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METHOD AND APPARATUS FOR CREATING AND 
ADMINISTERING A PUBLICLY TRADED 
INTEREST IN A COMMODITY POOL 

[0001] This application is a continuation of, and claims 
bene?t and priority of, copending US. Ser. No. 10/827,940 
entitled “Method and Apparatus for Creating and Adminis 
tering a Publicly Traded Interest in a Commodity Pool” ?led 
on Apr. 20, 2004. 

BACKGROUND 

[0002] A number of innovative neW securities products 
have been introduced over the years. For example, the 
introduction of a variety of novel types of mutual funds have 
alloWed investors to participate in diversi?ed portfolios of 
equities, bonds, and other securities. More recently, 
Exchange Traded Funds (“ETF”) have been introduced. 
Generally, an ETF is a fund that tracks an index, but can be 
traded in the market like a stock. Investors can trade shares 
of an ETF like stocks and can use the same strategies in 
trading ETFs that traditionally have been used With respect 
to stocks, such as selling short, buying and holding for the 
long term, etc. Because ETFs are traded on stock exchanges, 
they can be bought and sold at any time during the day 
(unlike most mutual funds) and their price may ?uctuate 
from moment to moment, just like any other stock’s price. 
Investors Will also need licensed brokers in order transact in 
purchase them, Which means that a commission Will usually 
be charged. 

[0003] Unfortunately, ETFs have not, to date been struc 
tured to alloW an investor to invest in commodities or 
futures. Currently, investors may make pooled investments 
in commodities by purchasing interests in “commodity 
pools,” Which are similar to mutual funds except that they 
are primarily engaged in investing and trading in futures 
contracts or options on futures, rather than securities. In 
some situations, commodity pools have been created in 
Which shares Were offered to the public (i.e., shares in the 
pool Were registered under the US. Securities Act of 1933). 
These commodity pools provide desirable bene?ts to the 
investors Who participate; unfortunately, hoWever, they do 
not provide a mechanism for shares to be publicly traded. It 
Would be desirable to provide an ability to publicly trade 
commodities using a listed equity. More particularly, it 
Would be desirable to provide an interest in a commodity 
pool that is publicly traded and listed on a securities 
exchange. 

BRIEF DESCRIPTION OF THE DRAWINGS 

[0004] FIG. 1 is a block diagram illustrating components 
of a commodity pool transaction consistent With some 
embodiments. 

[0005] FIG. 2 is a How diagram illustrating an exemplary 
process for creating a publicly traded interest in a commod 
ity pool consistent With some embodiments. 

[0006] FIG. 3 is a block diagram illustrating components 
of a further commodity pool transaction consistent With 
some embodiments. 

[0007] FIG. 4 is a How diagram illustrating an exemplary 
process for creating a publicly traded interest in a commod 
ity pool consistent With some embodiments. 
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[0008] FIG. 5 is a block diagram of a system pursuant to 
some embodiments. 

[0009] FIG. 6 is a block diagram of an administrator 
device pursuant to some embodiments. 

DETAILED DESCRIPTION 

[0010] According to some embodiments, systems, meth 
ods, apparatus, computer program code, and means are 
provided for creating and administering a publicly traded 
interest in a commodity pool. Brie?y and by Way of intro 
duction, features of some embodiments alloW the creation of 
publicly traded interests in commodity pools. That is, in 
some embodiments, equity interests associated With a com 
modity pool may be offered to the public and listed, on a 
national securities exchange to alloW trade in the secondary 
market. 

[0011] For the purpose of explaining features of some 
embodiments, a number of terms are used herein. For 
example, as used herein, the term “commodity” or “futures 
contracts” generally refers to a product that trades on a 
commodity exchange; this Would also include futures con 
tracts, and options on futures contracts, on foreign curren 
cies and ?nancial instruments, and indexes of physical 
commodities. As used herein, the term “commodity” also 
refers to other ?nancial or non-?nancial assets that, although 
not currently the subject of futures traded on commodity 
exchanges, may be traded on commodity exchanges in the 
future. In general, for the purpose of creating publicly traded 
interests in a commodity pool pursuant to embodiments of 
the present invention, it is preferable that the commodity be 
one on Which there is an active market in related futures 
contracts. As used herein, the term “futures” or “futures 
contracts” are used to refer to standardized, transferable, 
exchange-traded contracts that require delivery of a com 
modity, commodity(s) or commodity index(es) at a speci?ed 
price, on a speci?ed future date, or the payment of a cash 
settlement amount (e.g., against a price index of spot deliv 
ery). 

