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SYSTEM FOR MONITORING INCREASING 
INCOME FINANCIAL PRODUCTS 

[0001] This is a divisional patent application based upon 
and claiming the priority of patent application Ser. No. 
09/553,666 ?led Apr. 20, 2000, noW pending, Which is a 
continuation of US. patent application Ser. No. 09/327,728, 
?led Jun. 8, 1999, now US. Pat. No. 6,061,661. 

BACKGROUND OF THE INVENTION 

[0002] The present invention relates to a method for 
electronically processing transactional data and monitoring 
funds invested in an increasing income ?nancial product. 

[0003] US. Pat. No. 5,864,685 to Hagan discloses an 
increasing income trust computer transaction system and an 
insured investment account system. This patent disclosure 
relates to a certain ?nancial product Wherein a subscriber 
purchases an annuity contract or an irrevocable trust and 
identi?es a primary bene?ciary for that contract or trust. The 
primary bene?ciary may be the subscriber or may be another 
party. Primary bene?ciaries having actuarially similar char 
acteristics are grouped together. “The trust corpus is funded 
With the annuity contract principal and/or the annuity con 
tract income of subscribers. Each of the primary bene?cia 
ries (typically the subscribers themselves, but possibly other 
individuals) receives payments from the trust income. As 
each subscriber dies, the trust income is distributed to the 
remaining primary bene?ciaries. When the last subscriber 
dies, the trust corpus is distributed proportionally to sec 
ondary bene?ciaries, typically the heirs of the primary 
bene?ciaries.” Col. 3, lines 51-60. Accordingly, the system 
described in Hagan ’685 utiliZes a data processing method 
Which involves determining When the subscriber dies, com 
puting increasing income trust fund payments to surviving 
subscribers Who are grouped together in the same actuarial 
group as the decedent, and distributing the corpus of the 
trust, on a prorata basis, to all secondary bene?ciaries upon 
the death of all subscribers in the actuarial group. 

[0004] US. Pat. No. 5,631,828 to Hagan discloses a 
method and a system for processing federally insured annu 
ity and life insurance investments. US. Pat. No. 5,291,398 
to Hagan discloses a method and a system for processing 
federally insured annuity and life insurance investments. 
US. Pat. No. 4,752,877 to Roberts et al.; US. Pat. No. 
4,642,768 to Roberts and US. Pat. No. 4,722,055 to Roberts 
disclose computer systems Which monitor ?nancial prod 
ucts. These products fund future events or expenditures. For 
example, if a person Wanted to ?nd the college education of 
his or her child, the Roberts system provides a ?nancial 
product Which is monitored and maintained by a computer 
Which collects premium from subscribers, projects the future 
cost of a college education and invests the premium pay 
ments and requests additional premium payments in order to 
achieve the subscriber’s goal, to Wit, to pay for the college. 
Roberts’ system also discloses the funding of retirement and 
nursing home expenditures. 

[0005] None of the aforementioned prior art patents dis 
close certain important data processing features Which estab 
lish the viability, groWth and continued maintenance of an 
increasing income ?nancial product. 

SUMMARY 

[0006] The present invention responds to administrative 
problems associated With an increasing income ?nancial 
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product and addresses de?ciencies in the prior art. The data 
processing system and method according to a preferred 
embodiment of the present invention implements an invest 
ment account structure establishing and providing an 
increasing income ?nancial product. 

[0007] According to a preferred embodiment of the inven 
tion, each subscriber invests in a ?nancial contractual prod 
uct or program. Each subscriber designates primary and 
secondary bene?ciaries. The primary bene?ciary is 
assigned, along With a number of demographically similar 
bene?ciaries, to a certain contract group. The ?nancial 
product contract is funded With principal payments or pre 
miums paid by subscribers. Income is provided according to 
the contractual terms or parameters to surviving primary 
bene?ciaries of the same assigned contract group on an 
increasing, survivorship basis until (a) all the initial primary 
bene?ciaries die; or (b) the contract expires based upon the 
expiration of pre-established time periods. When the con 
tract expires, the designated secondary bene?ciaries receive 
their pro rata share of the principal from the contract group. 

