodiments are provided so
that this disclosure will be thorough and complete, and will fully convey the scope of the

invention to those skilled in the art. Like numbers refer to like elements throughout.

[0031] Embodiments of the present invention provide various systems, program products,
and methods, e.g., computerized methods, of loading a loan on a pre-paid card. According to
an embodiment of the present invention, a bank, i.e., a bank computer, receives authorization
from a lender, i.e., a lender computer, to credit loan proceeds from the lender to an approved
borrower on a pre-paid card issued by or associated with a pre-paid card processor so that
release of the loan proceeds is pending an activation of a pre-paid card. Next, the bank
computer receives notice of an activation of a pre-paid card issued by or associated with the
pre-paid card processor responsive to an activation request on behalf of the approved
borrower. Then the bank computer credits the pending loan proceeds to the pre-paid card

processor, i.e., a pre-paid processor computer, for the activated pre-paid card so that the loan
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proceeds are released to the approved borrower and are immediately available to thereby
convert the pre-paid card into a loan delivery apparatus. Advantageously, the loan request
and authorization process can occur over the Internet or through a telephone conversation,
and the pre-paid card can be purchased at, for example, ﬁumerous retail outlets. An
acﬁvétion request for the pre-paid card can include, for example, the retailer or the borrower

as understood by those skilled in the art.

[0032] According to another embodiment of the present invention, a bank computer
receives authorization from a lender computer to credit loan proceeds from the lender to an
approved borrower on an existing pre-paid card issued by or associated with the pre-paid card
processor. Then the bank computer credits the loan proceeds relatively instantaneously to the
_ pre-paid card processor computer for the existing pre-paid card so that the loan proceeds are
released to the approved borrower and are immediately available. Advantageously, the loan
request and authorization process can occur over the Internet or through a telephone
conversation, resulting in loan proceeds being immediately available without delays or the

borrower having to travel to a retail lender.

- [0033] As illustrated in Figures 1 and 6, embodiments of the present invention provide, for
example, for a method, e.g., a computer-implemented method, 100, 600 of loading loan
proceeds to a pre-paid card. The computer-implemented method includes a borrower 105
requesting a loan 111 from a lender 107 and the lender 107 approving the ldan 113 to the .
borrower 105. As part of the loan approval process, the lender 107 can communicate with the
bank 101 to check for a pre-paid card 112 for the borrower to either suggest or verify an
existing pre-paid card for the borrower 105 or determine that a new pre-paid card is
necessary. Next,. the computer-implemented method 100, 600 includes the bank receiving
authorization in a first computer process ﬁ‘OIl;l the lender to credit loan proceeds from the
lender 107 to the approved borrower 105 on a pre-paid card issued by or associated with the
pre-paid card processor 103 so that release of the loan proceeds is pending an activation of a
pre-paid card 115, 603. The computer-implemented method can also include the borrower
105 purchasing a pre-paid card from a retailer. The method also includes the borrower 105
(or the retailer or other entity on behalf on the borrower 105) requesting activation of the pre-
paid card 117 by the pre-paid card processor 103. The domputer—implemenfed method 100,
600 includes the bank 101 receiving in a second computer process notice of an activation of a

pre-paid card issued by or associated with the pre-paid card processor responsive to an
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activation request on behalf of the approved borroWer 119, 605. The computer-implemented
method 100, 600 includes the bank crediting the pending loan préceeds in a third computer
process to the pre-paid card processor for the activated pre-paid card responsive to the
received authorization from the first computer process and the received notice of activation
from the second computer process so the loan proceeds are released to the approved borrower
and are immediately available 121, 607 to thereby convert the pre-paid card into a loan
delivery apparatus. The method includes the pre-paid card processor 103 posting the loan
proceeds to the pre-paid card 123 as understood by those skilled in the art. The method can
also include generating one or more fees for the bank for crediting the pending loan proceeds
to the pre-paid card processor for the activated pre-paid card 609. The generated fees are to

be paid by the lender 107, the approved borrower 105, or both.

t0034] According to other embodiments of the present invention, loan proceeds are
available to the approved borrower 105 through the pre-paid card after a delay of one-half of
one second to one minute after receiving notice of the activation of the pre-paid card. That is,
embodiments of the present invention impose a delay having a range of between one-half of

one second and one minute.

[0035] According to other embodiments of the present inve;ntion, the notice of the
activation of the pre-paid card issued by or associated with the pre-paid card processor
includes information identifying the approved borrower 105 and the pre-paid card 50 (see,
e.g., Fig, 11). Pre-paid cards 50 typically include a unique 16-digit account number 54 as
understood by those skilled in the art. The notice of the activation of the pre-paid card from
the pre-paid card processor prdvides the bank with information identifying the pre-paid card, -
e.g., the 16-digit card number or account number, and information identifying the approved
borrower, e.g., the name of the borrower, social security number, address, or other
information as understood by those skilled in the art so that the bank can match the pending
loan proceeds to the newly activated pre-paid card. In addition, the notice of the activation of
the pre-paid card can include a flag, .or other designation as understood by those skilled in the
art, that the cardholder requested the activation of the pre-paid card in order to access pending

loan proceeds.

[0036] As illustrated in Figure 2, the lender and the bank 201 can be the same financial
institution or affiliated financial institutions. That is, rather than acting as an intermediary

between a lender and the pre-paid card processor, the bank 201 can approve loans 213,
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authorize the credit of loan proceeds to an approved borrower on a pre-paid card, receive
notice of an activation of a pre-paid card 219, and credit the pending loan proceeds to the pre-
paid card processor for the activated pre-paid card so that the loan proceeds are released to
the approved borrower and are immediately available 221. Thus, a bank 201, acting as a
lender, can approve a loan and wait for an activation of a pre-paid card to credit the pending
loan proceeds, according to embodiments of the present invention. That is, the bank
computer converts loan request data from the borrower into a value associated with the pre-
paid card. In other embodiments, the bank and the pre-paid card processor can be the same
financial institution or affiliated financial institutions so that the bank computer is positioned
to approve or reject a transaction using the loan proceeds on the pre-paid card as payment as
understood by those skilled in the art. That is, the bank computer can convert loan data into
transaction data responsive to a card reader device ;eading data from the prepaid card and

modifying the data to include point of sale data.

