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SYSTEM AND METHOD FOR UPDATING 
VALUATION DATA RELATING TO 
PASS-THROUGH SECURITIES 

CROSS-REFERENCE TO RELATED 
APPLICATIONS 

The subject application claims priority to commonly 
owned, US. Provisional Application Ser. No. 60/356,064, 
?led Feb. 11, 2002, the disclosure of Which is herein incor 
porated by reference in its entirety. 

BACKGROUND OF THE INVENTION 

1. Field of the Invention 
The subject disclosure is directed to a system and method 

for updating valuation data necessary for determining the 
present Worth of ?nancial instruments, and more particularly, 
to a system and method for updating time-sensitive valuation 
data associated With pass-through securities, computing the 
?nancial outcome of transactions involving the pass-through 
securities and investors’ portfolios and applying the com 
puted ?nancial outcome to the portfolios involved in the 
transactions. 

2. Background of the Related Art 
A pass-through security is a ?nancial instrument Which 

represents pooled debt obligations and passes income from 
debtors to its shareholders. The most common type is the 
mortgage-backed security, Which represents an oWnership 
interest in mortgage loans made by ?nancial institutions to 
?nance the borroWer’s purchase of a home or other real estate. 
Mortgage securities are created When these loans are pooled 
and “securitiZed” for sale to investors by agencies or corpo 
rations such as the Government National Mortgage Associa 
tion (GNMA or Ginnie Mae) and Federal Home Loan Mort 
gage Corporation (FHLMC or Freddie Mac). Investors may 
purchase mortgage-backed securities from the issuer, When 
dealt in the secondary market, or from dealers in the open 
market, such as the Federal National Mortgage Association 
(FNMA or Fannie Mae). 
As the underlying mortgage loans are paid off by the home 

oWners, the investors receive payments of interest and prin 
cipal. Mortgage-backed securities provide a pass-through 
coupon rate, but repayment of the principal is given in incre 
ments over the life of the security, as the underlying mortgage 
loans are paid off, rather than in a single lump sum at maturity. 
Mortgage-backed securities may pay interest and principal 
monthly, quarterly or semiannually, depending on the struc 
ture and terms of the issue. Typically, the timing and speed of 
principal repayments vary, because the cash How on mort 
gage-backed securities is also irregular. 

For example, if homeoWners Whose mortgages are in a pool 
sell their homes, re?nance their loans to take advantage of 
loWer interest rates, prepay their mortgages for some other 
reason or default on their loans, the principal is distributed on 
a pro rata basis to the investors. When this happens, the 
investors’ remaining interest in the pool is reduced by the 
amount of prepayments. Since the principal is reduced over 
the life of the security, the interest income decreases in terms 
of absolute dollars paid to investors. Thus, the pass through 
coupon rate of interest changes. 

Mortgage-backed securities are sold and traded in terms of 
their assumed average life rather than their maturity dates, in 
part because of the aforementioned irregularities. The pre 
payment speed, Which is the average rate at Which mortgage 
holders are expected to pay off their loans ahead of schedule, 
is used in calculating the value of mortgage backed security. 
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2 
HoWever, some mortgage loans could remain outstanding for 
the entire life of the original loans, Which is typically thirty 
years. 

To facilitate the determination of the prepayment speed 
(and in turn, the buying and selling prices), a decimal value 
knoWn as the remaining principal balance (RPB) factor is 
utiliZed. The RPB factor (also knoWn as the “pool” or “pay 
doWn” factor) re?ects the proportion of the outstanding prin 
cipal balance of a mortgage-backed security, Which changes 
over time, in relation to its original principal value. Certain 
institutions publish monthly factor reports containing a list of 
factors for Ginnie Mae, Fannie Mae and Freddie Mac mort 
gage-backed securities, among others. The remaining princi 
pal balance (RPB) is the basis for calculation of the purchase 
price of the securities. 
The investors in the mortgage-backed security market are 

typically large institutions handling an extensive number of 
portfolios, each portfolio including a variety of amounts and 
types of mortgage-backed securities. These securities are 
often traded, sold or bought (hereinafter collectively referred 
to as “trades” or “transactions”). Each of these transactions 
must be evaluated to determine the net losses or gains to apply 
to the associated portfolio. Typically, the daily volume of 
transactions involving such securities is extremely high, mak 
ing it cumbersome if not impossible to calculate the net losses 
of gains by hand. The procedure is further complicated by 
possible ?uctuations of the pass through coupon rate (also 
referred to hereinafter as simply “coupon”) and RPB factor 
(also referred to hereinafter as simply “factor”) Which must be 
updated prior to evaluating these transactions. 