OBJECTS OF THE INVENTION 

[0008] Thus, it is an object of the present invention to 
provide a data processing system and method for imple 
menting and administering an investment account structure 
consisting of increasing income contracts Whose com 
mingled principal is invested in any legal investment. 

[0009] It is a further object of the present invention to 
provide a data processing system and method for imple 
menting an investment account structure consisting of con 
tracts that pay out increasing income to the survivors and 
Whose principal is subsequently distributed to the heirs upon 
expiration of the contract. 

[0010] Another object is that the implementation provides 
minimum overhead charges and maximum security so that 
bene?ciaries are fully informed regarding the increasing 
income feature. Therefore, the system provides periodic 
reports to subscribers or bene?ciaries, advising them of their 
relative progress toWards their goals. It also provides reports 
for system administration and auditing. 

[0011] Yet other objects of the invention, its nature, and 
various advantages Will be apparent from the accompanying 
draWings and the folloWing detailed description of the 
preferred embodiments of the invention. 

BRIEF DESCRIPTION OF THE DRAWINGS 

[0012] FIG. 1 is a schematic diagram depicting the How of 
information using a data processing system or method 
according to the present invention. 

[0013] FIG. 2 is a ?oWchart of system functions as a data 
processing diagram according to the present invention. 

[0014] FIGS. 3, 4, 5, and 6 are ?oWcharts depicting 
storage maintenance processing systems, With FIG. 4 fur 
ther depicting the system processing of subscriber transac 
tions and FIGS. 5 and 6 further depicting contract and 
investment transactions systems. 

[0015] FIG. 7 is a ?oWchart depicting premium process 
ing and investment processing systems. 

[0016] FIGS. 8, 9, 10 and 11A and 11B are ?oWcharts 
depicting processing and payment tracking systems, the 
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system processing of current investments, neW investments, 
increasing income payments and reporting the same as part 
of a portfolio/accounting system, and the processing of neW 
contracts. 

[0017] FIG. 12 is a ?owchart depicting increasing income 
payment processing and investment processing to meet 
target increasing income levels. 

[0018] FIGS. 13 and 14 are ?oWcharts depicting invest 
ment report processing and housekeeping system. 

DESCRIPTION OF THE PREFERRED 
EMBODIMENTS 

[0019] The data processing system and method according 
the present invention is depicted as part of the schematic 
diagram of FIG. 1. Computer 100 comprises central pro 
cessing unit and main memory (CPU) 102 and disk storage 
103. Computer 100 may be, for example, a single suf? 
ciently poWerful computer or a netWork of computers jointly 
having suf?cient poWer. 

[0020] Data and instructions that implement the process 
and method are stored in disk storage 103. The data are 
preferably maintained in entity records that include descrip 
tive data as shoWn in Table 1. The data can be organiZed as 
?les, relational databases, or other equivalent structures. 

TABLE 1 

Entity Record Typical Descriptive Data 

(1) Subscriber Record 
Name; address; primary and secondary bene?ciaries; 
Actuarial or demographic data; contract group designation; contracts 
inchoate and oWned; 
Value of subscriber’s total investment; 
Percent principal (P) subscriber oWns; 
Net of all payments to and from the system. 
(2) Contract Record 
OWning subscriber; Contract terms or parameters; Payment history; 
Principal value. 
(3) Increasing Income Record 
List of all primary bene?ciaries assigned to contract group; Payment 
history; Principal value. 
(4) Investment Record 
Name; address; investment data (characteristics, return on investment 
(actual and prospective), risk rating); time frame for investment; 
Net investment; income generated; management fee data. 
(5) Economic Forecast Record 
Current and projected economic data 
(6) System Record 
Current date; Total value of the system; 
Total income for this period; Redemption data; 
Funds available to invest. 