[0037] As illustrated in Figures 3 and 7, embodiments of the present invention provide, for
example, for another computer-implemented method 300, 700 of loading loan proceeds to a
pre-paid card. The computer-implemented method 300, 700 includes a pre-paid card -
processor 303 issuing and activating a pre-paid card 310 to a borrower 305. As understood
by those skilled in the art, these steps can occur significantly before, e.g., years before, the
remaining steps in the method. The computer-implemented method further includes tﬁe
borrower 305 requesting a loan 311 from a lender 307 and the lender 307 approving the loan
313 to the borrower 305. Next, the computer-implemented method 300, 700 includes the
bank 301 receiving authorization from the lender 307 to credit loan proceeds from the lender
307 to the approved borrower 305 on an existing pre-paid card issued by or associated with
the pre-paid card processor 303 so that release of the loan proceeds is pending an activation
of a pre-paid card 315, 703. The computer-implemented method 300, 700 then includes the
bank 301 crediting the loan proceeds to the pre-paid card processor for the existing pre-paid
card so that the loan proceeds are released to the approved borrower and are immediately
available 321, 705. The computer-implemented method includes the pre-paid card processor
303 posting the loan proceeds to the pre-paid card 323 as understood by those skilled in the
art. The method can also include generating one or more fees for the bank for crediting the
pending loan proceeds to the pre-paid card processor for the exisﬁng'pre—paid card 707. The
generated fees are to be paid by the lender 307, the approved borrower 305, or both.
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[0038] According to other embodiments of the present invention, loan proceeds are
available to the approved borrower 305 through the pre-paid card 50 after a delay of one-half
of one second to one minute after receiving authorization by the bank from the lender to
credit loan proceeds from the lender to the approved borrower on the existing pre-paid card.
That is, embodiments of the present invention impose a delay having a range of between one-

half of one second and one minute.

[0039] According to other embodiments of the present invention, the authorization received
by the bank includes information identifying the existing pre-paid card 50, such as, e.g., the
unique 16-digit card number or account number 54. This identifying information allows the
bank to match the pending loan proceeds to the existing pre-paid card as understood by those
skilled in the art. According to embodiments of the present invention, this pre-paid card
information can originate with the borrower or from a suggestion by the bank as part of the

loan request process as undérstood by those skilled in the art.

[0040] As illustrated in Figure 4, the lender and the bank 301 can be the same financial
institution or affiliated financial institutions. That is, rather than acting as an intermediary
between a lender and the pre-paid card processor 403, the bank 401 can approve loans 413,
authorize the credit of loan proceeds to an approved borrower on an existing pre-paid card,
and credit the loan proceeds to the pre-paid card processor for the existing pre-paid card so
that the loan proceeds are released to the approved borrower and are immediately available
421. Accordingly, the bank computer can converts loan request data from the borrower into a
value associated with the pre-paid card. In other embodiments, the bank and the pre-paid
card processor can be the same financial institution or affiliated financial institutions so that
the bank computer is positioned to approve or reject a transaction using the loan proceeds on
the pre-paid card as payment as understood by those skilled in the art. That is, the bank
computer can convert loan data into transaction data responsive to a card reader device

reading data from the prepaid card and modifying the data to include point of sale data.

[0041] As illustrated in Figure 12, embodiments of the present invention include, for
example, a computer-implemented method of loading loan proceeds to a pre-paid card. The
computer-implemented method can include activating by a computer associated with a pre-
paid card processor computer defining a pre-paid card processor computer in a first computer
process a pre-paid card responsive to an activation request on behalf of a borrower 753. The

computer-implemented method can include transmitting to a bank computer by the pre-paid
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card processor computer in a second computer process notice of an activation of a pre-paid
card associated with the pre-paid card processor responsive to an activation of the pre-paid
card from the first computer process 755. The computer-implemented method can include
loading pending loan proceeds in a third computer process by the pre-paid card processor
.computer to a pre-paid card responsive to the bank computer crediting the pending loan
proceeds to the pre-paid card processor computer for the activated pre-paid card so that the
loan proceeds are released to the approved borrower and are immediately available to thereby
convert the pre-paid card into a loan delivery apparatus 757. The operation of loading
pending loan proceeds by the pre-paid card processor computer to a pre-paid card can also
include changing a physical structure of the pre-paid card, e.g., a magnetic stripe 58, to reflect

a presence of funds sufficient up to a specified amount for purchase of goods or services.

[0042] To borrowers, benefits of the embodiments of the present invention include
convenience of time and place. The convenience of time includes being able to access loan
proceeds immediately after the activation of a pre-paid card, without waiting two to six
weeks for the arrival of a customized credit card and without the delays and hassles
associated with handling a negotiable instrument, such as, for example, a check. In addition,
if the borrower already has a pre-paid card from the pre-paid card processor, the convenience
of time includes having access to loan proceeds through the pre-paid card relatively
immediately. Also, the embodiments of the present invention, for example, can be
implemented around the clock, 24 hours a day, on weekends and holidays, outside of
traditional banking hours and even outside of typical extended retailer hours of a payday
advance lender. The convenience of place includes being able to access loan proceeds -at
‘thousands of locations nationwide where pré-paid cards are sold. In addition, if the borrower
already has a pre-paid card from the pre-paid card processor, the convenience of place
includes the borrower being able to apply for a loan and access the loan proceeds over the

phone or Internet, without needing to go anywhere.

[0043] To lenders, benefits of the embodiments of the present invention include the ability
to distribute loan proceeds quickly and electronically, without the need for an éxpensive
bricks and mortar presence. The features of the embodiments of the present invention enable
lenders to attract new customers and expand into new markets, both geographically and

demographically.
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[0044] According to other embodiments of the present invention, the approved borrower
purchases the pre-paid card issued by or associated with the pre-paid card processor at a
retailer. Therefore, thousands of locations, for example, can be available for the borrower to
obtain a pre-paid card issued by or associated with the pre-paid card processor as understood

by those skilled in the art.

[0045] According to other embodiments of the present invention, the approved borrower
and the lender have no business relationship prior to the loan transaction including the
authorization from the lender to credit loan proceeds to the approved borrower. Therefore,
embodiments of the present invention provide for a first-time borrower, or a borrower using a
lender for the first time, as understood by those skilled in the art. That is, no pre-existing

relationship, prior to the loan, is necessary.

[0046] Therefore, embodiments of the present invention feature numerous convenient
approaches to request a loan or activate a pre-paid card. According to embodiments of the
present invention, for example, receiving authorization by a bank from a lender to credit loan
proceeds from the lender to an approved borrower on a pre-paid card issued by or associated
with a pre-paid card processor is responsive to a loan request by the borrower using one or
more of the following: Internet technology, a touchtone telephone, a secure website, a
telephone conversation with an interactive voice response unit (IVRU), a telephone
conversation with a customer service representative, and a mobile phone. According to other
embodiments of the present invention, for example, the activation of a pre-paid card issued
by or associated with the pre-paid card processor responsive to an activation request from the
approved borrower includes using one or more of the following: Internet technology, a
touchtone telephone, a secure website, a telephone conversation with an interactive voice
response unit (IVRU), a telephone conversation with a customer service representative, and a

mobile phone.

' [0047] According to other embodiments of the present invention, the bank and the pre-paid
card processor can be the same financial institution or affiliated financial institutions. That is,
a bank can issue and manage pre-paid cards. According to other embodiments of the present
invention, the bank can be a federally-chartered bank subject to federal banking laws and
regulations and not subject to state banking laws and regulafions. As understood by those
skilled in the art, a federally-chartered financial institution can operate in every state with a

consistent implementation nationally rather than a state-by-state approach.

