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METHOD AND SYSTEM FOR A FACILITY 
CARE BENEFIT IN AN ANNUITY 

PROVIDING LIFETIME BENEFIT PAYMENTS 

CROSS-REFERENCE TO RELATED 
APPLICATIONS 

[0001] This application claims the ?ling date of US. Pro 
visional Application No. 60/961,785, ?led Jul. 24, 2007, 
entitled Method And System For Providing A Facility Care 
Bene?t InAnAnnuity Providing Lifetime Bene?t Payments. 

BACKGROUND OF THE INVENTION 

[0002] 1. Field of the Invention 
[0003] The present invention relates to a method and sys 
tem for an annuity providing ?exible lifetime bene?t pay 
ments, With the option of accelerated WithdraWal; and more 
particularly, to a data processing method for administering an 
annuity contract for a relevant life, the annuity contract hav 
ing a payment base value, a contract value, and lifetime ben 
e?t payments, With the option of enhanced lifetime bene?t 
payments, if the relevant life is con?ned to a nursing home 
and fails tWo of six predetermined activities of daily living. 
[0004] 2. Description of the PriorArt 
[0005] An immediate annuity is typically used to provide 
an income stream Within a predetermined length of time from 
the date the premium is received. The amount of income can 
be either ?xed or variable in nature and typically these prod 
ucts do not provide an account value. A deferred annuity is 
typically used to provide accumulation and, potentially, a 
future stream of annuity income. The deferred annuity com 
prises an accumulation period during Which the account value 
Will vary With the underlying investments and an annuitiZa 
tion period Where the client purchases an immediate annuity 
With the account value available. Deferred and immediate 
annuities typically provide guaranteed income for life Which 
transfers some portion or all of the risk of outliving one’s 
accumulated assets to the insurer. 
[0006] One basis for distinguishing commonly available 
deferred annuities is Whether the annuity is classi?ed as a 
“?xed annuity” or a “variable annuity”. 
[0007] In a ?xed annuity, the insurer guarantees a ?xed rate 
of interest applicable to each annuity deposit. Therefore, a 
?xed annuity is desirable for those seeking a “safe” invest 
ment. The guaranteed interest rate may apply for a speci?ed 
period of time, often one year or more. Often, a rate guaran 
teed for more than one year is called a “multi-year guarantee”. 
The rate credited on a ?xed annuity is reset periodically, 
moving in an amount and a direction that correlate the yields 
available on ?xed-income investments available to the 
insurer. 
[0008] With a variable annuity, the annuity contract oWner 
bears the investment risk. The relevant life typically has a 
choice of funds in Which he/ she can direct Where the annuity 
deposits Will be invested. The various funds or sub-accounts 
may include stocks, bonds, money market instruments, 
mutual funds, and the like. 
[0009] Variable annuity contracts typically provide a death 
bene?t. Oftentimes during the accumulation period, the death 
bene?t is related to the contract value. That is, if the sub 
accounts backing the contract value have performed poorly, 
then the death bene?t may be reduced to an insigni?cant 
amount. After annuitiZation, the death bene?t can be a func 
tion of the remaining payments of the annuity at the time of 
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the relevant life’s death. Further, if the annuity contract does 
not provide a guarantee (discussed beloW), the contract Will 
terminate When the contract value goes to Zero or some other 
amount speci?ed in the contract or rider. 

