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(57) ABSTRACT 

Systems and methods for effecting online ?nancial transac 
tions between individuals or between individuals and enti 
ties such as banks, merchants and other companies. Each 
user accesses a fund exchange server to establish an online 

account, which is used to transfer funds to and from other 
entities’ online accounts. To fund an online account, funds 
can be transferred to the online account from a credit card 
account or from another online account. To withdraw funds, 
money can be transferred to a credit card account or other 
bank account. Any user may initiate a send money transac 
tion or a request payment transaction with any other entity 
provided that entity has an e-mail address. For a send money 
transaction, the user sending money (payor) enters an 
amount of funds to be transferred and an e-mail address of 
the recipient of the funds (payee). The system sends an 
e-mail message to the payee at the address provided indi 
cating that the amount of funds has been “received” on the 
payee’s behalf. The payee must then either open an online 
account or identify an existing online account to complete 
the transaction. For a request money transaction, a user 
enters an amount of funds owed and an e-mail address for 
the recipient of the payment request (payor), and the system 
sends a payment request to the payor via e-mail at the 
provided address. If the payor accepts the payment request, 
the payor identi?es an online account from which to transfer 
funds to the payee (initiator of the payment request). If the 
payor does not have an online account established, the payor 
must sign up for an online account and provide a credit card 
number to fund the online account. Thereafter, the amount of 
funds are transferred to the payee and the system sends an 
e-mail noti?cation to the payee indicating that the funds 
have been “received” on the payee’s behalf. In both cases, 
to complete a transaction, the payee must direct the received 
funds to an online account, for example, by providing an 
online account number and/or other identifying information 
such as a password. The payor may cancel the transaction at 
any time until the payee directs the received funds to an 
online account. 
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SYSTEMS AND METHODS FOR IMPLEMENTING 
PERSON-TO-PERSON MONEY EXCHANGE 

BACKGROUND OF THE INVENTION 

[0001] The present invention relates generally to online 
?nancial transactions, and more particularly to systems and 
methods for effecting person-to-person online ?nancial 
transactions. 

[0002] As more and more individuals become connected 
to the Internet, the number of e-commerce transaction groWs 
proportionately. Currently, typical e-commerce transactions 
require individuals to submit con?dential information such 
as credit card information or other bank account information 
over the Internet to effect a transfer of funds. For example, 
each time an individual purchases a product from a different 
merchant over the Internet, the individual must typically 
submit con?dential credit card information to the merchant 
to complete the purchase transaction. The more an indi 
vidual transmits such con?dential information over the 
Internet the more opportunity there is for that information to 
be compromised. 

[0003] Additionally, it is often dif?cult for individuals to 
effect monetary transactions Without ultimately having a 
check sent from the payor to the payee; credit card trans 
actions are not Widely available for individuals. For 
eXample, in the conteXt of an auction Where one individual 
Wins a bid to purchase an item from another individual, the 
purchaser must usually send a check to the seller. Such 
transactions are generally undesirable as postage is neces 
sary to send the check, and processing of the check is 
required. This generally results in an undesirable increase in 
the amount of time and effort required to complete the 
transaction. 

[0004] Accordingly, it is desirable to provide systems and 
methods for effecting online ?nancial transaction betWeen 
individuals or betWeen individuals and merchants Without 
the need for sending and cashing checks or transmitting 
con?dential information. 

SUMMARY OF THE INVENTION 

[0005] The present invention provides systems and meth 
ods for effecting online ?nancial transactions betWeen indi 
viduals or betWeen individuals and entities such as banks, 
merchants and other companies. The present invention is 
particularly useful for effecting person-to-person ?nancial 
transactions. 

[0006] According to the invention, each user accesses a 
fund eXchange server to establish an online account, Which 
is used to transfer funds to and from other entities’ online 
accounts. An online account is generally a stored value 
account representing funds held in an account for the user at 
an affiliated ?nancial institution. Each account, Whether an 
individual account or a corporate account, can have one or 
more sub-accounts associated thereWith. To fund an online 
account, funds can be transferred to an online account from, 
for eXample, a credit card account, direct demand account 
(DDA), or other ?nancial account or from another online 
account. To WithdraW ?nds, money can be transferred to a 
credit card account or other bank account. Any user may 
initiate a send money transaction or a request payment 
transaction With any other entity provided that entity is able 
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to receive an electronic message. For example, the receiving 
entity needs an ID or an e-mail address for an e-mail account 
to Which an electronic message may be sent. The electronic 
message may be an e-mail message, instant message or other 
electronic message. 

[0007] A user, i.e., an entity such as an individual or 
corporation, that desires to send money to another entity can 
do so by accessing an eXisting online account associated 
With the user and initiating a send money transaction. The 
user sending money (payor) enters an amount of funds to be 
transferred and contact information such as a user ID or an 

e-mail address of the recipient of the funds (payee). The 
payee may be an individual or other entity such as a 
corporation. The system sends an electronic message to the 
payee, for eXample, using an e-mail address if provided, 
indicating that the amount of funds has been “received” on 
the payee’s behalf. To effect transfer of the funds, the payee 
must access the system, for eXample, by selecting a URL or 
other link provided in the electronic message, and direct the 
received funds to an online account. An eXisting online 
account may be identi?ed by the payee by providing infor 
mation such as an account number and/or other identifying 
information such as a passWord. If the payee does not have 
an eXisting online account, the payee must sign up for an 
account and provide credit card information or information 
for a checking account or other bank account suf?cient to 
effect electronic transfer of funds. Thereafter, the received 
funds can be directed to the neWly activated online account. 
At any point up to the time the received funds are deposited 
in the payee’s online account, the payor can cancel the 
transaction. Any user may WithdraW any or all of the balance 
in their online account(s) at any time by transferring funds 
to a credit card account or other bank account. 

