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SYSTEM AND METHOD FOR LINKED 
ACCOUNT HAVING SWEEP FEATURE 

FIELD OF THE INVENTION 

[0001] The invention relates generally to electronic com 
merce, and more particularly to a linked account that alloWs 
cardholders to apply funds in a cash demand deposit account 
or other account to transactions With a credit card, in a manner 
Which alloWs these transactions to be automatically recon 
ciled against the cash account on a daily or other basis. 

BACKGROUND OF THE INVENTION 

[0002] The consumer credit industry has played a signi? 
cant role in electronic and other commerce. Millions of 
Americans use traditional bank-sponsored credit cards, pri 
vate merchant sponsored cards, debit cards, stored value 
cards, combinations of those instruments and other accounts 
for retail, Internet and other purposes. Credit cards in particu 
lar offer conveniences and advantages, successfully attracting 
consumers Who Wish to simplify their shopping experience 
by leaving their cash and checkbooks behind. ReWards pro 
grams also enhance credit card usage. 
[0003] Despite the convenience of credit cards, many indi 
viduals may prefer to avoid using them. For example, some 
individuals may be reluctant to use credit cards because they 
are averse to outstanding account balances, and Wish to avoid 
interest charges on their purchases. Other consumers may 
prefer to avoid the temptation of purchasing poWer in excess 
of their immediate ability to pay. Yet other consumers may 
desire credit access, but are denied that access due to past 
credit history. 
[0004] For these and other reasons, cash accounts such as 
bank debit cards have emerged to service consumer needs. A 
debit card is a card that may be linked to a consumer’s cash 
account, such as a demand deposit account (DDA), typically 
a checking account. When the consumer Wishes to make a 
purchase from a merchant, the debit card is sWiped at the point 
of sale as a credit card Would be, except the funds used to pay 
the merchant are deducted from the cardholders checking 
account rather than paid from a third party credit netWork. 
The need to carry a checkbook is eliminated, While concerns 
regarding credit cards are avoided. 
[0005] There are, hoWever, disadvantages to debit cards as 
a payment instrument. First, not all banks offer debit cards. 
This forces potential debit card users to open accounts else 
Where if their banks do not offer this service. Second, a 
consumer may not have time to keep track of precise balances 
on their cash account, so that the cash balance on the debit 
card or other instrument may be used up unknoWingly. 
[0006] Thus, some debit cards offer overdraft protection in 
the form of a secondary line of credit. A checking account 
accessible With a debit card, for example, may be backed by 
a credit line for use in the event that there are insu?icient 
funds in the checking account to cover a purchase. 
[0007] Once a person has exceeded their available cash 
balance and invoked the credit line, they can continue to make 
purchases until they have maxed out this secondary credit 
line. This may occur Without the consumer becoming aWare 
of that status until the limit is reached, When repayment may 
be more dif?cult. 

[0008] Further, in some instances, debit card users may not 
be offered the same type of reWards that credit card users are 
eligible for. 
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[0009] A need therefore exists for a versatile ?nancial 
instrument that permits consumers to make purchases With 
the funds being draWn from a desired demand deposit account 
held at any ?nancial institution. 
[0010] Additionally, a need exists for consumers to have a 
more controlled access to an overdraft credit line. 

[0011] A need also exists for an instrument that Will attract 
reluctant consumers by offering them the ability to make 
purchases by draWing funds from a demand deposit account, 
While earning points or credits toWard various reWards. Other 
problems exist. 

SUMMARY OF THE INVENTION 

[0012] The invention solving these and other problems 
relates to a system and method for a linked account having a 
sWeep feature, enabling individuals to purchase goods and 
services from a merchant using a cash account backed by a 
credit account, but With overdrafts being reconciled automati 
cally on a daily or other basis. 

