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METHOD AND APPARATUS FOR MANAGEMENT, 
FINANCING AND SUPPLY IN AN INTEGRATED 

SUPPLY CHAIN SYSTEM 

FIELD OF THE INVENTION 

[0001] The present invention relates to a method and 
apparatus for providing trade ?nancing to inventory suppli 
ers, manufacturers, or both, Within an integrated supply 
chain system. The present invention further relates to a 
process and event noti?cation interface that can perform 
?nancial transactions and electronic proof of delivery. 

BACKGROUND OF THE INVENTION 

[0002] The introduction of supply chain management 
(SCM) has revolutioniZed the ability of businesses to control 
and regulate the How of inventory and to smooth the How of 
inventory from inventory suppliers to manufacturers. Opti 
miZation of ?nancial performance is possible since SCM can 
reduce inventory stock levels to the minimum that is then 
required for the manufacturer. In achieving such optimiZa 
tion, valuable capital can be freed up for the operation of the 
business, instead of being tied up to buffer excessive inven 
tory levels. Integration into SCM of various operational and 
physical aspects of a business is a key to achieving the best 
managed How of inventory, While at the same time mini 
miZing the ?nancial impact of holding inventory for the 
business. 

[0003] However, one of the key problems encountered in 
SCM is the multi-tier process of successive oWnership 
transfer from one inventory supplier to another, Whether or 
not additional value is added. Even though the inventory 
eventually ends up With the manufacturer, it is accompanied 
by a rather high mark-up on top of the original value of the 
inventory plus value added, due to such a multi-tier oWn 
ership process. 

[0004] Despite such increased costs, manufactures do not 
Wish to hold inventory for an excessive time period, since it 
Will reduce the amount of free capital available to them, 
increase their direct storage and Warehousing costs, and 
generally restrict the manufacturer’s ability to optimise 
inventory management. 

[0005] Currently, there are tWo prevailing ?nancing mod 
els used in SCM and the logistics industry in general, 
Supplier OWned Inventory (SOI) and Manufacturer OWned 
Inventory (MOI), With several variations also existing, such 
as VMI (Vendor Managed Inventory). These (VMI, SOI) are 
solutions made to ensure that manufacturers do not hold 
inventory until they require such inventory for actual manu 
facturing. 
[0006] While these models solve problems of manufac 
turers, they create problems for the inventory suppliers, Who 
become laden With the obligation of holding such inventor 
in their accounting books. As a result, the inventory supplier 
must noW ?nd trade ?nancing from a ?nancial institution. 
HoWever, the inventory supplier faces signi?cant limitations 
in obtaining favorable terms for such ?nancing, both as to 
rate and loan amount. 

[0007] Typically, a supplier of goods Will strive to operate 
on a cash-on-delivery or cash-on-purchase order basis in an 
ideal environment. HoWever, notWithstanding the advan 
tages of modem commercial practices, such as are provided 
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by B2B and B2C systems and techniques, tWo basic ?nanc 
ing approaches still are used, “accounts receivable ?nanc 
ing” and “inventory ?nancing.” 

[0008] In current “accounts receivable ?nancing” (AR 
?nancing) practices, for example, a supplier may sell 
$1,000,000 Worth of computer hard-drives to a manufacturer 
of computer systems, and provide a credit term of 60 days 
to the manufacturer. The manufacturer, being a $20 billion 
conglomerate, With credit ratings that may exceed those of 
third World countries, can provide the supplier recourse. The 
supplier then offers its sale receipts or invoices to a ?nancier 
for immediate payment of the sale value, less a discount that 
the ?nancier Will charge the supplier. The rate of discount 
depends on the credit rating of the manufacturer. At the end 
of the 60 days, the ?nancier Will receive the full payment 
($1,000,000) from the manufacturer. The above method uses 
?nancial instruments such as commercial notes. 

[0009] The alternative “inventory ?nancing” method 
involves the supplier pledging the oWnership or title of 
goods of a certain value to the ?nancier, in return for 
operating cash. This may be favorable in the case Where the 
supplier may be selling goods that have a very short turnover 
time (time of inventory to time of sale to customer). For 
example, an oil trader may have on hand $1,000,000 Worth 
of crude oil that is typically sold Within a 7-day period to a 
variety of customers. The oil trader may need money for the 
transport of the oil to the various customers in a multitude 
of destination countries. In effect, the oil trader Will “mort 
gage” the oil inventory to the t ?nancier for cash. The rate 
and schedule of charges that the ?nancier Will impose on the 
supplier depends on the quality of the pledged inventory. Oil 
is a commodity With a generally short-term price stability, 
and a long-term market. On the other hand, semiconductor 
chips have neither price stability nor long term market value. 
Thus, a ?nancier Would not release $1,000,000 to a supplier 
of DRAM chips for a 60-day period, When the prices of 
DRAM chips may be 30% doWn in a period of 10 days, 

[0010] It also is quite rare, if not impossible, for a bank to 
accept inventory that the customer does not oWn (because it 
has sold than in exchange for accounts receivables) as 
collateral for a loan. Thus, Where there is a need for 
?nancing for $1 million Worth of inventory, but half is 
already sold, and the other half is allocated for sale due to 
a third party arrangement With the customer, such as a 
conditional purchase forecast (common in the industry), 
inventory ?nancing is limited. A bank Will simply ?nance 
$500,000 at best. In the case Where half is allocated for sale, 
but there is no existing sale invoice from the customer, since 
the customer only has a conditional forecast that the other 
half of the inventory may be sold to one or more manufac 
turers Within a period, the bank Would not ?nance the 
remaining $500,000 of inventory. In short, the inventory 
supplier can not make use of inventory sold to customers as 
collateral to obtain a loWer cost of ?nancing. 

[0011] There are further differences betWeen the case 
Where a customer simply pledges accounts receivables and 
the case Where there is inventory ?nancing. 

[0012] For example, the bank may offer different rates 
based on different collateral being pledged by the customer 
(inventory may be ?nanced at 8% pa, up to 50% of the value 
of inventory, While accounts receivables maybe ?nanced at 
6% pa, up to 80% of the value of account receivables) 
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[0013] Thus, there is a clear need to ?nd a Way to optimize 
the use of inventory ownership and/or control so that the 
most favorable ?nancing terms can be achieved, yet quick 
payment to supplies and just in time delivery to manufac 
turers can be attained as Well. The present invention satis?es 
such need, including but not limited to offering the inventory 
supplier a single loW rate of ?nancing. 

[0014] The ?nancing requirements of the manufacturer 
and inventory supplier are further ampli?ed by the Way 
certain physical processes in the logistics chain are separated 
from current electronic SCM systems, particularly certain 
?nancial processes that are crucial in the entire SCM pro 
cess. One such ?nancial process is inventory ?nancing. 

[0015] Existing SCM electronic systems are built and 
operated With emphasis on operations and processes directly 
related to supply chain management. HoWever, there is no 
“real” or direct integration of ?nancial processes commonly 
required by the inventory supplier, manufacturer, or both, 
such as inventory ?nancing etc. Currently, “integrated” 
supply chain systems are ones that are capable of merging 
supply chain data and generating invoices, purchase orders, 
or electronic documents related to shipping and handling 
etc. The problem arising from such “integrated systems” is 
the lack of true physical integration of certain process into 
the supply chain, such as the delivery of inventory from the 
supply chain intermediary to the inventory purchaser, typi 
cally the manufacturer. When the inventory is physically 
delivered, and possession, oWnership and/or control handled 
over to the inventory purchaser, the purchaser Will typically 
sign on an invoice receipt commonly deemed as a “proof 
of-delivery”. The invoice receipt Will then be routed back to 
a human operator naming the supply chain system, Who Will 
manually update related information in the system database, 
and thus start the ?nancial process (i.e., payment) related to 
such a delivery. Clearly, this adds cost to the overall process 
and is generally not ef?cient. Moreover, there maybe inac 
curacies and delays in recording and communicating the 
related events or activities, since the physical activities (such 
as the delivery and handing over of inventory) are not 
electronically connected to the supply chain management 
system. 