[0021] The instructions are processed by CPU 102 and are 
broken into cooperating modules. A preferred functional 
decomposition is listed in Table 2. The instructions can be 
Written in procedural, database, object oriented, or other 
equivalent computer OS language. 

TABLE 2 

Functional Module Typical Functional Content 

(1) Storage maintenance 
Creates storage areas on the storage media; 
accepts transaction input data and updates storage areas; 
deletes storage areas. 
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TABLE 2-continued 

Functional Module Typical Functional Content 

(2) Premium computation 
Accepts inflation and interest rate forecasts; 
computes premium to meet income target goal 
speci?ed in constant dollars; alerts administrator and/or subscriber 
if goal Will not be met. 
(3) Payment tracking 
Accepts payment data from contract and 
portfolio/accounting systems; computes each 
subscriber’s percentage ownership and funds 
available for investment by the system administrator. 
(4) Increasing income and principal payment 
Computes increasing income; generates 
orders to portfolio/accounting system to pay proportionate 
amount to surviving bene?ciaries 
(5) Investment monitoring 
Monitors investments to assure match With increasing income 
contract parameters; monitors economic conditions, return 
on investment (prospective and actual); generates orders 
to portfolio/accounting system to sell and/or buy if target 
values are not met. 

(6) Investment 
Invests funds available; generates orders to 
portfolio/accounting system to buy the most attractive 
investments. 
(7) Reporting 
For each ?le or database, generates exception, detail and 
summary reports. 

[0022] Alternative, equivalent organiZations of data and 
instructions Will be apparent to those skilled in this art. 

[0023] The other elements of FIG. 1 depict the data How 
environment of a system and method according to the 
invention. Subscribers or investors 104 typically correspond 
With administrators 105 Who enter their requested transac 
tions into the system. In a netWorked implementation, sub 
scribers may deal directly With the system via home termi 
nals. The administrators also enter transaction monitoring 
data and commands describing and directing investment in 
bank 108 (eg certi?cates of deposit), stock brokerages 114 
(stocks, bonds), investment brokerages 116 (stocks, bonds, 
commodities, real estate) and investment contracts 
(described beloW), and are responsible for correct system 
functioning and auditing system transactions. Administra 
tors 105 also handle and direct investments via investment 
administrators 118. In a large, Widely held ?nancial product 
system, investment administrators 118 maybe investment 
advisors (e.g., Goldman, Sacks or Merill Lynch) or insur 
ance companies (Aetna). The entering of transactions by 
administrator 105 is indicated at block 106, Which could be 
a terminal or other input device. The system produces 
reports, as indicated at block 107, for administrators, sub 
scribers and bene?ciaries in any convenient output form 
(electronic, print or a combination). Investment administra 
tors may also utiliZe similar inputs and outputs 106, 107. 

[0024] The invention obtains data describing the invest 
ments in banks 108 and brokerage houses 114, 116 via 
communications link 109. Preferably, 109 is an automatic, 
telecommunications link. Alternatively, it could also require 
manual steps. 

[0025] The system utiliZes associated data processing sub 
systems that are knoWn in the prior art. Contract manage 
ment and payment system 110 is a subsystem for managing 
?nancial product contracts, receiving premium investments, 
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making increasing income and principal payments, and 
tracking principal value. Portfolio and accounting system 
111 is a subsystem for managing the investments, increasing 
income, and cash on hand. These subsystems may be imple 
mented on computer 100. Alternatively, they may reside on 
a separate computer system communicating via communi 
cations link 112 With computer 100. In either implementa 
tion, contract system 110 receives from computer 100 data 
describing ?nancial product contracts and sends to computer 
100 data describing payment history and principal value of 
the contracts. Portfolio and accounting system 111 receives, 
from computer 100, data describing orders to buy or sell 
particular investments and sends, to computer 100, data 
describing income history and principal value of outstanding 
contracts and investments. 

