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METHOD AND SYSTEM FOR COLLECTION 
AND ANALYSIS OF SHAREHOLDER 

INFORMATION 

CROSS-REFERENCE TO RELATED 
APPLICATIONS 

[0001] This application is a divisional of pending US. 
patent application Ser. No. 10/867,421 ?led Jun. 14, 2004, 
Which application claims the bene?t under 35 U.S.C. §119(e) 
of the US. Provisional Patent Application Ser. No. 60/478, 
503, ?led on Jun. 13, 2003. The content of all prior applica 
tions is incorporated herein by reference. 

FIELD OF THE INVENTION 

[0002] The present invention relates to a system and 
method for gathering and analyZing for certain purposes 
information or data relating to the oWnership and/ or custody 
of publicly traded securities, and more particularly to the 
gathering, manipulating and analyZing for certain purposes of 
information or data relating to individual shareholders and/ or 
individual custodians of such securities. 

BACKGROUND OF THE INVENTION 

[0003] Securities (e.g., stocks, bonds, notes, futures, bills, 
options, etc.) have been sold to the general public for many 
years. Companies and other entities that offer their securities 
in this manner are typically knoWn as publicly traded. In 
recent years, publicly traded companies have increasingly 
faced litigation With regard to their accounting and business 
practices and have come under greater scrutiny by regulatory 
agencies. The regulator, the investor, the issuer and even 
external auditors have all been affected by this trend. 
[0004] Various systems have been employed to gather data 
on publicly traded companies and public securities trades that 
take place. In fact, forensic accounting is focused in part, on 
gathering a large amount of historical data relating to such 
practices. Large amounts of data relating to various securities 
trades have been gathered and compiled by regulatory agen 
cies, investors and securities issuers for various reasons. 
[0005] One area of data gathering hoWever that has been 
largely ignored is the gathering of data relating to the indi 
vidual shareholder of securities and/or the custodians thereof 
rather than only for instance, data relating to institutional 
investors or data relating to the trades themselves. In the 
litigious environment in Which We exist, enforcement actions, 
civil suits, audits, as Well as activities designed to prevent 
accounting and trading abuses or even outright fraud can be 
enhanced by looking beyond the numbers and gathering data 
relating to the shareholders themselves. Abuses such as 
insider trading and compliance issues may be more effec 
tively monitored employing such information. Still further, 
securities issuers may be able to assist and/ or monitor inves 
tor relations ?rms as Well as investment bankers With this type 
of information. 
[0006] In addition to assisting the above-listed agencies 
and/or groups, gathering and manipulating of shareholder 
and/or custodian data can also provide a signi?cant future 
marketing tool for the securities issuer, providing detailed 
information on oWnership make-up of the publicly traded 
company. 
[0007] It should be noted, hoWever, that the collection and 
analysis of shareholder data has not been completely ignored. 
For example, one reference that is directed to the gathering of 
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shareholder data, U.S. Published Patent Application No. 
2002/0120544 (“the ’544 application”) discloses the collec 
tion and analysis of certain shareholder data including for 
instance, geographic location of shareholder, familiar rela 
tionships betWeen shareholders, relationships betWeen share 
holders and the companies in Which they hold shares, the 
number of shares held, the length of time shares are held by 
shareholders, etc. This type if information is gathered in order 
to evaluate the desirability of buying or selling shares in 
particular companies (i.e., as an investment analysis tool for 
potential or current investors). 
[0008] HoWever, the ’544 application fails to teach or sug 
gest in any Way the collection and analysis of shareholder 
information or data for custody and compliance purposes, for 
alloWing the publicly traded company to evaluate its share 
holders and market makers so as to, for example, better target 
potential future shareholders, for forensic accounting pur 
poses, or for the plethora of other purposes that may be useful 
to parties other than simply potential or current investors. The 
’544 application also fails to teach or suggest gathering infor 
mation or data on individual shareholders or share custodians 

of a publicly traded company at different points in time, 
comparing the information or data from different point in 
time, and providing analysis of changes based on the com 
parison. 
[0009] Accordingly, What is desired then is a system and 
method that gathers and manipulates shareholder and/ or cus 
todial information or data, and Which, based upon the infor 
mation or data, checks for compliance issues, Which gathers 
information or data relating to an individual shareholder for 
checking compliance issues, Which gathers information or 
data relating to an individual shareholder for processing into 
a form that is useful to the processor, Which gathers and 
manipulates information or data relating to an individual 
shareholder for future marketing of shares, Which gathers 
information or data relating to an individual shareholder for 
assisting and/or monitoring the performance of investor rela 
tions ?rms and/ or investment bankers, among other entities, 
and Which gathers information concerning the custodians of 
shareholders’ shares in each of the afore-mentioned 
instances. 