Page 14



WO 2009/140512 ' PCT/US2009/043978

[0048] As illustrated in Figure 5, embodiments of the present invention include a system
500 of loading loan proceeds to a pre-péid card. The system 500 can include a computer
associated with a bank 501 defining a bank computer 502. The bank computer 502 can
include, for example, a disblay 503; memory 504, such as, computer readable media; one or
more processors 505, and input-output O devices 506. The memory 504 of the bank
" computer 502 can include program product 507 as described herein. The system 500 can
include a computer associated with a lender 511 defining a lender computer 512. The lender
computer 512 can include, for example, memory 514, such as, computer readable media; one
or more processors 515, and input-output I/O devices 516. The memory 516 of the lender
computer 502 can include program product to receive loan requests and borrower data; to
approve (or reject) loans; and to communicate to the bank computer 502. The system 500
can include a computer associated with a lender 511 defining a lender computer 512. The
lender computer 512 can include, for example, memory 514, such as, computer readable
media; one or more processors 515, and input-output /O devices 516. The lender computer
512 can be in communication with the bank computer 502 through an electronic
communications network 551 and positioned to approve a loan request from a borrower 521
and to authorize the bank computer 502 to credit proceeds of the loan on a pre-paid card 50.
The system 500 can include a computer associated with a pre-paid card processor 531
defining a pre-paid card processor computer 532. The pre-paid card processor computer 532
can include, for example, memory 534, such as, computer readable media; one or more
processors 535, and input-output I/O devices 536. The pre-paid card processor computer 532
can include program product 538 as described herein (see, e.g., Figure 13) and a pre-paid
card account 537 as understood by those skilled in the art. The pre-paid card processor
computer 532 can be in communication with the bank computer 502 through an electronic
communications network 551 and positioned to notify the bank computer 502 of an activation

of a pre-paid card 50.

[0049] The system 500 further includes program product 507 associated with the bank
computer 502, stored on a tangible computer memory media 504, and operable on a
computer, the program product comprising a set of instructions that, when executed by the
computer, cause the computer to perform various operations. According to an embodiment
of the present invention, the operations include receiving authorization by the bank computer
502 from the lender computer 512 to credit loan proceeds from the lender 511 to the

approved borrower 521 on a pre-paid card 50 issued by or associated with the pre-paid card
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processor 531 so that release of the loan proceeds is pending an activation of a pre-paid card.
The operations further include receiving notice of an activation of a pre-paid card issued by
or associated with the pre-paid card processor computer 532 responsive té an activation
request on behalf of the approved borrower 521. The operations also include crediting the
pending loan proceeds by the bank computer 502 to the pre-paid card processor 531 for the
activated pre-paid card so the loan proceeds are released to the approved borrower 521 and
are immediately available to thereby convert the pre-paid card into a loan delivery apparatus.
According to another embodiment of the present invention, the operations include receiving
authorization by the bank computer 502 from the lender computer 512 to credit loan proceeds
from the lender 511 to the approved borrower 521 on an existing pre-paid card 50 issued by
or associated with the pre-paid card processor 531, and crediting the loan proceeds relatively
instantaneously by the bank computer 502 to the pre-paid card processor computer 532 for
the existing pre-paid card so that the loan proceeds are released to the approved borrower 521

and are immediately available.

[0050] The system 500 can also include a computer associated with a borrower 521
defining a borrower computer 522. The borrower computer 522 can include, for example, a
display 523; memory 524, such as, computer readable media; one or more processors 525;
and input-output /O devices 526. The borrower computer 522 can include an Internet
browser 527 as understood by those skilled in the art, a computer application used for
accessing sites or information on a network. The borrower computer 522 can be positioned
to request a loan from the lender computer 512, communicating through the electronic

communications network 551.

[0051] As illustrated in Figure 8, embodiments of the present invention include, for
example, a computer program product 800, stored on a tangible computer memory media
803, operablle on a computer 801, the computer program product 800 comprising a set of
instructions 805 that, when executed by the conﬁputer, cause the computer to perform various
operations. The operations can include receiving authorization by a bank computer from a
lender computer to credit loan proceeds from the lender to an approved borrower on a pre-
paid card issued by or associated with a pre-paid card processor so that release of the loan
proceeds is pending an activation of a pre-paid card 807. The operations can further include
receiving by the bank computer notice of an activation of a pre-paid card issued by or

associated with the pre-paid card processor responsive to an activation request on behalf of
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the approved borrower 809. The operations can also include crediting the pending loan
proceeds by the bank cdmputer to the pre-paid card processor computer for the activated pre-
paid card so that the loan proceeds are released to the approved borrower and are
immediately available 811 to thereby convert the pre-paid card into a loan delivery apparatus.
The operations can also include generating one or more fees for the bank for crediting the

pending loan proceeds to the pre-paid card processor for the activated pre-paid card 813.

[0052] As illustrated in Figure 9, embodiments of the present invention include, for
example, a computer program product 900, stored on a tangible computer memory media
903, operable on a computer 901, the computer program product 900 comprising a set of
instructions 905 that, when executed by the computer, cause the computer to perform various '
operations. The operations can include receiving authorization by a bank computer from a
lender computer to credit loan proceeds from the lender to an approved borrower on an
existing pre-paid card issued by or associated with a pre-paid card processor 907. The
operations can further include crediting the loan proceeds relatively instantaneously by the
bank computer to the pre-paid card processor computer for the existing pre-paid card so that
the loan proceeds are released to the approired borrower and are immediately available 909.
The operations can also include generating one or more fees for the bank for crediting the

loan proceeds to the pre-paid card processor for the existing pre-paid card 911.

[0053] Embodiments of the present invention provide, for example, a computer program
product 1000 associated with a bank computer implemented in modules or components, as
illustrated in Figure 10. A pre-paid card interface component 1001 of a computer program
product 1000 can check for a pre-paid card for the borrower 1001 to either suggest or verify
an existing pre-paid card for the borrower or determine that a new pre-paid card is necessary
as part of the loan approval process. The pre-paid card interface component 1001 can also
receive and process notice of an activation of a pre-paid card, including information
identifying the approved borrower and the i)re—paid card 1003, and receive existing pre-paid
card information 1004 as understood by those skilled in the art. In addition, a loan manager
module 1011 can process authorizations from lenders 1012, manage pending loan proceeds
1013, credit loan proceeds to a pre-paid card processor 1014 for an activated or existing pre-
paid card, generate fees 1015, and othef associated tasks as understood by those skilled in the
art. Other architectures and organizations will be understood by those skilled in the art to be

included within the embodiments of the present invention. Computer program products can
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be implemented in a variety of software and programming languages, including without
limitation hypertext markup language ("HTML"), Java, C, Ci, XML, and others as
understood by those skilled in the art. '