[0026] The folloWing Abbreviations Table lists some 
abbreviations that are used herein. 

[0027] Abbreviations Table 

[0028] JTROS Joint tenant With right of survivorship 

[0029] ROI return on investment 

[0030] i income or increasing income 

[0031] P principal 

[0032] Sub’r/inv’tr subscriber—investor (may be any per 
son or entity considered a primary bene?ciary) 

[0033] K contract—any legal contractual system in Finan 
cial Products Table 

[0034] demos. demographics (a de?ned statistical group 
ing of human population, especially concerning vital statis 
tics) 
[0035] Prime Ben. primary bene?ciaries 

[0036] incr. increment, incremental, increase or increasing 

[0037] 2d Ben. secondary bene?ciaries 

[0038] min’m minimum 

[0039] max maximum 

[0040] mgt. management, typically referring to manage 
ment fee for operating system or managing money 

[0041] exp. expired 

[0042] econ. economic 

[0043] invest. investments 

[0044] pmt. payment 

[0045] para. parameters 

[0046] An important feature of the present invention is to 
group primary bene?ciaries (Which may be subscribers 
purchasing the ?nancial product) together into similar demo 
graphic groups and utiliZe a single ?nancial product contract 
for that group such that (a) the ?nancial product generates 
increasing income for the primary bene?ciaries (in accor 
dance With the contract terms); (b) the increasing income is 
based upon a “survival theory” that is, primary bene?ciaries 
that live the longest get increasing income from the pooled 
principal of the entire contract group because other bene? 
ciaries in the contract group die and the income is divided 
among feWer and feWer bene?ciaries; and, (c) When the 
contract expires per its terms (pre-established parameters), 
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the principal is distributed to the heirs or the secondary 
bene?ciaries. There are several variations of the ?nancial 
product that are explained herein. These variations and the 
associated data processing method establish a viable and 
?nancially sound product for investors. 

[0047] Several types of ?nancial-contractual structures 
can be implemented to provide the increasing income prod 
uct discussed herein. 

Financial Product Table 

irrevocable trust 
annuity 

life 
term of years (e.g., 5, 10, 15 yrs.) 
life plus survivor’s life 
life plus survivor’s life limited by term of years 

life insurance 
mutual fund (closed end) 
limited partnership 
a contract 

any other type of legal contractual structure embodying the ?nancial 
concepts described herein 

[0048] The terms “subscriber” and “investor” generally 
refer to the individual or entity funding or paying the 
premiums for the increasing income ?nancial product. HoW 
ever, the subscriber may or may not designate himself or 
herself as a primary bene?ciary to receive the increasing 
income. The terms “subscriber” and “primary bene?ciary” 
are sometimes used interchangeably herein. The contract is 
based upon a grouping of “primary bene?ciaries” as 
described hereinafter. Typically, the subscriber is the person 
or one of the people Who receives the increasing income. 
The folloWing table lists different types of primary bene? 
c1ar1es. 

Primary Bene?ciaries Table 

individual subscriber/investor 
other person designated by the subscriber 
husband and Wife With right of survivorship (JT ROS) 
tWo individuals legally recognized as being equivalent to husband 
and Wife With right of survivorship (JT ROS) 

[0049] It is important to note that reference to “a primary 
bene?ciary” may be construed to cover tWo individuals, ie 
a husband and Wife, even though a singular term “primary 
bene?ciary” is used herein. If the primary bene?ciary covers 
tWo people, the “primary bene?ciary” does not die until the 
last of the pair dies. 

[0050] Also, it should also be noted that a closed end 
mutual fund is designated as a “contract” herein. The 
contract de?nes obligations and rights of (a) the ?nancial 
product administrator; (b) the subscriber; and (c) the primary 
and secondary bene?ciaries. It is believed that mutual funds 
have sufficient legal contraints contained therein and may be 
broadly classi?ed herein as “contractual” in nature. Hence, 
the mutual fund is a “contract” as it relates to the increasing 
income ?nancial product described herein. 