[0016] Clearly, there is a need for the supply chain pro 
cesses to be capable of sending system information on the 
status of each process and/or event, and to be able to 
automatically trigger other related activities and SCM pro 
cesses. The goal is to dramatically improve the overall 
ef?ciency of the supply chain management system and 
provide the supply chain intermediary With the ability to 
perform and complete services accurately and in the least 
amount of time. 

SUMMARY OF THE INVENTION 

[0017] The present invention concerns a Zero inventory 
model for ?nancing the production, sale, storage and deliv 
ery of goods in a supply chain having just in time capability. 
The invention further concerns a supply chain system for 
implementing such Zero inventory model, including rapid 
and ef?cient event noti?cation and the provision of elec 
tronic proof-of-delivery. 

[0018] In traditional ?nancing, the inventory supplier can 
raise money from the pledging of sale receipts to the 
?nancier. In Zero inventory model (ZIMTM) ?nancing, the 
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supply chain intermediary secures title and/or control of 
inventory and combines such asset With purchase guarantees 
and/or assigned accounts receivable to securitiZe the ?nanc 
ing. 

[0019] In one exemplary embodiment of the present 
invention, the supply chain intermediary oWns the inventory 
and secures the purchase guarantee from the subsequent 
purchaser of the inventory. In another exemplary embodi 
ment, the supply chain intermediary also oWns the inventory 
but secures an assignment of accounts receivable from the 
supplier. In both embodiments, the supply chain intermedi 
ary is in possession of tWo different assets, and uses that 
combination to create a negotiable bankable instrument that 
can be used for asset securitiZation and subsequently fund 
ing This method creates a very safe security for the supply 
chain intermediary to obtain a very loW cost of ?nancing. 
The inventory supplier does not need to present sale receipts 
or collateral to the supply chain intermediary to get a shorter 
payment cycle. This is because the supply chain intermedi 
ary has taken the role of securing the purchase guarantee 
from the manufacturer, While at the same time holding 
oWnership to the inventory that is tied to such a guarantee. 
Alternatively, the supply chain intermediary has combined 
an assignment of account receivables from the supplier, 
While at the same time holding oWnership and control of the 
inventory that is tied to the account receivable. 

[0020] The only party that is physically and ?nancially 
positioned to offer such safe security is the supply chain 
intermediary, since inventory is physically delivered in 
succession from the supplier to the manufacturer. Zero 
inventory model (ZIMTM) ?nancing, in one exemplary 
embodiment, is a method Whereby the supply chain inter 
mediary secures a purchase guarantee from the manufacturer 
or assignment of accounts receivable from the supplier, and 
oWnership of inventory from the supplier, attaches the tWo 
instruments into a single security for a ?nancier to provide 
a very loW cost of ?nancing to the supplier, manufacturer or 
both This satis?es the requirements of tWo parties involved 
in the supply chain. First, the supplier gets a shorter payment 
cycle at a loWer rate. Second, an inventory purchaser (e.g., 
a manufacturer) can receive the bene?t of just-in-time access 
to inventory. 

[0021] Each ?nancial process (to make payment available 
for the inventory) may be any kind of arrangement that the 
intermediary may implement With any other third party such 
as a ?nancial service provider. Signi?cantly, the tWo ?nanc 
ing methods do not involve a brokering model, since the 
supply chain intermediary takes physical oWnership and/or 
control of the inventory prior to the provision of the inven 
tory to the manufacturers. 

[0022] The possession and control of the inventory by the 
supply chain intermediary permits the intermediary at the 
request of the inventory supplier, the manufacturer, or both, 
to perform additional value-adding actions or steps to the 
physical inventory. For example, the manufacturer may 
require a supplier of computer display devices to label such 
devices With a sticker label of the manufacturer, before the 
manufacturer purchases the devices from the supplier. 
Because the supplier is usually an OEM (original equipment 
manufacturer) of the device, under conventional arrange 
ments, labeling of such devices may require yet another third 
party to perform the additional steps (plus contracting, 
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delivering and receiving activity). Very often, such a device 
is labeled and then handled over to the supply chain inter 
mediary for storage management. The supply chain inter 
mediary can easily provide the additional labeling service 
for the supplier, since the inventory (of such devices) Will 
ultimately be handed over to the intermediary anyWay. 

[0023] The inventory supplier Will also face the issue of 
getting paid for the devices supplied to the manufacturer 
after a stipulated time (credit period). The supply chain 
intermediary, should it perform similar services to a multi 
tude of suppliers, can consolidate the ?nancing requirement 
of the collective group of suppliers and provide a shorter 
payment cycle. At the same time, the intermediary can 
implement additional value added services, including manu 
facturing or assembly processes for the suppliers. 

[0024] This tWo-into-one service provision to the suppli 
ers can dramatically improve the entire supply chain pro 
cess, as the amount of physical transfer and oWnership 
transfer is reduced. For example, there is no need to ship the 
devices from supplier to a labeling company, and then to the 
supply chain intermediary. The vital role that the supply 
chain intermediary plays With respect to the manufacturer, 
inventory supplier or both is its ability to undertake pro 
cesses to physically enhance or prepare the inventory for 
subsequent processes along such a supply chain. 

[0025] Since the supply chain process contemplates that 
the supply chain intermediary Will take oWnership and/or 
control of the inventory, the supply chain intermediary Will 
have the ability to make use of its oWn internal ?nancing 
sources to raise ?nds to implement the actions or steps 
required to perform this “value-added” service. Financing to 
the inventory suppliers, the manufacturers, or both, becomes 
a favorable process that can reduce the cost of ?nancing for 
the inventory supplier, the manufacturer, or both. This is 
because the supply chain intermediary is able to make use of 
the collective store of inventory from a plurality of inventory 
suppliers to secure a much loWer cost of funds than that 
available through the individual ?nancing efforts of each 
inventory supplier. 
[0026] This supply chain arrangement is desirable for the 
supply chain intermediary as Well, since its oWnership 
and/or control of the inventory alloWs the intermediary to 
also easily perform additional “value-added” services that 
the manufacturers demand from the inventory suppliers. 

[0027] The foregoing ?nancing methods take advantage of 
the requirement of the manufacturers, and/or inventory 
suppliers to provide another useful service to both entities. 

[0028] In another preferred embodiment, the supply chain 
intermediary may also undertake to perform the additional 
steps While a third party implements ?nancing to the inven 
tory supplier, manufacturer, or both, similar to methods 
described in the ?rst exemplary embodiment. 