[0013] According to one embodiment of the invention, a 
user may receive a linked account instrument that is linked to 
a cash account, such as a demand deposit account (DDA) 
already held by the user. The consumer may be assigned a 
predetermined cumulative limit or maximum daily “open to 
buy” amount that limits the dollar amount of goods and ser 
vices that may be purchased against that account, Which limit 
may be independent of the actual cash balance in the account. 
Purchases can be made by sWiping the instrument (for 
example, an encoded card) at a merchant point of sale (P.O.S.) 
terminal or other site. The merchant may receive an instanta 
neous authoriZation decision from an authorization server via 
a processing netWork. 
[0014] At a predetermined time each day, transactions 
made using the linked account card may ?rst be processed 
against the user’s designated cash account. The cash account 
may be examined to determine Whether there are suf?cient 
funds to satisfy the charges incurred by the cardholder that 
day. 
[0015] If suf?cient funds are found in the cash account, the 
aggregate transaction amount may be WithdraWn from that 
account and deducted against the sWeep card’s daily “open to 
buy” amount. 
[0016] If the cash account does not have suf?cient funds to 
cover the aggregate transaction amount, the cardholder’s 
ability to make additional purchases may be suspended. In 
this case, any transactions causing the aggregate transaction 
amount to exceed the cash account balance may be processed 
as a credit charge against a linked credit account, in overdraft 
fashion. 

[0017] After the placing of the overdraft on the credit 
account, a check or sWeep may be automatically made against 
the cash account at 12:01 am. the next day or other later time 
to check for suf?cient funds to cover the extended overdraft 
credit. If suf?cient cash account funds are present at the time 
of a subsequent sWeep, the funds may be WithdraWn from the 
cash account and the charge on the credit account may be 
cleared. The cardholder may be charged a fee for the use of the 
credit account. 

[0018] If the ?rst sWeep of the cash account does not ?nd 
suf?cient funds to satisfy the outstanding overdraft amount 
on the credit account, the linked account card privileges may 
remain suspended and interest charges may accrue on the 
outstanding credit card balance until, satisfaction is made. 
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[0019] One advantage of the invention is the ability of a 
cardholder to set up a cash account of their choice to make 
purchases, and have the funds WithdraWn from one or more of 
demand deposit or other accounts, regardless of the institu 
tion holding the account. This alloWs consumers to bene?t 
from card purchases even if their bank does not offer tradi 
tional debit-card services. 

[0020] Another advantage of the invention is the ?exibility 
of the collateral credit account. The consumer may use an 

existing credit account, open a credit account With the insti 
tution issuing the linked account card, or set up another type 
of account to supply the overdraft protection. 
[0021] Yet another advantage of the invention is the ability 
to perform a series of automatic sWeeps of the cash account in 
search of adequate funds. If adequate funds become available 
during one of the sub sequent sWeeps, they may be WithdraWn 
from the cash account and the credit account may be cleared 
at the earliest possible opportunity. This provides advantages 
over a traditional debit card account, Where a cardholder may 
have to pay off the overdraft by visiting the bank or mailing a 
check to the bank. 

[0022] Conversely, regardless of the constituent accounts, 
the institution issuing the linked account card is presented 
With several options for handling necessary overdrafts. Based 
on past credit history, for example, a cardholder may be given 
the privilege of continuing to draW from the available line of 
credit Without having the card privileges suspended. If a 
cardholder’ s credit history does not indicate such a feature, or 
if the consumer declines such a feature, the issuing institution 
may constrain the cardholder by suspending card privileges if 
a predetermined number of sWeeps do not ?nd adequate funds 
in the cash account. 

[0023] Additional features and advantages of the invention 
Will be apparent from the description that folloWs, or may be 
learned by practice of the invention. 

BRIEF DESCRIPTION OF THE DRAWINGS 

[0024] The invention Will be described With respect to the 
accompanying draWings, in Which like elements are refer 
enced With like numbers. 

[0025] FIG. 1 is a schematic diagram of a system support 
ing a linked account card according to an embodiment of the 
invention. 
[0026] FIG. 2 is a ?owchart Which illustrates the establish 
ment of a linked account card account according to an 
embodiment of the invention. 

[0027] FIG. 3 is a ?owchart Which illustrates a process of 
authorizing transactions made With a linked account card 
according to an embodiment of the invention. 

[0028] FIG. 4a is a ?oWchart illustrating the settlement of 
transactions initiated through use of a linked account card, 
according to an embodiment of the invention. 