[0051] FIG. 2 illustrates both the sequence of operations 
or method of a system according to the invention and the 
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How of external data into and out of the system. The function 
of processes at blocks 201 to 208 are described in Table 2, 
roWs 1 to 7, respectively. If a system according to the present 
invention does not implement the economic analysis 209 
feature, the economic analysis process in FIG. 7 (ROI 
exceeding contract parameter target) Will not be present, nor 
Will the pieces of any other process that are identi?ed to 
process data representing economic analysis. 

[0052] After one or more input transactions have been 
gathered as indicated at block 106, the system starts pro 
cessing at block 211 and continues to storage maintenance 
process 201, Where data is input to disk storage 103. After 
one or more transactions have been input at block 201, the 
succeeding processes, at blocks 202 to 208, are performed in 
the order illustrated. The system stops at block 212. Pref 
erably, these processes Would be performed at an appropriate 
interval, at least monthly but perhaps Weekly or daily, 
depending on the frequency of transaction input, premium 
and income payments, and other system events. External 
data representing investments (prospective and existing) is 
input at function block 216. In a like manner, general 
economic data or forecast is input at block 218. This 
economic data includes, but is not limited to (a) consumer 
and manufacturer’s price indices, (b) in?ation, (c) interest 
rate, (d) stock and commodity indices and (e) other eco 
nomic data generally relied upon to base investment. 

[0053] A detailed description of the storage maintenance 
means is depicted in FIG. 3. Storage maintenance means 
processing begins at block 301 and ends at block 307, after 
Which the system proceeds to the next sequential process. 
Transaction data is input as indicated at block 106 for 
processing at block 302. At block 303, the system checks if 
the transaction is for a subscriber. If so, processing proceeds, 
as indicated label 4A, to continue as described in FIG. 4. If 
not, as indicated at blocks 304 and 305, the system checks 
for contract or investment transactions, respectively, and 
proceeds, as indicated at labels 5a or 6a, respectively, to 
continue as described in FIG. 5, 6. If the administrator 
requests a repeat, as indicated at block 306, the system Will 
branch to data input at block 302, else storage maintenance 
processing exits at block 307. 

[0054] NoW referring to FIG. 4, if a subscriber or investor 
transaction has been input, at block 313 the system checks 
for a neW subscriber. If so, then a neW storage area for this 
subscriber is created at block 314 to contain data similar to 
that listed in Table 1, roW 1. This data includes designating 
primary and secondary bene?ciaries. Other data may be 
required as set forth beloW. The neW primary bene?ciary 
must be assigned to a contract. Herein, reference is some 
times made to assignment or segregating bene?ciaries into 
contract groups. Sort function 344 represents this segrega 
tion by demographic characteristics. Necessary external data 
input is obtained at block 346. At block 315, the system 
checks if a neW contract is needed, and if so a neW storage 
area for this contract is created at block 316 to contain data 
similar to that listed in Table 1, roW 3 and as set forth herein. 
The system assigns the bene?ciary to a group at block 317. 
The process indicated at block 318 updates these neW 
storage areas. 

[0055] Characteristics of Contract Group 

[0056] Age (e.g., year of birth (single year bracket), mul 
tiple age brackets (e.g., 2 year age brackets, 5 year age 
brackets or multi-year grouping)) 
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[0057] Sex married—unmarried—divorced or separated 

[0058] Race (if legally considered non-discriminatory) 

[0059] Ethnic Background (if legally considered non-dis 
criminatory) 
[0060] Residence (city, state, region and/or country) 

[0061] Health (potentially requiring a health certi?cate 
executed by a professional) 