[0029] The present invention can also electronically 
broadcast messages, data and/or information relating to a 
particular or a series of supply chain processes or events, to 
a plurality of mobile devices such as a mobile phone, mobile 
computer etc. The system can require that several conditions 
or parameters must be met prior to the electronic broadcast 
ing of the messages. For eXample, the system can monitor 
the quantity of current inventory, and once such inventory 
meets certain pre-stored conditions, trigger the system to 
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broadcast a message to a predetermined device. The inven 
tion can also alloW for different type of devices to be noti?ed 
of the message, depending on the conditions set on the 
system. Preferably, the invention can send a simple email 
message, if the condition set by the system is not an urgent 
(or time sensitive) noti?cation. Preferably, the invention can 
send the message to a mobile phone if the inventory under 
monitoring falls Within a condition that Warrants immediate 
attention. Thus, the invention provides a unique system 
Whereby conditions of each supply chain process can be 
programmed into the system, and the conditions can provide 
the users of the system the ability to determine the urgency 
of each condition, and to broadcast the message to a speci?c 
device, including but not limited to mobile phones, mobile 
computers, personal digital assistants etc. 

[0030] The present invention can also alloW the supply 
chain intermediary to electronically initiate a mobile device 
(that had pre-registered With the supply chain system of the 
supply chain intermediary) oWned by the manufacturer, to 
input a passWord or PIN and electronically validate a 
transaction, approve the delivery of inventory at hand, and 
at the same time, via the mobile device, instruct payment 
instructions to be made from the manufacturer to the pre 
determined bank account of the supply chain intermediary. 
This electronic method to validate a “proof-of-delivery” 
(ePOD) betWeen the supply chain intermediary and the 
manufacturer, and also integrates the ?nancial processes (in 
this case the direct payment instructions from the inventory 
purchaser to the supply chain intermediary) alongside the 
supply chain process. A dramatic increase in efficiency and 
speed in such a transaction is achieved since tWo processes 
are simultaneously performed at the time When such a 
process is taking place, or has already been ?nished (such as 
the delivery and handing over of inventory to the manufac 
turer). In addition, this electronic ePOD can also initiate the 
transfer of oWnership of the inventory from the supply chain 
intermediary to the manufacturer. Mobile devices or dedi 
cated computer units are also attached to the various com 
ponents of a supply chain electronic system operated by the 
supply chain intermediary. 

BRIEF DESCRIPTION OF THE DRAWINGS 

[0031] In order that the invention may be more clearly 
ascertained, preferred embodiments Will noW be described, 
by Way of eXample, With reference to the accompanying 
draWings, in Which: 

[0032] FIG. 1A is a How chart illustrating the basic steps 
for Zero inventory method ?nancing Where securitiZation of 
?nancing is based on goods in inventory and acquired 
purchase guarantees from a manufacturer; 

[0033] FIG. 1B is a How chart illustrating the basic steps 
for Zero inventory method ?nancing Where securitiZation of 
?nancing is based on goods in inventory and an assignment 
of accounts receivable from a supplier; 

[0034] FIG. 2A is a schematic vieW of a portion of the 
transactions in a system implementing Zero inventory 
method ?nancing, Where a supply chain intermediary takes 
oWnership of inventory from one or more inventory suppli 
ers and provides the inventory suppliers With a cash payment 
or advance based upon speci?c supply chain processes; 

[0035] FIG. 2B is a schematic vieW of a portion of the 
transactions in a system implementing Zero inventory 
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method ?nancing, Where a manufacturer requests from the 
supply chain intermediary ownership of inventory either in 
incremental quantities or its entire quantity, With the manu 
facturer effecting payment, for example, on the ePOD com 
munications unit, and providing a purchase guarantee; 

[0036] FIG. 2C is a schematic vieW of a portion of the 
transactions in a system implementing Zero inventory 
method ?nancing, Where a supply chain intermediary takes 
oWnership of inventory from one or more inventory suppli 
ers as Well as an assignment of accounts receivable, and 
provides the inventory suppliers With a cash payment or 
advance based upon speci?c supply chain processes; 

[0037] FIG. 3A is a schematic vieW of a system arrange 
ment for Zero inventory method ?nancing, Which supports 
the electronic broadcast and alert of a pre-determined plu 
rality of mobile devices When certain supply chain processes 
and/or events trigger the system, according to an exemplary 
embodiment of the present invention; and 

[0038] FIG. 3B is a schematic vieW of a portion of the 
system arrangement for Zero inventory method ?nancing, 
Which illustrates a mobile device sending electronic data and 
authentication data input from the user to the mobile com 
munications unit, and upon successful user authentication, 
routing of electronic data to a ?nancial interface module for 
implementation of ?nancial processes With a ?nancial insti 
tution. 

DETAILED DESCRIPTION OF THE 
PREFERRED EMBODIMENTS 

[0039] In order that the invention may be more clearly 
ascertained, exemplary and preferred embodiment are sub 
sequently described that by Way of example and With 
reference to the accompanying draWings, provide an 
enabling description of the invention. These exemplary 
embodiments are not intended to be limiting, but to provide 
some examples of the manner in Which the invention may be 
made and used One skilled in the art Would be enabled to 
make and use the invention according to other embodiments 
based upon these teachings, and such additional embodi 
ments are Within the scope of the present invention. 

[0040] In a typical scenario for implementing Zero inven 
tory (ZIMTM) ?nancing, at least three of the folloWing four 
parties Would be involved: 

[0041] a supply chain intermediary; 

[0042] an inventory supplier; 

[0043] a manufacturer; and 

[0044] a ?nancier. 

[0045] Typically, the “supply chain intermediary,” or “ser 
vice provider” is the operator of the technology behind 
ZIMTM ?nancing, and may comprise one or more parties. At 
a minimum, the intermediary Would (1) supply the actual 
operational services involved in ZIMTM ?nancing and (2) 
operate and implement the contractual and data processing 
aspects of ZIMTM ?nancing. Preferably, these tWo functions 
Would be performed by separate, although related, entities. 

[0046] The “?nancier” Will be the entity that evaluates the 
credit ranking and ?nancial considerations of a typical 

Jun. 16, 2005 

ZIMTM transaction, and makes use of securities that may be 
provided by the supply chain intermediary to procure ?nanc 
ing for the intermediary. 

[0047] The “inventory supplier” is the ZIMTM service 
consumer Who provides the inventory and has an immediate 
requirement for a shorter payment cycle, comparatively 
loWer transaction cost and loWer interest rate, as compared 
to those available from conventional ?nancing products, 
such as account receivable ?nancing and inventory ?nanc 
ing. 
[0048] The “manufacturer” or other “inventory purchaser” 
is a ZIMTM service consumer Who desires to purchase 
inventory, but has an immediate requirement for deferred 
delivery and oWnership of inventory, usually on a just-in 
time basis, from the supplier. 

[0049] In either AR ?nancing or inventory ?nancing, there 
is usually a base cost attached to the risk that is being 
perceived by the ?nancier. The riskier the deal, the higher 
the charges, or in many cases, the ?nancier Will not even 
consider funding the supplier. 

[0050] HoWever, if the supplier can ?nance the sale (for 
$1,000,000 Worth of hard-drives) via a sale invoice and 
collateral of the inventory (the hard-drives), the risk level is 
signi?cantly decreased, and so is the cost of ?nancing. This 
scenario is akin to the supplier selling the hard-drives to the 
manufacturer, selling the invoices to get ?nancing and 
asking the manufacturer to pledge the inventory to the 
?nancier. In this example the manufacturer is a computer 
notebook maker, With a multitude of suppliers for the 
various components required for the manufacture and 
assembly of the notebook. It Will be understood, hoWever, 
that the manufacturer could be a producer of essentially any 
goods. 
[0051] A single supplier of such components, Who Will be 
referred to as the “inventory supplier,” Will be described, 
hoWever, it Will also be understood that a manufacturer 
could obtain components from a plurality of such suppliers. 
The supplier supplies computer hard-drives to the manufac 
turer, using the supply chain intermediary as the supply 
chain manager. The manufacturer currently only Wishes to 
hold inventory (of the hard-drives) that is adequate for the 
actual current manufacturing requirements. The supplier, 
hoWever, Will only sell the inventor in a speci?c Wholesale 
quantity. As a result, the supplier Will usually oWn the entire 
value of the inventory until the manufacturer actually pur 
chases the inventory. 