[0008] A request money, or request payment, transaction, 
e.g. sending a bill, may also be initiated by a user (e.g., 
individual or corporation) that desires to receive payment 
from another entity. The user enters an amount of funds 
oWed and contact information such as an e-mail address for 
the recipient of the payment request (payor). In the case of 
multiple payors, an amount and contact information (e.g., 
user IDs and/or an e-mail address) is necessary for each 
payor. The recipient of such a transaction request (payor) 
may be an individual or another entity such as a merchant 
corporation. The system sends a payment request to the 
payor via an electronic message, for eXample via e-mail to 
a provided address, and the payor may respond by selecting 
a URL or other link provided in the electronic message. If 
the payor accepts the payment request, the payor identi?es 
an online account from Which to transfer funds to the payee 
(initiator of the payment request). If the payor does not have 
an online account established, the payor must sign up for an 
online account and provide credit card information, or 
information for a checking account or other bank account 
suf?cient to effect electronic transfer of funds, to fund the 
online account. Thereafter, the amount of funds are trans 
ferred to the payee and the system sends an e-mail noti? 
cation or other electronic message to the payee indicating 
that the funds have been “received” on the payee’s behalf. 
To complete the transaction, the payee must direct the 
received funds to an online account, for eXample, by pro 
viding an online account number and/or other identifying 
information such as a passWord. The payor may cancel the 
transaction at any time until the payee directs the received 
funds to an online account. 
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[0009] According to an aspect of the invention, a com 
puter implemented method of transferring funds from one 
online account to another is provided. The method typically 
comprises the step of receiving a transfer request from a ?rst 
user, the transfer request including an amount of funds for 
transfer from a ?rst online account associated With the ?rst 
user and identi?cation information for a recipient of the 
funds, the identi?cation information including an e-mail 
address of the recipient. The method also typically includes 
the steps of automatically sending an e-mail noti?cation to 
the recipient at the e-mail address, receiving a response from 
the recipient accepting or rejecting the transfer of funds, and 
transferring said amount of funds from the ?rst account to a 
second account associated With the recipient if the response 
indicates acceptance. 

[0010] According to another aspect of the invention a 
computer implemented method of transferring funds from 
one online account to another. The method typically com 
prises the steps of opening a ?rst account responsive to a 
request from a ?rst user to open an account, and receiving 
a payment request from the ?rst user, the payment request 
including an amount of funds for transfer to an online 
account associated With the ?rst user and identi?cation 
information for a recipient of the payment request (payor), 
the identi?cation information including an e-mail address of 
the payor. The method also typically includes the steps of 
automatically sending an e-mail noti?cation to the payor at 
the e-mail address, the e-mail noti?cation including the 
amount of funds to be transferred to the ?rst user, receiving 
a payment response from the payor indicating acceptance or 
rejection of the payment request, and sending a second 
e-mail noti?cation to the ?rst user indicating Whether the 
payment response from the recipient indicates acceptance or 
rejection of the payment request. If the payment response 
indicates acceptance, the method typically includes the steps 
of receiving a transfer request from the ?rst user indicating 
that the funds be transferred to an identi?ed online account 
associated With the ?rst user, and transferring funds to the 
identi?ed online account from a second account associated 
With the payor in response to the transfer request. 

[0011] According to yet another aspect of the invention, 
computer code eXecuted by a computer system in a com 
puter netWork is provided. The computer system is commu 
nicably coupled to a database of user accounts, the user 
accounts including values representing funds maintained by 
a ?nancial institution on behalf of the users. The computer 
system eXecuting the code for updating the values in the user 
accounts. The code typically includes instructions for pro 
cessing a transfer request received by the computer system 
from a ?rst user over the netWork, the transfer request 
including an amount of funds for transfer from a ?rst user 
account associated With the ?rst user and identi?cation 
information for a second user, the identi?cation information 
including an e-mail address of the second user, and instruc 
tions for automatically sending an e-mail noti?cation to the 
second user at the e-mail address indicating that funds are 
ready for transfer to the second user. The computer code also 
typically includes instructions for processing a response 
received from the second user to determine Whether the 
second user has accepted or rejected the transfer of funds, 
and instructions for updating the values of the ?rst user 
account and a second user account associated With the 
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second user to re?ect that the amount of funds Was trans 
ferred from the ?rst user to the second user if the response 
indicates acceptance. 

[0012] According to a further aspect of the invention, 
computer code eXecuted by a computer system in a com 
puter netWork is provided. The computer system is commu 
nicably coupled to a database of user accounts, the user 
accounts including values representing funds maintained by 
a ?nancial institution on behalf of the users. The computer 
system executing the code for updating the values in the user 
accounts. The code typically includes instructions for pro 
cessing a payment request received from a ?rst user over the 
netWork, the payment request including an amount of funds 
for transfer to a ?rst user account associated With the ?rst 
user and identi?cation information for a second user, the 
identi?cation information including an e-mail address of the 
second user, and instructions for automatically sending an 
e-mail noti?cation to the second user at the e-mail address, 
the e-mail noti?cation including the amount of funds to be 
transferred to the ?rst user. The code also typically includes 
instructions for processing a payment response received 
from the second to determine Whether the second user has 
accepted or rejected the payment request, instructions for 
sending a second e-mail noti?cation to the ?rst user indi 
cating Whether the payment response from the recipient 
indicates acceptance or rejection of the payment request, and 
if the payment response indicates acceptance, instructions 
for processing a transfer request received from the ?rst user 
to determine a user account identi?ed by the ?rst user, and 
instructions for updating the values of the identi?ed account 
and a second user account associated With the second user to 
re?ect that the amount of funds Was transferred from the 
second user to the ?rst user. 