[0054] As illustrated in Figures 5 and 11, embodiments of the present invention can
include, for example, a card 50, e.g., a prepaid card, and a card reader device 541 associated
with a retailer 540. As understood by those skilled in the art, a prepaid card 50 can have
indicia 52, e.g., logos, slogans, source identifiers, of a financial institution, i.e., a sponsoring
bank and of a prepaid card processor; a serial number 54; and expiration date 56. The
structures of various types of specific cards, e.g., magnetic stripe 58, type of material, are
well known to those skilled in the art and can be used with embodiments of the present
invention. Typically, a pre-paid card 50 is formed from plastic and has a magnetic stripe 58
affixed to the plastic through an application of heat. Those skilled in the art will understand
that other embodiments besides a magnetic stripe can include radio frequency identification
devices (RFID), smart chips, bar codes, and other similar devices. Embodiments of the
present invention can include forming cards or receiving cards already formed. The magnetic
stripe card 50 can store information, or data, e.g., account information, by modifying the
magnetism of particles on the magnetic stripe 58 on the card. The information can be read by
swiping the card through a slot 544 past a reading head of a card reader device 541. The card
reader device 541 can include a display 542 and input/output (I/O) devices 543, e.g., a
keypad. The card reader device 541 can be associated with a computer 545, e.g., cash
register or point-of-sale, having, for example, memory 548, such as, computer readable
media; one or more processors 547; and input-output I/O devices 546. Typically, there are
two tracks of information on a magnetic card 501 used for financial transactions, known as
tracks 1 and 2. In addition, a third track, known as track 3, can be available for magnetic
stripe cards. Tracks 1 and 3, if available, are typically recorded at 210 bits per inch, while
track 2 typically has a recording density of 75 bits per inch. Track 2, as typically encoded,
was developed by the American Bankers Association (ABA) provides for 37 numeric data
characters, including up to 19 digits for a primary account number (including a Bank
Identification Number as understood by those skilled in the art), an expiration date, a service
code, and discretionary verification data, such as, a Personal Identification Number, or PIN.
The information, e.g., data, on the card can be used, for example, to facilitate a transaction.
For example, when the card 50 is swiped through a slot 544, the data on the magnetic stripe

58 is read and processed by the card reader 541, converting data stored in the magnetic
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particles on the card into data associated with readers 541 and a bank computer 502. The
card reader 541 and associated computer 545 can then communicate through an electronic
communications network 551 to, for examﬁle, a pre-paid card processor computer 532. The
card reader 541 communicates the account information, e.g., data, as read from the card, as
well as other data, such as, an amount of a proposed transaction for approval from the
computer 545, e.g., point-of-sale terminal. The other data, for example, can be entered by
retailer personnel (e.g., an amount of the transaction), the consumer (e.g., a PIN, or security
code), or pre-paid card pfocessor personnel (e.g., a security approval). The pre-paid card
processor computer 532 can then utilize the account information and other data to authorize
or reject a purchase by, for example, determining whether a proposed purchase by the
consumer is less than an amount of funds remaining on the card. Moreover, optional security
measures, including, for example, a mismatch between a PIN supplied by the consumer and a
PIN stored on the card or in a database, can result in the rejection of a proposed transaction.
The pre-paid card processor computer 532 then perform certain functions, including
responding to the authorization request so that a point of sale displays an indication of
approval or rejection, resulting in a visual depiction to a merchant of the approval or rejection
of the proposed transaction. Also, pre-paid card processor computer 532 can, for example,
write data to a database to record a purchase or other transaction, to debit available funds
from an account associated with the pre-paid card 537, and to credit directly or indirectly a
retailer 540 for a purchase. In addition to purchase authorization, embodiments of the present
invention also can include customer inquiries into recent transactions or a balance inquiry,

i.e., an amount of remaining value associated with the pre—péid card.

[0055] As illustrated in Figures 5 and 13, embodiments of the present invention include, for
example, a computer system for loading 10311 proceeds to a pre-paid card. The cbmputer can
be associated with a pre-paid card processor 531 and configured as a pre-paid card procesbsor
computer 532, 951. The pre-paid card processor computer 532, 951 can be in communication
through an electronic communications network 551 with a bank computer 502 positioned to
pend and then credit loan proceeds for a pre-paid card 50. The pre-paid card processor
computer can include a processor 535 positioned to activate a pre-paid card responsive to a
request on behalf of a borrower, to transmit a notice of an activation of the pre-paid card to
the bank computer, and to load pending loan proceeds to a pre-paid card. The pre-paid card
processor computer can include an input/output unit 536 for transferring data between the

processor 535 and the bank computer 502. The pre-paid card processor computer can also
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include a memory 534 having stored therein program product 538, stored on a tangible
computer memory media and operable on the processor. The program product includes a set
of instructions 955 that, when executed by the processor, cause the computer to load loan
~ proceeds to a pre-paid card by performing various the operations. The operations can
include, for example, activating by the pre-paid card processor computer a pre-paid carci
responsive to an activation request on behalf of a borrower 957. The operations can include,
for example, transmitting to the bank computer by the pre-paid card processor computer
notice of an activation of a pre-paid card associated with the pre-paid card processor
responsive to an activation of the pre-paid card 959. The operations can include, for
example, loading pending loan proceeds by the pre-paid card processor computer to a pre-
paid card by changing a physical structure of the pre-paid card to reflect a presence of funds
sufficient up to a specified amount for purchase of goods or services responsive to the bank
computer crediting the pending loan proceeds to the pre-paid card processor computer for the
activated pre-paid card so that the loan proceeds are released to the approved borrower and
are immediately available to thereby convert the pre-paid card into a loan delivery apparatus
961. Embodiments further include computer system wherein the activation request on behalf
of the borrower includes an indication that the activation request is responsive to a pending

loan.

[0056] This application claims priority to and the benefit of: U.S. Patent Application Serial
No. 12/465,277, by Galit et al., titled "System, Program Product, and Computer;hnplemented
Method For ‘Loading A Loan On A Pre-Paid Card" filed May 13, 2009; U.S. Patent
Application Serial No. 12/465,306, by Galit et al., titled "System, Program Product, and
Computer-Implemented Method For Loading A Loan On An Existing Pre-Paid Card" filed
May 13, 2009; and U.S. Provisional Patent Application Serial No. 61/053,056, by Galit et al.,
titled "System, Program Producf, and Method for Loading a Loan on a Pre-Paid Card" filed
May 14, 2008, all of which are each incorporated herein by reference in their entireties. This
application also relates to: U.S. Provisional Patent‘Application Serial No. 61/016,213, by
Sorbe et al., titled "Transfer Account Systems, Computer Program Products, and Associated
Methods" .ﬁled on December 21, 2007; U.S. Provisional Patent Application Serial No.
61/052,454, by Sorbe et al., titled "Transfer Account Systems, Computer Prografn Products,
and Methods to Prioritize Payments from Preselected Bank Account" filed May 12, 2008;
U.S. Provisional Patent Application Serial No. 61/029,975, by Sorbe et al., titled "Methods

To Advance Loan Proceeds On Prepaid Cards, Associated Systems and Computer Program