[0029] FIG. 4b is a graphical representation of one example 
of the settlement of transactions initiated through use of a 
linked account card, according to an embodiment of the 
invention. 

[0030] FIG. 40 is a graphical representation of one example 
of the settlement of transactions initiated through use of a 
linked account card, according to an embodiment of the 
invention. 

[0031] FIG. 5 is a ?oWchart illustrating overall processing 
according to the invention, in another regard. 
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DETAILED DESCRIPTION OF PREFERRED 
EMBODIMENTS 

[0032] FIG. 1 illustrates a schematic overvieW of various 
components of a transaction architecture supporting the use 
of a linked account according to the invention. A linked 
account instrument (not shoWn, for instance a magnetically 
encodedplastic card similar to a credit card orATM card) may 
be provided to consumers to access funds in an existing cash 
account 160 such as a DDA held at a ?nancial institution, such 
as a bank or savings and loan, or other institution. 
[0033] Transactions may be initiated by sWiping the linked 
account card at a point of sale (P.O.S.) terminal 110 When 
purchasing goods and/or services from merchants, or via 
other mechanisms such as telephone or Internet remote 
authorizations against the linked account card. 
[0034] The merchant seeks authorization for each transac 
tion from an authorization server 130 through a processing 
netWork 120, such as through the VISATM, MASTER 
CARDTM or other netWork Which may adapted for transaction 
processing against a debit card or other cash account. 
[0035] The authorization server 130 may be maintained by 
the institution that issues the linked account card and may 
include an account information database, an account balance 
database, and/ or a transaction history database and other 
components. The authorization server 130 may be provided 
With a ?rst interface 136 to the cash account 160, and a second 
interface 138 to the credit account 140. Transactions made 
using the linked account card may be ?rst processed against 
the cash account 160 designated by the cardholder, via an 
automated clearing house (ACH) 150. If the cash account 160 
does not contain adequate funds and the authorization is 
rejected, the authorization server may temporarily suspend 
use of the card and process the transactions as a credit charge 
against a credit account 140. This credit account may also be 
designated by the cardholder, and act as an overdraft account 
protecting the cash account 160. 
[0036] One or more sWeeps against the cash account may 
be automatically performed at a later time to check for su?i 
cient funds to satisfy the overdraft amount charged to the 
credit account 140. If su?icient funds are present in the cash 
account 160 at the time of a subsequent sWeep, the funds may 
be WithdraWn and applied to the credit account 140 to clear 
that account. The consumer may incur a fee for the use of the 
credit account 140. If subsequent sWeeps of the cash account 
do not ?nd su?icient funds, the linked account card privileges 
may remain suspended and the cardholder faces accumulat 
ing interest charges on the outstanding credit card balance. 
[0037] The account transaction system according to the 
invention in one regard Will be described in additional detail 
beloW. 
[0038] Setting up the Account 
[0039] FIG. 2 illustrates steps that may be folloWed When 
establishing a linked account card account according to one 
embodiment of the invention. Potential linked account card 
holders may be identi?ed through knoWn marketing solicita 
tion techniques, illustrated at step 210. These potential card 
holders, or applicants, may be required to complete an 
application in step 220 requesting information pertaining to 
their ?nancial history. 
[0040] In step 230, the potential cardholder’s application 
may then processed by the institution that issues the linked 
account card. This results in a determination of the appli 
cant’s eligibility to receive a linked account card. Credit 
decisioning may be handled through knoWn services, such as 
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the MagnumTM engine or the like. If a negative decision is 
made, in step 240 the applicant may be denied a linked 
account card. If the applicant is approved, at least tWo addi 
tional pieces of information may be required. 

[0041] First, as illustrated in step 250, a potential card 
holder may be asked to designate a demand deposit account 
(DDA) or other backing account that Will provide the cash 
funds for purchases made With the linked account card. The 
designated cash account may be a checking account, a sav 
ings account or other account held at a bank or other institu 
tion. In an alternative embodiment discussed beloW, more 
than one cash account may be selected to provide the cash or 
cash equivalent for transaction processing. 