[0012] As used herein, a “commodity pool” is an entity, 
typically in the form of a limited partnership, trust, corpo 
ration or limited liability company, operated for the purpose 
of trading commodity futures or option contracts. For 
example, for embodiments implemented in the United 
States, a “commodity pool” may be a commodity pool as 
de?ned and regulated under the Commodity Exchange Act 
(“CEA”). Those skilled in the art Will appreciate that for 
embodiments implemented in other jurisdictions, commod 
ity pools may be de?ned and regulated under other regula 
tory schemes. In general, attributes of commodity pools and 
the particular types of pools used herein Will be described 
further beloW. 

[0013] Prior to a detailed discussion of some embodi 
ments, a brief illustrative example Will noW be presented to 
aid in understanding features of some embodiments of the 
present invention. This example is not limiting; other imple 
mentations are contemplated. In the illustrative example, an 
entity (such as a ?nancial institution) Wishes to establish a 
publicly traded security in a vehicle the assets of Which are 
linked to the prices of a commodity or group of commodi 
ties, thereby alloWing investors to buy and sell shares on a 
public (or national securities) exchange that closely track 
variations in the prices of the commodities. In the example, 
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the entity chooses to establish a publicly traded security 
based on the Goldman Sachs Commodity Index®. 

[0014] The entity causes the formation of a commodity 
pool. The commodity pool invests in long-dated futures 
contracts on the Goldman Sachs Commodity Index. In the 
example, the futures contracts have a maturity of ?ve (5) 
years and specify a payout at expiration based on the value 
of the Goldman Sachs Commodity Index. The commodity 
pool also establishes a position in Treasury securities (or the 
like) as a margin investment. The margin investment is 
100% of the futures investment, and the securities are 
deposited With the pool’s futures commission merchant. 

[0015] Upon receipt of speci?ed funds from an investor to 
enable the pool to invest in futures contracts and Treasury 
securities as described above, the pool issues one or more 
“creation units” to the investor. A pool may be structured 
such that each creation unit constitutes, for example, 100, 
000 publicly traded shares. The initial issue price per share 
of each creation unit Will depend on the number of contracts 
in the pool and the price of the underlying index at the time 
of issuance. In the example, assume that the underlying 
index is at 500 and the long-dated futures contract is at 525 
(Where each point change in price is $100 per point). In this 
example, the shares issued in a creation unit pursuant to the 
present invention Will trade at around $52.5 each (calculated 
as $l00/point*l00,000*future’s price). 

[0016] In some embodiments, the price per share may also 
re?ect an expense ratio (Which may be accrued on a daily 
basis or in some other manner). The shares in a creation unit 
are issued for public trade, and may be traded on a national 
securities exchange. As additional creation units are issued 
(or as creation unit redemptions occur), the commodity pool 
increases or decreases the siZe of its position in the futures 
contracts and Treasury securities as needed. 

[0017] Investors may thus publicly-trade shares that 
closely re?ect the price of an underlying commodity or 
commodity index. Market makers are able to arbitrage this 
neW security against the underlying commodity or index (or 
related futures contract), thereby ensuring the security is 
trading close to the asset value. In this manner, a measure of 
reassurance is provided that the security is trading at (or 
near) its fair value. Further, the security may be priced 
intraday, alloWing substantial price transparency. Further 
still, in some embodiments, no physical redemption in kind 
is needed. In some embodiments, futures positions Will be 
delivered upon redemption. Other features and advantages 
Will be apparent to those skilled in the art. 