Page 20



WO 2009/140512 PCT/US2009/043978

Products" filed on February 20, 2008; U.S. Provisional Patent Application Serial No.
61/042,612, by Ahlers et al., titled "System, Program Product, and Associated Methods to
Authorize Draw for Micro-Credit Attached to a Prepaid Card" filed on April 4, 2008; U.S.
Provisional Patent Application Serial No. 61/042,624, by Crowe et al, titled "System,
Program Product, and Method to Authorize Draw for Retailer Optimization" filed on April 4,
2008; U.S. Provisional Patent Application Serial No. 61/032,750, by Ahlers et al,, titled
"Methods, Program Product, and System for Micro-Loan Management" filed on February 29,
2008; U.S. Provisional Patent Application Serial No. 61/060,559, by Galit et al., titled
"Methods, Program Product, and System to Enhance Banking Terms Over Time" filed on
June 11, 2008; U.S. Provisional Patent Application Serial No. 61/082,863, by Ahlers et al.,
titled "System, Program Product, and Method For Debit Card and Checking Account
Autodraw" filed on July 23, 2008, all of which are each hlcofporated herein by reference in
their entireties. This application also relates to: U.S. Patent Application Serial No.
12/338,365, by Sorbe et al., titled "Transfer Account Systems, Computer Program Products,.
and Associated Computer-Implemented Methods" filed on December 18, 2008; U.S. Patent
Application Serial No. 12/338,402, by Sorbe et al, titled "Transfer Account Systems,
'Computer Program Products, and Associated Computer-Implemented Methods" filed on
December 18, 2008; U.S. Patent Application Serial No. 12/338,440, by Sorbe et al., titled
"Transfer Account Systems, Computer Program Products, and Associated Computer-
Implemented Methods" filed on December 18, 2008; U.S. Patent Application Serial No.
12/338,584, by Sorbe et al., titled "Transfer Account Systems, Computer Program Products,
and Computer-Implemented Methods to Prioritize Payments from Preselected Bank Account”
filed December 18, 2008; U.S. Patent Application Serial No. 12/338,645, by Sorbe et al.,
titled "Transfer Account Systems, Computer Program Products, and Computer-Implemented
Methods to Prioritize Payments from Preselected Bank Account” filed December 18, 2008;
U.S. Patent Application Serial No. 12/389,749, by Sorbe et al., titled "Methods to Advance
Loan Proceeds on Prepaid Cards, Associated Systems and Computer Program Products" filed
.on February 20, 2009; PCT/US09/34692, by Sorbe et al., titled "Methods to Advance Loan
Proceeds on Prepaid Cards, Associated Systems and Computer Program Products" filed on
February 20, 2009; U.S. Patent Application Serial No. 12/417,199, by Ahlers et al., titled
"System, Program Product, and Associated Methods to Authorize Draw for Micro-Credit
Attached to a Prepaid Card" filed on April 2, 2009; U.S. Patent Application Serial No.
12/417,211, by Ahlers et al., titled "System, Program Product, and Associated Methods to
Authorize Draw for Micro-Credit Attached to a Prepaid Card" filed on April 2, 2009,
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PCT/US09/39492, by Ahlers et al., titled "System, Program Product, and- Associated Methods
to Authorize Draw for Micro-Credit Attached to a Prepaid Card" filed on April 3, 2009;
PCT/US09/39504, by Ahlers et al., titled "System, Program Product, and Associated Methods
to Authorize Draw for Micro-Credit Attached to a Prepaid Card" filed on April 3, 2009; U.S.
Patent Application Serial No. 12/417,182, by Crowe et al., titled "System, Program Product,
and Method to Authorize Draw for Retailer Optimization" filed on April 2, 2009;
PCT/USOQ/B9512, by Crowe et al., titled "System, Program Product, and Method to
Authorize Draw for Retailer Optimization" filed on April 3, 2009; U.S. Patent Application
Serial No. 12/338,684, by Ahlers et al., titled "Computer-Implemented Methods, Program
Product, and System for Micro-Loan Management" filed on December 18, 2008,
PCT/US08/87660. by Ahlers et al., titled "Computer-Implemented Methods, Program
Product, and System for Micro-Loan Management" filed on December 19, 2008; U.S. Patent
Application Serial No. 12/338,712, by Galit et al., titled "Computer-Implemented Methods,
Program Product, and System to Enhance Banking Terms Over Time" filed on December 18,
2008; PCT/US08/87689 by Galit et al., titled "Computer-Implemented Methods, Program
Product, and System to Enhance Banking Terms Over Time" filed on December 19, 2008;
U.S. Patent Application Serial No. 12/417,162, by Ahlers et al., titled "System, Program
Product, and Method For Debit Card and Checking Account Autodraw" filed on April 3,
2009; PCT/US09/39495, by Ahlers et al., titled "System, Program Product, and Method For
Debit Card and Checking Account Autodraw" filed on April 3, 2009; and U.S. Patent
Application Serial No. 12/465,803, by Galit et al., titled "A Pre-Paid Card Transaction
Computer To Load A Loan On A Pre-Paid Card" filed on the same day herewith, all of which

are each incorporated herein by reference in their entireties. .

[0057] A person having ordinary skill in the art will recognize that various types of
memory are media readable by a computer such as described herein, e.g., borrower computer,
lender computer, bank computer, pre-paid card processor computer, retailer computer, point-
of-sale terminal, payroll processor, or other computers with embodiments of the present
invention. Examples of tangible computer readable media include but are not limited to:
nonvolatile, hard-coded type media such as read only memories (ROMs), CD-ROMs, and
DVD-ROMs, or erasable, electrically programmable read only memories (EEPROMs),
recordable type media such as floppy disks, hard disk drives, CD-R/RWs, DVD-RAMs,
DVD-R/RWs, DVD+R/RWs, flash drives, memory sticks, and other newer types of

memories, and transmission type media such as digital and analog communication links. For
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example, such media can include operating instructions, as well as instructions related to the
system and the method steps described above and can operate on a computer. It will be
understood by those skilled in the art that such media can be at other locations instead of or in
addition to the bank computer to store program products, e.g., including software, thereon. A
person having ordinary skill in the art will recognize that various types of computers and
computer architectures, including, for example, distributed coniputing, cloud computing, data
centers, mobile and handheld devices, and other systems, are embodiments of the present
invention, and these embodiments are intended to be included within the scope of the
appended claims. That is, the lender computer, bank computer, pre-paid card processor
computer, for example, can be implemented through a distributed computing environment.
Likewise, a borrower computer, for example, can be a personal digital assistant (PDA) or a

mobile telephone.