[0062] Smoker/non-smoker 

[0063] During the development ofthe increasing income 
?nancial product, it Was noted that there may be times When 
the ?nancial product administrator Would accept funds from 
a subscriber (associated With a designated primary bene? 
ciary) but the administrator did not currently have an “open” 
increasing income contract for that primary bene?ciary. In 
other Words on a simplistic basis, the increasing income 
?nancial product does not operate properly until a reason 
ably large number of primary bene?ciaries (supported by 
funds from subscribers) are gathered together in a singular 
contract group. Accordingly, contract inception parameters 
are necessary to assure the viability or ?nancial health of the 
increasing income ?nancial product. For example, the 
administrator may determine, based upon a subscription unit 
value of $10,000.00 (minimum premium) that at least 100, 
but not more than 500 primary bene?ciaries must be 
assigned to a particular contract group represented by a 
respective contract. Accordingly, the inception parameter for 
that contract Would be either 100 primary bene?ciaries or 
$1,000,000.00. The $1,000,000.00 ?nancial pool minimum 
is based upon a minimum investment criteria established 
With the advice of investment administrators 118. The term 
“inception” as used herein refers to the beginning of an 
obligation, on the part of the administrator, to pay increasing 
income based upon contractually established events or 
parameters to primary bene?ciaries in a certain contract 
group. In other Words, the “inception” refers to the period 
Wherein the primary bene?ciaries could, under some possi 
bility, receive increasing income. If the increasing income is 
delayed for a predetermined number of years or during a 
“quiet time” When no primary bene?ciary receives any 
“increasing” income, the “inception date” for the respective 
contract and contract group begins at the beginning of the 
quiet period. 

[0064] In a similar manner, the administrator does have 
?nancial obligations to subscribers Who have provided funds 
to purchase the increasing income product prior to the 
inception of the increasing income period pursuant to the 
contract. Of course, if the contract does not become “effec 
tive” until 100 primary bene?ciaries are identi?ed and 
funded by subscribers, the administrator must refund or 
return earlier subscriber’s funds in the event the respective 
contract does not enter into its “inception phase” due to an 
insufficient number of subscribers/primary bene?ciaries for 
that designated contract group. A time period may be asso 
ciated With this “refund period” prior to inception of the 
contract. These contracts are called herein “inchoate con 
tracts.” 

[0065] In the event the administrator accepts funds from a 
subscriber and the system does not have an “open” contract, 
the funds are placed in escroW, information regarding the 
funds and potential neW increasing income contracts are 



US 2005/0149425 A1 

placed in storage area 316 until the minimum number of 
subscribers/primary bene?ciaries is obtained for that 
increasing income contract. At that point in time, the incep 
tion period for the increasing income contract begins, the 
contract is “open” and the previously identi?ed and seques 
tered funds are thereafter released for investment purposes 
by the administrator. In an advanced system, the sequestered 
funds may be conservatively invested. When the contract is 
“open,” bene?ciaries’ rights are no longer inchoate. 

[0066] In a popular demographic group, the neW sub 
scriber/primary bene?ciary may cause an unacceptably large 
number of bene?ciaries for a particular contract group. In 
other Words, if adding the proposed bene?ciary to the 
existing contract group (n+1) exceeds a predetermined 
maximum number of bene?ciaries or a predetermined total 
dollar amount for that contract (for example, $10,000, 
000.00), the contract is “closed” and the proposed primary 
bene?ciary/subscriber must be designated for another 
increasing income contract. These contractual conditions are 
called “closure parameters” herein. This may result in acti 
vating the inception parameter conditions prior to opening a 
second increasing income contract for that proposed ben 
e?ciary. Closure parameters include (a) a maximum number 
of primary bene?ciaries in a contract group and/or (b) a total 
monetary limit associated With the particular increasing 
income contract for a respective contract group. Other 
contract closure parameters may be speci?ed in the increas 
ing income contract such as external economic consideration 
(interest rate exceeding a predetermined annual amount) or, 
civil disruption or commotion, War, or other factors identi 
?able in the increasing income contract. The NeW Contract 
Inquiry Parameter Table set forth beloW identi?es some 
critical concepts. 