It Would be bene?cial therefore, to provide a system and 
method for automatically tracking trades involving pass 
through securities, such as mortgage-backed securities, and 
updating factors and coupons for the corresponding pass 
through securities, as needed, in a convenient, e?icient and 
effective manner. 

SUMMARY OF THE DISCLOSURE 

The present invention provides a system and method for 
updating a ?nancial outcome of transactions involving pass 
through securities. In one embodiment, a method in accor 
dance With the present invention, includes the steps of: 
searching a trade database for transactions involving pass 
through securities having a computable present Worth based 
on time-sensitive valuation data; updating valuation data 
associated With pass-through securities found during the 
search of the trade database; and computing a ?nancial out 
come of the transaction involving the pass-through found 
during the search of the trade database based on the updated 
valuation data. 
The aforementioned method may further include the step 

of applying computed ?nancial outcomes to portfolios of 
investments involved in the transactions found. A method in 
accordance With the present invention may also include the 
step of displaying the transactions found and computed ?nan 
cial outcomes on a graphical interface, and furthermore, 
selecting the computed ?nancial outcomes to apply to the 
associated portfolios. The aforementioned embodiment of a 
method in accordance With the present invention may require 
user authoriZation prior to displaying the transactions found 
and computed ?nancial outcomes based on the updated valu 
ation data on a graphical interface. 
The updating valuation data step of a method in accordance 

With the present invention may further include updating valu 
ation data relating to the remaining principal balance and/or 
the rate of interest associated With the pass-through securities 
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found during the search of the trade database, such as remain 
ing principal balance factors and pass-through coupons. 

The searching through the trade database for transactions 
involving pass-through securities may be limited in scope by 
selecting parameters relating to the transactions, such as for 
example, settlement dates, portfolios, or pass-through secu 
rities. 

The method of the present invention may further include 
the step of searching a valuation data database for valuation 
data. 
As mentioned above, the present invention is also directed 

to a system for updating a ?nancial outcome of transactions 
involving pass-through securities. In one embodiment, a sys 
tem in accordance With the present invention includes a trade 
database for storing data relating to transactions involving 
pass-through securities, a device for searching the trade data 
base for transactions involving pass-through securities hav 
ing a computable present Worth based on time-sensitive valu 
ation data, a device for updating the valuation data associated 
With pass-through securities found during the search of the 
trade database, and a device for computing the ?nancial out 
comes of the transactions found based on the updated valua 
tion data. 

The valuation data may include data relating to the remain 
ing principal balance and or rate of interest associated With 
the pass-through securities involved in the transactions found 
in the trade database, such as remaining principal balance 
factors and pass-through coupons. The system of the present 
invention may also include a valuation database for storing 
current valuation data, and a device for searching the valua 
tion database for valuation data associated With the pass 
through securities involved in the transactions found by the 
system. 
The aforementioned system may also include a portfolio 

database for storing data relating to portfolios of investments 
including pass-through securities and a device for applying 
computed ?nancial outcomes to portfolios in the portfolio 
database associated With the transactions found. 

In one embodiment of a system constructed in accordance 
With the present invention, the devices for searching the vari 
ous databases can be search engines With graphical user inter 
faces permitting user-speci?cation of search parameters. 

In another embodiment of a system constructed in accor 
dance With the present invention, a graphical user interface is 
provided for displaying the transactions found and computed 
?nancial outcomes. The system may further include a device 
for selecting the computed ?nancial outcomes to apply to 
associated portfolios in a portfolio database. Furthermore, the 
system may include a device for restricting unauthorized 
users from selecting the computed ?nancial outcomes to 
apply. 

