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(57) ABSTRACT 
A resource allocation platform for allocating resources 
between a provider and a plurality of users at a certain price 
differentiated for different users, the resources being time 
dependent resources such as communication data capacity, 
the platform comprising: an agent-based interaction mecha 
nism for alloWing said provider and said plurality of users to 
indicate their requirements and to translate the requirements 
into offers and bids, and a pricing engine for ascertaining a 
resource allocation price for the offers and bids. The pricing 
engine uses a learning mechanism for learning demand 
behavior of individual users so that it can translate their 
requirements into a price Which is fair to them and fair to the 
provider. Thus, the time-consuming, and in the case of 
time-dependent products, product destroying, bargaining 
stage of resource allocation is avoided. Optionally, a 
“reverse auction” format may be provided, in Which a 
variable amount of a resource is provided for a ?xed price. 
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DYNAMIC RESOURCE ALLOCATION PLATFORM 
AND METHOD FOR TIME RELATED 

RESOURCES 

FIELD OF THE INVENTION 

[0001] The present invention relates to a dynamic resource 
allocation platform and method for allocation of time related 
resources and more particularly but not exclusively to a 
platform for supporting dynamic allocation of data commu 
nication capacity. 

BACKGROUND OF THE INVENTION 

[0002] Data netWorks supply enormous amounts of data 
capacity to large numbers of users. The usage patterns on the 
netWork tend to change very rapidly and dynamic allocation 
of the netWork capacity is a huge computational problem. 

[0003] A commonly used method of managing such a 
netWork is to provide certain users With guaranteed band 
Width levels, at a certain cost, and to leave the remaining 
capacity to be shared betWeen smaller users Without any 
guarantee of availability. HoWever, such a method avoids 
entering into the complexity of the problem. Individual users 
rarely use all of their capacity all of the time, but rather tend 
to fall into certain usage patterns having peak usage times 
and minimal usage times. 

[0004] Furthermore if a neW service is developed at a 
given location, the sudden appearance of the neW service 
may upset existing netWork resource allocations, and one of 
the key issues associated With a managed data netWork is 
that the tra?ic distribution of a neW service is initially an 
unknoWn variable Which dynamically changes as a function 
of usage patterns and service groWth. Therefore, commercial 
launches of neW services require smart mechanisms that 
enable cost-ef?cient dynamic resource trade and allocation. 
Without such a mechanism, there is a risk of undermining 
the commercial viability of the service deployment. 

[0005] Today, different technologies, such as traf?c 
shapers, policy-based management and dynamic provision 
ing attempt to engineer and smooth the netWork traf?c. 
These technologies hoWever focus on netWork management 
and therefore obscure the underlying commercial aspect of 
the problem. 

[0006] Reference is noW made to FIG. 1, Which illustrates 
the current situation. A provider 10 (i.e. carrier, service 
provider, etc.) is the entity that provides the netWork services 
to its customers. The provider may sell its oWn services, or 
other providers’ services. 

[0007] The customer is the entity that receives services 
from the provider. A customer may be a subscriber, business 
organization, SOHO, or another service provider that buys/ 
leases communication services from the provider. TWo cus 
tomers, 12 and 14, are shoWn in FIG. 1. 

[0008] As shoWn in FIG. 1, the provider 10 runs a 
provider netWork 16. The service netWorks 18 and Which 
represent service allocations over the provider netWork 16 to 
the individual users, for example as a WAN for a very large 
multi-location user or a VPN. The service netWorks 18 and 
20 are set up as sub-domains Within the provider’s netWork 
16 that may be allocated to the individual customer. Differ 
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ent ’service netWorks’ can each be assigned to a different 
customer, although all are carried by the provider netWork. 

[0009] NoWadays the business/commercial relationships 
are handled manually, Which means that it can take days to 
Weeks to set up an individual service netWork to the satis 
faction of both parties. The current sloW commercial process 
leads to static allocation and therefore to inef?ciency and 
consequent loss of potential additional revenue. The system 
is unable to respond to situations such as the sudden popu 
larity of a given server due to the presence of a neW Website. 

[0010] Reference is made to the folloWing documents, the 
contents of Which are hereby incorporated Within by refer 
ence: 

[0011] J. Collins, C. Bilot, M. Gini, B. Mobasher “Mixed 
Initiative Decision Support in Agent-BasedAutomated Con 
tracting”; In Proc. Of the Fourth Int’l Conf. On Autono 
mous Agents, pages 247-254, June 2000, 

[0012] J. Collins, R. SundaresWara, M. Tsvetovat, M. 
Gini, B. Mobasher “Search Strategies for Bid Selection in 
Multi-A gent Contracting ”; 

[0013] J. Collins, C. Bilot, M. Gini, B. Mobasher “Mixed 
Initiative Decision Support in Agent-BasedAutomated Con 
tracting”, and 

[0014] F. StZidarovsZky, M. E. Gershon, L. Duckstein 
“Techniquesfor Multi-Objective Decision Making in System 
Management”; Elsevier Science Publishers, B.V. 1998. 

[0015] Nemo Semert, Raymond R. -F. Liao, AndreW T. 
Campbell, Aurel A. laZar “Pricing, provisioning and peer 
ing: Dynamic Markets for dijferentiated internet Services 
and Implications for network Interconnections”, Colombia 
University and InvisibleHand Inc. 

SUMMARY OF THE INVENTION 

[0016] The background art does not teach or suggest an 
automated mechanism for resource allocation. The back 
ground art also does not teach or suggest such an automated 
mechanism for allocating bandWidth on a communications 
netWork. 