[0018] Features of embodiments Will be described by ?rst 
referring to FIG. 1, Where a block diagram depicts portions 
of a commodity pool transaction 100 consistent With some 
embodiments. As depicted, commodity pool transaction 100 
includes interaction betWeen a number of parties, devices or 
entities. As shoWn, the transaction involves a commodity 
pool 110 formed to establish and hold a commodity position 
118 and a corresponding margin position 116. Equity inter 
ests in the commodity pool 110 are offered to the public and 
listed on an exchange 120 alloWing trade in the secondary 
market by a plurality of investors 124. 

[0019] Pursuant to some embodiments, commodity pool 
110 is established With a pool operator. For example, in 
embodiments implemented subject to US. regulatory 
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authority, the pool operator may be a so-called commodity 
pool operator (“CPO”) registered under the CEA. In general, 
as used herein, a CPO may be an individual or ?rm that is 
responsible for the operation of a commodity pool. Pursuant 
to some embodiments, the CPO refers to a general partner or 
managing member of a commodity pool established pursu 
ant to the present invention. Further, commodity pool 110 
may be advised by an advisor such as a so-called commodity 
trading advisor (“CTA”) registered and regulated under the 
CEA. In general, both commodity pools 110 are formed to 
comply With the relevant regulatory authority applicable to 
commodity pools. 

[0020] In some embodiments, commodity pool 110 is 
organiZed as a limited liability entity such as, for example, 
a limited partnership. In some embodiments, commodity 
pool 110 is formed to qualify for pass-through tax treatment. 
In some embodiments, in addition to the issuance of equity 
interests to the public, equity interests are also issued to, and 
are redeemable by, at least one other entity serving as the 
CPO, general partner or managing member. 

[0021] Pursuant to some embodiments, in order to track 
the performance of a commodity, commodities or commodi 
ties index, commodity pool 110 is formed to invest solely in 
commodities future contracts (as Well as corresponding 
margin investments, e.g., in Treasury securities or the like). 
That is, commodity position 118 may be a position in a 
single commodity, a number of commodities, or a commodi 
ties index. In some embodiments, commodity position 118 is 
a position in a long-dated futures contract on a commodity 
index and traded on a designated contract market. For 
example, in the US, the commodity index is traded on a 
market such as the Chicago Mercantile Exchange, the NeW 
York Mercantile Exchange, or the like. 

[0022] For example, commodity position 118 may be a 
futures contract having a maturity of approximately ?ve (5) 
years Which provides for a payout at expiration based on the 
value of the speci?ed index (for example, the Goldman 
Sachs Commodity Index®, other proprietary index or the 
like, or a specially created index). The commodity pool’s 
position in the futures contract may be subject to a 100% 
initial margin requirement. Commodity pool 110 may satisfy 
this margin requirement by establishing margin position 116. 
For example, in some embodiments, commodity pool 110 
satis?es this margin requirement by purchasing U.S. Trea 
sury securities and depositing the securities With its futures 
commission merchant. Pursuant to some embodiments, 
commodity pool 110 is not subject to any subsequent 
mark-to-market margin requirements. 

[0023] During the term of the futures contract, commodity 
pool 110 may increase or decrease the siZe of its position in 
the contract, as necessary, to re?ect additional investments 
and redemptions. Pursuant to some embodiments, commod 
ity pool 110 invests in the margin securities (e.g., such as 
Treasury securities) on a passive basis, does not actively 
manage the position, and uses the securities solely to margin 
the futures position. 

[0024] Pursuant to some embodiments, the pool’s futures 
commission merchant or agent carries the margin securities 
in an account established for commodity pool 110 and posts 
its oWn assets (or utiliZes a letter of credit or the like) to 
margin the futures position at the applicable clearinghouse. 
The margin securities Will be liquidated only if necessary to 
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fund redemptions and additional margin securities Will be 
purchased if there are neW investments in commodity pool 
110. 