The present invention is also directed to a machine read 
able media for updating and applying a ?nancial outcome of 
transactions to the portfolio associated With each transaction. 
The media includes data segments for storing data relating to 
portfolios of investments in a portfolio database, storing data 
relating to a transactions involving portfolios in the portfolio 
database and pass-through securities having a computable 
present Worth based on time-sensitive valuation data in a trade 
database. The media also includes code segments for search 
ing the trade database for transactions involving pass-through 
securities, updating valuation data associated With the pass 
through securities found during the search of the trade data 
base, computing the ?nancial outcomes of the transactions 
found based on the updated valuation data, and applying the 
computed ?nancial outcomes to portfolios associated With 
the transactions found. 
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4 
These and other aspects of the system and method of the 

subject invention Will become more readily apparent to those 
having ordinary skill in the art from the folloWing detailed 
description of the invention taken in conjunction With the 
draWings. 

BRIEF DESCRIPTION OF THE FIGURES 

So that those having ordinary skill in the art to Which the 
present invention pertains Will more readily understand hoW 
to make and use the method and system of the present disclo 
sure, embodiments thereof Will be described in detail herein 
beloW With reference to the draWings, Wherein: 

FIG. 1 is a schematic diagram depicting the core functional 
components of the computer-based factor and coupon update 
system of the present invention; 

FIG. 2 is a How chart depicting the operational steps 
employed by a system and method in accordance With the 
present invention; 

FIG. 3 is a How chart illustrating the operational steps 
employed by a system and method in accordance With another 
embodiment of the present invention; 

FIG. 4 illustrates an exemplary graphical user interface 
providing a tool for specifying search parameters, Wherein 
the inputted data is used to conduct a search for in the system 
databases in accordance With the present invention; 

FIG. 5 illustrates a portion of the exemplary graphical user 
interface of FIG. 4 Which shoWs a portion of the available 
options for searching by portfolio group; 

FIG. 6 illustrates an exemplary graphical user interface 
providing a tool primarily for displaying and con?rming the 
results of the search conducted using the graphical user inter 
face of FIG. 4, Wherein the results are displayed in a results 
table. 

FIG. 7 illustrates a portion of the results table of FIG. 6, but 
not shoWn in FIG. 6, providing locations used primarily for 
inputting information; 

FIG. 8 illustrates anotherportion of the results table of FIG. 
6, but not shoWn in FIG. 6, providing a tool primarily for 
con?rming the results of a factor and/ or coupon update; 

FIG. 9 illustrates anotherportion of the results table of FIG. 
6, but not shoWn in FIG. 6, providing a tool primarily for 
storing the con?rmed results or changing the search param 
eters; and 

FIG. 10 illustrates an exemplary graphical user interface 
Which indicates that the user lacks permission to access the 
records found by the search conducted in accordance With the 
present invention. 

DETAILED DESCRIPTION OF THE PREFERRED 
EMBODIMENTS 

The subject disclosure is directed to a neW and useful tool 
for updating data, namely the aforementioned factors and 
coupons, relating to certain ?nancial instruments in the form 
of a computeriZed system preferably integrated With an ana 
lytical system having an analytical engine con?gured to pro 
vide intra-day and inter-day real -time relative value analyses, 
credit risk analyses, and value at risk analyses, and a trading 
system con?gured to execute trades and the terms of the 
agreements governing the collateral provided for multiple 
portfolios of diverse ?xed income securities and derivatives. 
For purposes of illustrating the features of the present inven 
tion, the embodiment discussed herein is intended to be oper 
ated by a corporate entity, partnership or person that engages 
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in transactions involving ?nancial instruments With a counter 
party, Which may be another corporate entity, partnership or 
person. 

It should be understood that incorporating the present dis 
closure in an integrated system as described above is exem 
plary of the type of setting for Which a system and method in 
accordance With the present disclosure is Well-suited. Those 
skilled in the art Will readily appreciate that a system and 
method in accordance With the present disclosure may be 
used in conjunction With other settings as Well. Furthermore, 
it should be understood that a system and method in accor 
dance With the present invention may be used to provide 
updated data other than factors and coupons. 

Those skilled in the art Will also readily appreciate that a 
system in accordance With the present disclosure includes the 
various computer and netWork related softWare and hardWare 
that may be used in a distributed computing network, that is, 
programs, operating systems, memory storage devices, input/ 
output devices, data processors, servers With links to data 
communication systems, Wireless or otherWise, such as those 
Which take the form of a local or Wide area netWork, and a 
plurality of data transceiving terminals Within the netWork, 
such as personal computers. Those skilled in the art Will 
further appreciate that, so long as its users are provided With 
access to a system and method constructed in accordance 
With the present disclosure, the type of netWork, software or 
hardWare is not vital to its full implementation. 