[0010] Annuity contracts may also provide guarantees in 
several different variations. A Guaranteed Minimum Death 
Bene?t (GMDB) is a guarantee that provides a minimum 
bene?t at the death of the relevant life regardless of the per 
formance of the underlying investments. A Guaranteed Mini 
mum Income Bene?t (GMIB) is a guarantee that Will provide 
a speci?ed income amount at the time the contract is annu 
itiZed. The income payment Will be dependent on previously 
stated details set out in the contract. A Guaranteed Minimum 
Accumulation Bene?t (GMAB) is a bene?t that guarantees a 
speci?ed contract value at a certain date in the future, even if 
actual investment performance of the contract is less than the 
guaranteed amount. A Guaranteed Minimum WithdraWal 
Bene?t (GMWB) is a guarantee of income for a speci?ed 
period of time, and in some versions, the income stream is 
guaranteed for life Without requiring annuitiZation as in the 
guaranteed minimum income bene?t. HoWever, this guaran 
tee Will automatically annuitiZe the contract if the contract 
value is reduced to Zero or some other amount speci?ed in the 
contract or rider. 

[0011] Most deferred variable annuity products in the prior 
art typically determine the amount of the lifetime bene?t 
payments, if any, to be a predetermined percentage (With 
draWal percent) of a WithdraWal base. The WithdraWal base 
amount is typically set at the time of the ?rst lifetime bene?t 
payment and is ?xed for the remainder of the term of the 
annuity product. Further, the WithdraWal percent is typically 
?xed after the ?rst lifetime bene?t payment is requested, or 
alternatively the WithdraWal percent varies slightly for the 
remainder of the term of the annuity product. 
[0012] Many ?nancial products and systems have been dis 
closed. These include the folloWing: annuity value softWare 
for determining deferred and immediate annuity contract liv 
ing contingent and supporting component funding; method 
and system for determining additional bene?ts and costs for 
an annuity contract; providing account values in an annuity 
With life contingencies; providing loans and/ or lines of credit 
to terminally ill individuals; managing an investment to 
increase the after-tax death bene?t of the investment; admin 
istering death bene?ts; reducing fraud in government bene?t 
programs; issuing, servicing and redeeming capital market 
products; increasing liquid assets available to at least partially 
fund living expenses at an assisted living facility; providing 
retirement income bene?ts; providing ?exible income, 
liquidity options and permanent legacy bene?ts for annuities; 
and determining optimal and tailored lifetime income and 
death bene?t package, Each one of these prior art references 
suffers from at least the folloWing disadvantage(s): the annu 
ity contract does not provide an opportunity for enhanced 
lifetime bene?t payments if an insured can demonstrate fail 
ure to perform at least tWo of six predetermined activities of 
daily living and if the insured is con?ned to a nursing home, 
Wherein the insured may return to the “normal” lifetime ben 
e?t payments if they no longer require the enhanced pay 
ments. 

[0013] Accordingly, there remains a need in the art for a 
data processing method for administering an annuity contract 
for a relevant life Wherein the annuity contract has a guarantee 
of lifetime bene?t payments. In addition, there is needed a 
data processing method Wherein the annuity contract is 
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designed to provide the insured With the option of WithdraW 
ing an amount greater than the guaranteed lifetime bene?t 
payment, if the insured is con?ned to a nursing home and 
cannot perform a minimum of tWo of six predetermined 
activities of daily living. Further, there exists a need for a 
method of administering an annuity contract for a relevant 
life, Wherein an insured can elect to WithdraW an amount 
greater than the guaranteed lifetime bene?t payment for a 
period of time, and then return to WithdraWing an amount 
equal to the lifetime bene?t payment. There further exists a 
need for a method of administering an annuity contract for a 
relevant life, Wherein the insured can accelerate the insured’s 
death bene?t. Additionally, there exists a need for an annuity 
contract, Which provides a WithdraWal amount greater than 
the guaranteed lifetime bene?t payment amount, for a period 
of time, and continues to pay this bene?t, even if the contract 
value has declined to Zero. 

SUMMARY OF THE INVENTION 

[0014] The present invention provides a data processing 
method, system, and deferred annuity contract With lifetime 
bene?t payments. The lifetime bene?t payment amount is 
based upon a predetermined payment base, Which is a func 
tion of premium payments. In a preferred embodiment of a 
variable annuity contract, the premium payments are invested 
in funds and the contract value is a function of the perfor 
mance of these funds. The lifetime bene?t payment amount is 
paid to the relevant life regardless of Whether the contract 
value declines to Zero. 