[0025] At expiration of the futures contract, commodity 
pool 110 Will receive any increase in the value of the 
underlying index and Will pay out (out of the 100% margin 
posted initially) any decrease in such value. At expiration, 
the margin securities Will be liquidated. If commodity posi 
tion 118 has declined in value, an appropriate portion of the 
proceeds of the sale of the margin securities Will be used to 
fund the commodity pool’s obligations under the futures 
contract and the remainder Will be distributed to investors 
124. 

[0026] In some embodiments, equity interests of commod 
ity pool 110 are adapted to be publicly traded, e.g., on a 
national securities exchange. In some embodiments subject 
to US. regulatory authority, equity interests of commodity 
pool 110 may be registered under the Securities Act of 1933 
on Form S-1. In some embodiments, equity interests of 
public pool 114 are offered publicly to investors 124 on a 
continuous basis in large “creation unit” aggregations and 
are listed on a national securities exchange. The equity 
interests may be traded in the secondary market on an 
individual, non-aggregated basis. The price of the individual 
equity interests or shares may be priced intraday, alloWing 
substantial price transparency to investors and the market. In 
this manner, the shares issued by the commodity pool 110 
are traded With a spread near the net asset value of the pool. 
In some embodiments, the share price may also re?ect (e.g., 
after expenses) an expense ratio built into the price (e.g., 
Which may be accrued on a daily basis or the like). 

[0027] Referring noW to FIG. 2, a transaction process 200 
pursuant to some embodiments Will be described. As shoWn, 
process 200 begins at 202 With the formation of a commod 
ity pool having a ?rst position in a futures contract and a 
corresponding second position in a margin investment. Pro 
cessing continues at 204 Where equity interests of the 
commodity pool are issued to third party investors. Some or 
all of the portions of transaction process 200 may be 
performed using, or aided by, computing devices. For 
example, the issuance of equity interests to the public may 
include operation of computing device to perform share 
pricing and other calculations. 

[0028] A further embodiment of a commodity pool trans 
action 300 Will noW be described by referring to FIG. 3. As 
depicted, commodity pool transaction 300 includes interac 
tion betWeen a number of parties, devices or entities. As 
shoWn, the transaction involves a commodity pool 310 
having tWo tiers of pools: an investing pool 312 and a public 
pool 314. Pursuant to some embodiments, the “investing 
pool” is a commodity pool established to invest in commod 
ity futures contracts and corresponding margin investments. 
The “public pool” is a commodity pool established to invest 
in equity interests of the investing pool. Equity interests of 
the public pool are offered (as Will be described further 
beloW) to the public. As mentioned above, pursuant to some 
embodiments, investing pools and public pools established 
pursuant to the present invention are formed in compliance 
With relevant regulatory authorities. For example, pools 
established in, or subject to, US. regulatory authority, may 
be established in compliance With the US. CEA. 

[0029] As shoWn, investing pool 312 is formed to estab 
lish and hold a commodity position 318 and a corresponding 

Dec. 14, 2006 

margin position 316. Public pool 314 is formed to invest in 
the equity interests of investing pool 312. Equity interests of 
public pool 314 are offered to the public and listed on an 
exchange 320 alloWing trade in the secondary market by a 
plurality of investors 324. 

[0030] Pursuant to some embodiments, both investing 
pool 312 and public pool 314 are established With a pool 
operator. For example, in embodiments implemented subject 
to US. regulatory authority, the pool operator may be a 
so-called commodity pool operator (“CPO”) registered 
under the CEA. In general, as used herein, a CPO may be an 
individual or ?rm that is responsible for the operation of a 
commodity pool. Pursuant to some embodiments, the CPO 
refers to a general partner or managing member of a com 
modity pool established pursuant to the present invention. 
Further, both investing pool 312 and public pool 314 may be 
advised by an advisor such as a so-called commodity trading 
advisor (“CTA”) registered and regulated under the CEA. In 
general, both investing pool 312 and public pool 314 are 
formed to comply With the relevant regulatory authority 
applicable to commodity pools. 