Referring noW to the draWings Wherein there is a schematic 
representation illustrated in FIG. 1 of the core functional 
components of a collateral management system constructed 
in accordance With the subject disclosure designated gener 
ally by reference numeral 10. It should be understood that 
system 10 is adapted and con?gured to function indepen 
dently While also interacting With other systems such as sys 
tems for performing market analysis and the trading of ?nan 
cial instruments, including trading systems capable of 
actualiZing trades of ?nancial instruments via the World Wide 
Web. In particular, system 10 provides, preferably through 
graphical user interfaces, a factor and coupon update tool for 
periodic or upon demand updates of portfolios of ?nancial 
instruments, namely pass-through securities (referred to 
hereinafter as just “securities”). 

Preferably, the graphical user interfaces (also referred to 
herein as “screens”) used by system 10 incorporate user 
friendly features and ?t seamlessly With other operating sys 
tem interfaces, that is, in a framed form having borders, 
multiple folders, toolbars With pull-doWn menus, embedded 
links to other screens and various other selectable features 
associated With animated graphical representations of 
depressible buttons. These features can be selected (i.e., 
“clicked on”) by the user via connected mouse, keyboard, 
voice command or other commonly used tool for indicating a 
preference in a computerized graphical interface. 

System 10 includes a data storage device or memory 12 and 
an analytical server 14 having a processor 16 Which is opera 
tively associated With the memory 12 via control program 18 
for managing the How of data throughput. Alternatively, and 
as shoWn in the embodiment of the present invention depicted 
in FIG. 1, a plurality of analytical servers 14 and processors 
16 may be associated With memory 12 and control program 
18 to operate system 10. Data input and output devices 20, 
collectively referred to herein as a graphical interface, are 
operatively associated With the memory 12 and server 14 for 
performing functions through control program 18, such as 
receiving and reporting data in accordance With the present 
invention. Program 18 contains an instruction set Written in a 
conventional computing language such as HTML, C++ or 
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6 
Java, for coordinating the interactive relationship betWeen 
memory 12, processors 16, and graphical interface 20. 
Memory 12 may contain a plurality of cooperative rela 

tional databases. For example, this embodiment has a factor/ 
coupon database 22 for storing data relating to factor/coupon 
updates, a trade database 24 for storing information relating 
to transactions of securities and a portfolio database 26 for 
storing information relating to the portfolios of securities. 
The databases may also be shared by the integrated analytical 
and trading systems. 

Referring noW to FIG. 2, there is illustrated a process How 
chart 50 depicting operational steps employed in a ?rst 
embodiment of a system and method in accordance With the 
present invention Wherein a factor and coupon update tool is 
employed as a fully integrated component in a system having 
trading and analytical capabilities. 

Generally, process 50 is actuated as part of an automated 
routine or by a user through graphical interface 20.At step 52, 
server 14, processor 16 and control program 18 operatively 
cooperate to perform a search in trade database 24 for any 
trades involving securities that require factor and/ or coupon 
updates. If no such trades are found in step 56, then system 10 
proceeds to step 56 and idles until further initiation. After 
reaching step 56, the process 50 returns to searching the trade 
database at step 52 When actuated again. Preferably, if process 
50 Was initiated by a user, then a message indicating that no 
trades Were found is communicated through graphical inter 
face 20. If process 50 Was actuated as an automated routine, 
then preferably a summary of the results is stored as an 
activity log in a database, such as trade database 24. 

Returning to the inquiry in step 54, When one or more 
trades involving securities Which may require updated factor 
or coupon information are discovered in trade database 24, 
then system 10 Will conduct a search for the latest factor 
and/or coupon update data in step 58. This data may be stored 
in database 22. Database 22 may receive and store informa 
tion from a variety of sources, including the issuer of the 
?nancial instrument, or it may be the same database utiliZed 
by the analytical components Within the integrated system. 
Alternatively, system 10 may be linked via the World Wide 
Web or otherWise to a site or sites Which provide such updated 
coupon or factor data. 