[0013] According to yet a further aspect of the invention, 
a computer implemented method is provided for transferring 
funds betWeen user accounts in a computer netWork includ 
ing tWo or more af?liate banks, Wherein the affiliate banks 
conduct fund transfer settlements. The method typically 
comprises the steps of receiving a transfer request to transfer 
funds from a ?rst online account associated With a ?rst user 
to a second online account associated With a second user, 
Wherein the transfer request includes a bank identi?er that 
identi?es a ?rst one of the affiliate banks, and transferring 
funds from the ?rst online account to the second online 
account after the second user has approved the transfer 
request, Wherein the ?rst af?liate bank conducts the fund 
transfer settlement for the transferred funds on behalf of the 
?rst user. 

[0014] According to still a further aspect of the invention, 
a computer implemented method is provided for transferring 
funds betWeen user online accounts in a computer netWork. 
The method typically comprises the steps of receiving 
registration information from a ?rst user for establishing a 
?rst online account, the registration information including a 
physical mailing address, and setting a transaction limit on 
the ?rst account to a ?rst value. The method also typically 
includes the steps of thereafter receiving a con?rmation code 
from the ?rst user, Wherein the con?rmation code con?rms 
that the physical mailing address is a valid address, and 
thereafter increasing the transaction limit on the ?rst online 
account to a second value. 

[0015] Reference to the remaining portions of the speci 
?cation, including the draWings and claims, Will realiZe 
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other features and advantages of the present invention. 
Further features and advantages of the present invention, as 
Well as the structure and operation of various embodiments 
of the present invention, are described in detail below With 
respect to the accompanying draWings. In the drawings, like 
reference numbers indicate identical or functionally similar 
elements. 

BRIEF DESCRIPTION OF THE DRAWINGS 

[0016] FIG. 1 illustrates a general overvieW of an infor 
mation retrieval and communication netWork including a 
fund exchange server, client devices, and remote servers 
according to an embodiment of the present invention; 

[0017] FIG. 2 illustrates the process of conducting a send 
money transaction according to an embodiment of the 
present invention; 

[0018] FIG. 3 illustrates an exemplary form for use during 
a send money transaction according to an embodiment of the 
present invention; 

[0019] FIG. 4 illustrates the process of conducting a 
request money transaction according to an embodiment of 
the present invention; 

[0020] FIG. 5 illustrates an exemplary form for use during 
a request money transaction according to an embodiment of 
the present invention; 

[0021] FIG. 6 illustrates an exemplary form for use during 
a request money transaction involving multiple recipients 
according to an embodiment of the present invention; and 

[0022] FIG. 7 illustrates an exemplary form for use With 
a “move money” transaction according to an embodiment of 
the invention. 

DESCRIPTION OF THE SPECIFIC 
EMBODIMENTS 

[0023] FIG. 1 illustrates a general overvieW of an infor 
mation retrieval and communication netWork 10 including a 
fund exchange server 20, client devices 301 to 30N, and 
remote servers 501 to 50N according to an embodiment of the 
present invention. In computer netWork 10, clients 301 to 
30N are coupled through the Internet 40, or other communi 
cation netWork, to fund exchange server 20 and servers 501 
to 50N. Only one fund exchange server 20 is shoWn, but it 
is understood that more than one fund exchange server can 
be used, either individually or in a distributed manner, and 
that other servers providing additional functionality may 
also be interconnected to any component shoWn in netWork 
10 either directly, over a LAN or a WAN, or over the 
Internet. 

[0024] Several elements in the system shoWn in FIG. 1 are 
conventional, Well-knoWn elements that need not be 
explained in detail here. For example, each client device 30 
could be a desktop personal computer, Workstation, cellular 
telephone, personal digital assistant (PDA), laptop, or any 
other device capable of interfacing directly or indirectly With 
the Internet. Each client 30 typically runs a broWsing pro 
gram, such as Microsoft’s Internet Explorer, Netscape Navi 
gator or the like, or a microbroWser such as a WAP enabled 
broWser in the case of a cell phone, PDA or other handheld 
Wireless devices, alloWing a user of client 30 to broWse 
pages and forms available to it from ?nd exchange server 20, 
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servers 501 to 50N or other servers over Internet 40. Each 
client device 30 also typically includes one or more user 
interface devices 32, such as a keyboard, a mouse, touch 
screen, pen or the like, for interacting With a graphical user 
interface (GUI) provided by the broWser on a monitor 
screen, LCD display, etc., in conjunction With pages and 
forms provided by fund exchange server 20, servers 501 to 
50N or other servers. The present invention is suitable for use 
With the Internet, Which refers to a speci?c global Internet 
Work of netWorks. HoWever, it should be understood that 
other netWorks can be used instead of the Internet, such as 
an intranet, an extranet, a virtual private netWork (VPN), a 
non-TCP/IP based netWork, any LAN or WAN or the like. 

[0025] According to one embodiment as Will be described 
in more detail beloW, fund exchange server 20 and any 
related components are operator con?gurable using an appli 
cation including computer code run using a central process 
ing unit such as an Intel Pentium processor or the like. 
Computer code for operating and con?guring fund exchange 
server 20 as described herein is preferably stored on a hard 

disk, but the entire program code, or portions thereof, may 
also be stored in any other memory device such as a ROM 
or RAM, or provided on any media capable of storing 
program code, such as a compact disk medium, a ?oppy 
disk, or the like. Additionally, the entire program code, or 
portions thereof may be doWnloaded from a softWare source 
to fund exchange server 20 over the Internet as is Well 
knoWn, or transmitted over any other conventional netWork 
connection as is Well knoWn, e.g., extranet, VPN, LAN, etc., 
using any communication medium and protocol as are Well 
knoWn. Additionally, portions of the program code may be 
doWnloaded or provided to client device 30 and executed on 
client device 30. 