[0042] A second item that a potential cardholder may be 
required to provide in step 250 is a designated credit or other 
account to handle overdrafts. This may be an existing credit 
card or other account. If the linked account cardholder does 
not already have an existing credit account, one may be estab 
lished through the institution that is issuing the linked account 
card. Once these is accounts have been identi?ed, they may be 
veri?ed before the linked account card account is established 
in step 260. 

[0043] Finally, in step 270 the linked account card itself 
may be mailed to the neW cardholder along With the materials 
explaining the nature of the account. Upon receiving these 
materials, the cardholder may call a voice response unit 
(VRU) or other facility to activate the card, as illustrated in 
step 280. 

[0044] The linked account card provided to the cardholder 
may bear a VISATM MASTERCARDTM or other acceptance 
mark. The linked account card may have a daily spending 
limit, Which may be referred to as an “open to buy” amount. 
This means that, on any given day, the cardholder Will only be 
able to purchase goods and services up to that dollar amount, 
regardless of the cardholder’s cash balance. 

[0045] This daily spending limit or “open to buy” amount 
may be determined by the credit history information received 
during processing of the cardholder’s application or other 
Wise. The daily spending limit may also be monitored on a 
daily basis by the authorization server 130 maintained by the 
card-issuing institution. 

[0046] 
[0047] FIG. 3 illustrates a process of authorizing purchases 
that the cardholder Wishes to make using the linked account 
card according to an embodiment of the invention. 

[0048] In step 310, the cardholder may present the linked 
account card to the merchant. In step 316, the merchant may 
request authorization from an authorization server through a 
processing netWork, such as the VISATM, MASTER 
CARDTM, or other netWork. The authorization server 130 
determines in step 340 Whether the transaction may autho 
rized. This determination may depend in part on Whether the 
cardholder’s daily cumulative spending limit or “open to 
buy” amount has been reached. 

[0049] If it has, the authorization server 130 may not autho 
rize the transaction. If the daily spending limit has not been 
reached, the authorization server 13 0 may authorize the trans 
action. The authorization server 130 may also process autho 
rizations against this “open to buy” amount using business 
rules established by the institution issuing the linked account 
card, along With other ?nancial rules. 

Authorizing Transactions 
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[0050] If the transaction is not authorized, in step 380 the 
merchant may be noti?ed and the cardholder may abandon 
the purchase or select another form of payment, as illustrated 
in step 390. 
[0051] If the transaction is authorized, in step 350 the 
authorization server 13 0 may keep a record of What amount of 
the daily spending limit has been used by the purchase. In step 
360, the merchant may be noti?ed that the transaction has 
been authorized, alloWing the cardholder to receive the goods 
or services purchased in step 370. 
[0052] If the cardholder Wishes to make another purchase 
using the linked account card, the process may be re-entered 
at step 310. OtherWise, the process How illustrated in FIG. 3 
may end at step 376. 
[0053] Settling Transactions 
[0054] Subsequent to the completion of an authorized 
transaction, the merchant may issue a settlement request, as 
illustrated by step 402 in FIG. 4a. Such a request may be sent 
to the merchant’s sponsoring bank or ?nancial institution, 
through a processing netWork 404 , such as the VISATM, 
MASTERCARDTM, or other netWork Which may be adapted 
for transaction processing against a debit card or other cash 
account. At step 406, the merchant’s sponsoring bank or 
?nancial institution may pay the merchant, While simulta 
neously sending a request for payment to the institution 408 
that issued the linked account card. As illustrated in step 410, 
the card-issuing institution 408 may then settle With the mer 
chant’s sponsoring bank or ?nancial institution through an 
automated clearing house (ACH), as appreciated by persons 
skilled in the art. 

[0055] Aside from settlement With the merchant’ s sponsor 
ing bank, the card-issuing institution 408 has to settle With the 
cardholder. For each transaction initiated With the linked 
account card, individual automated clearing house debits may 
be generated Which contain the unique merchant identi?ca 
tion in the descriptor ?eld such that the merchant identi?ca 
tion appears on the cardholder’s cash account statement. 

