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EDUCATIONAL TUITION SECURITIES 
SYSTEM 

CROSS-REFERENCE TO RELATED 
APPLICATIONS 

[0001] The present application is a continuation-in-part of 
US. application Ser. No. 10/951,434, ?led Sep. 28, 2004, the 
contents of Which are hereby incorporated by reference in 
their entirety for all purposes. 

FIELD OF THE INVENTION 

[0002] The present invention relates to an educational 
tuition securities system, Wherein securities are issued by an 
educational institution, can be freely traded on an exchange, 
and can be redeemed for payment of fees at the educational 
institution. 

BACKGROUND OF THE INVENTION 

[0003] The ability to pay for the college education of a child 
is a signi?cant concern for most parents. Tuition costs for 
college education continue to increase on a yearly basis at 
public and private institutions, including costs for room and 
board. In many instances, parents begin saving for a child’s 
future college tuition When the child is at a young age. 
[0004] Even though parents may be able to save money for 
a child’s education, quite frequently, the amount saved is 
insuf?cient to pay for the entire cost of a child’s college 
education. Further, funds for college education can be saved 
in loW interest-bearing accounts (e.g., savings, certi?cate of 
deposit, money market accounts, etc.) that preserve principal, 
but do not yield a high rate of return. Other funds are invested 
in brokerage accounts (eg 529 plans and Coverdell Educa 
tion Savings Accounts, of Which Coverdell Accounts have a 
maximum contribution of $2,000 per year depending on 
annual income). Such accounts may consist of stocks, bonds, 
mutual funds, etc., Which places assets at higher risk because 
principal can be lost and asset value is linked to economic 
market conditions that may not return desired investment 
results. State-sponsored pre-paid tuition plans represent 
another investment vehicle for paying education costs, but 
suchplans are not offered by all states. Further, in some states, 
plans are limited to public educational institutions Within a 
given state and require state residency. Pre-paid tuition gifts 
alloW family members to purchase tuition at a current price to 
be used in the future, but if the child does not attend or 
WithdraWs from the institution the funds remain With the 
institution. 
[0005] Often times, relatives Wish to contribute to future 
education costs by giving gifts of money at special occasions, 
such as birthdays, etc. This money, hoWever, is seldom 
reserved by the receiver exclusively for education costs. 
Rather, it is put into general funds and used as needed or 
desired. 
[0006] Moreover, although student loans may provide suf 
?cient capital to pay for the remainder (if not the entirety) of 
higher education costs, many students are left at graduation 
With signi?cant debt. This can be particularly burdensome on 
a recent college graduate, especially if the graduate is not able 
to immediately ?nd Work and/or desires to enroll in graduate 
school. Thus, in today’s education market, students are faced 
With increasing debt loads and parents are not provided With 
a means for affording higher education for their children 
Without putting themselves or their children in debt. 
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[0007] Educational institutions are very highly esteemed 
by the public. The value of education is alWays increasing, 
and the cost of education is alWays rising. Despite the good 
Will and ever-increasing value, there is no knoWn mechanism 
for investing in educational institutions. 
[0008] Accordingly, What Would be desirable, but has not 
yet been provided, is an educational tuition securities system, 
Wherein tuition shares can be purchased for investment or for 
others, freely traded on an exchange, and redeemed for pay 
ment of education fees at a desired educational institution. 

SUMMARY OF THE INVENTION 

[0009] The present invention provides an educational 
tuition securities system that alloWs for the trading of educa 
tional shares. An educational institution, such as a public or 
private college or university, can securitiZe tuition or course 
credits and issue tuition shares in the educational institution. 
The tuition shares could be sold in an initial public offering, 
using one or more underWriters and one or more broker/ 