[0026] In general, a user accesses and queries fund 
exchange server 20, servers 501 to 50N, and other servers 
through a client device 30 to vieW and doWnload content 
such as neWs stories, advertising content, search query 
results including links to various Websites and so on. Such 
content can also include other media objects such as video 
and audio clips, URL links, graphic and text objects such as 
icons and hyperlinks, forms, pages and the like. Addition 
ally, such content is typically presented to the user as a Web 
page formatted according to doWnloaded JavaScript code 
and HTML code and data as is Well knoWn. In general, any 
Standard GeneraliZed Markup Language (SGML) may also 
be used. Users are able to communicably access fund 
exchange server 20, e.g., over the Internet 40, using a client 
device 30 and conduct transactions, open online accounts 
and monitor online account activity as Will be described 
herein. 

[0027] A user typically accesses fund exchange server 20 
by selecting or entering the URL identifying the fund 
exchange server 20. One example of such a fund exchange 
server 20 is located at the URL https://paydirect.yahoo.com. 
When accessed, fund exchange server 20 preferably pro 
vides the user With one or more Web pages including options 
for opening online accounts, accessing existing online 
accounts, initiating transactions, responding to transaction 
requests, etc. If the user has already established an online 
account they may access an account page by providing an 
account number and security information such as a passWord 
and a security key. The account page preferably includes 
various status information of pending and past transactions, 
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account balance(s), user preferences, etc., as Well as options 
for initiating various ?nancial transactions. If the user does 
not have an established account, the user can select to open 
an account. The user can open an account by providing 
information such as an e-mail address, a passWord, mailing 
address and/or other information as may be necessary. 

[0028] In general, an “online account” is an online stored 
value account representing an amount of funds held on the 
users behalf at an affiliate bank or other ?nancial institution. 
A database 22 is provided for storing account information 
and data as is Well knoWn. To fund an account, the user must 
provide credit card information, e.g., credit card number, 
expiration date, etc, suf?cient to effect a transfer of funds 
from a credit card account to the ?nancial institution holding 
the user’s actual funded account. An ATM check card (e.g., 
including a Visa logo) may also be used for transfer of funds 
to and from a checking account. ACH transfers may also be 
used to transfer funds to and from the af?liate ?nancial 
institution as are Well knoWn. As shoWn in FIG. 1, each 
?nancial institution can be represented as one of servers 50 
and a credit card company can be represented as another one 
of servers 50. A connection may also be established betWeen 
fund exchange server 20 and credit card server 50 or With 
?nancial institution server 50 or With an ACH netWork 
server. When a transaction has been completed, transaction 
information is communicated from fund exchange server 20 
to the ?nancial institution server 50, and the user’s actual 
account is credited or debited accordingly. When a user 
desires to fund an online account or Withdraw funds from an 
online account, the ?nancial institution server handles the 
actual fund transfers such as credit card debits and credits, 
ACH transfers and the like. 

[0029] According to one embodiment, various online 
?nancial transactions may be initiated using an established 
online account, including a “send money” transaction, a 
“request money” transaction and a “move money” transac 
tion. In a “send money” transaction, one is able to send funds 
to an entity such as another individual or a merchant, in a 
“request money” transaction, one is able to receive payment 
from another entity or entities, and in a “move money” 
transaction, one is able to transfer funds to and from a credit 
card account, ATM check card account, checking account, 
brokerage account, any other ?nancial account, or another 
online account associated With the user. 

[0030] FIG. 2 illustrates process of conducting a “send 
money” transaction according to an embodiment of the 
present invention. In this case, the initiator of the send 
money transaction is the “payor,” and the recipient of the 
transaction request is the “payee”. After the payor has 
selected the “send money” option, at step 100 the payor is 
prompted to enter an amount of funds for transfer and 
identi?cation information for the recipient of the funds 
(payee). Identi?cation information typically includes a name 
and an e-mail address of the payee or other contact infor 
mation such as a user ID for initiating an instant message 
(IM) session, and may also include an identity con?rmation 
query. For example, in one embodiment as shoWn in FIG. 3, 
the payor is presented With a form 200 including an amount 
?eld 210, a name ?eld 220, an address ?eld 230, message 
?elds 240, an identity con?rmation selection button 245 and 
a query ?eld 250. The payor then enters the appropriate 
information in the ?elds. In a preferred embodiment, amount 
?eld 210 and e-mail address ?eld 230 are required to be 
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?lled out, and the remaining ?elds are optional. If the payor 
selects to use the optionally provided identity con?rmation 
feature, a query must also be input. The payee is later asked 
to con?rm their identity by ansWering the query to the 
satisfaction of the payor as Will be discussed in more detail 
beloW. 

[0031] After the amount and identi?cation information has 
been entered and submitted, e.g., by selecting continue 
button 260, at step 110 the system processes the information 
and sends an electronic message (e.g., e-mail noti?cation or 
IM) to the recipient (payee) using the contact information 
provided by the payor. The electronic message typically 
includes a link (e.g., URL link or other selectable link) to a 
Web page located on the fund exchange server 20. In one 
embodiment, the electronic message only alerts the payee 
that funds are ready to be transferred to the payee, hoWever, 
the electronic message can include varying amounts of 
information such as the sender’s name, the amount of funds 
ready for transfer, etc. 