As shoWn in inquiry step 60, if system 10 does not locate 
updated factor or coupon data relating to the securities 
involved in the trade or trades found, then system 10 proceeds 
to step 56 Where it idles until being actuated thereafter. If 
system 10 locates updated factor or coupon data for the secu 
rities involved in any of the trades found, then system 10 
proceeds from step 60 to step 62 Where the old information is 
replaced by the update and stored in trade database 24. Pref 
erably, the date of the update is also recorded. System 10 Will 
then proceed to step 56 and idle until returning to step 52 upon 
being actuated thereafter. 

In the embodiment of the present invention shoWn in FIG. 
3, system 10 is con?gured to conduct a process 150 Which, in 
addition to the process steps of the previous embodiment, 
includes performing computations to determine, among other 
things, the net gain or loss from each of the transactions Which 
received updated information. Thus, if process 150 reaches 
step 162 and updates the factor and/or coupon information for 
each trade found, then the ?nancial outcome of the updated 
trades Will be determined in step 164. System 10 components, 
such as server 14, processor 16 and program 18, cooperate to 
obtain any necessary data and perform the computation of 
step 164 Which may also include utiliZing the integrated ana 
lytical system associated With system 10. 
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The current value of a ?nancial instrument subject to a 
factor update may be obtained by multiplying the original 
face value by the most recent factor. A formula for calculating 
the capital gain or loss from a particular trade involving a 
?nancial instrument subject to a factor update is shoWn 
beloW: 

Proceeds(excluding commission) : [Original face value] X 

[factor] X [market price / 100] + [accrued interest] 

For example, assume $1,000,000 Worth of BFK Was sold for 
Portfolio A, the neWly updated factor is 0.9941970 and there 
is no accrued interest oWed. If the market price as determined 
on the secondary market for this $1,000,000 block of BFK is 
$97.75, substituting the numbers in the above formula yields 
the folloWing: 

: $1,000,000 >< 0.9941970>< $97.75 / 100 + 0 

: $971,827.57 

The above example illustrates a sale of BFK at a discount, 
Which provides Portfolio A With a capital loss position. If the 
market price Was $102.35 instead of $97.75, the sale of BFK 
Would be at a premium ($1,017,560.63) and Portfolio A 
Would realiZe a capital gain. In step 166, the portfolio in 
portfolio database 26 involved in the transaction associated 
With the updated information is also updated in accordance 
With the outcome of the computation performed in step 164. 

In the case of a coupon update, the updated coupon interest 
rate can be multiplied by the par or face value of the instru 
ment to determine the amount of income oWed to the portfolio 
in database 26 Which oWns the instrument. In step 166, this 
portfolio is also updated in accordance With the outcome of 
the computation performed in step 164. 

FIG. 4 illustrates a screen 200 that may be used to actuate 
a search of trades in database 22 for trades that need factor or 
coupon updating. Screen 200 includes various adjustable 
parameters and options for facilitating convenient and time 
e?icient operation of a method and system constructed in 
accordance With the present invention. Screen 200 contains a 
?eld 202 for inputting an identi?er for a fund, fund type, or 
grouping of funds, to limit the results of the query in trade 
database 22 to shoW trades Which involve only those funds 
corresponding to the identi?er. The default entry in ?eld 202 
is “ALL_FUNDS” as shoWn in FIG. 4, Which, as the name 
suggests, substantially includes all funds that could be traded. 
The portfolio group ?eld 204 permits the user to limit the 

scope of the search to the input identi?er, Which includes 
groupings and fund types such as those listed in the drop 
doWn menu 206 shoWn in FIG. 5. The default entry in ?eld 
204 is “All Funds (ALL_FUNDS)” as shoWn in FIGS. 4 and 
5, Which substantially includes all portfolios in portfolio data 
base 26. 
A speci?c security group or type may be selected in ?eld 