[0031] In some embodiments, investing pool 312 is orga 
niZed as a limited liability entity such as, for example, a 
limited partnership. In some embodiments, investing pool 
312 is formed to qualify for pass-through tax treatment. 
Equity interests of investing pool 312 are issued to, and are 
redeemable by, public pool 314. In some embodiments, 
equity interests are also issued to, and are redeemable by, at 
least one other entity serving as the CPO, general partner or 
managing member. In some embodiments, the CPO may 
invest in some material percentage of the original issuance 
of shares as a general partner. 

[0032] Similar to the embodiment discussed in conjunc 
tion With FIGS. 1 and 2 above, in order to track the 
performance of a commodity, commodities or commodities 
index, investing pool 312 is formed to invest solely in 
commodities future contracts (as Well as corresponding 
margin positions). That is, commodity position 318 may be 
a position in a single commodity, a number of commodities, 
or a commodities index. In some embodiments, commodity 
position 318 is a position in a long-dated futures contract on 
a commodity index and traded on a designated contract 
market. For example, in the US, the commodity index is 
traded on a market such as the Chicago Mercantile 
Exchange, the NeW York Mercantile Exchange, or the like. 

[0033] For example, commodity position 318 may be a 
futures contract having a maturity of approximately ?ve (5) 
years Which provides for a payout at expiration based on the 
value of the speci?ed index (for example, the Goldman 
Sachs Commodity Index®, other proprietary index or the 
like, or a specially created index). The investing pool’s 
position in the futures contract may be subject to a 100% 
initial margin requirement. Investing pool 312 may satisfy 
this margin requirement by establishing margin position 
316. For example, in some embodiments, investing pool 312 
satis?es this margin requirement by purchasing U.S. Trea 
sury securities and depositing the securities With its futures 
commission merchant or similar agent. Pursuant to some 
embodiments, investing pool 312 is not subject to any 
subsequent mark-to-market margin requirements. 

[0034] During the term of the futures contract, investing 
pool 312 may increase or decrease the siZe of its position in 
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the contract, as necessary, to re?ect additional investments 
and redemptions (as received through public pool 314 as 
discussed below). Pursuant to some embodiments, investing 
pool 312 invests in the margin securities (e.g., such as 
Treasury securities) on a passive basis, does not actively 
manage the position, and uses the securities solely to margin 
the futures position. 

[0035] Pursuant to some embodiments, the pool’s futures 
commission merchant carries the margin securities in an 
account established for investing pool 312 and posts its oWn 
assets (or utiliZes a letter of credit or the like) to margin the 
futures position at the applicable clearinghouse. The margin 
securities Will be liquidated only if necessary to fund 
redemptions and additional margin securities Will be pur 
chased if there are neW investments in investing pool 312. 

[0036] At expiration of the futures contract, investing pool 
312 Will receive any increase in the value of the underlying 
index (unless it is rolled as discussed beloW), and Will pay 
out (out of the 100% margin posted initially) any decrease 
in such value. At expiration, the margin securities Will be 
liquidated. If commodity position 318 has declined in value, 
an appropriate portion of the proceeds of the sale of the 
margin securities Will be used to fund the investing pool’s 
obligations under the futures contract and the remainder Will 
be distributed to public pool 314 and then to investors 324. 

[0037] In some embodiments, public pool 314 is formed 
as a trust to invest solely in the equity securities of investing 
pool 312. Equity interests of public pool 314 are adapted to 
be publicly traded, e.g., on a national securities exchange. In 
embodiments subject to US. regulatory authority, equity 
interests of public pool 314 are registered under the Secu 
rities Act of 1933 on Form S-l. In some embodiments, 
equity interests of investing pool 312 may also be registered 
in a similar manner. Equity interests of public pool 314 are 
offered publicly to investors 324 on a continuous basis in 
large “creation unit” aggregations and are listed on a 
national securities exchange. The equity interests may be 
traded in the secondary market on an individual, non 
aggregated basis. 