SUMMARY OF THE INVENTION 

[0010] Accordingly, it is an object of the present invention 
to provide a system and method that gathers and manipulates 
shareholder information or data Which, based upon the infor 
mation or data, checks for compliance issues. 
[0011] Another object of the present invention is to provide 
a system and method that gathers and manipulates share 
holder information or data having the above characteristics 
and Which gathers information or data relating to an indi 
vidual shareholder for checking compliance issues. 
[0012] A further object of the present invention is to pro 
vide a system and method that gathers and manipulates share 
holder information or data having the above characteristics 
and Which gathers information or data relating to an indi 
vidual shareholder and/or the custodian of his/her shares for 
processing into a form that is useful to the system. 
[0013] Still another object of the present invention is to 
provide a system and method that gathers and manipulates 
shareholder information or data having the above character 
istics and Which gathers and manipulates information or data 
relating to an individual shareholder for future marketing of 
shares. 
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[0014] Yet a further object of the present invention is to 
provide a system and method that gathers and manipulates 
shareholder information or data having the above character 
istics and Which gathers information or data relating to an 
individual shareholder for assisting and/or monitoring the 
performance of investor relations ?rms and/or investment 
bankers, among other entities. 
[0015] These and other objects of the present invention are 
achieved in one embodiment by provision of a system for 
automatically identifying securities compliance issues. The 
system includes a processor having a communications con 
nection for receiving shareholder data concerning sharehold 
ers of securities, and a storage device accessible by the pro 
cessor, the storage device having stored thereon a set of rules. 
The processor manipulates the received shareholder data into 
processed shareholder data, and compares the processed 
shareholder data against the set of rules in order to evaluate 
Whether the processed shareholder data complies With the set 
of rules. 
[0016] In some embodiments, the set of rules comprises at 
least one of a laW, a regulation, and an administrative rule. In 
some embodiments, the set of rules comprises at least one rule 
relating to at least one of insider trading and naked short 
selling. In some embodiments, the set of rules comprises at 
least one rule relating to at least one of prohibited collusion, 
unfair trade practices, and the prevention of the formation of 
unlaWful monopolies. In some embodiments, the set of rules 
comprises at least one rule relating to the sale of securities to 
persons living in states in Which the securities are not regis 
tered for sale. 
[0017] In some embodiments, the shareholder data com 
prises data indicative of at least one of share oWnership, share 
oWner location, and a share certi?cate custodian. In some 
embodiments, the shareholder data comprises data indicative 
of Whether the shareholder is at least one of an individual, a 
trust, an institution and a share issuer. In certain of these 
embodiments, the shareholder data comprises data indicative 
of at least one of a name, address, telephone number, and 
e-mail address of the shareholder. In certain embodiments, 
the shareholder data comprises data indicative of Whether an 
individual shareholder is an employee or is related to an 
employee of a company in Which the individual shareholder is 
a shareholder. In some embodiments, the shareholder data 
comprises data indicative of a number of shares involved in a 
transfer. 
[0018] In accordance With another embodiment of the 
present invention, a system for automatically identifying 
securities compliance issues includes a processor having a 
communications connection for receiving shareholder data 
concerning shareholders of securities periodically or from 
time to time, and a storage device accessible by the processor, 
the storage device having stored thereon a set of rules. The 
processor compares shareholder data received at a ?rst time 
With shareholder data received at a second time to create 
comparison data, and compares the comparison data against 
the set of rules in order to evaluate Whether securities com 
pliance issues exist. 
[0019] In some embodiments, the set of rules comprises at 
least one of a laW, a regulation, and an administrative rule. In 
some embodiments, the set of rules comprises at least one rule 
relating to at least one of insider trading and naked short 
selling. In some embodiments, the set of rules comprises at 
least one rule relating to at least one of prohibited collusion, 
unfair trade practices, and the prevention of the formation of 
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unlaWful monopolies. In some embodiments, the set of rules 
comprises at least one rule relating to the sale of securities 
persons living in states in Which the securities are not regis 
tered for sale. 
[0020] In accordance With a further embodiment of the 
present invention, a system for automatically creating or 
evaluating a securities marketing plan includes a processor 
having a communications connection for receiving share 
holder data concerning shareholders of securities, and a stor 
age device accessible by the processor, the storage device 
having stored thereon a set of marketing analysis data. The 
processor manipulates the received shareholder data into pro 
cessed shareholder data, and compares the processed share 
holder data against the set of marketing analysis data in order 
to automatically create a neW securities marketing plan or 
evaluate an existing securities marketing plan. 
[0021] In some embodiments, the processor automatically 
evaluates an existing securities marketing plan, and the sys 
tem further comprises a storage device accessible by the 
processor, the storage device having stored thereon data 
indicative of the existing securities marketing plan. In some 
embodiments, the processor automatically evaluates perfor 
mance of at least one party involved With the current market 
ing plan. In certain of these embodiments, the at least one 
party comprises at least one of an investment banker and an 
investor relations ?rm. In some embodiments, the share 
holder data comprises data indicative of a shareholder type, 
and the processor automatically creates a neW marketing plan 
based at least in part on a distribution of share oWnership 
among shareholder types. In some embodiments, the share 
holder data comprises data indicative of shareholder geo 
graphic location, and the processor automatically creates a 
neW marketing plan based at least in part on a geographic 
distribution of share oWnership. 
[0022] In accordance With still a further embodiment of the 
present invention, a system for automatically creating or 
evaluating a securities marketing plan includes a processor 
having a communications connection for receiving share 
holder data concerning shareholders of securities periodically 
or from time to time, and a storage device accessible by the 
processor, the storage device having stored thereon a set of 
marketing analysis data. The processor compares shareholder 
data received at a ?rst time With shareholder data received at 
a second time to create comparison data, and compares the 
comparison data against the set of marketing analysis data in 
order to automatically create a neW securities marketing plan 
or evaluate an existing securities marketing plan. 
[0023] In accordance With another aspect of the present 
invention, a method for automatically identifying securities 
compliance issues comprises the steps of: receiving share 
holder data concerning shareholders of securities via a com 
munications connection; retrieving a set of rules from a stor 
age device; automatically manipulating the received 
shareholder data into processed shareholder data; and auto 
matically comparing the processed shareholder data against 
the set of rules in order to evaluate Whether the processed 
shareholder data complies With the set of rules. 