[0052] The supplier complies With the manufacturer’s 
Wish by ?nding a source for ?nancing. Conventionally, the 
supplier Will pledge the inventory as collateral to the inter 
mediary (inventory ?nancing), or obtain ?nancing from the 
sale receipts of the inventory from the manufacturer 
(accounts receivable ?nancing). 
[0053] In the case of inventory ?nancing, inventory that is 
pledged to the intermediary Will be discounted by the 
intermediary by a certain percentage, for example, computer 
hard-drives may be discounted by 15% for a ?nancing 
period of 60 days. The supplier may have $1,000,000 Worth 
of bard-drives in actual inventory—and therefore Will per 
haps obtain only US$850,000 in ?nancing. This is due to the 
existence of a possibility of obsolescence of the inventory. 
The intermediary may also charge the supplier an interest 
rate of about 7% per annum. 



US 2005/0131785 A1 

[0054] In the ?nancing method of pledging sale receipts 
(accounts receivable ?nancing), the ?nancier Will evaluate 
the credit worthiness of the supplier’s customer—Which in 
this case, is the manufacturer of the notebooks. The ?nancier 
may ?nance the supplier in the variety of Ways—usually the 
required amount that the supplier has requested for ($1,000, 
000), plus an interest rate. The interest rate in this case may 
vary, depending on the risk assessment by the ?nancier of 
the manufacturer. The problem may arise When the supplier 
has very tight pro?t margins of the computer hard-drives 
(inventory). This may make the cost of ?nancing relatively 
expensive to the supplier. 

[0055] The supplier cannot combine the tWo forms of 
?nancing because the supplier cannot obtain inventory 
?nancing if the inventory is sold to the manufacturer. 

[0056] A loW cost of ?nancing can be obtained in the case 
Where the sold inventory is collateral, and either a purchase 
guarantee is obtained from the manufacturer (inventory 
purchaser) or the sale receipts are pledged to the ?nancial 
intermediary. The former is akin to the supplier selling the 
hard-drives to the manufacturer, pledging the sale receipts to 
the intermediary, and asking the manufacturer to pledge the 
sold inventory to the intermediary. The inventory supplier 
cannot implement such ?nancing technique,—but the supply 
chain intermediary can, easily do so. 

[0057] In the case of the supply chain intermediary, the 
inventory is physically residing Within the intermediary’s 
storage facilities for a time period, before being actually 
delivered to the manufacturing facilities of the manufacturer. 
The intermediary is in a good position to take oWnership of 
the inventory. The intermediary also may be in a good 
position to secure a guarantee from the manufacturer to 
purchase the inventory Within a pre-agreed time period. The 
intermediary alternatively may be in a good position to 
obtain an assignment of accounts receivable from the inven 
tory supplier. In either case, the intermediary can have 
possession, oWnership and/or control of the inventory, and at 
least one of a guarantee to purchase inventory from the 
manufacturer or an assignment of accounts receivable from 
the inventory supplier The intermediary has the unique 
ability to bundle these assets together and generate a cred 
ible basis for ?nancing. 

[0058] In such a case, the intermediary can obtain a loWer 
cost of ?nancing from the ?nancier than can the supplier. 
The intermediary can give the inventory supplier a much 
shorter payment cycle than the manufacturer, While at the 
same time charge a much loWer interest rate than the 
supplier can Where the supplier approaches the ?nancial 
intermediary individually. 

[0059] In implementing Zero inventory method ?nancing, 
according to one exemplary embodiment, the intermediary 
Win (1) obtain possession, oWnership and/or control of the 
inventory, and (2) the intermediary Will establish contracts 
With both the manufacturer and the inventory supplier for 
implementing Zero inventory model (ZIM) ?nancing, as 
illustrated in the ?oWchart of FIG. 1A. 

[0060] The intermediary Will secure a contract With the 
inventory supplier as represented by step S1 With the fol 
loWing exemplary terms, although many others may be 
used: 
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[0061] That the supplier Will supply inventory to the 
supply chain intermediary Within 3 days of receiving an 
intermediary purchase order form, from the intermediary. 

[0062] That the supplier shall supply the intermediary 
inventory according to data contained in all intermediary 
purchase order forms transmitted from the intermediary to 
the supplier Within a 60-day period, at the ?xed unit price. 

[0063] That the supplier Will issue an invoice electroni 
cally to the intermediary With the folloWing details: 

[0064] <Supplier Transaction Number><Invoice 
Number><Transaction Date and Time>&<Purchase 
Order Code>%%%<Destination Manufacturer ID 
Number>%%%#<Item Code?Item 
Quantity?>#%%%<Transaction Termination Number> 

[0065] That the supplier Will be paid according to the 
folloWing payment terms: 

[0066] Payment to speci?ed bank account Within 7 days 
from date of receipt of inventory at the intermediary’s 
storage facilities. 

[0067] Payment to be discounted from original invoice 
value at the rate of X %. 

[0068] The intermediary also Will enter into a contract 
With the manufacturer, as represented in step S2, With the 
folloWing exemplary terms, although many others maybe 
used: 

[0069] That the manufacturer unconditionally purchase 
the entire value of the inventory (at a ?xed unit price) 
from the intermediary, Within a time period of 60 days. 

[0070] That the manufacturer can implement the pur 
chase in multiple purchase orders Within the time 
period of 60 days. 

[0071] That the purchase orders be electronically trans 
mitted to the intermediary in the folloWing (exemplary) 
format: 

[0072] <Manufacturer Transaction Number><Invoice 
Number><Transaction Date and Time>&<Purchase 
Order Code>%%%<Manufacturer ID 
Number>%%%#<Item Code?Item 
Quantity?>#%%%<Transaction Termination Number> 

[0073] Referring to FIGS. 2A and 2B, an arrangement of 
a supply chain 200 is schematically illustrated, Wherein one 
or more suppliers 210 (only one is shoWn but plural sup 
pliers may be involved), Who manufacture or assemble 
components, provide their inventory to a supply chain 
intermediary 220 for delivery to a manufacturer 230 (only 
one is shoWn but plural manufacturers may be served by the 
supply chain). As Would be understood by one skilled in the 
art, the supply chain structure maybe much more complex 
than the simple linear form illustrated in the Figures, and one 
or more manufacturers 230 may require supplies from one or 
more vendors via one or more supply chains, Where the 
output of the various suppliers Will go into inventory and 
Will be held by the intermediary of a respective supply chain. 

[0074] In the exemplary embodiment according to the 
How chart of FIG. 1A and the arrangement as illustrated in 
FIG. 2A, the supplier 210, Who Wishes to provide goods to 
the one or more manufacturers 230, Will enter into a con 

tractual arrangement With the supply chain intermediary 220 
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that requires the supplier 210 to provide goods, and requires 
the intermediary to accept and store goods, pay the supplier 
for the goods and provide the goods to a manufacturer 
(optionally With value added), as in step S1. In the transac 
tions underlying this arrangement, the intermediary 220 Will 
transmit to the supplier 210 an intermediary purchase order 
form in transaction 251. The supplier in turn Will provide 
goods to the intermediary in transaction 252. Payment from 
the intermediary to the supplier 250 Will be implemented in 
transaction 253, shortly after the invoice is received by the 
intermediary from the supplier 240, and that the intermedi 
ary 200 has received physical procession of the inventory at 
the intermediary’s storage facilities. Immediately upon 
receiving physical possession of the inventory, and even 
indicia of oWnership or control, the intermediary is in a 
position to obtain ?nancing to pay on the suppliers invoices. 
Such ?nancing can be obtained on highly favorable terms 
using the relationships outlined in FIGS. 2B and 2C. 