208 to narroW the search results to only those identi?ed in 
?eld 208. Security groups or types may be highlighted in ?eld 
208 and included or excluded in the subsequent search by 
indicating the desired choice in the include and exclude 
option bar 210. Thus, if a certain security group or type is 
highlighted and the include option in bar 210 is also selected, 
system 10 Will then focus the search on trades in database 24 
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8 
to update that involve only those security groups or types. 
Alternatively, the exclude option in bar 210 can be used to 
single out highlighted security groups or types so that system 
10 does not spend excess time and resources searching 
through all trades in database 24. The default setting in option 
bar 210 is include, Which Will either direct system 10 to search 
for trades involving the security groups highlighted in ?eld 
208, or direct system 10 to search for all trades of the security 
groups and types if none are highlighted in ?eld 208. 
The search may also be directed to trades that settled Within 

a speci?ed date range by entering the period of time sought in 
?elds 212 (Which includes both “from” and “to” input ?elds 
shoWn in screen 200). The default is no entry, that is, no time 
restrictions on the search. The parameter affected (i.e., factor 
only, coupon only, or factor or coupon) may be selected in 
option bar 214 to further focus the search in accordance With 
the selected parameter. The default option in bar 214 is factor 
or coupon, Which results in a search for trades that need factor 
updates, coupon updates, or factor and coupon updates. Once 
the search criteria have been speci?ed, the retrieve button 216 
may be pressed to begin the search. Alternatively, the criteria 
may be returned to the default values by pressing reset button 
218. 

FIGS. 6 through 9 illustrate screens that Were generated as 
a result of an exemplary search Which Was directed through 
screen 200 and conducted in databases 22, 24 and 26, as 
needed, in accordance With the present system. Screen 250 in 
FIG. 6 shoWs the results of a search in Which all speci?ed 
criteria in screen 200 Were left at the default settings except 
for the settle date range ?eld 212. The settle date range ?eld 
212 Was set to search trade database 24 for trades Which 
settled from Oct. 1, 2001 to Oct. 15, 2001. Thus, the search in 
trade database 24 covered trades involving all funds identi?ed 
by ?eld 202, all portfolio groups identi?ed by ?eld 204, all 
security groups and types shoWn in ?eld 208 from Oct. 1, 
2001 to Oct. 15, 2001 Which may require either factor or 
coupon updates or both. 

Screen 250 includes a truncated portion of a table 252 
Which contains information retrieved from the search. As 
shoWn in the “settle date” column of table 252, the listed 
trades have settlement dates betWeen the speci?ed date range. 
The affected parameter Which requires an update is also 
speci?ed for each trade found in table 252, as Well as other 
information about the trade including, for example, the fund 
name, invoice number, trade number, version, transaction 
type, asset ID, CUSIP number, trade date, broker, broker desk 
and original face value of the fund, among other things, such 
as data used With or relating to the integrated analytical and 
trading systems. Table 252 also includes the neWly computed 
values, such as the net money lost or gained from the trades 
found, based on the updated information obtained from fac 
tor/coupon update database 22 or otherwise. 

FIGS. 7 through 9 illustrate screens depicting truncated 
portions of table 252 generated in accordance With the exem 
plary search. FIG. 7 illustrates a screen “clip” 300 including 
a ?eld 302 for entering bank comments, some of Which may 
have derived as a result of the search for factor and coupon 
updates. Screen 350 in FIG. 8 illustrates the right-hand por 
tion of table 252. The “Post Correction?” checkboxes 352 in 
each roW next to the trade listed in table 252 permits the user 
to specify Whether or not the updated information and result 
ing computations should be stored in the trade and portfolio 
databases 24 and 26, respectively. The user may click on each 
box 352 to select each trade as desired or select all boxes 352 
by clicking the “Select All” option 354 in the heading of the 
portion of table 252 shoWn in screen 350. FIG. 9 illustrates a 
screen 400 that illustrates the loWer, left-hand portion of table 
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252. After the desired trades are selected for updating, either 
by selecting all trades in box 354 or one or more trades via 
individual checkboxes 352, the updated information Will be 
stored in databases 24 and 26 by pressing submit button 402. 
The search parameters may be changed by pressing the 
change query button 404, Which returns the user to screen 
200. 