[0015] The insured may elect to accelerate, by a multiple, 
the lifetime bene?t payments, in the event that the insured is 
con?ned to a nursing home and fails tWo of six predetermined 
activities of daily living. Preferably, the insured must also 
have ful?lled an elimination period and reached a predeter 
mined age, at least a predetermined number of years after 
issuance of the policy. The insured may elect to return to 
WithdraWing the “normal” lifetime bene?t payment, after a 
predetermined period of accelerated WithdraWals in the form 
of enhanced lifetime bene?t payments. 
[0016] The invention also provides for a predetermined 
death bene?t. If the insured WithdraWs an accelerated bene?t 
payment, the predetermined death bene?t is reduced, by the 
amount of the enhanced lifetime bene?t payments. 

[0017] In another aspect, the present invention comprises a 
data processing system for administering a deferred variable 
annuity contract having a payment base value, a contract 
value and lifetime bene?t payments, comprising: a storage 
device; a processor coupled to the storage device, the storage 
device storing instructions that are utiliZed by the processor, 
the instructions comprising: (a) determining a payment base 
value for the annuity contract; (b) determining a contract 
value for the annuity contract; (c) determining a death bene?t 
amount; (d) calculating a lifetime bene?t payment for the 
relevant life Which decreases both the contract value and the 
death bene?t amount; (e) calculating an enhanced lifetime 
bene?t payment if an insured can demonstrate failure to per 
form at least tWo of six predetermined activities of daily living 
and if the insured requires long-term care; Wherein the 
enhanced lifetime bene?t payment is equal to a predeter 
mined multiple times the lifetime bene?t payment With 
draWal and Wherein the death bene?t is reduced by an amount 
equal to the enhanced WithdraWal payment Without reducing 
the payment base. 
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[0018] In exchange for paying higher fees, the relevant life 
receives several advantages by selecting the method and sys 
tem of the present invention, Which provides an enhanced 
lifetime bene?t payment for facility care of the relevant life. 
These advantages include the folloWing: The amount of the 
lifetime bene?t payments increase When expenses are dra 
matically increased because of being con?ned to a nursing 
home. The enhanced facility care bene?ts are available to the 
relevant life Without requiring a liquidation of the policy. The 
enhanced lifetime bene?t payments are available Within spe 
ci?c guidelines Without facing, penalties. The cash How is 
able to be provided through enhanced living bene?t pay 
ments, Which therefore reduces the need to invade other assets 
or investments. 

[0019] Other objects, features, and characteristics of the 
present invention, as Well as the methods of operation and 
functions of the related elements of the structure, and the 
combination of parts and economies of manufacture, Will 
become more apparent upon consideration of the folloWing 
detailed description With reference to the accompanying 
draWings, all of Which form a part of this speci?cation. 