[0075] Referring to FIG. 2B, and With reference also to 
step S2 in FIG. 1A, the supply chain intermediary 220 also 
Will enter into a contract With the manufacturer 230. The 
contract Will require the intermediary to provide goods from 
storage on a just in time basis, in quantities stated in 
purchase orders issued in transactions 261. Payment for the 
goods Will be made on standard commercial terms in trans 
actions 262. HoWever, the intermediary also Will require a 
purchase guarantee 263 from manufacturer 230. 

[0076] Alternatively, With reference to FIGS. 1B and 2C, 
the supply chain intermediary 220 also may obtain from the 
supplier 210 an assignment of accounts receivable from the 
supplier in transaction 254, as illustrated in step S11. The 
assignment may relate to the accounts receivable for all or 
a part of the particular goods that have been delivered to the 
intermediary, and/or may relate to other accounts receivable 
due to sales to a third party. In this case, the relationship to 
the manufacturer 230 is not directly relevant, yet the inter 
mediary can still satisfy the manufacturer’s requirements for 
just in time delivery. 

[0077] In yet another variation, an alternative asset of the 
supplier may be used instead of accounts receivable, and 
may include an inventory consumption forecast, provisional 
purchase order, purchase order, or provisional contract for 
purchase, from either the supplier and/or the intermediary’s 
oWn clients/buyers of inventory. 

[0078] Whether operating in accordance With the arrange 
ment of FIGS. 1A and 2A, or 1B and 2B, or even a 
combination of them, the intermediary has both the physical 
possession and/or oWnership of the inventory as Well as a 
second asset, comprising the manufacturer’s guarantee or 
the assignment of accounts receivable from the supplier. 
This combination of assets enables the intermediary to issue 
a security (Step S3 in FIG. 1A and Step S12 in FIG. 18) that 
can be used as a basis for obtaining ?nancing on highly 
favorable terms (Step S4 in FIG. 1A and Step S13 in FIG. 
1B). 
[0079] When calculating the amount of ?nancing to be 
provided to the supplier based on the relevant asset values, 
some or all of the folloWing steps may be taken: (1) 
computing the net value of the inventory assigned from the 
supplier to the intermediary; (2) computing the net value of 
the accounts receivables assigned from the supplier to the 
intermediary; (3) deriving a combined value of the tWo 
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assets assigned from the supplier to the intermediary; and (4) 
attaching a ?nancing cost chargeable to the supplier based 
on the combined value. 

[0080] The intermediary may also include in the ?nancing 
cost the supplementary costs and expenses relating to its 
provision of services to the supplier, including, but not 
limited to: (1) the net cost of information technology; (2) the 
net cost of Warehousing, logistics and transportation; and (3) 
the net cost of risk, insurance, inventory insurance, and 
accounts receivables administration. Some or all of such net 
costs Would be added to said ?nancing cost to derive a total 
cost of service. The cost of service may be expressed as a 
percentage of the total value of the inventory, and the 
intermediary may conveniently offer its services as a per 
centage of the total value of the inventory. 

[0081] Consequently, the intermediary can make use of 
assigned assets from the said customer to consolidate into a 
single ?nancial instrument that is fully negotiable, having a 
value comprising of the folloWing: 

[0082] net value of inventory assigned to the instru 
ment, 

[0083] net value of accounts receivables assigned to the 
instrument, 

[0084] net amount payable to the intermediary due to 
services provided to the supplier, and 

[0085] an assignment agreement of the intermediary to 
assign a net amount payable by the supplier to the 
instrument. 

[0086] When the Zero inventory model (ZIMTM) is applied 
to a one-to-many model, the bene?ts are ampli?ed even 
?ner, particularly Where there are plural manufacturers from 
different industries, for example, and/or Where the supply 
chain intermediary is dealing With a multitude of suppliers. 
For example, assuming a case Where there are 5 manufac 
turers and 1000 suppliers, With a uniform division of just 
200 suppliers per manufacturer, the bene?ts may be signi? 
cant. Further assume that only 10% of the suppliers are 
interested in Zero inventory model ?nancing, but they sell a 
collective value of inventory Worth $100 million, With an 
average turn-around of 15 days. The suppliers may have a 
group median of about 7% for the cost of AR ?nancing. The 
?nancier may offer funds ($100 million) for 3.25% if: 

[0087] The collective purchase guarantees presented by 
the supply chain intermediary has a diversi?ed risk 
portfolio from 5 different industries; 

[0088] Purchase guarantees come With collateral of 
inventory from 5 different industries; and 

[0089] CollateriZed inventory is sold on a just-in-time 
basis every 15 days. 

[0090] This can only be possible if the ?nancier imple 
ments asset securitiZation of the collective cache of guar 
antees and collateral presented. Asset securitiZation may be 
obtained in any of a number of Ways, including discounting 
the face value of the secured asset against the seller of the 
securitiZation paper, issuing rights to different buyers of the 
securitiZation paper at separate rates of discount, etc. The 
?nancier must use securitiZation and cannot provide a bank 
loan to the supply chain intermediary for 3.25%, since the 
cost of capital is probably pegged to the bank’s deposit rates. 
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The supply chain intermediary charges a ?at rate of 4.1% to 
the suppliers—Who can can’t get rates that are competitive 
to the one offered by the intermediary. The supply chain 
intermediary makes a spread of 0.85% on $100 million 
Worth of Zero inventory model ?nanced instruments. 

[0091] Assuming the group median credit term of the 5 
manufacturers is 60 days, a simple calculation Will mean that 
the ZIMTM process may be repeated 6 cycles in one year. 
$5,100,000 of recurring revenue earned each year. This 
return is obtained from 10% of 1,000 suppliers spanning 5 
manufacturers, With a collective inventory value of SS 100 
million. 

[0092] Clearly, in the case of Zero inventory ?nancing, 
there is a primary party driving the ?nancing ?oW, typically, 
the supply chain intermediary. The driving party is (1a) 
securing a guarantee from another entity, or (1b) securing 
assignment of accounts receivable from another entity, and 
(2) tying such a guarantee or assignment to another security 
(such as inventory as collateral) from a ?nancier. The 
driving party is then making use of this consolidated instru 
ment to procure ?nding, particularly providing money at a 
loWer cost to the supplier or intermediary. Notably, using 
this arrangement, the driving party can provide the ?nds to 
a consolidated group of entities, or secure the consolidated 
instruments from such a group to perform ?nancing. 

[0093] The securitiZation of a Zero inventory model 
(ZIMTM) instrument With a purchase guarantee and pledging 
of inventory may have the folloWing structure: 

[0094] Purchase guarantee from manufacturer ABC; 
and 

[0095] Inventory pledged to security. 

[0096] The above structure does not alloW for the pledged 
inventory to go beyond the control of the inventory oWner— 
Which in this case Will no longer be the supply chain 
intermediary. The oWnership noW resides With the purchaser 
of the security (e.g., the ?nancier), since the supply chain 
intermediary Will need to sell the security to the ?nancier to 
obtain cash for payment of inventory to the supplier. HoW 
ever, as the manufacturer makes incremental purchases, the 
value of the pledged inventory Will have a mechanism to 
incrementally reduce the pledged value, and the correspond 
ing liabilities of parties involved. The purchase guarantee 
must also re?ect the change in liabilities of the manufacturer. 