[0038] A further transaction process 400 pursuant to some 
embodiments Will noW be described by reference to FIG. 4. 
As shoWn, process 400 begins at 402 With the formation of 
an investing pool having a ?rst position in a futures contract 
and a corresponding second position in a margin investment. 
Processing continues at 404 Where equity interests of the 
investing pool are issued to a public pool. Processing 
continues at 406 Where equity interests of the public pool are 
issued to third party investors. 

[0039] As discussed above, some or all of process 400 
may involve the use of computing devices. For example, the 
issuance of equity interests may include the use of comput 
ing devices con?gured to perform pricing and other share 
calculations. Further, the issuance of equity interests and 
trade thereof may involve the use of computing devices to 
perform or facilitate trade of the securities. Similarly, any of 
the participants (such as the investors, the issuer, the 
exchange, the commodity pool, etc.) may utiliZe one or more 
computing devices to evaluate, price, administer, or manage 
shares issued pursuant to embodiments described herein. 

[0040] Referring noW to FIG. 5, a system 500 is shoWn for 
trading shares issued pursuant to the present invention 
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(generally referred to herein as “commodity shares”). That 
is, system 500 is an embodiment of a system Which alloWs 
a plurality of investors 524 to buy and sell commodity shares 
issued by a commodity pool as described herein. As shoWn, 
system 500 includes a number of participants, some or all of 
Which are in communication over one or more communica 

tions netWorks 512 (such as, for example, the Internet, Wired 
or Wireless telephone netWorks, or the like). 

[0041] System 500 also includes one or more commodity 
exchanges 502 (e.g., such as the Chicago Mercantile 
Exchange, or the like) and one or more national securities 
exchanges 503 (e.g., such as the American Stock Exchange, 
or the like). For example, in some embodiments, commodi 
ties exchange 502 may be the Chicago Mercantile 
Exchange, on Which the underlying commodities and futures 
contracts trade, and the securities exchange 503 may be the 
American Stock Exchange, on Which the publicly traded 
interest of the present invention trades. 

[0042] In general, exchange 502 operates to provide a 
market for commodities and exchange 503 provides a mar 
ket for the commodity shares issued pursuant to the present 
invention. For example, commodities exchange 502 alloWs 
investors 524 to buy or sell commodity shares from or to 
other investors 524. Commodities exchange 502 also pro 
vides clearing and settlement functions to ensure that trades 
involving commodity shares are completed. Securities 
exchange 503 supports the trade of publicly traded interests 
created pursuant to the present invention. Exchange 503 
may list and support trade in a number of different com 
modity shares. For example, each commodity share may be 
designated by a separate symbol alloWing ready identi?ca 
tion of orders and prices associated With the commodity 
share. Other functions commonly provided by exchanges 
and knoWn in the art may also be provided to support trading 
of commodity shares pursuant to the present invention. 

[0043] Each commodity share traded on securities 
exchange 503 may be associated With an administrator 
device 504. Administrator device 504 may be, for example, 
operated by or on behalf of, a commodity pool operator as 
described above. In general, administrator device 504 is 
con?gured to perform pricing of commodity shares and 
perform administrative functions associated With the issu 
ance of commodity shares. Each of these functions may be 
performed using data received from a number of data 
sources, including margin securities data sources(s) 506, 
futures market data source(s) 508 and commodities market 
data source(s) 510. 

[0044] For example, to perform pricing of a commodity 
share, administrator device 504 may receive data from 
commodities market data source(s) 510 indicating com 
modities price information. This price information may be 
received intra-day in substantially real time or on a periodic 
basis (e.g., such as daily). For a commodity share based on 
an underlying index (e.g., such as the Goldman Sachs 
Commodity Index® or “GSCI®”), a number of different 
commodity prices may be received in order to calculate a 
price of the underlying index. For example, the value of the 
index may be calculated as the total dollar Weight of the 
index divided by a normaliZing constant. Daily contract 
reference prices may also be used in this calculation in order 
to establish a transparent index price. Other commodity or 
commodity index pricing techniques Will be apparent to 
those skilled in the art. 
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[0045] Administrator device 504 also receives input infor 
mation regarding futures contract prices from one or more 
futures market data source(s) 508 (e.g., such as from one or 
more futures exchanges such as exchange 502). This infor 
mation is used in conjunction With the commodity price 
information described above to calculate a net asset value of 
the commodity pool associated With the commodity share. A 
price of each share is then calculated based on the net asset 
value of the pool and the number of commodity shares 
issued from the pool. This information may be communi 
cated to securities exchange 503 and/or investors 524 to 
provide commodity share price information. In some 
embodiments, this price information may be calculated by 
securities exchange 503 or other entities. 