[0017] The present invention overcomes these de?ciencies 
of the background art, by providing (according to a ?rst 
aspect of the present invention) a resource allocation plat 
form for allocating resources betWeen a provider and a 
plurality of users for a resource allocation price, the 
resources being duration dependent resources, the platform 
comprising: 
[0018] an agent-based interaction mechanism for allowing 
the provider and the plurality of users to indicate required 
and surplus resources, and 

[0019] a pricing engine, associated With the interaction 
mechanism, for ascertaining a resource allocation price. 

[0020] Preferably, the pricing engine comprises a learning 
mechanism for learning demand behavior of individual 
users, therefrom to provide the price. 

[0021] Preferably, the demand behavior is an observed 
demand price curve for a respective user. 

[0022] Preferably, the pricing engine further comprises a 
differentiation mechanism for altering the price by applying 
a user based differentiation policy to the price. 
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[0023] Preferably, the learning mechanism is a per-user 
neural network. 

[0024] Preferably, the learning mechanism is a neural 
network assigned per a cluster of users. 

[0025] Preferably, the demand behavior is an observed 
demand price behavior for a respective user, the resources 
comprise a plurality of different products and Wherein the 
observed demand price behavior comprises a curve per 
product, the learning mechanism being operable to prepare 
a separate price-demand curve for each product. 

[0026] Preferably, the resources are data communication 
capacity resources. 

[0027] Preferably, the resources are one of a group com 

prising bandWidth, duration, rate access, CPU access, trunk 
access, cache memory, quality of service, and combinations 
thereof. 

[0028] Preferably, the resources comprise a plurality of 
different products, each one of the products being de?ned by 
a respective duration and at least one of bandWidth, rate 
access, CPU access, trunk access, cache memory, and qual 
ity of service. 

[0029] The platform preferably comprises an allocation 
engine associated With the pricing engine, the allocation 
engine being operable to allocate available resources using 
rules, according to availability and according to respective 
resource cost outputs of the pricing engine. 

[0030] Preferably, the allocation engine is further operable 
to allocate the available resources in such a Way as to 
maximize a predetermined utility function. 

[0031] Preferably, the allocation engine is operable to 
allocate capacity by maximizing an overall utility along a 
time continuum, Wherein utility components for future 
points along the time continuum are calculated by including 
terms for probabilities of bids occurring at respective ones of 
the future points. 

[0032] Preferably, the allocation engine is operable to 
carry out optimiZation of a mix Within a group of products. 

[0033] Preferably, the optimiZation comprises measuring 
changes in utility over changes in allocation betWeen the 
products, and to allocate capacity from products shoWing 
loWer changes in utility to products shoWing higher changes 
in utility. 

[0034] Preferably, the agent-based interaction mechanism 
comprises a broker agent per user and a broker agent per 
provider. 

[0035] Preferably, the agent based interaction mechanism 
further comprises an inter-provider broker agent. 

[0036] Preferably, the agent-based interaction mechanism 
comprises broker agents for translating requests from 
respective users and providers into offers and bids, thereWith 
to interact With other broker agents. 

[0037] Preferably, the resources are apportionable into 
products being portions of a total amount of the resources 
and Wherein the price engine is operable to build in a risk 
cost factor to respective products, such that the cost factor is 
inversely related to a siZe of a respective portion. 
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[0038] Preferably, the duration-based resources are appor 
tionable into products having different time durations and 
Wherein the price engine is operable to build in a risk cost 
factor to respective products such that the cost factor is 
inversely related to a siZe of a respective time duration. 

[0039] Preferably, the duration-based resources are appor 
tionable into products having different bandWidths and 
Wherein the price engine is operable to build in a risk cost 
factor to respective products such that the cost factor is 
inversely related to a siZe of a respective bandWidth. 

[0040] Preferably, the duration-based resources are appor 
tionable into products having different bandWidths and 
Wherein the price engine is operable to build in a risk cost 
factor to respective products such that the cost factor is 
inversely related to a siZe of a respective bandWidth. 

[0041] According to a second aspect of the present inven 
tion there is provided a method of managing a time-depen 
dent resource betWeen at least one provider and a plurality 
of users, the method comprising: 

[0042] assigning a broker agent to each provider and each 
user to translate requests concerning the resource into offers 
and bids, 

[0043] using learned demand behavior of each user to 
assign a price to offers and bids concerning the user, and 

[0044] allocating resources according to a predetermined 
utility function based at least partly on the assigned prices. 

[0045] The method may further comprise using further 
differential information of each user together With a provider 
pricing policy to arrive at the price. 

[0046] According to a third aspect of the present invention 
there is provided an interface, for interfacing betWeen 
resource allocation platforms, the resource allocation plat 
forms being for allocating resources betWeen a provider and 
a plurality of users for a resource allocation price, the 
resources being duration dependent resources, at least one of 
the platforms comprising: 

[0047] an agent-based interaction mechanism for alloWing 
the provider and the plurality of users to indicate required 
and surplus resources, and 

[0048] a pricing engine, associated With the interaction 
mechanism, for ascertaining a resource allocation price, 

[0049] the platforms interfacing With each other over 
junctions, 

[0050] the interface comprising: 

[0051] an agent for each platform at each junction, the 
agent being a part of a respective agent-based interac 
tion mechanism, and further comprising an inter-plat 
form protocol for exchanging resource allocation data 
With a corresponding agent of a respective interfacing 
platform, thereby to support inter-platform resource 
allocation across the junction. 

[0052] Preferably, the inter-platform protocol comprises a 
loop avoidance mechanism for preventing resource alloca 
tion data from looping betWeen platforms. 

[0053] Preferably, the loop avoidance mechanism com 
prises assigning identi?cation data to an instance of resource 


















