dealers. Further, the institution could offer the tuition shares 
in any knoWn manner, such as in a public or private auction 
including a Dutch auction or descending price auction, or a 
manner developed in the future. Investors could be comprised 
of parents, relatives, others that gift the tuition shares to a 
future or current student, future or current students them 
selves, as Well as others interested in investing for pro?t. 
[0010] As another example, investors could be comprised 
of corporations, businesses or other employers, such as Where 
the corporation has a tuition reimbursement plan or tuition 
assistance program for employees and desires to further 
extend such program by using tuition shares to cover the 
tuition of its employees. In such circumstances, it is contem 
plated that the selected tuition shares are those Which are 
associated With an educational institution that is geographi 
cally near, e. g., Within reasonable commuting distances, of an 
o?ice of the employer. Of course, other educational institu 
tions could be utiliZed and it is even possible that an employee 
could choose the institution from a number of choices. The 
employer could establish a brokerage account Where tuition 
shares are held in the employer’s name for future bene?t of its 
employees. Employees could obtain appropriate approvals 
and the employer Would then redeem tuition shares to pay for 
a course at the educational institution. Other arrangements for 
holding, transferring and using the tuition shares are also 
Within the scope of the invention. For example, Lifelong 
Accounts (LiLA) could be used. Similar to a 401(k), this 
account is held in the employee’s name, and can be used by 
the employee to cover education costs. The employer could 
match employee contributions. Employers could even out 
source their tuition assistance programs to third parties such 
as The Council for Adult & Experiential Learning (CAEL). 
CAEL, or a similar organiZation, could implement tuition 
share redemptions on behalf of the employer. 
[0011] As yet another example, investors could be com 
prised of alumni groups, scholarship funds, foundations, and/ 
or other aWarding entities that grant educational aWards for 
study. The aWarding entity could establish a brokerage 
account Where tuition shares are held. Bene?ciaries can be 
aWarded tuition shares that they can redeem for their courses 
of study. 
[0012] Tuition shares can be redeemed at the educational 
institution for tuition credit at the institution, or for cash if 
permitted by the educational institution. For example, shares 
might be electronically and/or physically returned to the edu 
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cational institution in exchange for enrollment and/or partici 
pation in a class associated With the number of credits corre 
sponding to the redeemed shares. Also, tuition shares could 
be traded for tuition shares in another institution. 
[0013] The present invention also provides a method for 
paying for tuition at an educational institution. The method 
comprises the steps of alloWing an investor to purchase one or 
more tuition shares for a student; gifting the one or more 
tuition shares to the student; receiving the one or more tuition 
shares; and redeeming the one or more tuition shares to pay 
for tuition fees at the educational institution. 
[0014] The present invention further provides a method of 
investing in educational institutions. The method comprises 
the steps of purchasing one or more tuition shares in an 
educational institution, the tuition shares being redeemable 
for tuition credits at the institution; alloWing the one or more 
tuition shares to appreciate With time; and selling or trading of 
the tuition shares. 
[0015] The present invention further provides for paying a 
dividend to the investor in the form of additional tuition 
shares. The dividend can be cash or other funds, though it is 
contemplated that the dividend can be paid in the form of 
tuition shares. For example, the holder of one tuition share 
might receive a dividend in the form of additional tuition 
shares, such as one-tenth of a tuition share, tWo tuition shares, 
etc. The dividend can be paid on a recurring basis, such as 
quarterly, for example. 

BRIEF DESCRIPTION OF THE DRAWINGS 

[0016] Other important objects and features of the inven 
tion Will be apparent from the folloWing Detailed Description 
of the Invention taken in connection With the accompanying 
draWings in Which: 
[0017] FIG. 1 is a diagram shoWing the educational tuition 
securities system of the present invention, Wherein an initial 
public offering of tuition shares is made by an educational 
institution and sold to investors. 
[0018] FIG. 2 is a diagram shoWing the educational tuition 
securities system of the present invention, Wherein a public 
auction is conducted to sell tuition shares on the open market. 
[0019] FIG. 3 is a diagram shoWing the educational tuition 
securities system of the present invention, Wherein the tuition 
shares are traded on an exchange and can be redeemed for 
payment at a desired educational institution. 
[0020] FIG. 4 is a ?owchart shoWing the application pro 
cess of the educational tuition securities system of the present 
invention in greater detail. 
[0021] FIG. 5 is a diagram shoWing an educational tuition 
securities system of the present invention, Wherein at least 
one employer has a tuition assistance program for employee 
(s) and/or dependents thereof. 