[0046] Administrator device 504 may also operate to 
perform pool administration functions. For example, as 
discussed above, in some embodiments, a commodity share 
is issued from a commodity pool holding a ?rst position in 
a long-dated futures contract and a second position in a 
margin security, such as US. Treasury securities. Adminis 
trator device 504 may be con?gured to manage rebuys or 
rolls of these positions. For example, at or near expiration of 
a long-dated futures contract, administrator device 504 may 
facilitate or support the rebuy of a neW futures contract prior 
to expiration. Similarly, administrator device 504 may facili 
tate or support the purchase of neW margin securities as 
needed. Administrator device 504 may facilitate or support 
any mark to market requirements that arise. Further, device 
504 may calculate and track any fees or expenses associated 
With the administration of each commodity share and re?ect 
this in the commodity share price. 

[0047] Some or all of the components of system 500 may 
be con?gured as computing devices. For example, referring 
noW to FIG. 6, a computing device is shoWn for use as 
administrator device 550. In some embodiments, adminis 
trator device 550 is operated by one or more administrators 
acting to assist in, or direct the issuance of shares pursuant 
to embodiments disclosed herein. For example, in some 
embodiments, administrator device 550 is operated by, or on 
behalf of, an issuer to price and identify terms associated 
With the issuance of shares, to monitor share redemptions, to 
perform intraday or other pricing, or the like. 

[0048] As depicted, administrator device 550 includes a 
computer processor 554 operatively coupled to a commu 
nication device 552, a storage device 558, an input device 
556 and an output device 557. Communication device 552 
may be used to facilitate communication With, for example, 
other devices and other participants (such as, for example, 
devices operated by investors, issuers, agents, market data 
providers, etc.) 

[0049] Input device 556 may comprise, for example, one 
or more devices used to input data and information, such as, 
for example: a keyboard, a keypad, a mouse or other 
pointing device, a microphone, knob or a sWitch, an infra 
red (IR) port, etc. 

[0050] Output device 557 may comprise, for example, one 
or more devices used to output data and information, such 
as, for example: an IR port, a docking station, a display, a 
speaker, and/or a printer, etc. 

[0051] Storage device 558 may comprise any appropriate 
information storage device, including combinations of mag 
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netic storage devices (e.g., magnetic tape and hard disk 
drives), optical storage devices, and/or semiconductor 
memory devices such as Random Access Memory (RAM) 
devices and Read Only Memory (ROM) devices. 

[0052] Storage device 558 stores one or more programs 
560 or rule sets for controlling processor 554. Processor 558 
performs instructions of program 560, and thereby operates 
in accordance With aspects of the present invention. In some 
embodiments, program 560 includes pricing rules used to 
evaluate or select terms associated With commodity shares 
issued pursuant to embodiments described herein. In some 
embodiments, program 550 includes rules used to identify 
the occurrence of events associated With commodity shares 
issued pursuant to the present invention (and to perform 
administration tasks relating to the occurrence of the events). 
For example, rules may be established to perform intraday 
pricing of shares. As another example, rules may be estab 
lished to calculate expense ratios or other fees associated 
With the issuance of shares pursuant to the present invention. 
As yet another example, rules may be established to facili 
tate rebuys or rolls of futures contracts and margin securi 
ties. In some embodiments, program 550 may be con?gured 
as a neural-netWork or other type of program using tech 
niques knoWn to those skilled in the art to achieve the 
functionality described herein. 