BRIEF DESCRIPTION OF DRAWINGS 

[0020] A further understanding of the present invention can 
be obtained by reference to a preferred embodiment set forth 
in the illustrations of the accompanying draWings. Although 
the illustrated embodiment is merely exemplary of systems 
for carrying out the present invention, both the organiZation 
and method of operation of the invention, in general, together 
With further objectives and advantages thereof, may be more 
easily understood by reference to the draWings and the fol 
loWing description. The draWings are not intended to limit the 
scope of this invention, Which is set forth With particularity in 
the claims as appended or as subsequently amended, but 
merely to clarify and exemplify the invention. 
[0021] For a more complete understanding of the present 
invention, reference is noW made to the folloWing draWings in 
Which: 
[0022] FIG. 1 is a How chart illustrating the manner in 
Which a neW annuity contract application is processed; 
[0023] FIG. 2 is a How chart that illustrates in more detail 
the manner in Which an annuity contract is established; 
[0024] FIG. 3 is a How chart that illustrates in more detail 
the manner in Which an account value is set up; 
[0025] FIG. 4 is a How chart that illustrates in more detail 
the manner in Which customer communication is established; 
[0026] FIG. 5 is a How chart illustrating the appropriate 
steps after a WithdraWal is requested; 
[0027] FIG. 6A is the ?rst page of a spreadsheet illustrating 
the calculations of the invention in accordance With an 
embodiment of the present invention; 
[0028] FIG. 6B is the second page of a spreadsheet illus 
trating further calculations of the invention in accordance 
With an embodiment of the present invention; 
[0029] FIG. 6C is the thirdpage of a spreadsheet illustrating 
additional calculations of the invention in accordance With an 
embodiment of the present invention; 
[0030] FIG. 7A is the ?rst page of a How chart illustrating a 
data processing method for administering an annuity product 
With a facility care bene?t feature in accordance With an 
embodiment of the present invention; 
[0031] FIG. 7B is the second page of a How chart illustrat 
ing a data processing method for administering an annuity 
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product With a facility care bene?t feature in accordance With 
an embodiment of the present invention; 
[0032] FIG. 7C is the third page of a ?oW chart illustrating 
a data processing method for administering an annuity prod 
uct With a facility care bene?t feature in accordance With an 
embodiment of the present invention; 
[0033] FIG. 8 is a diagram illustrating the system on Which 
the present invention is implemented in accordance With an 
embodiment of the present invention; 
[0034] FIG. 9 depicts a table illustrating lifetime bene?t 
payments as a function of age for an annuity providing a 
facility care bene?t in accordance With an embodiment of the 
present invention; and 
[0035] FIG. 10 depicts a graph illustrating lifetime bene?t 
payments as a function of age for an annuity providing a 
facility care bene?t in accordance With an embodiment of the 
present invention. 

DESCRIPTION OF THE PREFERRED 
EMBODIMENTS 

[0036] As required, a detailed illustrative embodiment of 
the present invention is disclosed herein. HoWever, tech 
niques, systems and operating structures in accordance With 
the present invention may be embodied in a Wide variety of 
forms and modes, some of Which may be quite different from 
those in the disclosed embodiment. Consequently, the spe 
ci?c structural and functional details disclosed herein are 
merely representative, yet in that regard, they are deemed to 
afford the best embodiment for purposes of disclosure and to 
provide a basis for the claims herein, Which de?ne the scope 
of the present invention. They are deemed to afford the best 
embodiment for purposes of disclosure; but should not be 
construed as limiting the scope of the invention. The folloW 
ing presents a detailed description of the preferred embodi 
ment of the present invention. 
[0037] As used herein, the term “annuity contract” means a 
set of rules and other data that are re?ected in a computer 
processing system for operations of the annuity product. 
[0038] As used herein, the term “relevant life” means any 
one or more of the folloWing: an oWner, joint oWner, annu 