DETAILED DESCRIPTION OF THE INVENTION 

[0022] The present invention provides an educational 
tuition securities system, Wherein tuition shares can be issued 
by an educational institution and can be purchased by inves 
tors. The term “tuition shares,” is de?ned herein as “shares” 
that are issued by an educational institution and Which can be 
purchased by investors. The term “tuition credit” is de?ned 
herein as the cost of education course credit at a university. 
“Education costs” include any and all costs associated With a 
student’s education, including but not limited to, course 
credit, room-and-board, books, meals, supplies, or any other 
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associated cost. A future or current student can redeem the 
tuition shares for tuition credit or payment of education costs. 
An investor could trade the tuition shares on an exchange. The 
tuition shares can be issued by one or more underWriters in an 

initial public offering. Further, the institution could offer the 
tuition shares in any knoWn manner or manner developed in 
the future, such as in a public or private auction including a 
Dutch auction or descending price auction. Broker/dealers 
can establish brokerage accounts for individual investors. 
Shares for an educational institution can be traded for shares 
of another institution. Redeemed shares can be used to pay for 
tuition credits and/or education costs for undergraduate or 
graduate studies at an educational institution. Shares can be 
redeemed for tuition credits and/ or education costs regardless 
of student status (e. g., part-time or full-time). One of ordinary 
skill in the art shall understand from the netWork diagrams 
shoWn and described that each method, system, and/or con 
stituent thereof can be accomplished by utiliZing a comput 
eriZed netWork. 

[0023] FIG. 1 is a diagram shoWing the educational tuition 
securities system of the present invention, indicated generally 
at 10, Wherein an initial public offering of tuition shares is 
made by an educational institution and sold to investors. By 
the term “investors,” it is meant parents, relatives, and others 
that gift the tuition shares to a future or current student, future 
or current students themselves, as Well as others interested in 
investing for pro?t. An educational institution 20, such as a 
public or a private college or university, can issue a ?xed 
number of tuition shares in the institution. It is contemplated 
that the educational institution 20 might, for example, make 
such a decision after having determined a need for more 
capital and having decided to sell future college courses, e. g., 
tuition credit, at present day value. An institution’s tuition 
shares can be freely traded on an exchange. The tuition shares 
could have an established face value, Which could be all or a 
fraction of the cost of a tuition credit or complete tuition at the 
educational institution. The tuition share prices can ?uctuate 
based upon market demand. An underWriter or placement 
agent 30 could be utiliZed to issue shares in an initial public 
offering. The institution 20 can participate in a single initial 
public offering and then cease issuing future tuition shares, or 
could issue additional tuition shares in the future. The under 
Writer 30 coordinates With a plurality of broker/dealers 40 to 
issue the tuition shares to the public. 
[0024] The underWriter 30 could comprise any desired bro 
ker/dealers that are licensed to trade securities on a public 
market, or a separate class of broker/dealers can be utiliZed. In 
some embodiments, the underwriters, e.g., placement agents, 
convert the college courses into marketable securities, e.g., 
tuition shares. One or more investors 60 can purchase tuition 
shares directly from the broker/dealers 40 prior to the initial 
public offering and shares can be transferred to the investor’s 
account on the launch date. On the launch date, unsold shares 
could be purchased by the investors 60 over an exchange 50, 
such as an existing exchange (e.g., the NeW York Stock 
Exchange (NYSE) or American Stock Exchange (AMEX)), 
or a neWly-created exchange. A standard brokerage account 
could be established by the broker/ dealers 40 for each inves 
tor 60, and the purchased tuition shares allocated to each 
account. Moreover, a number of tuition shares corresponding 
to a plurality of educational institutions, e.g., diverse or dis 
parate educational institutions, could be purchased and allo 
cated to a brokerage account, thereby providing investors 
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with a portfolio of educational investments. Additionally, the 
tuition shares could correspond to both public and private 
institutions. 

[0025] FIG. 2 is a diagram showing the educational tuition 
securities system 10 of the present invention, wherein a public 
auction is conducted to sell tuition shares on an open market. 
The educational institution 20 can conduct a public auction to 
sell tuition shares. The auction could be any desired form of 
auction, such as a Dutch auction or descending price auction. 
The educational institution 20 issues tuition shares to one or 
more authorized underwriters, each of which establishes a 
brokerage account 70. One or more bidders 90 can participate 
in the auction 80 by opening an account with the one or more 
authoriZed underwriters and obtaining a bidder identi?cation 
number. The bidders could comprise investors or broker/ 
dealers. The bidder identi?cation numbers are only issued to 
the bidders 90 prior to the opening of the auction 80. When the 
auction 80 is opened, no bidder identi?cation numbers are 
issued, and each of the bidders submits a bid. When the 
auction closes, shares are traded to the winning bidders. Each 
bidder can then notify the broker/dealer with whom and/or 
where the bidder’s account is located, so that additional 
shares can be purchased or sold via an exchange to other 
investors, as discussed earlier with respect to FIG. 1. 