[0024] In some embodiments, the set of rules comprises at 
least one of a laW, a regulation, and an administrative rule. In 
some embodiments, the set of rules comprises at least one rule 
relating to at least one of insider trading and naked short 
selling. In some embodiments, the set of rules comprises at 
least one rule relating to at least one of prohibited collusion, 
unfair trade practices, and the prevention of the formation of 
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unlawful monopolies. In some embodiments, the set of rules 
comprises at least one rule relating to the sale of securities to 
persons living in states in Which the securities are not regis 
tered for sale. 

[0025] In some embodiments, the shareholder data com 
prises data indicative of at least one of share oWnership, share 
oWner location, and a share certi?cate custodian. In some 
embodiments, the shareholder data comprises data indicative 
of Whether the shareholder is at least one of an individual, a 
trust, an institution and a share issuer. In certain of these 
embodiments, the shareholder data comprises data indicative 
of at least one of a name, address, telephone number, and 
e-mail address of the shareholder. In certain embodiments, 
the shareholder data comprises data indicative of Whether an 
individual shareholder is an employee or is related to an 
employee of a company in Which the individual shareholder is 
a shareholder. In some embodiments, the shareholder data 
comprises data indicative of a number of shares involved in a 
transfer. 

[0026] In accordance With a further embodiment of the 
invention, a method for automatically identifying securities 
compliance issues comprises the steps of: receiving, at a ?rst 
time, shareholder data concerning shareholders of securities 
via a communications connection; receiving, at a second 
time, shareholder data concerning shareholders of securities 
via a communications connection; retrieving a set of rules 
from a storage device; automatically comparing the share 
holder data received at the ?rst time With the shareholder data 
received at the second time to create comparison data; and 
automatically comparing the comparison data against the set 
of rules in order to evaluate Whether securities compliance 
issues exist. 

[0027] In some embodiments, the set of rules comprises at 
least one of a laW, a regulation, and an administrative rule. In 
some embodiments, the set of rules comprises at least one rule 
relating to at least one of insider trading and naked short 
selling. In some embodiments, the set of rules comprises at 
least one rule relating to at least one of prohibited collusion, 
unfair trade practices, and the prevention of the formation of 
unlaWful monopolies. In some embodiments, the set of rules 
comprises at least one rule relating to the sale of securities to 
persons living in states in Which the securities are not regis 
tered for sale. 

[0028] In accordance With still a further embodiment of the 
present invention, a method for automatically creating or 
evaluating a securities marketing plan comprises the steps of: 
receiving shareholder data concerning shareholders of secu 
rities via a communications connection; retrieving a set of 
marketing analysis data from a storage device; automatically 
manipulating the received shareholder data into processed 
shareholder data; and automatically comparing the processed 
shareholder data against the set of marketing analysis data in 
order to create a neW securities marketing plan or evaluate an 
existing securities marketing plan. 
[0029] In some embodiments, the method automatically 
evaluates an existing securities marketing plan, and further 
comprises the step of retrieving data indicative of the existing 
securities marketing plan from a storage device. In some 
embodiments, the automatically comparing step comprises 
the step of evaluating performance of at least one party 
involved With the current marketing plan. In certain of these 
embodiments, the at least one party comprises at least one of 
an investment banker and an investor relations ?rm. 
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[0030] In some embodiments, the shareholder data com 
prises data indicative of a shareholder type, and the automati 
cally comparing step comprises the step of automatically 
creating a neW marketing plan based at least in part on a 
distribution of share oWnership among shareholder types. In 
some embodiments, the shareholder data comprises data 
indicative of shareholder geographic location, and the auto 
matically comparing step comprises the step of automatically 
creating a neW marketing plan based at least in part on a 
geographic distribution of share oWnership. 
[0031] In accordance With still another embodiment of the 
present invention, a method for automatically creating or 
evaluating a securities marketing plan comprises the steps of: 
receiving, at a ?rst time, shareholder data concerning share 
holders of securities via a communications connection; 
receiving, at a second time, shareholder data concerning 
shareholders of securities via a communications connection; 
retrieving a set of marketing analysis data from a storage 
device; automatically comparing shareholder data received at 
the ?rst time With shareholder data received at the second 
time to create comparison data; and automatically comparing 
the comparison data against the set of marketing analysis data 
in order to automatically create a neW securities marketing 
plan or evaluate an existing securities marketing plan. 