[0097] Notably, this arrangement is in compliance With 
current Financial Accounting Standards Board rules, par 
ticularly FAS Rule 125 regarding the transfers and servicing 
of ?nancial assets and eXtinguishment of liabilities, since the 
treatment of liabilities and asset obligations is recogniZed 
and derecogniZed at appropriate times When the control of 
assets changes signi?cantly, as speci?ed in sections (a)-(c) in 
paragraph 4 of FASB Rule 125. The operating and account 
ing impact on the manufacturer in one instance is signi?cant, 
since the manufacturer has the advantage of making incre 
mental purchases on a just-in-time basis by using its rights 
under the ZIMTM initiated purchase guarantee With the 
intermediary. The manufacturer bene?ts from ?exibility in 
operating cash ?oWs, since inventory can noW be purchased 
on a just-in-time basis—hoWever, the ?nancial impact is just 
the same, since improved cash How is countered by the 
issuance of a purchase guarantee to a third party (the supply 
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chain intermediary). Compliance With the FAS 125 rule, 
hoWever, Will mean the presence of operating liabilities (or 
accounts payable). 

[0098] The technology involved With the Zero inventory 
model must consider the needs of the several parties, par 
ticularly the ?nancier Who is asked to take the risk and 
advance funds on the basis of the securitiZation issued by the 
intermediary. Generally, the ?nancier Would require the 
several technology-based assurances before committing to 
some kind of arrangement to procure and raise funds under 
the ZIMTM arrangement. First, the ?nancier Would have to be 
satis?ed that an electronic message coming from a particular 
computer system, especially one not under its control, or 
regulated by rules of a governing authority, is really What it 
claims to be. The ?nancier Will typically engage an inde 
pendent third party auditing company to implement such 
system. Today, the system Would need to have at least the 
normal security features of current computer systems, so that 
the transaction channel Would fully mesh With the ?nan 
cier’s oWn internal systems. Some of the folloWing are 
implementations, Which are currently adopted by ?nanciers: 

[0099] IBM AS400 transaction system (implemented 
after 1985); 

[0100] UNIX transaction system (common for EBM 
OS/390 mainframes), 

[0101] RC4 security implementation of data and com 
munications, PKI, biometrics, digital certi?cates etc.; 

[0102] Multi-tier access control administration; 

[0103] NetWork traf?c analysis, port control and access 
administration; and 

[0104] Secured and dedicated data and communica 
tions, including leased lines, VPN etc. 

[0105] There are of course many other forms and embodi 
ments Where separate and distinct systems are used (such as 
NT, Linux, UNIX-SCO etc.), although there are seldom 
Wide variations in the above con?guration. 

[0106] The technical integration of neWer systems such as 
the AS400 to older mainframes (still forming the bulk of 
back-end infrastructure) are dependent on the basis for 
electronic communications betWeen the interfaces that oper 
ate transaction processing etc. 

[0107] The Zero inventory model (ZIMTM) for trade 
?nancing offers a revolutionary shift in ?nancing for sup 
pliers in almost every industrial segment today, since the 
supply chain intermediary or service provider covers virtu 
ally every industry sector. In an operating environment, a 
small spread of just 25 basis points of the value of the 
securitiZed asset can yield minions of dollars in recurring 
revenue from a relatively small cache of inventory. ZIMTM 
has the capability of changing the entire ?nancing service 
level currently in place With tens of thousands of suppliers 
that poWer the manufacturing output of the World’s largest 
companies, brands and services. To this end, in implement 
ing Zero inventory model ?nancing, certain important com 
ponents that should be addressed are: 

[0108] FAS 125 compliance and operating implemen 
tation; 
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[0109] Financial performance of supply chain interme 
diary due to FAS 125; 

[0110] Technology and data processing/interface; 

[0111] Technology auditing and accountability report 
ing; 

[0112] Ef?cient transaction systems to minimize pro 
cessing costs related to FAS 125; and 

[0113] Bene?ts versus Considerations analysis for 
manufacturer. 

[0114] Consideration of these components, as Would be 
understood by one skilled in the art, Would lead to a supply 
chain system that is adapted to providing loW-cost ?nancing 
for suppliers using a Zero inventory model, While being 
compliant With applicable FAS guidelines. 

[0115] The supply chain system that Would implement the 
Zero inventory model Would require a reliable and secure 
event noti?cation system. The system Would be adapted to 
receive electronic data from a multitude of physical manu 
facturing and storage management computer units and sen 
sors, and Would be adapted to securely transmit messages to 
any device that is connected or registered on the system via 
public and private systems, including sWitched netWorks, 
Wired and Wireless systems and the Internet. Referring to 
FIG. 3A, the core of the supply chain processing and event 
noti?cation system comprises a computer server 10, Which 
provides a centralized monitoring, data processing, com 
mand and control function for the entire system In an 
alternative embodiment the server 10 may have some or all 

of its functions distributed, rather than centraliZed, as is Well 
knoWn in the art. The server 10 is coupled to an analogue 
to-digital or digital-to-analogue converter and interface unit 
30. The interface unit 30 receives electronic signals and 
converts them into binary data for information processing by 
the server 10. Data resulting from the activity of server 10 
is stored in a computer database Within a memory 20, and 
may include updated data or neW data. The server 10 also 
retrieves data, in the form of softWare programing and 
parameters that are applicable to the signals received from 
the interface unit 30, from data storage 20. For eXample, the 
server 10 may maintain in the database a list of Wireless 
devices 60 that the communications interface unit 50 can 
electronically alert, and may update that list periodically. 
The listing may be by unique serial number, address and/or 
ID, speci?cally assigned to a respective device 60. The 
devices 60 may be mobile devices to Which the interface unit 
50 sends data via a Wireless communications unit 40 for 
electronic alerting of the devices 60. 

[0116] The storage 20 also stores selections that a regis 
tered user of the system pre-programs. For eXample, the 
registered user can program the folloWing: 

[0117] A—Supply chain event or process: 

[0118] B—Urgency Level 1 

[0119] C—Urgency Level 2 

[0120] D—Urgency Level 3: 

[0121] E—Device name for level 1 

[0122] F—Device name for level 2 

[0123] G—Device name for level 3 
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[0124] The storage 20 also can include signal indicator 
numbers that interface units 30, 40 and 50 may transmit and 
Which correspond to the programmed event or process. The 
storage 20 also store database tables having reference data 
?elds that match each the urgency level (B), (C) and (D) to 
each of the device names (E), and 

[0125] A further desirable system feature, but not neces 
sarily a requirement for the Zero inventory model is an 
electronic proof-of-delivery (ePOD) process. With reference 
to the sub-system illustrated in FIG. 3B, the process can 
receive electronic instructions from a mobile device 150, to 
Wireless communications interface tWit 140 and communi 
cations interface unit 130 to cause the server 100 to initiate 
an electronic request to another mobile device 170 for user 
authentication. The authentication is via a user-name and 
passWord combination, or a PIN Personal Identi?cation 
Number or via a combination of an electronic signature. If 
the authentication is successful, mobile device 170 alloWs 
the user to input information, instructions and commands 
related to acceptance, approval, rejection, and/or con?rma 
tion of inventory. 