[0032] Upon selecting the link, a communication session 
is established betWeen the payee (i.e., using client device 30) 
and the fund exchange server 20. The payee is provided With 
a Web page or other online document that alloWs the payee 
to accept or reject the “send money” transaction. For 
example, in one embodiment, a form is provided With 
various ?elds and selection buttons. If the identity con?r 
mation feature Was selected by the payor, the payee is also 
presented With the identity con?rmation query and a ?eld for 
entering a response to the query. The payee must identify an 
account into Which the funds are to be transferred, e.g., by 
providing an account number and passWord. If the payee 
does not have an account established, an account can be 
opened as described above. After all appropriate information 
has been entered and submitted by the payee, the system 
processes the received information at step 120. If the payee 
rejected the transaction, at step 125 the payor is noti?ed of 
the rejection, e.g., by an e-mail noti?cation message or by 
updating the payor’s account page, and the transaction is 
canceled. If the payee has accepted the transaction, the 
system determines Whether identity con?rmation is active 
for the current transaction in step 130. If the identity 
con?rmation feature Was not selected by the payor, in step 
135 the funds are transferred from the payor’s account to the 
account identi?ed by the payee. If the identity con?rmation 
feature Was selected, in step 140 the payor is noti?ed, 
preferably by an electronic message, that the payee has 
responded to the identity con?rmation query. Preferably, the 
response is included in an electronic message along With a 
URL link to the system, hoWever, the response can be posted 
to the payor’s account page for revieW the next time the 
payor logs into the system. 

[0033] If the payor is satis?ed With the information pro 
vided in the identity con?rmation response, the payor 
responds to the system With a decision. For example, the 
payor may select an accept button or a reject button. At step 
150, the system receives and processes the payor’s decision. 
If the payor rejected the identity con?rmation response, the 
transaction is canceled in step 155. If the payor accepted the 
response, in step 160 the funds are transferred from the 
payor’s account to the account identi?ed by the payee. The 
payor can cancel the transaction at any time until the funds 
are transferred to the payee’s account. 
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[0034] FIG. 4 illustrates the process of conducting a 
“request money” transaction according to an embodiment of 
the present invention. In this case, the initiator of the request 
money transaction is the “payee,” and the recipient of the 
transaction request is the “payor”. After the payee has 
selected the “request money” option from the account page, 
at step 300 the payee is prompted to enter an amount of 
funds for transfer and identi?cation information for the 
recipient of the payment request (payor). Identi?cation 
information typically includes a name and an e-mail address 
of the payor or other contact information such as a user ID 

for initiating an instant message (IM) session. For example, 
in one embodiment as shoWn in FIG. 5, the payee is 
presented With a form 400 including an amount ?eld 410, a 
name ?eld 420, an address ?eld 430, message ?elds 440, and 
an invoice ?eld 450. The payee enters the appropriate 
information in the ?elds. In a preferred embodiment, amount 
?eld 410 and e-mail address ?eld 430 are required to be 
?lled out, and the remaining ?elds are optional. 

[0035] After the amount and identi?cation information has 
been entered and submitted, e.g., by selecting continue 
button 460, at step 310, the system processes the information 
and sends an electronic message (e.g., e-mail noti?cation or 
IM) to the recipient (payor) using the contact information 
provided by the payee. The electronic message typically 
includes a link (e.g., URL link or other selectable link) to a 
Web page located on the fund exchange server 20. In one 
embodiment, the electronic message only alerts the recipient 
that a payment request, e.g., invoice or bill, has been 
received, hoWever, the electronic message can include vary 
ing amounts of information such as the sender’s name, the 
amount of funds desired to be transferred, etc. 

[0036] Upon selecting the link, a communication session 
is established betWeen the payor (i.e., using client device 30) 
and the fund exchange server 20. The payor is provided With 
a Web page or other document that alloWs the payor to accept 
or reject the “request money” transaction. For example, in 
one embodiment, a form is provided With various ?elds and 
selection buttons. The payor must identify an account from 
Which the funds are to be transferred, e.g., by providing an 
account number and passWord. If the payor does not have an 
account established, an account can be opened and funded as 
described above. If the payor accepts the transaction they are 
provided With the ability to select the identity con?rmation 
feature. If the identity con?rmation feature is selected, the 
payor must enter a query. After all appropriate information 
has been entered and submitted by the payor, the system 
processes the received information at step 320. If the payor 
rejected the transaction, in step 325 the payee is noti?ed of 
the rejection, e.g., by an electronic message or by updating 
the payee’s account page. If the payor has accepted the 
transaction, in step 330 the system noti?es the payee, e. g., by 
sending an electronic to the payee indicating that the trans 
action has been accepted by the payor. In one embodiment, 
the payor may select to accept the transaction in part, in 
Which case the payor must enter the partial payment amount. 
The partial payment amount is also communicated to the 
payee, either in an electronic message indicating acceptance 
or by posting to the payee’s account page. If the payor has 
selected the optional identity con?rmation feature, the query 
is also communicated to the payee, either in an electronic 
message indicating acceptance or by posting to the payee’s 
account page. The electronic message also typically includes 
a link to a Web page located on the fund exchange server 20. 
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[0037] Upon selecting the link, a communication session 
is established betWeen the payee (e.g., using client device 
30) and the fund exchange server 20. The payee is provided 
With a Web page that alloWs the payee to direct the 
“received” funds to an online account. For example, in one 
embodiment, the payee is provided With an account page for 
an account associated With the payee. Alternately, or in 
addition, a form is provided With various ?elds and selection 
buttons. If the identity con?rmation feature Was selected by 
the payor, the payee is also presented With the identity 
con?rmation query and a ?eld for entering a response to the 
query. The payee must identify an account into Which the 
funds are to be transferred, e.g., by designating the account 
associated With the active account page, or by providing an 
account number and passWord for another account associ 
ated With the payee. If desired, the payee may open another 
account as described above. 