[0056] At a predetermined time, such as at, near or just after 
the end of each day, the cardholder’s designated cash account 
may be sWept via an automated clearing house to determine 
Whether adequate funds exist to cover all of the day’ s charges 
accumulated through use of the linked account card. This is 
illustrated in step 412. At step 414, an inquiry may be made to 
determine Whether the designated cash account has suf?cient 
funds to cover all of the individual debits that Were generated 
by the authorization server 130 in response to the charges 
accumulated using the linked account card. 
[0057] If adequate funds are present in the cardholder’s 
designated cash account 160 at the time of reconciliation, the 
funds may be WithdraWn from the cash account 160 in step 
418 and the authorization server 130 may reset the daily 
spending limit to its full amount in step 422 for the folloWing 
day. 
[0058] If the designated cash account 160 does not have 
suf?cient funds to cover the purchases at the time of the 
sWeep, the authorization server 130 may draW the funds from 
the available credit on the credit account 140 that Was desig 
nated by the cardholder as illustrated in step 426. 

[0059] At this point, the authorization server 130 may be 
con?gured to temporarily suspend the cardholder’ s ability to 
make further purchases With the linked account card, in step 
430. Step 430 Will occur regardless of Whether the daily 
spending limit or “open to buy” amount has been reached. 
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[0060] It may be noted that there are different variations 
possible When determining hoW the accumulated daily trans 
actions Will be added up and applied against the designated 
cash account 160. 

[0061] In one embodiment, a FIFO (?rst-in, ?rst-out) sys 
tem may be used, Wherein the daily charges Will be applied 
against the cash account 160 in the order in Which they Were 
made. As soon as a debit is found that cannot be draWn from 
the cash account 160 due to insuf?cient funds, the credit 
account 140 may be applied to cover that particular charge, as 
Well as any remaining charges up to a credit limit of that 
account. 

[0062] Additionally, in another embodiment the sequence 
of daily charges may be applied against the cash account 160 
based on the relative siZe of the transaction amount. For 
example, all of the smaller charges may be draWn against the 
cash account 160 ?rst, leaving only the remaining larger 
charges that cannot be satis?ed to be covered via the credit 
account 140. Conversely, the larger purchases may be draWn 
against the cash account 160 ?rst, leaving only the smaller 
charges to be covered by the credit account 140 When funds in 
the cash account 160 become insuf?cient. 
[0063] Another embodiment may be employed When the 
cash account 160 can only handle a percentage of a particular 
charge. For example, assume that charges are being applied 
against the cash account 160 during a sWeep. If the cash 
account 160 reaches a point at Which it can only cover a 
certain percentage of a charge being applied against it, the 
system may be con?gured to have the cash account 160 cover 
Whatever percentage of the charge it can, only sending the 
shortfall to the credit account 140. Or, the system may be 
con?gured to have the entire charge be covered by the credit 
account 140. 

[0064] According to the invention, and as seen in step 434, 
the cash account 160 may be sWept again at a later time, such 
as 12:01 am on the next day, to determine Whether or not the 
cash account 160 noW contains suf?cient funds as re?ected in 
updated ACH activity. 
[0065] This sWeep may be performed in order to catch 
deposits that may have been made to the cash account 160 
during the same day as the transaction activity, but not cred 
ited to the cash account 160 until the folloWing business day. 
For example, the cardholder may have realiZed that a pur 
chase Was made With the card that could not be covered by the 
funds in the cash account 160. The cardholder may have 
rushed to deposit funds into the cash account 160 in order to 
ensure that the purchase Would be covered, only to have the 
deposited funds be credited to the cash account 160 after the 
initial authorization attempt. 
[0066] At step 438, another inquiry may be made to deter 
mine Whether the cash account 160 contains adequate funds. 
[0067] If there are noW adequate funds in the cash account 
160, the funds Will be draWn from the cash account 160 in step 
442, and the overdraft amount that Was initially draWn against 
the credit account 140 may be cleared from the credit account 
140 in step 446. The cardholder may incur a fee for the 
temporary use of the credit account in step 450, and the linked 
account card may be reactivated With the daily spending limit 
be replenished in step 422. 
[0068] In the event that there are still inadequate funds in 
the cash account 160 When the second sWeep is performed, 
the linked account card account may remain suspended in 
step 454 until such time as the overdraft amount charged to 
the credit account 140 is paid off and there is a positive 
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balance. The cardholder may then be subject to a fee, as Well 
as any accumulating interest charges on the credit account. 
Again, this is unlike a typical debit card, Where once a card 
holder is forced to use the overdraft credit line, they may 
continue to do so until their line of overdraft credit is maxed 
out. In other Words, conventional debit cards do not have the 
added safety feature of suspending the account and disalloW 
ing the user to accumulate more debt. 