[0126] For eXample, a device 170 may have a capability 
and display for displaying an electronic menu of options 
during a delivery of goods from inventory to a intended 
recipient by delivery personnel. The menu could have one or 
more of the folloWing menu items and associated imple 
menting softWare and hardWare at unit: 

[0127] a means to select a delivery order number and/or 
identi?cation, 

[0128] a means to alloW selected delivery order number 
to be further coupled With a transaction status, Wherein 
the transaction status includes delivery order com 
pleted, delivery order not completed, delivery order 
delayed, delivery order pending due to exception, 
delivery order not possible due to recipient not avail 
able at location of delivery. 

[0129] The menu selection can result in a transmission of 
a message to the controller that establishes an electronic 

proof of delivery (ePod). 
[0130] The softWare and hardWare at the supply chain 
management system controller 10, including the interface 
components 40 and 50, may comprise a means to accept a 
range of electronic messages from any number of registered 
users. On the basis of such messages, the controller 10 may 
generate electronic commands to direct the How of inventory 
from multiple locations to a single central location for one 
or more of Warehousing, assembly and packaging. The 
messages may also cause the controller to generate elec 
tronic commands to direct the How of inventory either being 
Warehoused, assembled or packaged, from a single central 
location to multiple, designated locations for delivery. In 
general such commands Will alloW for instructions to direct 
the movement of inventory from one location to another 
based on the systemic issuance and acceptance of messages 
from any given number of users having being registered 
onto the said system. The instructions may include having 
all information related to inventory being stored onto the 
system accompanied by data such as assembly/packaging 
requirements, and having the system to match and generate 
instructions based on stored parameters about locations that 
can facilitate the Warehousing, assembly and/or packaging 
of pre-determined inventory type. 
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[0131] The supply chain management system controller 
10 also may have softWare and hardware that comprise a 
transaction means to alloW for other related supply chain 
processes to be triggered, noti?ed, implemented, and/or 
alerted to any number of registered users pending the 
broadcast of individual delivery transaction status and/or 
con?rmation. 

[0132] The supply chain management system controller 
10 Will also have softWare and hardWare that enables a user 
to effect payment 160 of inventory via the user’s ?nancial 
institution 120 to an interface 110 operated by the supply 
chain intermediary. The payment 160 is effected after mobile 
device 170 has completed any user input that is required 
prior to the initiation of payment 160. 

[0133] The implementation of the functions described 
herein are readily implemented by those skilled in the art 
Without undue experimentation. Moreover, there are many 
other modi?cations that can be made Within the spirit and 
scope of the invention, as Would be readily understood by 
persons skilled in the art. It is to be understood, therefore, 
that this invention is not limited to the particular embodi 
ments described by Way of eXample herein. 

I claim: 
1. A method of ?nancing the provision by at least one 

supplier of goods to at least one manufacturer via a supply 
chain intermediary, comprising: 

placing a quantity of goods in inventory by said at least 
one supplier; 

taking oWnership and control by said supply chain inter 
mediary of said quantity of goods in inventory from at 
least one supplier; and 

securing by said supply chain intermediary a purchase 
guarantee from at least one manufacturer requiring 
purchase of said quantity of goods in inventory; and 

securing ?nancing by said supply chain intermediary from 
a ?nancing entity, on the basis of the oWnership of said 
quantity of goods in inventory and said purchase guar 
antee. 

2. The method of claim 1 further comprising, 

incrementally purchasing goods by said at least one 
manufacturer under said purchase guarantee; 

delivering incrementally purchased goods by said supply 
chain intermediary to said at least one manufacturer, on 
a just in time basis, and 

making payment by said manufacturer to said supply 
chain intermediary as said goods in inventory are 
delivered on a just in time basis. 

3. The method of claim 1 further comprising, paying said 
at least one supplier for said quantity of goods in inventory 
by said supply chain intermediary from said ?nancing. 

4. The method of claim 1, Wherein said agreement of at 
least one manufacturer is to purchase said quantity of goods 
in inventory Within an agreed time period. 

5. The method of claim 4, Wherein said agreement of at 
least one manufacturer is to buy out the entire value of any 
portion of said inventory remaining unpurchased at the end 
of said time period. 
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6. The method of claim 1, Wherein said at least one 
manufacture comprises a plurality of manufacturers, at least 
tWo being in different industries. 

7. The method of claim 2, Wherein said purchase guar 
antee includes a pledged value of inventory, further com 
prising, 

reducing the pledged value of inventory as the manufac 
turer takes possession of inventory incrementally based 
on just in time delivery. 

8. A method of claim 1, Wherein said step of securing 
?nancing further comprises: 

implementing asset securitiZation of said inventory by 
said supply chain intermediary, on the basis of said 
purchase guarantee and said oWnership of said quantity 
of goods. 

9. A method of claim 1, Wherein said step of securing 
?nancing further comprises: 

creating a negotiable bankable instrument on the basis of 
said purchase guarantee and said oWnership of said 
quantity of goods. 

10. The method of claim 1 further comprising, 

providing a payment by said at least one supplier for said 
quantity of goods in inventory by said supply chain 
intermediary from said ?nancing, said payment being 
discounted for supply chain services and costs of said 
?nancing. 

11. A method of ?nancing the provision by at least one 
supplier of goods to at least one manufacture via a supply 
chain intermediary, comprising: 

placing a quantity of goods in inventory by said at least 
one supplier; 

taking oWnership and control by said supply chain inter 
mediary of said quantity of goods in inventory from 
said at least one supplier in eXchange for an agreement 
by said supply chain intermediary to pay for said 
quantity of goods, creating at least one supplier account 
receivable; 

obtaining by said supply chain intermediary assignment 
of said at least one supplier account receivable; and 

securing ?nancing by said supply chain intermediary from 
a ?nancing entity, on the basis of the oWnership of said 
quantity of goods in inventory and said assignment of 
said at least one supplier account receivable. 

12. The method of claim 11, further comprising: 

obtaining by said supply chain intermediary assignment 
of additional assets from said at least one supplier; and 

said securing ?nancing step is further based on said 
assignment of additional assets. 

13. The method of claim 11 further comprising, providing 
a payment to said at least one supplier for said quantity of 
goods in inventory by said supply chain intermediary from 
said ?nancing, said payment being discounted for supply 
chain services and costs of said ?nancing. 

14. A method of claim 11, Wherein said step of securing 
?nancing further comprises: 

implementing asset securitiZation of said inventory by 
said supply chain intermediary, on the basis of at least 
said assigned accounts receivable and said oWnership 
of said quantity of goods. 
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15. A method of claim 11, wherein said step of securing 
?nancing further comprises: 

creating a negotiable bankable instrument on the basis of 
said purchase guarantee and said ownership of said 
quantity of goods. 

16. The method of claim 11 further comprising, 

incrementally purchasing goods by said at least one 
manufacturer from said supply chain intermediary; 

delivering incrementally purchased goods by said supply 
chain intermediary to said at least one manufacturer, on 
a just in time basis, and 

making payment by said manufacturer to said supply 
chain intermediary as said goods in inventory are 
delivered on a just in time basis. 

17. A method of ?nancing the provision by a supplier of 
goods to at least one manufacturer, comprising: 

the supplier placing a quantity of goods in inventory; 

a ?nancing entity taking oWnership and/or control of said 
quantity of goods in inventory from said supplier; 

a ?nancing entity obtaining assignment of at least a part 
of said supplier’s account receivables; and 

creating a negotiable instrument by said ?nancing entity 
on the basis of its oWnership and/or control of said 
quantity of goods in inventory and said assignment of 
said at least a part of said supplier’s account receivable. 