[0032] In accordance With yet a further embodiment of the 
present invention, a system for automatically calculating 
shareholder cost basis data includes a processor having a 
communications connection for receiving shareholder data 
concerning shareholders of securities, the shareholder data 
including data indicative of a time of share purchase, and a 
storage device accessible by the processor, the storage device 
having stored thereon share price data indicative of share 
price over time. The processor retrieves share price data from 
the storage device based at least in part upon the data indica 
tive of a time of share purchase contained in the shareholder 
data, and then generates cost basis data based at least in part 
upon the shareholder data and the share price data. 

[0033] In some embodiments, the share price data is indica 
tive of share price on a per day basis. In some embodiments, 
the share price data is indicative of share price on an intraday 
basis. In certain embodiments, the processor further gener 
ates a buy-out offering price estimate based at least in part 
upon the cost basis data. In some embodiments, the processor 
further generates a shareholder cost basis report. 

[0034] In accordance With still another embodiment of the 
present invention, a method for automatically calculating 
shareholder cost basis data includes the steps of: receiving 
shareholder data concerning shareholders of securities, the 
shareholder data including data indicative of a time of share 
purchase; retrieving share price data indicative of share price 
over time from a storage device based at least in part upon the 
data indicative of a time of share purchase contained in the 
shareholder data; and generating cost basis data based at least 
in part upon the shareholder data and the share price data. 

[0035] In some embodiments, the share price data is indica 
tive of share price on a per day basis. In some embodiments, 
the share price data is indicative of share price on an intraday 
basis. In certain embodiments, the method further comprises 
the step of generating a buy-out offering price estimate based 
at least in part upon the co st basis data. In some embodiments, 
the method further comprises the step of generating a share 
holder cost basis report. 
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[0036] Other objects of the invention and its particular fea 
tures and advantages Will become more apparent from con 
sideration of the following drawings and accompanying 
detailed description. 

BRIEF DESCRIPTION OF THE DRAWINGS 

[0037] FIG. 1 is a block diagram schematically illustrating 
operation of one advantageous embodiment of a system and 
method in accordance With the present invention; 
[0038] FIG. 2 is a How diagram illustrating operation of a 
compliance evaluation routine of the embodiment of the 
present invention shoWn in FIG. 1; 
[0039] FIG. 3 is a How diagram illustrating operation of 
another compliance evaluation routine of the embodiment of 
the present invention shoWn in FIG. 1; 
[0040] FIG. 4A is a How diagram illustrating operation of a 
?rst securities marketing plan creation routine of the embodi 
ment of the present invention shoWn in FIG. 1; 
[0041] FIG. 4B is a How diagram illustrating operation of a 
?rst securities marketing plan evaluation routine of the 
embodiment of the present invention shoWn in FIG. 1; 
[0042] FIG. 5A is a How diagram illustrating operation of a 
second securities marketing plan creation routine of the 
embodiment of the present invention shoWn in FIG. 1; 
[0043] FIG. 5B is a How diagram illustrating operation of a 
second securities marketing plan evaluation routine of the 
embodiment of the present invention shoWn in FIG. 1; and 
[0044] FIG. 6 is a How diagram illustrating operation of a 
shareholder cost basis data calculation routine of the embodi 
ment of the present invention shoWn in FIG. 1. 