[0069] According to the invention, the cardholder may have 
access to their transaction history and daily spending limit 
information, via an interactive voice response (IVR) unit. 
This information may also be accessible through a Web-site 
hosted by the card-issuing institution. Again, charges pro 
cessed against the cardholder’ s cash account 160 may appear 
on the cardholder’s monthly cash account statement as Well. 

[0070] In an alternative embodiment of the invention, tWo 
or more sWeeps of the cash account may occur before requir 
ing payment of the credit advanced in order to restore card 
privileges. In other Words, the number of subsequent sWeeps 
of the cash account 160 can be varied by the institution 
issuing the card. 
[0071] FIGS. 4b and 4c illustrate settlement transactions 
initiated through use of a linked account card, according to an 
embodiment of the invention. FIG. 4b illustrates an instance 
in Which the linked account card 460 has been used to pur 
chase goods and services Which total a dollar amount 462 that 
is less than the card’s “open to buy” amount 490. When the 
predetermined time (Which may be near the end of the day) 
arrives for the sWeep of the designated cash account 470, it is 
seen that the cash account 470 has an adequate balance 472 to 
cover the cost of the day’s purchases. Accordingly, the funds 
can be WithdraWn from the cash account 470, and no overdraft 
action against the credit account 480 is needed. 

[0072] FIG. 40 illustrates an example in Which a cardholder 
has maxed out the “open to buy” amount 490 of the linked 
account card 460, by purchasing goods and services in a 
graphically illustrated dollar amount 464 that exceeds the 
“open to buy” amount 490. In this example, When the prede 
termined time arrives for the sWeep of the designated cash 
account 470, it is discovered that the balance 474 of the cash 
account is inadequate to cover the aggregate of the day’s 
purchases. At this point, the funds 482 that cannot be draWn 
from the designated cash account (the overdraft amount) may 
be draWn from the credit account 480. Additionally, the 
authoriZation server may temporarily suspend the cardhold 
er’s ability to make further purchases With the linked account 
card. 

[0073] It may be noted that there may be an instance in 
Which the cardholder, on one day, reaches the maximum 
“open to buy” amount of the card, While having a Zero balance 
in the designated cash account to cover the purchases. For this 
reason, the credit account may preferably have a credit line 
equivalent to the “open to buy” amount of the linked account 
card. 