[0026] In the case of a Dutch auction (similar to the auction 
conducted for Google, Inc.’s initial public offering), no place 
ment agent is required. Each bidder submits a bid that 
includes the number of shares bid and a desired price per 
share. The bids are concealed from each bidder. Once the 
auction has closed, the shares are allocated to each bidder 
based upon the number of shares identi?ed in each respective 
bidder’s bid. The lowest bid price in the auction is then iden 
ti?ed. Each bidder that submitted a bid higher than the lowest 
bid price is granted the shares allocated to the bidder. Rather 
than paying the price identi?ed in the bidder’s bid, the bidder 
pays a share price that is equal to the lowest bid. It should be 
noted that the auction need not be limited to a public auction, 
and that a private auction could be conducted. The initial 
public offering of Google, Inc. is an example of a Dutch 
auction. 

[0027] FIG. 3 is a diagram showing the educational tuition 
securities system 10 of the present invention, wherein educa 
tional securities are traded on an exchange and can be 
redeemed for payment at a desired educational institution. 
The investors 60 can actively trade shares over the exchange 
50. For example, an investor can purchase and sell any desired 
number of shares in one or more educational institutions, and 
can trade such shares for shares in additional or other partici 
pating institutions. The investor can gift the shares to a future 
or current student, or redeem the shares for tuition credit at the 
educational institution. Additionally, the shares could be 
redeemed for cash through the educational institution (if 
authoriZed by the educational institution), or through selling 
the shares on the exchange. 

[0028] As shown in block 100, one or more tuition shares 
can be redeemed and then submitted to an educational insti 
tution in block 110 for tuition credit and/or payment of edu 
cation costs. For example, if a student has recently been 
admitted to a college and must begin making tuition pay 
ments, in block 100, the student can redeem a desired number 
of tuition shares from his or her brokerage account. Then, in 
block 110, the redeemed tuition shares canbe submitted to the 
educational institution to pay tuition costs and/or education 
costs. Each tuition share could correspond to one or a fraction 
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of a tuition credit, according to a ?xed or ?uctuating conver 
sion rate determined by the educational institution. For 
example, a single tuition share at a given institution could 
correspond to one quarter of a tuition credit of coursework at 
the institution. Alternatively, the shares could be redeemed 
for cash (if permitted by the institution), and used to pay for 
tuition credit and/or education costs at the institution, such as 
books, room and board, etc. Moreover, if an educational 
institution conducts another issuance of tuition shares, such 
tuition shares could have a different conversion rate. A stu 
dent can trade shares in one institution for tuition shares in 
another institution that the student is attending. 
[0029] FIG. 4 is a ?owchart showing the application pro 
cess of the educational tuition securities system 10 of the 
present invention in greater detail. As mentioned earlier, an 
owner of tuition shares in an educational institution can 
redeem any desired number of shares, and use same to pay for 
tuition credits and/or education costs. In step 120, an appli 
cant’s request to redeem a given number of tuition shares for 
tuition credit and/ orpayment of education costs is accepted at 
the educational institution. Then, in step 130, a share-to 
credit conversion rate is determined by the institution, so that 
the shares can be exchanged for tuition credit. The conversion 
rate can be any desired rate and can be set by the educational 
institution, typically upon issuance of the tuition shares. For 
example, at the time of an initial public offering, the educa 
tional institution could determine that one tuition share is 
equivalent to one quarter of a tuition credit. Regardless of 
economic conditions, e. g., economic market conditions, that 
could cause price ?uctuations, the full one quarter tuition 
credit can be redeemed at the institution. In step 140, the 
shares are converted to tuition credit using the conversion 
rate. In step 150, the student is granted the tuition credits, 
which can be applied to the student’s tuition. The tuition 
credits could be used to pay for coursework, or converted to 
cash to pay for education costs such as books or room-and 
board, etc. It is commonly known and hence understood in the 
art that students often take one college course for three cred 
its. Thus, based on the sample conversion rate mentioned 
above, twelve tuition shares, for example, might be converted 
to three tuition credits that a student could redeem at the 
educational institution in exchange for the course. 