18. The method of claim 17, further comprising: 

obtaining by said ?nancing entity an assignment of addi 
tional assets from said at least one supplier; and 

said securing ?nancing step is further based on said 
assignment of additional assets. 

19. The method of claim 17 further comprising, providing 
a payment to said supplier for said quantity of goods in 
inventory from said ?nancing, Wherein said payment is 
discounted for costs of said ?nancing. 

20. The method of claim 19, Wherein said payment is 
further discounted for supply chain services. 

21. A method of securitiZation, involving: 

a supply chain intermediary taking oWnership of inven 
tory from at least one inventory supplier and securing 
at least one of a purchase guarantee from an inventory 
purchaser and an assignment of accounts receivable 
from said inventory supplier; and 

issuing a ?nancial instrument on the basis of a combina 
tion of said oWnership and at least one of said purchase 
guarantee and said assignment of accounts receivable. 

22. The method as claimed in claim 21, including: 

said supply chain intermediary obtaining ?nancing on the 
basis of said ?nancial instrument; and 

said supply chain intermediary making payment to said 
inventory supplier for said inventory from said ?nanc 
ing. 

23. The method as claimed in claim 22, including: 

permitting said manufacturer to purchase said inventory 
from said supply chain intermediary on a just-in-time 
basis; 
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obtaining payment from said inventory purchase With 
each said purchase; and 

paying doWn said ?nancing on the basis of said payment. 
24. The method as claimed in claim 22, Wherein the step 

of making payment is in an amount based on at least: (1) 
computing the net value of the inventory assigned from the 
supplier to the intermediary, (2) computing the net value of 
the accounts receivables assigned from the supplier to the 
intermediary; (3) deriving a combined value of the tWo 
assets assigned from the supplier to the intermediary; and (4) 
attaching a ?nancing cost chargeable to the supplier based 
on the combined value. 

25. The method as claimed in claim 24, Wherein the 
?nancing costs comprise at least one of: (1) the net cost of 
information technology, (2) the net cost of Warehousing, 
logistics and transportation; and (3) the net cost of risk, 
insurance, inventory insurance, and accounts receivables 
administration. 

26. The method as claimed in claim 21, Wherein said 
single ?nancial instrument is fully negotiable, having a 
value comprising: 

net value of inventory assigned to the instrument, 

net value of accounts receivables assigned to the instru 
ment, 

net amount payable to the intermediary due to services 
provided to the supplier. 

27. A supply chain system adapted to support a Zero 
inventory model of ?nancing, comprising: 

a supply chain management system controller, 

data access and storage means coupled to said controller, 

communications means coupled to said controller and 
being operative to send addressable and broadcast 
messages, and to receive messages, and 

a plurality of remote communication units coupled to said 
controller via said communications means for receipt of 
at least one of addressable and broadcast messages and 
for transmission of messages to said controller, said 
communication units including at least ?nancial insti 
tution units and inventory units, said inventory units 
being at least one of disposed or disposable at an 
intermediary Warehouse site, transportation site or cus 
tomer site. 

28. A system as claimed in claim 27, Wherein said system 
is provided With conditions and/or details of each supply 
chain process, said conditions providing an ability to estab 
lish and identify the degree of urgency of a condition, and 

Wherein said supply chain management system controller 
is adapted to send a message to a speci?c remote 
communications unit or plural remote communication 
units related to said condition and said degree of 
urgency. 

29. A system as claimed in claim 27, Wherein said system 
is adapted to permit registration of said remote communi 
cations units at said controller using unique identi?cation 
data; and 

said remote communications units are adapted to send 
messages related to an electronic proof of delivery to 
any number of additional registered remote communi 
cation units. 
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30. A system as claimed in claim 27, for implementing an 
electronic proof of delivery process With regard to an order 
for delivery of inventory, Wherein: 

said controller is adapted to transmit a request for con 
?rmation of a transaction status regarding delivery of 
inventory; 

said remote communications units are adapted to receive 
such request and to transmit a reply regarding accep 
tance and receipt of inventory; and 

said controller is adapted to notify plural remote commu 
nications units of the transaction status of said delivery 
folloWing receiving said reply. 

31. A system as claimed in claim 30, Wherein said 
controller is operative to have remote communications units 
concerned With other related supply chain processes, noti 
?ed pending the broadcast of individual delivery transaction 
status and/or con?rmation. 

32. A system as claimed in claim 30, Wherein each said 
remote communications unit comprises a processor and a 
display that is operative to display selectable items, said 
items comprising: 

means to select a delivery order identi?er, and 

means to alloW said selected delivery order identi?er to be 
further coupled With transaction status information, 
Wherein the transaction status information includes at 
least one of delivery order completed, delivery order 
not completed, delivery order delayed, delivery order 
pending due to exception, delivery order not possible 
due to recipient not available at location of delivery, 
and 

Wherein said selected order identi?er and transaction 
status information is transmitted to the controller and 
may serve as an electronic proof of delivery. 

33. A system as claimed in claim 27, Wherein, said 
controller further comprises: 

means to accept a range of electronic broadcast messages 
from plural registered remote communications units; 
and 

means for generating in response to selected ones of said 
messages, electronic commands to direct the How of 
inventory from multiple locations to a single central 
location for at least one of Warehousing, assembly or 
packaging. 

34. A system as claimed in claim 27, Wherein said 
controller further comprises: 

means to accept a range of electronic broadcast messages 
from plural registered remote communications units; 
and 

means for generating in response to selected ones of said 
messages, electronic commands to direct the How of 
inventory, comprising at least one of Warehoused, 
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assembled or packaged goods, from a single central 
location to multiple, designated locations for delivery. 

35. A system as claimed in claim 27, Wherein, said 
controller further comprises: 

means for directing the movement of inventory from one 
location to another based on the systemic issuance and 
acceptance of broadcast messages from any of plural 
remote communication units. 

36. A system as claimed in claim 27, Wherein, said 
controller further comprises: 

means to generate instructions to direct the movement of 
inventory from one location to another for purposes of 
at least one of Warehousing, assembly and packaging 
said inventory, and 

means to match and generate said instructions based on 
stored parameters about locations that can facilitate the 
at least one of Warehousing, assembly and packaging of 
predetermined inventory types. 

37. A method of implementing an electronic proof of 
delivery process With regard to an order for delivery of 
inventory in a supply chain involving at least an interme 
diary and one of an inventory supplier and an inventory 
purchaser, comprising at least one of: 

(1) directing the movement of inventory from an inven 
tory supplier location to an intermediary location, 
Whereby said inventory is moved for at least one of 
Warehousing, assembly and packaging requirements; 

(2) directing the movement of inventory from an inter 
mediary location Where said inventory is at least one of 
Warehoused, assembled or packaged, to at least one 
designated intermediary purchaser location; and 

(3) transmitting information regarding movement of 
inventory from a delivery location to at least one other 
location. 

38. The method of claim 37, Wherein said transmitting 
step further comprises: 

electronically transmitting a request for con?rmation of a 
transaction status regarding delivery of inventory; 

electronically transmitting a reply regarding acceptance 
and receipt of inventory; and 

electronically transmitting to plural locations the transac 
tion status of said delivery folloWing receiving said 
reply. 

39. The method of claim 38, Wherein at least one of said 
steps of directing are based on the systemic transmitting and 
acceptance of broadcast messages from any of plural remote 
communication units in order to facilitate the at least one of 
Warehousing, assembly and packaging of inventory. 

40. The method of claim 37, further comprising directing 
payment for inventory in response to said step of transmit 
ting. 