[0074] In an alternative embodiment of the invention, the 
institution issuing the linked account card may choose to 
alloW a cardholder to continue to use the linked account card 
once the cash account 160 is found to have insu?icient funds. 
The cardholder may be given the option of continuing to draW 
from the remaining credit line available on the collateral card. 
This may be a desirable option for individuals Who desire a 
traditional debit card, hoWever are unable to have one because 
their bank does not offer the service. 
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[0075] In another alternative embodiment of the invention, 
the linked account card may be linked to multiple cash 
accounts designated by the cardholder in order to alloW each 
to be sWept in search of su?icient funds before the credit 
account 140 is needed. 
[0076] FIG. 5 illustrates overall processing according to the 
invention, in another regard. 
[0077] In step 502, marketing solicitation is performed in 
order to identify potential linked account cardholders. Inter 
ested applicants may be required to complete an application 
detailing certain information pertaining to their ?nancial his 
tory. Processing the application, as illustrated in step 506, 
may comprise the steps of identifying account options most 
suited for each particular applicant (step 510), and making a 
decision regarding the applicant’s ability to satisfy the par 
ticular requirements of these options (step 514). If it is deter 
mined that the applicant is approved, they Will be required to 
specify a demand deposit account or other backing account 
that Will provide the funds for purchases made With the linked 
account card. In step 518, the designated cash account may be 
veri?ed and the cardholder’s linked account card account 
may be created. 
[0078] Upon furnishing the linked account card and the 
account materials to the neW cardholder (step 522), the card 
holder may activate the card by calling a voice response unit 
(VRU), as seen in steps 526 and 530. 
[0079] Each purchase or transaction that the cardholder 
Wishes to make With the linked account card may be subject to 
authorization (step 534). When a cardholder desires to make 
a purchase, and presents the card to a merchant, the merchant 
may request authorization from an authorization server 
through a payment netWork. This is illustrated in steps 538, 
542, and 546, respectively. In step 550, the authorization 
server may check to see Whether or not the daily “open to buy” 
amount of the linked account card has been reached. The 
results of this check, coupled With the adherence to pertinent 
?nancial rules, can result in the determination of Whether or 
not authorization for the transaction Will be approved or 
denied (step 554). 
[0080] Subsequent to the completion of an authorized 
transaction, settlement With the merchant occurs, as is illus 
trated in step 562. The merchant may make a settlement 
request Which is sent to the merchant’s sponsoring bank or 
?nancial institution, through a processing netWork. The mer 
chant’s sponsoring bank or ?nancial institution may pay the 
merchant, While simultaneously sending a request for pay 
ment to the institution that issued the linked account card. 
Settlement betWeen the card-issuing institution and the mer 
chant’s sponsoring bank or ?nancial institution may occur 
through an automated clearing house. 
[0081] Aside from settlement With the merchant’ s sponsor 
ing bank, the card-issuing institution has to settle With the 
cardholder. In step 566, the cardholder’s designated cash 
account may be sWept to determine Whether adequate funds 
are present to cover all of the day’s charges accumulated 
through use of the linked account card. Note that the cash 
account may be sWept at any pre-determinable time, Which 
may typically be near the end of the day. If there are adequate 
funds available in the designated cash account (step 570), the 
funds may be WithdraWn from the cash account and the autho 
rization server 130 may reset the daily “open to buy” amount 
to its full amount in step 572 for the folloWing day. 
[0082] If the designated cash account does not have su?i 
cient funds (step 574) to cover the charges at the time of the 
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sWeep, the status of the account may be evaluated at step 576, 
and the cardholder’s ability to make further purchases With 
the linked account card may be temporarily suspended. Addi 
tionally, the authorization server 130 may draW the necessary 
funds from the available credit account, as illustrated in step 
580. The cardholder may be charged a fee for the use of this 
credit account (step 582). Finally, one or more subsequent 
sWeeps of the designated cash account may occur, as illus 
trated by step 584. If adequate funds are present, they Will be 
WithdraWn from the cash account, and the credit account Will 
be cleared. OtherWise, the daily purchasing abilities afforded 
the cardholder through use of the linked account card may 
continue to be suspended until the credit account is settled. 

[0083] Communication With the cardholder (step 588) may 
take one or more forms. Statements of linked account card 
activity Will be sent on a regular basis to the cardholder 
detailing each card transaction (step 590). Additionally, the 
cardholder may have access to their transaction history and 
daily spending limit information, via additional services (step 
592) such as an interactive voice response (IVR) unit. This 
information may also be accessible through a Web-site hosted 
by the card-issuing institution. 
[0084] Other embodiments, uses and advantages of the 
invention Will be apparent to those skilled in the art from 
consideration of the speci?cation and practice of the inven 
tion disclosed herein. The speci?cation should be considered 
exemplary only, and the scope of the invention is accordingly 
intended to be limited only to the folloWing claims. 

1-23. (canceled) 
24. A method for accessing funds in at least one cash 

account, the method comprising the steps of: 
a) interfacing to an authorization server to authorize indi 

vidual transactions initiated through use of a linked 
account instrument against a predetermined cumulative 
limit on the at least one cash account; and 

b) performing sWeeps of said at least one cash account at 
predetermined times to determine Whether charges 
incurred through use of the linked account card can be 
satis?ed by funds in said at least one cash account, or 
charged against at least one designated backing credit 
account, Wherein performing sWeeps includes: 
implementing the authorization server to communicate 

through a ?rst interface to determine Whether the cash 
account has adequate funds for settling the transaction 
initiated through use of the linked account instrument; 
and 

implementing the authorization server to communicate 
through a second interface to at least one credit 
account used to back said at least one cash account in 
the event of insuf?cient funds in said at least one cash 
account to cover the charges incurred through the user 
of the linked account instrument. 