DETAILED DESCRIPTION OF THE INVENTION 

[0045] It should be understood that for the sake of simplic 
ity, the term “shareholder” as used herein is intended to mean 
shareholders and/ or custodians of shares. Similarly, When the 
term “shareholder data” is used, it should be understood that 
What is meant is data relating to the shareholders and/ or 
custodians of shares. 
[0046] Referring noW to the ?gures, Wherein like reference 
numerals designate corresponding structure throughout the 
vieWs. 
[0047] As previously stated, a system and method is desired 
for the gathering of shareholder data for determination of 
compliance issues. The ’544 application only discloses the 
collection and analysis of certain shareholder data in order to 
evaluate the desirability of acquiring shares in particular com 
panies, but fails to teach determining if the shareholder data 
raises any compliance issues, or generating/ evaluating a secu 
rities marketing plan. 
[0048] FIG. 1 illustrates one advantageous embodiment of 
system 10 for the gathering of, manipulation of, and determi 
nation of Whether the gathered shareholder data complies 
With a set of rules. In this advantageous embodiment, system 
10 includes a processor 12 for processing of the shareholder 
data. Processor 12 is provided With a netWork connection 14 
for connecting to a server 16 in order to access shareholder 
data. 
[0049] It is contemplated that netWork connection 14 join 
ing the processor 12 and server 16 may be or include any one 
or more of, for instance, the Internet, an intranet, a LAN 
(Local Area NetWork), a WAN (Wide Area NetWork) or a 
MAN (Metropolitan Area NetWork), a frame relay connec 
tion, an Advanced Intelligent NetWork (AIN) connection, a 
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synchronous optical netWork (SONET) connection, a digital 
T1, T3 or E1 line, Digital Data Service (DDS) connection, 
DSL (Digital Subscriber Line) connection, an Ethernet con 
nection, anATM (Asynchronous Transfer Mode) connection, 
FDDI (Fiber Distributed Data Interface) or CDDI (Copper 
Distributed Data Interface) connections. 
[0050] Server 16 in turn is variously connected to comput 
ers 18, 18', 18" Which may comprise for instance personal 
computers or other servers. In addition, While three comput 
ers 18, 18', 18" are illustrated it is contemplated that any 
number may be variously connected to server 16. Computers 
18, 18', 18" are one source for the acquisition of shareholder 
data and may include for instance, but is not limited to, a 
computer for an individual, a trust, an institution, a share 
issuer, a registrar, a transfer agent, an investor relations ?rm, 
an investment banker, the Depository Trust Company (DTC), 
Automatic Data Processing (ADP), Cede& Co., etc., to name 
a feW. These may simply be some of the sources from Which 
shareholder data may variously be obtained. 
[0051] NetWork link 20 may comprise or include any of the 
systems as described in connection With netWork link 14 
above. In addition, netWork link 20 may furthermore be or 
include a Personal Area NetWork (PAN), a Family Area Net 
Work (FAN), a cable modem connection, an analog modem 
connection such as a V.90 or other protocol connection, an 
Integrated Service Digital NetWork (ISDN) or Digital Sub 
scriber Line (DSL) connection, a BlueTooth Wireless link, a 
WAP (Wireless Application Protocol) link, a Symbian® link, 
a GPRS (General Packet Radio Service) link, a GSM (Global 
System for Mobile Communication) link, a CDMA (Code 
Division Multiple Access) or TDMA (Time Division Mul 
tiple Access) link such as a cellular phone channel, a GPS 
(Global Positioning System) link, CDPD (cellular digital 
packet data), a RIM (Research in Motion, Limited) duplex 
paging type device, an IEEE 802.11-based radio frequency 
link, or other Wired or Wireless links. 

[0052] In addition, computers 18, 18', 18" as Well as server 
16 may be or include, for instance, a personal computer 
running the Microsoft Windows@ 95, 98, 2000, Millenium®, 
NT®, XP, WindoWs CE®, Palm® OS, Unix®, Linux®, 
Solaris®, OS/2®, BeOS®, MacOS® or other operating sys 
tem or platform. Computers 18, 18', 18" as Well as server 16 
may also be or include any microprocessor-based machine 
such as an Intel® X86-based device or Motorola 68K or 
PoWerPC device, microcontroller or other general or special 
purpose device operating under programmed control. 
[0053] The various shareholder data gathered by processor 
12 may include for instance, details of: share oWnership, 
share oWner location, and the share certi?cate custodian. 
Shareholder data may include the category of the shareholder 
(eg whether an individual, trust, institution or share issuer). 
Shareholder data may include identi?cation of the custodian 
of the shares (e. g. Whether an individual, a registrar/transfer 
agent, or the Depository Trust Company/ADP-ICS). 
[0054] If the shareholder is an individual, the shareholder 
data may include the shareholder’s name, address, telephone 
number, and e-mail address, and may further be identi?ed as 
for instance a seller or a buyer over a proscribed period of 
time, by the number of shares involved in a transaction(s), or 
by custodial groups. 
[0055] As stated previously, the gathering of this type of 
shareholder data may be helpful for regulatory agencies (e.g. 
Federal and State authorities) and stock issuers in determin 
ing compliance issues and/ or determining if improper or ille 
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gal transactions (e. g. insider trading, naked short selling, etc.) 
are taking place. This type of shareholder information may 
further be helpful to or desired by purchasers. 
[0056] While processor 12 is illustrated as gathering share 
holder data from or through server 16, it is contemplated that 
processor 12 may gather shareholder data from many varying 
sources including directly from computers 18, 18', 18". 
[0057] Processor 12 processes or manipulates the gathered 
shareholder data into a desired or usable data format for 
comparison With a rule to determine compliance With the 
standard. It is contemplated that the rule may include for 
instance a laW, a regulation, a rule and/or historical informa 
tion. 
[0058] The folloWing are some examples of compliance 
determinations that may be made by processor 12 in deter 
mining Whether the shareholder data complies With a rule. For 
instance, it is contemplated that the comparison for compli 
ance With the standard may include a determination of oWn 
ership of stock at a point in time or changes in oWnership of 
stock betWeen points in time to determine for instance, if the 
stock is being naked short sold at the point in time and/or 
betWeen the points in time. Further, the compliance determi 
nation may include identifying buying and selling activity of 
an unusual nature When compared With historical buying and 
selling activity as to for instance, the category of: the share 
holder, geographic location, the market maker, or share cus 
todian. In addition, the compliance determination may further 
include an identi?cation of shareholders Who may be employ 
ees of or related to employees of the issuing corporation to 
monitor insider trading and compliance With regulatory 
reporting. Still further, the compliance determination may 
still further include monitoring of market makers as measured 
by selling and buying over proscribed periods. 
[0059] Processor 12 may in addition to, or instead of, veri 
fying compliance With the various rules, perform evaluate a 
securities marketing plan by manipulating the received share 
holder data into processed shareholder data, and comparing 
the processed shareholder data against a set of marketing 
analysis data (preferably retrieved from storage 22) in order 
to automatically create a neW securities marketing plan or 
evaluate an existing securities marketing plan. 
[0060] System 10 is further illustrated in FIG. 1 as includ 
ing storage 22, Which may comprise in one advantageous 
embodiment a storage of information relating to for instance 
a standard and/ or various shareholder data. 