[0067] NeW Contract Inquiry Parameters 

[0068] no match bene?ciary age With existing contract or 
contract group having similar age parameters 

[0069] n+1 is less than minimum bene?ciaries for a con 
tract group 

[0070] n+1 exceeds maximum bene?ciaries for selected 
contract 

[0071] neW bene?ciary does not match other contract 
group characteristics for any open contracts (sex, age, race, 
health (good or predetermined health condition (eg termi 
nally ill With a certain disease)) 

[0072] It should be noted that the increasing income 
?nancial product may be sold not only to healthy individuals 
(bene?ciaries) but also individuals Who are subject to certain 
diseases, especially terminal diseases. For example, based 
upon the demographics and survival characteristics of per 
sons With Acquired Immune Disease Syndrome (AIDS), the 
increasing income ?nancial product may be particularly 
attractive. A key concept in the viability of the ?nancial 
product is the theory that the bene?ciary, designated by the 
subscriber, Will survive a longer period that other similarly 
situated bene?ciaries. Particularly, healthy individuals Will 
make more money from the increasing income product as 
compared With less healthy individuals. HoWever, since 
health is a relative concept, terminally ill patients such as 
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AIDS patients, may readily participate under the theory that 
if they do survive a long period of time, they Will be 
?nancially reWarded. This may provide an incentive to 
comply With aggressive medical treatment. In such a situa 
tion, a physician’s certi?cate certifying that the primary 
bene?ciary has a certain health condition Would be appro 
priate. Further, the demographic input in block 346 is meant 
to encompass changing survival rate data and factors from 
the general populace Which may affect the inception or 
closure of a particular contract group for an increasing 
income ?nancial product. The administrator may be con 
tractually permitted to “close” the contract group based upon 
demographic or survival rate data Without resort to ?xed a 

number of participants or time factors. 

[0073] The NeW Contract Inquiry Parameter Table set 
forth above identi?es some major concepts regarding 
Whether or not a neW increasing income contract is neces 

sary based upon a proposed primary bene?ciary designated 
by a paying subscriber. 

[0074] Process at block 317 assigns the neW subscriber to 
a contract, that consists of up to approximately 200 other 
subscribers/bene?ciaries With similar demographic or actu 
arial characteristics and equal investments. Other participa 
tion limits may be established. This grouping of bene?cia 
ries may be done by consulting mortality tables indexed by 
the chosen actuarial characteristics and picking only sub 
scribers/bene?ciaries With expected time until death in a 
?xed narroW range. For example, a given ?nancial product 
contract may contain only subscribers With expected time to 
death of 30 years to 30 years and six months and investments 
of $500,000. Another contract group may have minimum 
investment units of $10,000.00 but the inception criteria 
may be set at 500 subscribers or bene?ciaries. 

[0075] At block 319, the system checks for a transaction 
indicating the death of a bene?ciary or expiration of the 
contract. If not, subscriber transaction processing is com 
plete. See return 3R to FIG. 3. If so, then this bene?ciary’s 
remaining principal must be rolled over into the assigned 
contract group principal by the process at block 320. By 
rolling over the principal, all future income from the contract 
group principal is paid to survivors in the group. This 
requires increasing income and contract storage area update 
at block 321. This event also results in higher income 
payments being made to the remaining primary bene?ciaries 
or subscribers. 

[0076] The system performs a further test at block 322 by 
fetching all the subscriber/bene?ciary storage areas assigned 
to the contract updated at blocks 320 and 321 and checks to 
determine if the designated bene?ciaries have all died or if 
the contract has expired by its terms. If not, processing is 
complete, and the system returns, as indicated at label 3R, to 
continue as indicated in FIG. 3. If so, then this contract must 
be terminated, as indicated at block 323; speci?cally, the 
contract principal is distributed ratably to the ultimate ben 
e?ciaries (secondary bene?ciaries) speci?ed by the sub 
scriber areas tested at block 322. This is the expiration of the 
contract. Then, at block 324, all data areas for this contract 
and these subscribers are deleted from the storage means. 
