25. The method of claim 24, Wherein said at least one cash 
account comprises at least one demand deposit account. 

26. The method of claim 25, Wherein said at least one 
demand deposit account comprises a plurality of demand 
deposit accounts. 

27. The method of claim 24, 
further comprising holding said at least one cash account at 

any ?nancial institution. 

28. The method of claim 24, Wherein said at least one credit 
account comprises a plurality of credit accounts. 
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29. The method of claim 24, further comprising 
holding said at least one credit account at any ?nancial 

institution. 
30. The method of claim 24, further comprising 
providing an associated credit line for said at least one 

credit account that is at least equal to the predetermined 
cumulative limit. 

31. The method of claim 24, Wherein the authorization 
server comprises at least one of an account information data 
base, an account balance database, and a transaction history 
database. 

32. The method of claim 24, further comprising 
generating individual automated clearing house debits for 

each transaction initiated With the linked account instru 
ment, and authorized by the authorization server. 

33. The method of claim 32, further comprising 
processing the automated clearing house debits against 

said at least one cash account via an automated clearing 
house. 

34. The method of claim 33, further comprising 
processing the automated clearing debits against said at 

least one cash account in the order in Which they Were 
generated. 

35. The method of claim 33, further comprising 
processing each automated clearing house debit against 

said at least one cash account based on the relative siZe 
of its amount. 

36. The method of claim 35, further comprising 
processing the smallest debit amounts against said at least 

one cash account ?rst, leaving larger debits that cannot 
be satis?ed by said at least one cash account to be pro 
cessed against said at least one credit account. 

37. The method of claim 35, further comprising 
processing the largest debit amounts against said at least 

one cash account ?rst, leaving smaller debits that cannot 
be satis?ed by said at least one cash account to be pro 
cessed against said at least one credit account. 

38. The method of claim 33, further comprising 
processing an entire debit amount against said at least one 

credit account in the event that there are funds in said at 
least one cash account that can only cover a percentage 
of the debit amount. 
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39. The method of claim 33, further comprising 
processing a ?rst percentage of the debit amount against 

said at least one cash account and a second percentage of 
the debit amount is processed against said at least one 
credit account in the event that there are funds in said at 
least one cash account that cannot satisfy the entire debit 
amount. 

40. The method of claim 24, Wherein the predetermined 
cumulative limit is a daily limit. 

41. The method of claim 40, further comprising 
ceasing to authoriZe additional transactions attempted With 

the linked account instrument once the predetermined 
cumulative limit has been reached. 

42. The method of claim 41, further comprising 
ceasing to authoriZe transactions attempted With the linked 

account instrument if a ?rst sWeep of said at least one 
cash account ?nds insu?icient funds to satisfy previous 
charges incurred through use of the linked account 
instrument. 

43. The method of claim 42, further comprising 
clearing said at least one credit account if a subsequent 

sWeep of said at least one cash account ?nds adequate 
funds to satisfy those funds temporarily covered by said 
at least one credit account. 

44. The method of claim 43, further comprising 
refreshing the predetermined cumulative limit; and autho 

riZing transactions after said at least one credit account 
has been cleared. 

45. The method of claim 44, further comprising 
charging a user of the linked account instrument a fee for 

use of said at least one credit account. 
46. The method of claim 42, further comprising 
continuing to cease authoriZation of transactions attempted 

With the linked account instrument if a predetermined 
number of subsequent sWeeps of said at least one cash 
account fail to ?nd su?icient funds to satisfy the charges 
incurred through use of the linked account instrument. 

47. The method of claim 41, further comprising 
continuing to authoriZe linked account instrument transac 

tions up to the predetermined cumulative limit against 
available credit on said at least one credit account, even 
if a ?rst sWeep of said at least one cash account ?nds 
insuf?cient funds to satisfy previous charges. 

* * * * * 