[0058] Many modifications and other embodiments of the invention will come to the mind
of one skilled in the art having the benefit of the teachings presented in the foregoing
descriptions and the associated drawings. Therefore, it is to be understood that the invention
isnot to be limited to the illustrated embodiments disclosed, and that modifications and other

embodiments are intended to be included within the scope of the appended claims.
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CLAIMS

THAT CLAIMED IS:

1. A computer system for loading loan proceeds to a pre-paid card, the computer system
associated with a bank, configured as a bank computer, and in communication through an
electronic communications network with a lender computer positioned to approve a loan
request from a borrower and with a pre-paid card processor computer positioned to notify the
bank computer of an activation of a pre-paid card, comprising:

a processor positioned to credit loan proceeds responsiVe to an authorization received
from the lender computer and a notice of activation received from the pre-paid card processor
compﬁter;

an input/output unit for transferring data between the processor and the lender
computer and the pre-paid card processor computer; and

a memory having stored therein a computer program product, stored on a tangible
computer memory media, operable on the processor, the computer program product
comprising a set of instructions that, when executed by the processor, cause the computer to
load loan proceeds to a pre-paid card by performing the operations of:

receiving authorization by the bank computer from the lender computer to
credit loan proceeds from the lender to the approved borrower on a pre-paid card
associated with the pre-paid card processor so that release of the loan proceeds is
pending an activation of the pre-paid card, _

receiving by the bank computer notice of an activation of the pre-paid card
associated with the pre-paid card processor responsive to an activation request on
behalf of the approved borrower, |

crediting the pending loan proceedé by the bank computer to the pre-paid card
processor computér for the activated pre-paid card so that the loan proceeds are
released to the approved borrower and are immediately available to thereby convert
the pre-paid card into a loan delivery apparatus, and

transmitting to the pre-paid card processor computer a result of the operation

of crediting the pending loan proceeds by the bank computer.
2. A computer system of Claim 1, wherein loan proceeds are available to the approved

borrower through the pre-paid card after a delay of one-half of one second to one minute after

the bank computer receives notice of the activation of the pre-paid card.
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3. A computer system of Claim 1, wherein the notice of the activation of the pre-paid -
card associated with the pre-paid card processor includes information identifying the

approved borrower and the pre-paid card.

4. A computer system of Claim 1, wherein the program product further includes the
operation of determining whether the borrower has an existing pre-paid card capable of
accepting the loan proceeds responsive to information received by the bank computer from

the lender computer.

- 5. A computer system of Claim 1, wherein the approved borrower purchases the pre-

paid card associated with the pre-paid card processor at a retailer.

6. A computer system of Claim 1, wherein the approved borrower and the lender have
no business relationship prior to the loan transaction including the authorization from the

lender to credit loan proceeds to the approved borrower.

7. A computer system of Claim 1, wherein the lender and the bank are the same financial
institution or affiliated financial institutions so that the bank computer converts loan request

data from the borrower into a value associated with the pre-paid card.

8. A computer system of Claim 1, wherein the bank and the pre-paid card processor are
the same financial institution or affiliated financial institutions so that bank computer
converts loan data into transaction data responsive to a card reader device reading data from

the prepaid card and modifying the data to include point of sale data.
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9. A computer system for loading loan proceeds to a pre-paid card, the computer system
associated with a bank, configured as a bank computer, and in communication through an
electronic communications network with a lender computer positioned to approve a loan
request from a borrower and with a pre-paid card processor computer positioned to load loan
proceeds to an existing pre-paid card, comprising:
a processor positioned to credit loan proceeds for an existing pre-paid card responsive
to an authorization received from the lender computer;
an input/output unit for transferring data to the processor; and
a memory having stored therein a computer program product, stored on a tangible
computer memory media, operable on the processor, the computer program product -
comprising a set of instructioné that, when executed by the processor, cause the computer to
load loan proceeds to a pre-paid card by performing the operations of:
receiving authorization by the bank computer from the lender computer to
credit loan proceeds from the lender to the approved borrower on the existing pre-paid
card associated with the pre-paid card processor, and
crediting the loan proceeds relatively instantaneously by the bank computer to
the pre-paid card processor computer for the existing pre-paid card so that the loan
proceeds are released to the approved borrower and are immediately available to.

thereby convert the pre-paid card into a loan delivery apparatus.

10. A system of Claim 9, wherein loan proceeds are available to the approved borrower
through the pre-paid card after a delay of one-half of one second to one minute after the bank
computer receives authorization from the lender computer to credit loan proceeds to the

approved borrower on the existing pre-paid card.

11. A system of Claim 9, wherein the authorization received by the bank computer from

the lender computer includes information identifying the existing pre-paid card.

12. A system of Claim 9, wherein the approved borrower previously purchased the pre-
paid card associated with the pre-paid card processor at a retailer, and wherein the bank is a
federally-chartered bank subject to federal banking laws and regulations and not subject to
state banking laws and regulations. |

Page 26



WO 2009/140512 PCT/US2009/043978

13. A system of Claim 9, wherein the approved borrower and the lender have no business
relationship prior to the loan transaction including the authorization from the lender to credit

loan proceeds to the approved borrower.

14. A system of Claim 9, wherein the lender and the bank are the same financial

institution or affiliated financial institutions.

15. A system of Claim 9, wherein the bank and the pre-paid card processor are the same
financial institution or affiliated financial institutions so that bank computer converts loan
data into transaction data responsive to a card reader device reading data from the prepaid

card and modifying the data to include point of sale data.
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AMENDED CLAIMS
received by the International Bureau on 31 August 2009 (31.08.09)

THAT CLAIMED IS:
1. A machine to allow a borrower to access a loan with a pre-paid card, the machine
comprising;

a computer associated with a bank and configured as a bank computer to perform a first
process of crediting a loan to a borrower and a sccond process of matching a borrower to a pre-
paid card, the bank computer having a memory and positioned to be connected to and in
communication with an clcctronic communications network, a lender computer and a pre-paid
card processor computer; and

a computer program product operable on the bank computer and stored in the memory,
the computer program product comprising a set of instructions that, when executed by the bank
computer, cause the bank computer to perform the operations of:

crealing a borrower account responsive o a receipt of authorizalion [fom the
lender computer, the authorization consisting of a loan amount and borrower data, the
borrower data including at least one of a name of the borrower, a social security number
of the borrower, and an address of the borrower,

crediting the loan amount to the borrower account,

matching a pre-paid card identification number with the borrower account using
the borrower data responsive to a notice of activation of the pre-paid card from the pre-
paid card processor computer, the notice of activation heing sent responsive to an
activation request by the borrower, and the notice of activation including the pre-paid

card identification number and borrower data,
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deducting, responsive to a match between the borrower account and the pre-paid
card number, a bank fee from the Joan amount to generate a net loan amount,

crediting the net loan amount to the borrower account, and

releasing the net loan amount to the pre-paid card processor computer so that the
net loan amount is immediately available to the borrower to thereby convert the pre-paid

card into a loan delivery apparatus.

2. A machine of Claim 1, wherein the net loan amount is available to the borrower through
the pre-paid card after a delay of one-half of one second to one minute after the bank computer

receives notice of the activation of the pre-paid card.

3. A machine of Claim 1 or 2, wherein the net loan amount is a total loan amount owed to

the lender by the borrower to thereby cause the bank fee to be charged to the lender.

4, A machine of Claim 1, 2, or 3 wherein the program product further includes the
operations of;
querying the pre-paid card processor to determine whether the borrower has an existing

pre-paid card to thereby convert the cxisting pre-paid card into the loan delivery apparalus.

5. A machine of Claim 1, 2, 3, or 4 wherein the borrower purchases the pre-paid card
associated with the pre-paid card processor computer at a point of sale terminal associated with

the retailer, the point of sale terminal facilitating a request for the loan by the borrower, and the
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point of sale terminal facilitating a sale of goods to the borrower using the net loan amount

loaded to the pre-paid card.