[0061] Processor 12 is also connected to client computer 24 
via netWork connection 26. It is contemplated that netWork 
connection 26 may be or comprise any connection as 
described in connection With netWork connection 20. In addi 
tion, client computer 24 may also be or comprise any type of 
computer or platform such as is described for instance in 
connection With computers 18, 18', 18". 
[0062] Once a determination is made as to Whether the 
gathered shareholder data complies With a rule, processor 12 
may further generate a report based upon the determination. 
This report may be saved on storage 22 to be later pulled by 
client computer 24 or may be pushed to client computer 24 
When completed or according to a schedule. In any event, the 
determination of compliance may be accessed by client com 
puter 24. 
[0063] The compliance evaluation and securities marketing 
plan routines are shoWn in more detail in FIGS. 2-5B. 

[0064] FIG. 2 is a How diagram illustrating operation of a 
compliance evaluation routine 100 of system 10. Initially, 
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routine 100 receives shareholder data as shoWn at block 102. 
The shareholder data may comprise for instance, any of the 
data as described in connection With FIG. 1. Method 100 
further includes the step of manipulating the shareholder data 
into processed shareholder data, as shoWn at block 104. 
Again, the format of the processed data may comprise any 
format desired and/ or useable for determining compliance. 
[0065] The next step, illustrated at block 106, is to compare 
the processed shareholder data against the set of rules, Which 
may comprise for instance, a laW, a regulation, a rule and/or 
historical information as described in connection With FIG. 1. 
Once the shareholder data is compared to the set of rules (at 
block 106), a determination is made at 108 as to Whether the 
shareholder data complies With the set of rules. It should be 
noted that this determination of compliance may include but 
is not limited to any of the previously described or above 
listed compliance determinations per FIG. 1. If the share 
holder data complies With the set of rules, in one advanta 
geous embodiment a report or noti?cation of such may be 
generated to notify the client of compliance, as shoWn at 
block 110. If the shareholder data does not comply With the 
set of rules, in another advantageous embodiment a report or 
noti?cation of such may be generated to notify the client of 
non-compliance 112. 
[0066] Referring noW to FIG. 3, operation of an alternative 
compliance evaluation routine 200 of system 10 is shoWn. In 
accordance With this embodiment, routine 200 gathers share 
holder data at a ?rst time (T1) and at a second time (T2), as 
shoWn at blocks 202 and 204 respectively. The shareholder 
data may comprise for instance, any of the data as described 
in connection With FIG. 1. Method 200 further includes the 
step of comparing, at block 206, the T1 data With the T2 data 
so as to create comparison data. As above, the format of the 
comparison data may comprise any format desired and/or 
useable for determining compliance. The next step, illus 
trated at block 208, is to compare the comparison data against 
the set of rules, Which may comprise for instance, a laW, a 
regulation, a rule and/ or historical information as described in 
connection With FIG. 1. 

[0067] The remainder of method 200 is similar to method 
100 described above With reference to FIG. 2. More speci? 
cally, once the shareholder data is compared to the set of rules 
(at block 208), a determination is made at 210 as to Whether 
the shareholder data complies With the set of rules. Again, this 
determination of compliance may include but is not limited to 
any of the previously described or above-listed compliance 
determinations per FIG. 1. If the shareholder data complies 
With the set of rules, in one advantageous embodiment a 
report may be generated to notify the client of compliance, as 
shoWn at block 212. If the shareholder data does not comply 
With the set of rules, in another advantageous embodiment a 
report may be generated to notify the client of non-compli 
ance 214. 

[0068] The determination of compliance or non-compli 
ance of the shareholder data With the set of rules Will provide, 
for instance, the regulator and/or the issuer With valuable 
information for determining compliance With laWs and regu 
lations to prevent abuses and outright fraud. This evaluation 
may also highlight or pick up unusual trading activity When 
compared to for instance, historical trading data. In any event, 
the additional information may provide valuable insight into 
the trading activities monitored Whether a single set of share 
holder data is analyZed or multiple sets in time are analyZed as 
described above. 
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[0069] FIGS. 4A and 4B are How diagrams illustrating 
operation of a routine 300, 300' of system 10 for automati 
cally creating or evaluating a securities marketing plan. As 
With above, the initial step (shown at 302) is to gather share 
holder data concerning shareholders of securities.At 304, this 
data is manipulated into processed shareholder data having a 
useable format. Next, at block 306, this processed share 
holder data is compared against marketing analysis data 
retrieved from a storage device. Finally, based upon the 
results of the comparison at block 306, a neW securities mar 
keting plan is created at block 308 (FIG. 4A), or an existing 
securities marketing plan is evaluated at block 308' (FIG. 4B). 
In the latter case, data indicative of the existing securities 
marketing plan is preferably retrieved from a storage device 
(Which may in one advantageous embodiment comprise a 
database) for evaluation at block 308'. 
[0070] Referring noW to FIGS. 5A and 5B, ?oW diagrams 
illustrating operation of an alternate routine 400, 400' of 
system 10 for automatically creating or evaluating a securities 
marketing plan is shoWn. In accordance With this embodi 
ment, routine 400, 400' gathers shareholder data at a ?rst time 
(T1) and at a second time (T2), as shoWn at blocks 402 and 
404 respectively. The shareholder data may comprise for 
instance, any of the data as described in connection With FIG. 
1. Method 400, 400' further includes the step of comparing, at 
block 406, the T1 data With the T2 data to create comparison 
data. As above, the format of the comparison data may com 
prise any format desired and/or useable for determining com 
pliance. The next step, illustrated at block 408, is to compare 
the comparison data against marketing analysis data retrieved 
from a storage device. Finally, based upon the results of the 
comparison at block 408, a neW securities marketing plan is 
created at block 410 (FIG. 5A), or an existing securities 
marketing plan is evaluated at block 410' (FIG. 5B). In the 
latter case, data indicative of the existing securities marketing 
plan is preferably retrieved from a storage device for evalua 
tion at block 410'. 