[0038] After all appropriate information has been entered 
and submitted by the payee, the system processes the 
received information at step 340. The payee may also be 
provided With an option to cancel the transaction at this 
point. At step 350, the system determines Whether identity 
con?rmation is active for the current transaction. If the 
identity con?rmation feature Was not selected by the payor, 
in step 355 the funds are transferred from the payor’s 
account to the account identi?ed by the payee. If the identity 
con?rmation feature Was selected, in step 360 the payor is 
noti?ed, preferably by an electronic message, that the payee 
has responded to the identity con?rmation query. Preferably, 
this response is included in an electronic message along With 
a URL link to the system, hoWever, the response can be 
posted to the payor’s account page for revieW the next time 
the payor logs in to the system. 

[0039] If the payor is satis?ed With the information pro 
vided in the identity con?rmation response, the payor 
responds to the system With a decision. For example, the 
payor may select an accept button or a reject button. At step 
370, the system receives and processes the payor’s decision. 
If the payor rejected the identity con?rmation response, the 
transaction is canceled in step 375. If the payor accepted the 
response, in step 380 the funds are transferred from the 
payor’s account to the account identi?ed by the payee. The 
payor can cancel the transaction at any time until the funds 
are transferred to the payee’s account. 

[0040] In one embodiment, a multiple payor bill may be 
submitted as part of a “request money” transaction. FIG. 6 
illustrates an exemplary form 500 for use during a request 
money transaction involving multiple recipients (payors) 
according to an embodiment of the present invention. Form 
500 preferably includes amount ?elds 510, name ?elds 520, 
address ?elds 530, message ?elds 540, and a selection ?eld 
550 for selecting the number of recipients. The payee enters 
the appropriate information in the ?elds, submits the form, 
and the system thereafter submits transaction requests to 
each individual payor and conducts transaction processing 
individually as described above With reference to FIG. 4. 

[0041] In a “move money” transaction, funds are trans 
ferred to and from an online account. According to one 
embodiment, funds may be WithdraWn from an online 
account to a credit card account, an ATM check card 
account, checking account or other ?nancial account. 
According to another embodiment, funds may be transferred 
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to an online account from a credit card account, an ATM 
check card account, checking account or other ?nancial 
account. The ?nancial institution server 50 effects the trans 
fer of the actual funds With the appropriate account server, 
e.g., credit card server, ACH netWork server, bank server, 
etc. In another embodiment, funds may be transferred 
betWeen online accounts associated With the user. For 
eXample, the user may have tWo or more separate online 
accounts or one or more online sub-accounts may be tied to 

a master online account. For sub-accounts, actual funds are 
debited or credited to an account at the ?nancial institution 
associated only With the master account, such that When an 
online transaction involving a sub-account is completed 
actual funds may, only be WithdraWn from, or added to, the 
master account. Funds may be moved betWeen the master 
account and a sub-account by the entity controlling the 
master account. Sub-accounts are useful for many applica 
tions, including, for eXample, alloWing parents (controlling 
master account) to provide a monthly alloWance to a child 
(sub-account) aWay at college or providing a limited spend 
ing account (sub-account) for an employee in charge of 
buying of?ce supplies for a company (controlling master 
account). 
[0042] To effect transfer betWeen online accounts and 
betWeen an online account and a credit card account, ATM 
check card account, checking account or other ?nancial 
account, the user is preferably provided With a form With 
?elds for entering the amount desired to be transferred, the 
account into Which funds are to be transferred and the 
account from Which funds are to be transferred. FIG. 7 
illustrates an exemplary form for use With a “move money” 
transaction according to an embodiment of the invention. As 
shoWn, form 600 preferably includes an amount ?eld 610, an 
account ?eld 620 from Which funds are to be transferred and 
a second account ?eld 630 into Which funds are to be 
transferred. Other ?elds may be presented for other neces 
sary information such as passWords, PIN numbers, expira 
tion dates, routing numbers, etc. If a user has previously 
entered account information, the user is preferably able to 
select that account Without having to re-enter the informa 
tion. When ?lled out, the user submits the form and the 
system processes the information and moves the funds 
accordingly. For online account-to-online account moves, 
the database 22 is updated, and for transfers to and from 
online accounts, ?nancial institution server 50 is provided 
With the appropriate information so as to effect the actual 
transfer of funds to or from the credit card account, conduct 
ACH settlement, etc. 

[0043] According to one embodiment, multiple affiliate 
banks are provided for conducting settlements, e.g., ACH 
settlements With other banks, check card transactions, trans 
actions With credit card companies, etc. Referring to FIG. 1, 
for eXample, one af?liate ?nancial institution may be rep 
resented as server 501, and a second ?nancial institution as 

server 502. In this embodiment, a user is preferably given an 
option to choose an af?liate bank to conduct the settlements. 
For eXample, the different af?liate ?nancial institutions may 
offer different fee schedules, aWard programs, etc. After a 
user selects an af?liate ?nancial institution, that institution 
becomes the default until changed by the user. In one 
embodiment, both parties to a transaction (i.e., payor and 
payee) may identify the same or different affiliate ?nancial 
institutions for conducting settlement for the transaction. 
Additionally, different default af?liate banks may be selected 
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by a user depending on the type of settlement. In preferred 
aspects, database 22 stores the affiliate bank preferences and 
other user preferences in relation to each online account. 

[0044] According to another embodiment, a transaction 
limit is placed on art online account until it has been 
established that the user is able to receive mail at a billing 
address, e.g., for a credit card or ATM check card. In this 
embodiment, the user is limited to sending or receiving no 
more than a certain amount, for eXample, $200, until the user 
has veri?ed that they are able to receive US. mail at the 
billing address. When the user signs up or registers With the 
system, a letter is sent to the billing address. The letter 
includes a code, such as an alphanumeric code. After the 
letter and code have been received, the user can verify/ 
con?rm the physical billing address by entering the code 
When logging in to the system. Once the physical address 
has been con?rmed, the transaction limit may be raised. In 
one embodiment, the transaction limit is automatically 
raised, for eXample, to the lesser of $1000/month or the 
credit card limit, if credit card information Was entered. 
Alternatively, the transaction limit may be set by the user, 
Within a speci?ed maximum set by the system. It Will also 
be appreciated that any transaction limit determining scheme 
may be used. 