itant, joint annuitant, co-oWner, co-annuitant or bene?ciary. 
[0039] The present invention comprises a data processing 
system and method for administering an annuity contract 
containing a facility care bene?t feature. The system, method, 
and contract provide the client With both the bene?t of a 
periodic lifetime bene?t payment as Well as the opportunity to 
accelerate this lifetime bene?t payment, in the form of an 
enhanced lifetime bene?t payment When needed. According 
to the invention, the facility care bene?t insures that if the 
client ful?lls certain conditions, such as a ten year Wait and an 
180 day elimination period, and the client is con?ned to a 
nursing home and fails at least tWo of six predetermined 
activities of daily living, the client can elect an enhanced 
lifetime bene?t payment that is equal to a predetermined 
multiple times the lifetime bene?t payment. In one embodi 
ment, the predetermined multiple is three. 
[0040] It is knoWn that forpeople Who move from their oWn 
homes to a nursing home, mortality rates are high. In fact, 
50-60% of people admitted to such homes die Within the ?rst 
tWo years and mortality rates are highest in the ?rst six 
months. A patient’s ability to bathe, dress, eat, move from 
place to place, contain urine and stool, and ambulate inde 
pendently to the bathroom is strongly related to the patient’s 
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prognosis. As a patient becomes unable to perform these 
activities of daily living, the patient’s prognosis Worsens. 
[0041] Nursing homes are expensive and costs continue to 
rise. According to a recent survey from the MetLife Mature 
Market Institute, a day in a nursing home costs $203 on 
average in the U.S., Which is up 5.7% from last year’s cost of 
$192. The average stay in a nursing home is 2.4 years, for a 
total average cost of $177,828. Even a short stay in a nursing 
home is costly. 
[0042] The present invention addresses the need for short 
terrn access to funds to help pay for nursing home care. The 
insured need no longer fear that admission to a nursing home 
Will deplete the insured’s estate or that the insured Will need to 
rely on the ?nancial support of the insured’s children. The 
insured need only elect the enhanced lifetime bene?t pay 
ments available through the facility care bene?t rider to meet 
the insured’s needs. If the insured recovers, the insured may 
elect to return to the standard lifetime bene?t payment. 
[0043] Enhanced lifetime bene?t payments only deplete 
the insured’s death bene?t. Enhanced lifetime bene?t pay 
ments do not loWer the payment base, Which preferably deter 
mines the amount of the lifetime bene?t payment. The pay 
ment base is only reduced When the insured WithdraWs more 
than the speci?ed lifetime bene?t payment amount allocated 
under the contract. In one embodiment, the payment base can 
also be increased or stepped up by a percent, usually not more 
than ten percent annually, in response to groWth of the con 
tract value because of performance of the sub-accounts. The 
payment base does not ?uctuate as much as the account value, 
Which more closely re?ects the rate of return on investment of 
the premium. 
[0044] In another embodiment, the present invention com 
prises a system for administering a deferred variable annuity 
contract during the accumulation phase for a relevant life, the 
annuity contract having a payment base value, a contract 
value, and lifetime bene?t payments, comprising: a storage 
device; a processor coupled to the storage device, the storage 
device storing instructions that are utiliZed by the processor, 
the instructions comprising: (i) receiving information from a 
relevant life in order to establish the deferred variable annuity 
contract: (ii) determining a payment base value for the annu 
ity contract; (iii) determining a contract value for the annuity 
contract; (iv) an instruction for determining a death bene?t 
amount; (v) receiving lifetime bene?t payment WithdraWal 
requests from the relevant life; (vi) calculating a lifetime 
bene?t payment for the relevant life Which decreases both the 
contract value and the death bene?t amount; (vii) calculating 
an enhanced lifetime bene?t payment if an insured can dem 
onstrate failure to perform at least tWo of six predetermined 
activities of daily living and if the insured requires long-term 
care; Wherein the enhanced lifetime bene?t payment is equal 
to a predetermined multiple times the lifetime bene?t pay 
ment WithdraWal and Wherein the death bene?t is reduced by 
an amount equal to the enhanced WithdraWal payment With 
out reducing the payment base. 
[0045] It should be understood that as used herein the term 
“periodically” includes method steps that in certain aspects 
may only be performed once. In other aspects, such “periodi 
cally” performed method steps may be performed more than 
once as described herein. 