[0030] It should be noted that the present invention can be 
applied for use in both undergraduate and graduate studies, at 
public and private universities. For example, a parent or rela 
tive of a student could purchase a number of tuition shares in 
a desired undergraduate institution, as well as a number of 
tuition shares in a desired graduate institution. The shares 
could be redeemed regardless of a student’s status (e.g., part 
time or full-time). 
[0031] Additionally, the tuition shares could provide an 
investment mechanism that can be used by investor for pro?t. 
Similar to shares in corporations, tuition shares in the educa 
tional institution can be purchased and actively traded with 
tuition shares of other institutions for pro?t. Tuition shares 
can be purchased and held for a period of time, such as a 
number of years, and then redeemed or sold for cash at a later 
date. The shares can appreciate with time, thereby providing 
an investment for the holder and allowing a purchaser to buy 
future tuition at a lower price. 

[0032] Some additional advantages of the present invention 
include, but are not limited to: (a) the ability to generate future 
cash ?ows for educational institutions in the present, whereby 
the educational institution can invest funds to generate 
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income in the present and for future income (similar to hoW 
insurance companies utiliZe asset liability investing to man 
age funds for insurance policies, payouts therefrom, etc.); (b) 
the ability to limit the number of shares that are redeemed per 
semester and/or the earliest date at Which the shares can be 
redeemed (the purposes being to avoid the possible cash ?oW 
issues associated With having too many shares redeemed at 
the same time); (c) the use of funds to improve campuses, 
dormitories, and other facilities; (d) the ability of an educa 
tional institution to control the use of tuition shares (e.g., for 
tuition credit, books, room-and-board, meal plans, and other 
related fees); (e) the ability to control conversion rates 
betWeen tuition shares and tuition credits; (D the ability of 
investors to purchase tuition shares of one or more educa 
tional institutions; (g) the ?exibility to sell tuition shares of 
one educational institution (possibly for pro?t) if a student 
does not attend that educational institution; (h) the ability to 
purchase tuition shares at a discount if shares are trading 
beloW initial offering prices; and (i) the use of tuition shares 
by full- or part-time students. 
[0033] It is contemplated that the terms of the sale and/or 
issuance of a tuition share carry With it the right and/or pos 
sibility of dividend payment(s). For example, the educational 
institution might pay a dividend on the tuition share to the 
investor, e.g., parent, employer, etc. The dividend could be 
paid as cash, or other funds, or as a quantity of tuition credit, 
such as one-tenth of a credit, for example, Which in the case of 
an employee tuition plan, might be provided as employee 
tuition credit or employee education costs. 
[0034] It is also contemplated that a combination ?nancial 
product could be offered to consumers having elements akin 
to the systems and/or methods described herein in combina 
tion With other ?nancial products, such as 529 plans or Life 
long Accounts, for example. Moreover, the risks associated 
With the tuition shares may be subject to credit rating (not 
unlike traditional bonds or specialty bonds) such as by Stan 
dard and Poor’s or other regulatory agencies that monitor 
companies. 
[0035] Investors could be comprised of corporations, busi 
nesses or other employers, such as Where the corporation has 
a tuition reimbursement plan or tuition assistance program for 
employees and desires to further extend such program by 
using tuition shares to cover the tuition of its employees. In 
such circumstances, it is contemplated that the selected 
tuition shares are those Which are associated With an educa 
tional institution that is geographically near, e.g., Within rea 
sonable commuting distances, of an of?ce of the employer. Of 
course, other educational institutions could be utiliZed and it 
is even possible that an employee could choose the institution 
from a number of choices. 