[0045] While the invention has been described by Way of 
eXample and in terms of the speci?c embodiments, it is to be 
understood that the invention is not limited to the disclosed 
embodiments. To the contrary, it is intended to cover various 
modi?cations and similar arrangements as Would be appar 
ent to those skilled in the art. Therefore, the scope of the 
appended claims should be accorded the broadest interpre 
tation so as to encompass all such modi?cations and similar 
arrangements. 

1. A computer implemented method of transferring funds 
from one online account to another, the method comprising 
the steps of: 

opening a ?rst online account in response to a request 
from a ?rst user to open the ?rst online account, 
including: 

a) receiving credit card account information from the ?rst 
user; 

b) establishing a connection With a server associated With 
the credit card account; and 

c) transferring funds from the credit card account to the 
?rst online account; 

receiving a transfer request from the ?rst user, the transfer 
request including an amount of funds for transfer from 
the ?rst online account associated With the ?rst user and 
identi?cation information for a recipient of the funds, 
the identi?cation information including an electronic 
message address for the recipient; 

automatically sending an electronic message to the recipi 
ent using the electronic message address, the electronic 
message indicating that funds are ready for transfer to 
the recipient; 

receiving a response from the recipient accepting or 
rejecting the transfer of funds; and 
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transferring said amount of funds from the ?rst account to 
a second online account associated With the recipient if 
the recipient’s response indicates acceptance. 

2. The method of claim 1, Wherein the electronic message 
address is an e-mail address, and Wherein the electronic 
message is an e-mail message. 

3. The method of claim 1, Wherein the electronic message 
address includes a user ID associated With the recipient, and 
Wherein the step of automatically sending an electronic 
message includes initiating an instant message session With 
the recipient based on the user ID. 

4. The method of claim 1, Wherein the response includes 
a request by the recipient to open an account, and Wherein 
the method further includes the step of opening the second 
account for the recipient. 

5. The method of claim 1, Wherein the response from the 
recipient includes information identifying the second 
account. 

6. The method of claim 1, Wherein the transfer request 
further includes a request for identity con?rmation, and 
Wherein the response from the recipient includes identity 
information responsive to the request for identity con?rma 
tion, the method further including the steps of: 

automatically sending the identity information to the ?rst 
user; and 

receiving from the ?rst user an acceptance or a rejection 
of the identity information; 

Wherein funds are transferred only if an acceptance is 
received from the ?rst user. 

7. The method of claim 6, Wherein the request for identity 
con?rmation includes a query, and Wherein the identity 
information from the recipient includes an ansWer to the 
query. 

8. (canceled) 
9. (canceled) 
10. The method of claim 1, further comprising the steps 

of: 

receiving credit card account information from the recipi 
ent; 

establishing a connection With a server associated With the 
credit card account; and 

transferring funds from the second account to the credit 
card account in response to a WithdraWal request 
received from the recipient. 

11. The method of claim 1, Wherein the method is 
implemented in a host server, and Wherein the electronic 
message includes a URL link to the host server. 

12. Acomputer implemented method of transferring funds 
from one online account to another, the method comprising 
the steps of: 

receiving a payment request from a ?rst user, the payment 
request including an amount of funds for transfer to an 
online account associated With the ?rst user and iden 
ti?cation information for a recipient of the payment 
request (payor), the identi?cation information includ 
ing an electronic message address of the payor; 

automatically sending an electronic message to the payor 
using the electronic message address, the electronic 
message including the amount of funds to be trans 
ferred to the ?rst user; 
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receiving a payment response from the payor indicating 
acceptance or rejection of the payment request; 

sending a second electronic message to the ?rst user 
indicating Whether the payment response from the 
recipient indicates acceptance or rejection of the pay 
ment request; and if the payment response indicates 
acceptance: 

receiving a transfer request from the ?rst user indicating 
that the funds be transferred to an identi?ed online 
account associated With the ?rst user; and 

transferring funds to the identi?ed online account from a 
second online account associated With the payor in 
response to the transfer request; 

Wherein the payment response further includes a request 
to open an online account for the payor, the method 
further including: 

opening the second online account and depositing funds 
into the second online account, Wherein depositing 
includes: 

receiving credit card account information from the payor; 

establishing a connection With a server associated With the 
credit card account; and 

transferring funds from the credit card account to the 
second online account. 

13. The method of claim 12, Wherein the electronic 
message address is an e-mail address, and Wherein the 
electronic message is an e-mail message. 

14. The method of claim 12, Wherein the electronic 
message address includes a user ID associated With the 
payor, and Wherein the step of automatically sending an 
electronic message includes initiating an instant message 
session With the payor based on the user ID. 

15. The method of claim 12, Wherein if the payment 
response from the payor indicates acceptance of the payment 
request, the payment response further includes a request for 
identity con?rmation, and Wherein the transfer request from 
the ?rst user includes identity information responsive to the 
request for identity con?rmation, the method further includ 
ing the steps of: 

automatically sending the identity information to the 
payor; and 

receiving from the payor an acceptance or a rejection of 
the identity information; 

Wherein funds are transferred only if an acceptance of the 
identity information is received from the payor. 

16. The method of claim 12, further including the step of 
transferring funds from the identi?ed online account to a 
user identi?ed credit card account in response to a request 
from the ?rst user to WithdraW funds from the identi?ed 
online account. 