[0046] The folloWing de?nitions are given hereunder to 
better understand terms used in the speci?cation. 
“Relevant Life” or “Covered Life”: The term relevant life or 
covered life is the governing life for determination of the 
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living bene?ts provided under this illustrative embodiment. 
Covered life (or relevant life) may refer to any one or more of 
the following: an owner, joint owner, annuitant, joint annu 
itant, co-owner, co-annuitant or bene?ciary. 
“Withdrawal Base”: The withdrawal base is the amount used 
in one embodiment of the present invention to determine the 
lifetime bene?t payment. Preferably, the withdrawal base 
may be equal to the amount of the original premium, the 
payment base value, the contract value, or the greater of the 
payment base value and the contract value. 
“Payment Base”: The payment base (PB) (or more accurately 
the payment base value) is the amount used in one embodi 
ment of the present invention to determine the lifetime bene?t 
payment and the rider charge. In one embodiment of the 
present invention, the initial payment base value equals the 
initial premium. 
“Premium”: 100% of the dollar amount of the initial or sub 
sequent premium payments deposited into the contract before 
application of any sales charges or payment enhancements. 
“Withdrawal Request”: A request made by the relevant life to 
withdraw funds during the “accumulation phase” of the con 
tract. One type of withdrawal is a lifetime bene?t payment. 
Any withdrawal that is in excess of the lifetime bene?t pay 
ment may: (i) decrease the contract value below the minimum 
contract value; (ii) decrease the payment base value; and (iii) 
decrease the guaranteed death bene?t. 
“Lifetime Bene?t Payment”: A bene?t payment that is avail 
able until the death of the relevant life. The lifetime bene?t 
payment may be paid yearly in one embodiment. The total 
lifetime bene?t payment for the year may also be distributed 
monthly, quarterly or any other de?ned period. Preferably, the 
lifetime bene?t payment is only available if the covered life 
age is 60 (or other predetermined age) or older. Preferably, if 
the relevant life is age 59 (or other predetermined age) or 
younger, the LBP is equal to Zero. Other age restrictions can 
also be utiliZed for the lifetime bene?t payment. 
“Contract Value”: The contract value (CV) is a numerical 
measure of the relative worth of a variable annuity product 
during the accumulation phase. The contract value is deter 
mined by adding the amount of purchase payments made 
during the accumulation phase, deducting management fees, 
deducting contract fees, deducting optional rider fees and 
surrenders made by the owner, and adjusting for the relative 
increase (or decrease) of the investment option(s) chosen by 
the owner. It should be understood that in other embodiments 
of the present invention, other formulas may be utiliZed for 
determining the contract value. 
“Sub-account”: Variable account investments within the vari 
able annuity contract, such as mutual funds, stocks and bonds. 
“Withdrawal”: Also known as “surrender”, a relevant life may 
withdraw up to the contract value at any time. 

“Death Bene?t”: The death bene?t provision guarantees that 
upon the death of the relevant life a death bene?t (DB) is paid 
to a bene?ciary named in the contract that is equal to the 
greater of the guaranteed death bene?t or the contract value as 
of the date the annuity company receives due proof of death. 
It should be understood that in other embodiments of the 
present invention, other formulas may be utiliZed for deter 
mining the guaranteed death bene?t. 
“Bene?t Amount”: In one embodiment of the present inven 
tion, the bene?t amount is used to calculate that amount of the 
death bene?t. Preferably, the bene?t amount is equal to the 
premium payments minus any lifetime bene?t payments or 
withdrawals. 
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“Annuity Commencement Date”: The annuity commence 
ment date (ACD) is the date upon which the contract enters 
the “annuitiZation phase”. 
“Withdrawal Percent”: In one embodiment of the present 
invention, the withdrawal percent (WP) is used to determine 
the amount of the lifetime bene?t payment. It should be 
understood that in other embodiments of the present inven 
tion, other formulas may be utiliZed for determining the life 
time bene?t payment. 
“Step-Up”: An increase to the payment base value that is 
available if the contract value increases because of favorable 
performance of the underlying investments. Preferably, the 
step-up is guaranteed at a predetermined percentage. 
“Annuity Contract”: The term annuity contract means a set of 
rules and other data that are re?ected in a computer process 
ing system for operations of the annuity product. 
“Issue Rules”: The issuance of a contract may be subject to 
established requirements known as issue rules. 
[0047] The following detailed illustrative embodiment(s) is 
presented to provide a more complete understanding of the 
invention. The speci?c techniques, systems, and operating 
structures set forth to illustrate the principles and practice of 
the invention may be embodied in a wide variety of siZes, 
shapes, forms and modes, some of which may be quite dif 
ferent from those in the disclosed embodiment. Conse 
quently, the speci?c structural and functional details dis 
closed herein are exemplary. They are deemed to afford the 
best embodiment for purposes of disclosure; but should not be 
construed as limiting the scope of the invention. 