[0036] As shoWn in FIG. 5, an employer 240 could pur 
chase tuition shares from educational institutions 220, 221 
and/ or broker/ dealers 230, 231 at an initial public offering or 
at a later date directly or via an exchange. The employer 240 
could establish brokerage accounts or other employer 
accounts Where tuition shares are held in the employer’s name 
for future bene?t of its employees, such as employee 250. The 
tuition shares could be directly placed in employee accounts, 
such as With respect to employees 251, 252. 
[0037] In the example of employee 250, Who is associated 
With an employer account, the employee 250 obtains appro 
priate approvals, and the employer 240 redeems tuition shares 
from the employer account(s) to pay for the educational insti 
tution 220, e.g., to at least partially cover tuition credit and/or 
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education costs. The educational institution 220 provides 
educational services, for example, to the employee 250 asso 
ciated With the employer account (and/or a dependent thereof, 
such as a spouse or child). In the example of employee 251, 
Who is associated With an employee account, the employee 
251 obtains appropriate approvals, the employer 240 trans 
fers tuition shares from an employer account to the employee 
account, and the employee 251 could hold the tuition shares 
or could redeem the tuition shares from the employee account 
(s) to pay for a course at the educational institution 221, e. g., 
to at least partially cover tuition credits and/or educational 
costs. The educational institution 221 provides educational 
services, for example, to the employee 251 associated With 
the employee account (and/or a dependent thereof, such as a 
spouse or child). 
[0038] In yet another example, an employee 252, Who is 
associated With an employee account, might receive tuition 
shares into the employee account for a ?rst educational insti 
tution from the employer 240. The employee 252 can 
exchange the tuition shares of the ?rst educational institution 
for tuition shares of a second educational institution, such as 
by utiliZing a broker/dealer 232, for example. It is contem 
plated that the employee 252 could be associated With an 
employer account, and that the employer 240 could exchange 
the shares via the broker/ dealer 232. 
[0039] Other arrangements for holding, transferring and 
using the tuition shares are also Within the scope of the inven 
tion. For example, Lifelong Accounts (LiLA) could be used. 
Similar to a 401(k), this account is held in the employee’s 
name, and can be used by the employee to cover education 
costs. The employer could match employee contributions. 
Employers could even outsource their tuition assistance pro 
grams to third parties such as The Council for Adult & Expe 
riential Learning (CAEL). CAEL, or a similar organiZation, 
could implement tuition share redemptions on behalf of the 
employer. 
[0040] Higher education lending institution could hold 
portfolios of tuition shares for various educational institu 
tions. Once parents or students complete applications that 
have been approved, the lending institution could transfer 
shares into the students’ name for the student to redeem at the 
education institution. Or the lending institution redeems the 
shares at the educational institution for the bene?t of the 
student. 

[0041] As yet another example, investors could be com 
prised of alumni groups, scholarship funds, foundations, and/ 
or other aWarding entities that grant educational aWards for 
study. The aWarding entity could establish a brokerage 
account Where tuition shares are held. Bene?ciaries, such as 
aWard recipients, can be aWarded tuition shares that they can 
redeem for their courses of study. In such circumstances, the 
aWarding entity could create accounts in its oWn name for the 
aWard recipients (“aWarding entity accounts”) and/or 
accounts in the name of the aWard recipient him or her self 
(“aWard recipient accounts”). A method of administering 
such aWarding entity and/or aWard recipient accounts can be 
similar to that described With reference to FIG. 5, Wherein the 
aWarding entity is given similar treatment as the employer and 
the aWard recipient is given similar treatment as the 
employee. 
[0042] Additionally, it is contemplated tuition shares can 
be combined to create other existing or neW ?nancial prod 
ucts. Tuition shares could be pledged for collateral notes, 
asset-based ?nance, or asset-based lending. 
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[0043] Having thus described the invention in detail, it is to 
be understood that the foregoing description is not intended to 
limit the spirit and scope thereof. What is desired to be pro 
tected by Letters Patent is set forth in the appended claims. 
What is claimed is: 
1. A method for providing educational tuition securities 

comprising: selling tuition shares in an educational institution 
to an investor to obtain advance payment for tuition credit or 
education costs for an educational institution, the tuition 
shares being redeemable at the educational institution to pay 
for tuition credit or education costs at the institution; and 
paying a dividend on the tuition shares to the investor. 

2. The method of claim 1, Wherein the step of paying the 
dividend to the investor comprises paying the dividend to the 
investor in the form of additional tuition shares for the edu 
cational institution. 