[0053] Storage device 558 also stores one or more data 
bases, including, for example, commodity data 552, margin 
data 554, share data 556, etc. For example, this information 
may be retrieved from third party data sources as shoWn in 
FIG. 5. This information may be used, for example, to issue 
and/or administer commodity shares as described above in 
conjunction With FIG. 5 (or in other manners Which Will 
become apparent to those skilled in the art.). 

[0054] Although the present invention has been described 
With respect to a preferred embodiment thereof, those skilled 
in the art Will note that various substitutions may be made to 
those embodiments described herein Without departing from 
the spirit and scope of the present invention. With these and 
other advantages and features of the invention that Will 
become hereinafter apparent, the nature of the invention may 
be more clearly understood by reference to the above 
detailed description of the invention, the appended claims 
and to the several draWings attached herein. 

What is claimed is: 
1. A method, comprising: 

forming a commodity pool having a ?rst subsidiary pool 
and a second subsidiary pool, said ?rst subsidiary pool 
having a position in at least a ?rst futures contract and 
a position in at least a ?rst margin investment; 

issuing ?rst equity interests of said ?rst subsidiary pool to 
said second subsidiary pool; 

issuing second equity interests from said second subsid 
iary pool to investors, said second equity interests 
adapted for trade on an exchange; and 

calculating, on a regular basis, pricing information of said 
second equity interests using a computer system, said 
computer system receiving price information associ 
ated With said at least ?rst futures contract and said at 
least ?rst margin investment. 
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2. The method of claim 1, wherein said at least ?rst 
margin investment is an investment in securities approxi 
mately equal in siZe to the position in the at least ?rst futures 
contract. 

3. The method of claim 1, Wherein the at least ?rst margin 
investment is an investment in Treasury securities. 

4. The method of claim 1, Wherein the at least a ?rst 
futures contract is a futures contract traded on a designated 
contract market. 

5. The method of claim 4, Wherein the futures contract is 
a long-dated contract on a commodity index and traded on 
a designated contract market. 

6. The method of claim 1, Wherein the at least ?rst margin 
investment is a position in Us. Treasury securities, the 
method further comprising: 

depositing said position in Us. Treasury securities With a 
futures commission merchant. 

7. The method of claim 1, Wherein said issuing said 
second equity to investors further comprises transmitting 
said pricing information to at least a ?rst exchange. 

8. The method of claim 1, Wherein said issuing said 
second equity interests further comprises aggregating said 
second equity interests into creation units and issuing said 
creation units as shares for trade on an exchange. 

9. The method of claim 1, further comprising: 

updating said position in said at least ?rst futures contract 
based on a number of said second equity interests 
issued to investors. 

10. The method of claim 9, further comprising: 

updating said position in said at least ?rst margin invest 
ment based on said updated position in said at least ?rst 
futures contract. 

11. The method of claim 1, Wherein said computer system 
receives price information from at least a ?rst data source 
over a netWork. 
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12. The method of claim 1, further comprising: 

receiving, from a trading device interacting With said 
exchange, an order to purchase an amount of said 
second equity interests. 

13. The method of claim 12, Wherein said receiving an 
order causes an administrator device associated With said 
?rst subsidiary pool to update sad position in said at least 
?rst futures contract. 

14. An apparatus, comprising: 

a processor; 

a communication device coupled to receive market infor 
mation from at least a ?rst market data source, said 
market information including price information asso 
ciated With an at least ?rst futures contract and at least 
a ?rst margin investment; and 

a storage device in communication With said processor 
and storing instructions adapted to be executed by said 
processor to: 

support the formation of a commodity pool having a 
?rst subsidiary pool and a second subsidiary pool, 
said ?rst subsidiary pool having a position in at least 
the ?rst futures contract and a position in at least the 
?rst margin investment; 

support the issuance of ?rst equity interests of said ?rst 
subsidiary pool to said second subsidiary pool; 

support the issuance of second equity interests from 
said second subsidiary pool to investors, said second 
equity interests adapted for trade on an exchange; 
and 

calculate, on a regular basis, pricing information of said 
second equity interests. 

* * * * * 