Covered Life in Single and J oint/ Spousal Election(s) 

[0048] The covered life, or relevant life, may have a single 
life election or joint/ spousal continuation election as 
described more fully herein. 

Single Life Election: 

[0049] If a natural owner, the covered life is the owner and 
the joint owner (if any) on the rider effective date. If a non 
natural owner, the covered life is the annuitant on the rider 
effective date. All age-contingent bene?t provisions are based 
on the attained age of the oldest covered life. 

I oint/ Spousal Continuation Election: 

[0050] If a natural owner, the covered life is both spouses 
(as de?ned by Federal Law). All age-contingent bene?t pro 
visions are based on the attained age of the youngest covered 
life. 

Issues Rules 

[0051] Issue rules are set forth to provide a more complete 
understanding of this illustrative embodiment of the present 
invention. It should be understood by those skilled in the art 
that these issue rules are set forth for illustrative purposes 
only and that other rules may be utiliZed. Accordingly, the 
issue rules set forth below should not be construed as limiting 
the scope of the invention. 
[0052] The issue rules are rules that apply to the annuity 
contract. The issue rules may include a maximum issue age. 
The riders are not available if any covered life or annuitant is 
age 81 (or other predetermined age) or greater on the rider 
effective date. In another embodiment, the riders are not 
available if any covered life or annuitant is age 76 (or other 
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predetermined age) or greater on the Rider effective date. The 
rider may be elected on contract issue or post-issue. 
Single Life Election: No additional requirements 
J oint/ Spousal Continuation Election: (This may also include 
co-annuitants) 
One of the following must apply: 

[0053] If a natural oWner purchases Joint/ Spousal elec 
tion, and adds a spousal joint oWner, then the oWner can 
name anyone else as the designated bene?ciary, because 
by contract disposition, the joint oWner Will receive the 
death bene?t. 

[0054] If a natural oWner purchases joint/ spousal elec 
tion, and does not add a joint oWner, then the oWner must 
name their spouse as the designated bene?ciary. 

[0055] If a non-natural oWner purchases joint/ spousal 
election, then the annuitant’s spouse must be the desig 
nated bene?ciary. 

[0056] A joint oWner Who is not the oWner’s spouse is not 
alloWed. 

Calculation of the WithdraWal Percent (WP) 

[0057] The Withdrawal Percent (WP) is used to determine 
the amount of the lifetime bene?t payment. There are tWo 
types of WithdraWal percents: (i) the predetermined With 
draWal percent (shoWn beloW); and (ii) the WithdraWal per 
cent elected by the relevant life during each given year. 
[0058] The WP is determined at the later of, (i) the attained 
age of the covered life on the mo st recent contract anniversary 
prior to the ?rst WithdraWal, or (ii) the contract anniversary 
immediately folloWing the covered life’s 60th birthday (or 
other predetermined age). 

Single Life Election: 

[0059] (Note: the folloWing percentages and ages, if ages 
are in fact used, can vary) 
[0060] 5.0% for attained ages 60 to 64; 
[0061] 5.5% for attained ages 65 to 69; 
[0062] 6.0% for attained ages 70 to 74; 
[0063] 6.5% for attained ages 75 to 79; and 
[0064] 7.0% for attained ages 80 and above. 

J oint/ Spousal Continuation Election. 

[0065] 4.5% for attained ages 60 to 64; 
[0066] 5.0% for attained ages 65 to 69; 
[0067] 5.5% for attained ages 70 to 74; 
[0068] 6.0% for attained ages 75 to 79; and 
[0069] 6.5% for attained ages 80 and above. 