Preferably, restrictions are incorporated into system 10 to 
prevent unauthorized users from updating information. As 
shoWn in screen 350, trades in the top four roWs of table 252, 
With “ALLC” in the “Tran Type” column, do not have check 
boxes 352 in the “Post Correction?” column. In this Way, 
these trades Without boxes 352 are not available for updating 
and are safeguarded from being changed. These restrictions 
may be in place depending on the level of authority permitted 
to the particular user, or based on the type of transaction, such 
as for example, a trade involving a ?nancial instrument hav 
ing locked interest. The restriction on user access may also be 
portfolio group speci?c, in Which case a screen such as screen 
450 in FIG. 10 is provided to inform the user that permission 
is not granted to initiate the updated routine as he or she 
speci?ed in screen 200. In the example shoWn in screen 450, 
the search of the “ALL_FUNDS” group Was likely too broad 
in that it included portfolio groups for Which the user is not 
permitted access. Thus, the user is provided With the oppor 
tunity to return to screen 200 and redo the search via the 
change query button 452. 

Although exemplary and preferred aspects and embodi 
ments of the present disclosure have been described With a 
full set of features, it is to be understood that the disclosed 
system and method may be practiced successfully Without the 
incorporation of each of those features. It is to be further 
understood that modi?cations and variations may be utilized 
Without departure from the spirit and scope of this inventive 
system and method, as those skilled in the art Will readily 
understand. Such modi?cations and variations are considered 
to be Within the purvieW and scope of the appended claims 
and their equivalents. 
What is claimed is: 
1. A method for updating a portfolio of pass-through secu 

rities, comprising the steps of: 
(a) searching a trade database for transactions involving 

pass-through securities using an analytical server com 
puter; 

(b) searching a factor/ coupon database for updated valua 
tion data for the pass-through securities using the ana 
lytical server computer, the valuation data being time 
sensitive and including a remaining principal balance 
factor and a pass through coupon rate; 

(c) computing a present Worth of the pass through securi 
ties, using the analytical server computer, based on the 
updated valuation data; 

(d) updating a portfolio containing the pass-through secu 
rities, using the analytical server computer, based on the 
computed present Worth of the pass-through securities; 
and 

(e) storing the updated portfolio in a portfolio database. 
2. The method according to claim 1, further comprising the 

step of displaying the transactions found on a graphical inter 
face. 
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3. The method according to claim 2, further comprising the 

step of selecting Which transactions to include When updating 
the portfolio. 

4. The method according to claim 2, further comprising the 
step of obtaining user authorization prior to displaying the 
transactions found on the graphical interface. 

5. The method according to claim 1, Wherein the step of 
searching a trade database for transactions involving pass 
through securities further includes searching for transactions 
based on settlement date. 

6. The method according to claim 1, Wherein the step of 
searching a trade database for transactions involving pass 
through securities further comprises selecting one or more 
portfolios and searching only for transactions that affect the 
selected one or more portfolios. 

7. A system for updating a ?nancial outcome of transac 
tions involving pass-through securities, the system compris 
ing: 

(a) a trade database for storing data relating to transactions 
involving pass-through securities; 

(b) means for searching the trade database for transactions 
involving pass-through securities that require an update 
to time-sensitive valuation data; the valuation data 
including a remaining principal balance factor and a 
pass through coupon rate, the pass through securities 
having a computable present Worth based on the time 
sensitive valuation data; 

(c) means for updating the valuation data associated With 
pass-through securities found during the search of the 
trade database; and 

(d) means for computing the present Worth of the pass 
through securities based on the updated valuation data. 

8. The system as recited in claim 7, further comprising a 
portfolio database for storing data relating to portfolios of 
investments including the pass-through securities. 

9. The system as recited in claim 8, further comprising 
means for updating the portfolios in the portfolio database 
using the computed present Worth of the pass-through secu 
rities. 

10. The system as recited in claim 7, Wherein the means for 
searching the trade database includes a search engine and 
graphical user interface permitting user-speci?cation of 
search parameters. 

11. The system as recited in claim 7, further comprising a 
valuation database for storing current valuation data. 

12. The system as recited in claim 11, further comprising 
means for searching the valuation database for valuation data 
associated With the pass-through securities involved in the 
transactions found. 

13. The system as recited in claim 7, further comprising a 
graphical user interface for displaying the transactions found. 

14. The system as recited in claim 9, further comprising 
means for selecting Which transactions to include When 
updating the valuation data. 

15. The system as recited in claim 14, further comprising 
means for restricting unauthorized users from selecting 
Which transactions to apply. 