[0071] It is contemplated that various clients such as for 
instance, investor relations ?rms, may be able to evaluate 
and/ or improve their performance With respect to a current 
marketing plan or generate a neW marketing plan based upon 
the gathered and evaluated data. 
[0072] The present invention may further be applicable to 
automatically calculate shareholder cost basis data, Which 
may be useful for example, by investment bankers With 
respect to so-called Pressure Reports. 

[0073] For instance, investment bankers are responsible in 
merger and acquisition assignments to determine a recom 
mended buy-out offering price that is high enough to entice 
shareholders to sell but is not so high that substantially more 
per share is paid than is necessary for a successful buy-out. 
The recommended buy-out offering price is determined by 
assessing What offering price Will entice existing sharehold 
ers to sell based in part on an analysis of shareholder cost 
basis. The term Pressure Report as used in this application is 
used to describe a report generated by investment bankers 
Which is typically based on a guesstimate of shareholder cost 
basis. 

[0074] Shareholder data gathered and processed according 
to the present invention may be used in place of or add 
meaningful value to Pressure Reports to more accurately 
determine true or closer to true, i.e. better than the current 
guesstimate, shareholder cost basis. 
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[0075] In one embodiment such a method 500 as is illus 
trated in FIG. 6 is provided for automatically calculating 
shareholder cost basis data. 
[0076] First, shareholder data concerning shareholders of 
securities is received at 502. The shareholder data includes 
data indicative of a time of share purchase. Next at 504 share 
price data indicative of share price over time is retrieved from 
a storage device based at least in part upon the data indicative 
of a time of share purchase contained in the shareholder data. 
The share price information may comprise data indicative of 
a share price on a per day basis, or more preferably of a share 
price on an intraday basis. Next at 506 cost basis data is 
generated based at least in part upon the shareholder data and 
the share price data. 
[0077] This cost basis data may be used for various pur 
poses, such as generating a buy-out offering price estimate (as 
shoWn at 508a), generating a shareholder cost basis report (as 
shoWn at 50819), or for other purposes. 
[0078] It should be noted that, While various functions and 
methods have been described and presented in a sequence of 
steps, the sequence has been provided merely as an illustra 
tion of one advantageous embodiment, and that it is not nec 
essary to perform these functions in the speci?c order illus 
trated. It is further contemplated that any of these steps may 
be moved and/or combined relative to any of the other steps. 
In addition, it is still further contemplated that it may be 
advantageous, depending upon the application, to utiliZe all 
or any portion of the functions described herein. 
[0079] The present invention therefore provides a system 
and method that gathers and manipulates shareholder and/or 
custodial information or data, and Which, based upon the 
information or data, checks for compliance issues, Which 
gathers information or data relating to an individual share 
holder for checking compliance issues, Which gathers infor 
mation or data relating to an individual shareholder for pro 
cessing into a form that is useful to the processor, Which 
gathers and manipulates information or data relating to an 
individual shareholder for future marketing of shares, Which 
gathers information or data relating to an individual share 
holder for assisting and/or monitoring the performance of 
investor relations ?rms and/or investment bankers, among 
other entities, and Which gathers information concerning the 
custodians of shareholders’ shares in each of the afore-men 
tioned instances. 
[0080] Although the invention has been described With ref 
erence to particular ingredients and formulations and the like, 
these are not intended to exhaust all possible arrangements or 
features, and indeed many other modi?cations and variations 
Will be ascertainable to those of skill in the art. 

What is claimed is: 
1. A system for automatically creating or evaluating a 

securities marketing plan, said system comprising: 
a processor having a communications connection con?g 

ured to receive at a ?rst time, ?rst shareholder data 
concerning shareholders of securities, said ?rst share 
holder data consisting of historic data relating to secu 
rities and historic data relating to shareholders of secu 
rities; 

said processor con?gured to receive at a second time, sec 
ond shareholder data consisting of historic data relating 
to securities and historic data relating to shareholders of 
securities; 
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said processor con?gured to compare the ?rst shareholder 
data received at the ?rst time With the second share 
holder data received at the second time to create com 
parison data; 

a storage device accessible by said processor, said storage 
device having stored thereon a set of marketing analysis 
data; and 

Wherein said processor is con?gured to compare the com 
parison data against the set of marketing analysis data in 
order to automatically create a neW securities marketing 
plan or evaluate an existing securities marketing plan. 