Calculation of the Payment Base (PB) 

[0070] The Payment Base (PB) (or more accurately pay 
ment base value) is the amount used to determine the lifetime 
bene?t payment (LBP) and the rider charge. 
[0071] If this rider is effective on the contract issue date, 
then the PB equals the X % of the initial premium. If this rider 
is effective after the contract issue date, then the PB equals 
100% of the dollar amount of the contract value on the rider 
effective date, less any payment enhancements received in the 
last tWelve months. 
[0072] When subsequent premium payments are received, 
the PB Will be increased by 100% of the dollar amount of the 
subsequent premium payment. Periodically accepting pre 
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mium payments from the relevant life Will increase the pay 
ment base, the guaranteed death bene?t amount and the con 
tract value. 

Calculation of the Enhanced Lifetime Bene?t Payment 

[0073] The insured may elect to accelerate the lifetime 
bene?t payments. The enhanced LBPs may be requested if 
the insured is con?ned to a nursing home and cannot perform 
a minimum of tWo of six predetermined activities of daily 
living, ful?lls an elimination period requirement and reaches 
a predetermined age. In other embodiments of the invention, 
the enhanced lifetime bene?t payment may be dependent 
upon the folloWing requirements: (i) the relevant life reaches 
a predetermined or speci?ed age (i.e., seventy years old); and 
(ii) ten years have passed since the issue date of the contract. 
[0074] It is important to note that, in alternative embodi 
ments, the maximum total WithdraWal percent for a given 
payout period is not established by any speci?c formula, but 
rather is predetermined and is an arbitrary number. The above 
steps are repeated for each subsequent payment period. 

Contingent Deferred Sales Charge (CDSC)iFree Up to the 
Amount of the LBP 

[0075] If the LBP exceeds the actual WithdraWal amount 
(AWA) on the most recent contract anniversary, any contin 
gent deferred sales charge (CDSC) Will be Waived up to the 
LBP amount. 

Death Bene?t Before Annuity Commencement Date 

[0076] For both single and joint/ spousal election, a death 
bene?t may be available on the death of any oWner or annu 
itant. The death bene?t provision guarantees that upon death 
a death bene?t (DB) Will be paid equal to the greater of the 
death bene?t or the contract value as of the date proof of death 
is received. The rider charge is not assessed on death. 
[0077] When proof of death is processed, the contract Will 
go into suspense mode. No charges Will apply during that 
period. The amount available to be paid as a death bene?t 
under the terms of the rider is a return of premium adjusted for 
subsequent premium payments and partial surrenders. 
[0078] When a subsequent premium payment is received, 
the DB Will be increased by 100% of the dollar amount of the 
subsequent premium payment. If the WithdraWal feature is 
revoked, all future WithdraWals from the death bene?t Will be 
fully proportional as of the date it is revoked. 
[0079] When calculating a death bene?t for a bene?ciary, 
the death bene?t is the greater of (i) a predetermined death 
bene?t amount; and (b) the present contract value, unless an 
enhanced lifetime bene?t payment has been made, in Which 
case the death bene?t is equal to the predetermined death 
bene?t minus the enhanced lifetime bene?t payments. 

Contract Value (CV) Reduces BeloW Minimum Account 
Rules 

[0080] The minimum contract value rules are an optional 
feature of the present invention and do not apply to the pre 
ferred embodiments. If the minimum contract value rules are 
selected to be applied, then the folloWing rules are used. The 
minimum contract value (MCV) is de?ned as 20% or other 
predetermined percentage of the payment base on the date of 
a WithdraWal request. Lifetime bene?t payments cannot 
reduce the contract value beloW this minimum threshold. 
Only sub-account performance and WithdraWals in excess of 
the LBP can decrease the contract value beloW the MCV. 
