6. A machine of Claim 1, 2, 3, 4 or 5 wherein the borrower account is first created by the

bank computer upon the receipt of the authorization by the bank computer.

7. A computer program product, stored on a tangible computer memory media, operable on
a computer, the computer program product comprising a set of instructions that, when executed
by the computer, cause the computer to perform a process of crediting a loan to a borrower and a
process of matching the borrower to a pre-paid card, the computer program product performing
the operations of:
creating a borrower account responsive to a receipt of authorization from a lender
computer, the authorization consisting of a loan amount and borrower data, the borrower
data including at least one of a name of the borrower, a social security number of the
borrower and an address of the borrower;
crediting the loan amount to the borrower account;
matching a pre-paid card identification number with the borrower account using
the borrower data responsive to a notice of activation of the pre-paid card from a pre-
paid card processor computer, the notice of activation being sent respomsive to an
activation request by the borrower, and the notice of activation including the pre-paid
card identification number and borrower data;
deducting, responsive to a match between the borrower account and the pre-paid

card number, a bank fee from the loan amount to generate a net loan amount;
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crediting the net loan amount to the borrower account; and
releasing the net loan amount to the pre-paid card processor computer so that the
net loan amount is immediately available to the borrower to thereby convert the pre-paid

card into a loan delivery apparatus.

8. A computer program product of Claim 7, wherein net loan amount is available to the
borrower through the pre-paid card after a delay of one-half of one second to one minute after

the bank computer receives notice of the activation of the pre-paid card.

9. A computer program product of Claim 7 or 8, wherein the net loan amount is a total loan
amount owed to the lender by the borrower to thereby cause the bank fee to be charged to the

lender.

10. A computer program product of Claim 7, 8, or 9 wherein the program product further
includes the operations of:
querying the pre-paid card processor to determine whether the borrower has an existing

pre-paid card to thereby converl the existing pre-paid card into the loan delivery apparatus.

11. A compuler program product of Claim 7, 8, 9, or 10 wherein the borrower purchases the
pre-paid c.;ard associated with the pre-paid card processor computer at a pointr of sale terminal
associated with a retailer, the point of sale terminal facilitating a request for the loan by the
borrower, and the point of sale terminal facilitating a sale of goods to the borrower using the net

loan amount loaded to the pre-paid card.
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12. A computer program product of Claim 7, 8, 9, 10 or 11 wherein the borrower account is

first created by the bank computer upon the receipt of the authorization by the bank computer.

13. A computer program product of Claim 7, 8, 9, 10, 11, or 12 wherein the lender computer

and the bank computer are part of a same financial institution.

14. A computer program product of Claim 7, 8, 9, 10, 11, 12, or 13 wherein the bank and the

pre-paid card processor arc a samc financial institution.

15. A computer-implemented method for causing a computer, associated with a bank and
defining a bank computer, to perform a process of crediting a loan to a borrower and a process of
matching a borrower to a pre-paid card, the computer-implemented method comprising:
creating a borrower account responsive to a receipt of authorization from the
lender computer, the authorization consisting of a loan amount and borrower data, the
borrower data including at least one of a name of the borrower, a social security number
of the borrower and an address of the borrower;
crediting the loan amount to the borrower account;
matching a pre-paid card identification number with the borrower account using
the borrower data responsive to a notice of activation of the pre-paid card from a pre-
paid card processor computer, the notice of activation being sent responsive to an
activation request by the borrower, and the notice of activation including the pre-paid

card identification number and borrower data;

32
AMENDED SHEET (ARTICLE 19)



WO 2009/140512 PCT/US2009/043978

deducting, responsive to a match between the borrower account and the pre-paid
card number, a bank fee from the loan amount to generate a net loan amount;

crediting the net loan amount to the borrower account; and

releasing the net loan amount to the pre-paid card processor computer so that the
net loan amount js immediately available to the borrower to thereby convert the pre-paid

card into a loan delivery apparatus.

16. A computer-implemented method of Claim 15, wherein the net loan amount is available
to the borrower through the pre-paid card after a delay of one-half of one second to onc minute

after the bank computer receives notice of the activation of the pre-paid card.

17. A computer-implemented method of Claim 1S or 16, wherein the net loan amount is a
total loan amount owed to the lender by the borrower to thereby cause the bank fee to be charged

to the lender.

18. A computer-implemented method of Claim 15, 16, or |7 wherein the computer-
implemented method further comprises:
querying the pre-paid card processor to determine whether the borrower has an existing

pre-paid card to thereby convert the existing pre-paid card into the loan delivery apparatus.

19. A computer-implemented method of Claim 15, 16, 17, or 18 whercin the borrower
purchases the pre-paid card associated with the pre-paid card processor computer at a point of

sale terminal associated with a retailer, the point of sale terminal facilitating a request for the
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loan by the borrower, and the point of sale terminal facilitating a sale of goods to the borrower

using the loan loaded to the pre-paid card.

20. A computer-implemented method of Claim 15, 16, 17, 18 or 19 wherein the borrower

account is first created upon lhe receipt of the authorization by the bank computer.
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FIG. 6 601 _@

‘— 600

603 —

RECEIVING AUTHORIZATION BY A BANK COMPUTER FROM A
LENDER COMPUTER TO CREDIT LOAN PROCEEDS FROM THE
LENDER TO AN APPROVED BORROWER ON A PRE-PAID CARD

ISSUED BY A PRE-PAID CARD PROCESSOR SO THAT RELEASE OF
THE LOAN PROCEEDS IS PENDING AN ACTIVATION OF A PRE-PAID
CARD

RECEIVING BY THE BANK COMPUTER NOTICE OF AN ACTIVATION OF
A PRE-PAID CARD ISSUED BY THE PRE-PAID CARD PROCESSOR

605

RESPONSIVE TO AN ACTIVATION REQUEST ON BEHALF OF THE

APPROVED BORROWER

A

607 —

CREDITING THE PENDING LOAN PROCEEDS BY THE BANK

| COMPUTER TO A PRE-PAID CARD PROCESSOR COMPUTER FOR THE

ACTIVATED PRE-PAID CARD SO THAT THE LOAN PROCEEDS ARE
RELEASED TO THE APPROVED BORROWER AND ARE IMMEDIATELY
AVAILABLE

609 —

GENERATING ONE OR MORE FEES FOR THE BANK FOR CREDITING
THE PENDING LOAN PROCEEDS TO THE PRE-PAID CARD
PROCESSOR FOR THE ACTIVATED PRE-PAID CARD

611 - END
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FIG. 7 701 START
- »— 700

A

RECEIVING AUTHORIZATION BY A BANK COMPUTER FROM A
703 LENDER COMPUTER TO CREDIT LOAN PROCEEDS FROM THE
LENDER TO AN APPROVED BORROWER ON AN EXISTING PRE-PAID