3. The method of claim 1, further comprising alloWing the 
tuition shares to be redeemed at the educational institution to 
pay for tuition credit or education costs at the institution. 

4. The method of claim 3, Wherein the step of alloWing the 
tuition shares to be redeemed comprises: determining a con 
version rate for converting the one or more shares to tuition 
credits; and converting the one or more shares to tuition 
credits using the conversion rate. 

5. The method of claim 4, Wherein the conversion rate is a 
?xed conversion rate. 

6. The method of claim 1, Wherein selling the tuition shares 
comprises selling the tuition shares over a computeriZed net 
Work. 

7. A method by Which an educational institution obtains 
advance payment for tuition credit or education costs, com 
prising: selling securities to an investor using a computerized 
netWork and in the form of tuition shares associated With a 
conversion rate for tuition credit or education costs for an 
educational institution; alloWing the tuition shares to be 
traded on a computeriZed exchange to another investor; and 
paying a dividend on the tuition shares to at least one of the 
investor and the another investor. 

8. The method of claim 7, Wherein the step of paying the 
dividend comprises paying the dividend in the form of addi 
tional tuition shares for the educational institution. 

9. The method of claim 7, comprising alloWing at least one 
of the investor and the another investor to redeem the tuition 
shares With the educational institution in accordance With the 
conversion rate for the tuition credit or education costs for the 
educational institution. 

10. The method of claim 9, Wherein the tuition shares are 
associated With a price at a time of sale, and Wherein the step 
of alloWing the tuition shares to be redeemed comprises 
alloWing redemption in accordance With the conversion rate 
substantially regardless of ?uctuation in the price over time. 

11. The method of claim 7, Wherein the tuition credit or 
education costs for the educational institution is tuition credit 
for the educational institution, and Wherein the conversion 
rate is a share-to-credit conversion rate for the educational 
institution. 
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12. The method of claim 7, Wherein the conversion rate is 
a ?xed conversion rate. 

13. A method of enabling advance payment to educational 
institutions and providing tuition credit and/or educational 
costs for employees, comprising: buying tuition shares asso 
ciated With a price and further associated With a conversion 
rate for tuition credit or educational costs for an educational 
institution; associating the tuition shares With an account for 
an employee of an employer; and, in accordance With the 
conversion rate, redeeming the tuition shares for tuition credit 
or education costs for the educational institution for at least 
one of the employee and a dependent thereof. 

14. The method of claim 13, Wherein the step of redemp 
tion comprises redeeming the tuition shares in accordance 
With the conversion rate substantially regardless of ?uctua 
tion in the price over time. 

15. The method of claim 13, Wherein the account com 
prises an employer account. 

16. The method of claim 13, Wherein the account com 
prises an employee account. 

17. The method of claim 13, further comprising selecting 
the educational institution in accordance With a desired geo 
graphic proximity betWeen the educational institution and at 
least one of?ce of the employer. 

18. The method of claim 13, further comprising receiving 
a dividend on the tuition shares. 

19. The method of claim 18, Wherein the step of receiving 
the dividend comprises receiving the dividend in the form of 
additional tuition shares. 

20. A method of enabling advance payment to educational 
institutions and providing tuition credit and/or educational 
costs for aWard recipients of educational aWard, comprising: 
buying tuition shares associated With a price and further asso 
ciated With a conversion rate for tuition credit or educational 
costs for an educational institution; associating the tuition 
shares With an account for an aWard recipient of an educa 
tional aWard from an aWarding entity; and, in accordance With 
the conversion rate, redeeming the tuition shares for tuition 
credit or education costs for the educational institution for the 
aWard recipient. 

21. The method of claim 20, Wherein the step of redemp 
tion comprises redeeming the tuition shares in accordance 
With the conversion rate substantially regardless of ?uctua 
tion in the price over time. 

22. The method of claim 20, Wherein the aWarding entity is 
an entity associated With at least one of a scholarship fund, an 
alumnus organization, and a foundation. 

23. A method of alloWing an entity to provide a gift or 
aWard to an aWardee in the form of educational tuition shares, 
comprising: purchasing, by the entity, tuition shares issued by 
an educational institution; gifting the tuition shares to an 
aWardee; and alloWing the aWardee to use the tuition shares. 

* * * * * 