2. The system of claim 1 Wherein said processor is con?g 
ured to automatically evaluate an existing securities market 
ing plan, and further comprising a storage device accessible 
by said processor, said storage device having stored thereon 
data indicative of the existing securities marketing plan. 

3. The system of claim 2 Wherein said processor is con?g 
ured to automatically evaluate or aid performance of at least 
one party involved With the current marketing plan. 

4. The system of claim 3 Wherein the at least one party 
comprises at least one of an investment banker and an investor 
relations ?rm. 

5. The system of claim 1 Wherein the shareholder data 
comprises data indicative of a shareholder type, and Wherein 
said processor is con?gured to automatically create a neW 
marketing plan based at least in part on a distribution of share 
oWnership among shareholder types. 

6. The system of claim 1 Wherein the ?rst shareholder data 
and the second shareholder data comprises data indicative of 
shareholder geographic location, and Wherein said processor 
is con?gured to automatically create a neW marketing plan 
based at least in part on a geographic distribution of share 
oWnership. 

7. A system for automatically creating or evaluating a 
securities marketing plan, said system comprising: 

a processor having a communications connection con?g 
ured to receive shareholder data concerning sharehold 
ers of securities periodically or from time to time, said 
shareholder data consisting of historic data relating to 
securities and historic data relating to shareholders of 
securities; 

a storage device accessible by said processor, said storage 
device having stored thereon a set of marketing analysis 
data; and 

Wherein said processor is con?gured to compare share 
holder data received at a ?rst time With shareholder data 
received at a second time to create comparison data, and 
is con?gured to compare the comparison data against the 
set of marketing analysis data in order to automatically 
create a neW securities marketing plan or evaluate an 
existing securities marketing plan. 

8. A method for automatically creating or evaluating a 
securities marketing plan, the method comprising the steps 
of: 

receiving With a processor at a ?rst time, ?rst shareholder 
data concerning shareholders of securities via a commu 
nications connection, said ?rst shareholder data consist 
ing of historic data relating to securities and historic data 
relating to shareholders of securities; 

receiving With the processor at a second time, second 
shareholder data concerning shareholders of securities 
via a communications connection, the second share 
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holder data consisting of historic data relating to secu 
rities and historic data relating to shareholders of secu 
rities; 

comparing With the processor the ?rst shareholder data 
received at the ?rst time With the second shareholder 
data received at the second time to create comparison 
data; 

retrieving With the processor a set of marketing analysis 
data from a storage device; and 

comparing With the processor the comparison data against 
the set of marketing analysis data in order to create a neW 
securities marketing plan or evaluate an existing securi 
ties marketing plan. 

9. The method of claim 8 Wherein the method automati 
cally evaluates an existing securities marketing plan, and 
further comprising the step of retrieving data indicative of the 
existing securities marketing plan from a storage device. 

10. The method of claim 9 Wherein said step of comparing 
the comparison data against the set of marketing analysis data 
comprises the step of evaluating or aiding performance of at 
least one party involved With the current marketing plan. 

11. The method of claim 10 Wherein the at least one party 
comprises at least one of an investment banker and an investor 
relations ?rm. 

12. The method of claim 8 Wherein the ?rst shareholder 
data and the second shareholder data comprises data indica 
tive of a shareholder type, and Wherein said step of comparing 
the comparison data against the set of marketing analysis data 
comprises the step of automatically creating a neW marketing 
plan based at least in part on a distribution of share oWnership 
among shareholder types. 

13. The method of claim 8 Wherein the ?rst shareholder 
data and the second shareholder data comprises data indica 
tive of shareholder geographic location, and Wherein said step 
of comparing the comparison data against the set of market 
ing analysis data comprises the step of automatically creating 
a neW marketing plan based at least in part on a geographic 
distribution of share oWnership. 

14. A method for automatically creating or evaluating a 
securities marketing plan, the method comprising the steps 
of: 

receiving With a processor, at a ?rst time, ?rst shareholder 
data concerning shareholders of securities via a commu 
nications connection, said ?rst shareholder data consist 
ing of historic data relating to securities and historic data 
relating to shareholders of securities; 

receiving With the processor, at a second time, second 
shareholder data concerning shareholders of securities 
via a communications connection, said second share 
holder data consisting of historic data relating to secu 
rities and historic data relating to shareholders of secu 
rities; 

retrieving With the processor a set of marketing analysis 
data from a storage device; 

automatically comparing With the processor shareholder 
data received at the ?rst time With shareholder data 
received at the second time to create comparison data; 
and 

automatically comparing With the processor the compari 
son data against the set of marketing analysis data in 
order to automatically create a neW securities marketing 
plan or evaluate an existing securities marketing plan. 

* * * * * 