CARD ISSUED BY A PRE-PAID CARD PROCESSOR

CREDITING THE LOAN PROCEEDS RELATIVELY INSTANTANEOUSLY

BY THE BANK COMPUTER TO A PRE-PAID CARD PROCESSOR -

705 — COMPUTER FOR THE EXISTING PRE-PAID CARD SO THAT THE LOAN
: PROCEEDS ARE RELEASED TO THE APPROVED BORROWER AND
ARE IMMEDIATELY AVAILABLE '

GENERATING ONE OR MORE FEES FOR THE BANK FOR CREDITING
707 — THE PENDING LOAN PROCEEDS TO THE PRE-PAID CARD
PROCESSORFOR THE EXISTING PRE-PAID CARD

709 —( END
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813

8/12
800 —¢ FIG. 8

COMPUTER

MEMORY

INSTRUCTIONS

RECEIVING AUTHORIZATION BY A BANK COMPUTER FROM A
LENDER COMPUTER TO CREDIT LOAN PROCEEDS FROM
'THE LENDER TO AN APPROVED BORROWER ON A PRE-PAID

CARD ISSUED BY A PRE-PAID CARD PROCESSOR SO THAT
RELEASE OF THE LOAN PROCEEDS IS PENDING AN
‘ ACTIVATION OF A PRE-PAID CARD

RECEIVING BY THE BANK COMPUTER NOTICE OF AN
ACTIVATION OF A PRE-PAID CARD ISSUED BY THE PRE-PAID

CARD PROCESSOR RESPONSIVE TO AN ACTIVATION
REQUEST ON BEHALF OF THE APPROVED BORROWER

CREDITING THE PENDING LOAN PROCEEDS BY THE BANK
COMPUTER TO A PRE-PAID CARD PROCESSOR COMPUTER
FOR THE ACTIVATED PRE-PAID CARD SO THAT THE LOAN

PROCEEDS ARE RELEASED TO THE APPROVED BORROWER
AND ARE IMMEDIATELY AVAILABLE

GENERATING ONE OR MORE FEES FOR THE BANK FOR
CREDITING THE PENDING LOAN PROCEEDS TO THE PRE-

"~ PAID CARD PROCESSOR FOR THE ACTIVATED PRE-PAID
: ' CARD
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900 —¢ ~ FIG.9
COMPUTER
901 -
| IMEMORY
903 — -
INSTRUCTIONS
905
RECEIVING AUTHORIZATION BY A BANK COMPUTER FROM A
LENDER COMPUTER TO CREDIT LOAN PROCEEDS FROM
907 THE LENDER TO AN APPROVED BORROWER ON AN
EXISTING PRE-PAID CARD ISSUED BY A PRE-PAID CARD
PROCESSOR
CREDITING THE LOAN PROCEEDS RELATIVELY
INSTANTANEOUSLY BY THE BANK COMPUTER TO A PRE-
909 PAID CARD PROCESSOR COMPUTER FOR THE EXISTING

911

PRE-PAID CARD SO THAT THE LOAN PROCEEDS ARE
RELEASED TO THE APPROVED BORROWER AND ARE
IMMEDIATELY AVAILABLE

GENERATING ONE OR MORE FEES FOR THE BANK FOR
CREDITING THE PENDING LOAN PROCEEDS TO THE PRE-

PAID CARD PROCESSOR FOR THE EXISTING PRE-PAID CARD
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FIG. 10 . »— 1000

BANK COMPUTER PROGRAM PRODUCT

- 1001 PRE-PAID CARD INTERFACE

1002 CHECKS FOR EXISTING PRE-PAID CARD
1003 RECEIVES NOTICE OF AN ACTIVATION OF A

PRE-PAID CARD, INCLUDING INFORMATION
IDENTIFYING THE APPROVED BORROWER AND
THE PRE-PAD CARD

1004 RECEIVES EXISTING PRE-PAID CARD INFORMATION
WITH LOAN AUTHORIZATION

1011 LOAN MANAGER
1012 - PROCESSES AUTHORIZATION FROM LENDER
1013 MANAGES PENDING LOAN PROCEEDS
1014 RELEASES LOAN PROCEEDS TO PRE-PAID CARD
PROCESSOR
1015 GENERATES FEES
50 FIG. 11
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4 4 ™
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FIG.A2 751 —(ETARD
»— 750

A

753 —|

ACTIVATING BY A COMPUTER ASSOCIATED WITH A PRE-PAID CARD
PROCESSOR COMPUTER DEFINING A PRE-PAID CARD PROCESSOR
COMPUTER IN A FIRST COMPUTER PROCESS A PRE-PAID CARD
RESPONSIVE TO AN ACTIVATION REQUEST ON BEHALF OF A
BORROWER

TRANSMITTING TO THE BANK COMPUTER ABY THE PRE-PAID CARD
PROCESSOR COMPUTER IN A SECOND COMPUTER PROCESS

- 755 —{ NOTICE OF AN ACTIVATION OF A PRE-PAID CARD ASSOCIATED WITH

757 —

THE PRE-PAID CARD PROCESSOR RESPONSIVE TO AN ACTIVATION
OF THE PRE-PAID CARD FROM THE FIRST COMPUTER PROCESS

LOADING PENDING LOAN PROCEEDS IN A THIRD COMPUTER .
PROCESS BY THE PRE-PAID CARD PROCESSOR COMPUTER TO A
PRE-PAID CARD RESPONSIVE TO THE BANK COMPUTER CREDITING

- THE PENDING LOAN PROCEEDS TO THE PRE-PAID CARD
PROCESSOR COMPUTER FOR THE ACTIVATED PRE-PAID CARD SO
THAT THE LOAN PROCEEDS ARE RELEASED TO THE APPROVED
BORROWER AND ARE IMMEDIATELY AVAILABLE TO THEREBY
CONVERT THE PRE-PAID CARD INTO A LOAN DELIVERY APPARATUS

A

759 END
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950 — FIG. 13

COMPUTER
MEMORY

INSTRUCTIONS

ACTIVATING BY A PRE-PAID CARD PROCESSOR COMPUTER
A PRE-PAID CARD RESPONSIVE TO AN ACTIVATION

REQUEST ON BEHALF OF A BORROWER

TRANSMITTING TO THE BANK COMPUTER BY THE PRE-PAID
CARD PROCESSOR COMPUTER NOTICE OF AN ACTIVATION

OF A PRE-PAID CARD ASSOCIATED WITH THE PRE-PAID
CARD PROCESSOR RESPONSIVE TO AN ACTIVATION OF THE
PRE-PAID CARD '

LOADING PENDING LOAN PROCEEDS BY THE PRE-PAID
- CARD PROCESSOR COMPUTER TO A PRE-PAID CARD
RESPONSIVE TO THE BANK COMPUTER CREDITING THE
PENDING LOAN PROCEEDS TO THE PRE-PAID CARD
PROCESSOR COMPUTER FOR THE ACTIVATED PRE-PAID

CARD SO THAT THE LOAN PROCEEDS ARE RELEASED TO
THE APPROVED BORROWER AND ARE IMMEDIATELY
AVAILABLE TO THEREBY CONVERT THE PRE-PAID CARD
INTO A LOAN DELIVERY APPARATUS
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