17. (canceled) 
18. (canceled) 
19. (canceled) 
20. The method of claim 12, Wherein the method is 

implemented in a host server, and Wherein the electronic 
message includes a URL link to the host server. 

21. The method of claim 12, Wherein a plurality of online 
accounts are associated With the ?rst user, and Wherein the 
identi?ed account is one of the plurality of online accounts. 
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22. The method of claim 21, further including the step of 
transferring funds from the identi?ed account to a different 
one of said plurality of accounts in response to a request 
from the ?rst user. 

23. In a computer netWork, a computer system commu 
nicably coupled to a database of online user accounts, the 
user accounts including values representing funds main 
tained by a ?nancial institution on behalf of the users, the 
computer system eXecuting code for updating the values in 
the user accounts, the code including instructions for: 

opening a ?rst online account in response to a request 
received by the computer system from a ?rst user to 
open the ?rst online account, said instructions for 
opening including instructions for: 

processing credit card account information received from 
the ?rst user; 

establishing a connection With a server associated With the 
credit card account; and 

transferring funds from the credit card account to the ?rst 
online account; 

processing a transfer request received by the computer 
system from the ?rst user over the netWork, the transfer 
request including an amount of funds for transfer from 
the ?rst online account and identi?cation information 
for a second user, the identi?cation inforrnation includ 
ing an electronic message address for the second user; 

autornatically sending an electronic message to the second 
user using the electronic message address, the elec 
tronic message indicating that funds are ready for 
transfer to the second user; 

processing a response received from the second user to 
determine Whether the second user has accepted or 
rejected the transfer of funds; and 

updating the values of the ?rst user account and a second 
user account associated With the second user to re?ect 
that the amount of funds Was transferred from the ?rst 
user to the second user if the response indicates accep 
tance. 

24. The computer system of claim 23, Wherein the elec 
tronic rnessage address is an e-rnail address, and Wherein the 
electronic message is an e-rnail message. 

25. The computer system of claim 23, Wherein the elec 
tronic rnessage address includes a user ID associated With 
the second user, and Wherein the step of autornatically 
sending an electronic message includes initiating an instant 
message session With the second user based on the user ID. 

26. The computer system of claim 23, Wherein the 
response includes a request by the second user to open an 
account, and Wherein the code further includes instructions 
for opening the second account for the second user. 

27. The computer system of claim 23, Wherein the 
response from the second user includes information identi 
fying the second account. 

28. The computer system of claim 23, Wherein the transfer 
request further includes a request for identity con?rrnation, 
and Wherein the response from the second user includes 
identity information responsive to the request for identity 
con?rrnation, the code further including instructions for: 

automatically sending the identity information to the ?rst 
user; and 
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processing a second response received from the ?rst user 
indicating acceptance or rejection of the identity infor 
rnation; 

Wherein the values are updated only if the second 
response indicates acceptance. 

29. The computer system of claim 28, Wherein the request 
for identity con?rrnation includes a query, and Wherein the 
identity information from the second user includes an 
ansWer to the query. 

30. In a computer netWork, a computer system commu 
nicably coupled to a database of online user accounts, the 
user accounts including values representing funds main 
tained by a ?nancial institution on behalf of the users, the 
computer system executing code for updating the values in 
the user accounts, the code including instructions for: 

processing a payment request received from a ?rst user 
over the netWork, the payment request including an 
amount of funds for transfer to a ?rst online user 
account associated With the ?rst user and identi?cation 
information for a second user, the identi?cation infor 
rnation including an electronic message address for the 
second user; 

autornatically sending an electronic message to the second 
user using the electronic message address, the elec 
tronic rnessage including the amount of funds to be 
transferred to the ?rst user; 

processing a payment response received from the second 
user to determine Whether the second user has accepted 
or rejected the payment request; 

sending a second electronic message to the ?rst user 
indicating Whether the payment response from the 
second user indicates acceptance or rejection of the 
payment request; and if the payment response indicates 
acceptance: 

processing a transfer request received from the ?rst user 
to determine a user account identi?ed by the ?rst user; 
and 

updating the values of the identi?ed account and a second 
online user account associated With the second user to 
re?ect that the amount of funds Was transferred from 
the second online user account to the account identi?ed 

by ?rst user; 

Wherein the payment response further includes a request 
to open an online account for the second user, the code 
further including instructions for: 

opening the second online user account; and 

depositing funds into the second online user account, 
Wherein instructions for depositing include instructions 
for: 

processing credit card account information received from 
the second user; 

establishing a connection With a server associated With the 
credit card account; and 

causing funds to be transferred from the credit card 
account to the second online user account. 

31. The computer system of claim 30, Wherein the elec 
toronic rnessage address is an e-rnail address, and Wherein 
the electronic message is an e-rnail rnessage. 
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32. The computer system of claim 30, wherein the elec 
tronic message address includes a user ID associated With 
the second user, and Wherein the step of automatically 
sending an electronic message includes initiating an instant 
message session With the second user based on the user ID. 

33. The computer system of claim 30, Wherein if the 
payment response from the second user indicates acceptance 
of the payment request, the payment response further 
includes a request for identity con?rmation, and Wherein the 
transfer request from the ?rst user includes identity infor 
mation responsive to the request for identity con?rmation, 
and Wherein the code further includes instructions for: 

automatically sending the identity information to the 
second user; and 
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processing a second response received from the second 
user to determine Whether the identity information Was 

accepted or rejected; 

Wherein values are updated only if the identity informa 
tion Was accepted. 

34. (canceled) 
35. The computer system of claim 30, Wherein the pay 

ment response from the second user includes information 

identifying the second account. 

36-47. (canceled) 


