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(57) ABSTRACT 

A method and system for bene?ciaries of bene?ts not 
directly assignable, such as Social Security bene?ts, to 
receive lump sum payments, such as loans or advances for 
these bene?ts. An analysis is made as to a lump sum amount 
payable to the participant bene?ciary, based on such factors 
as the amount of the bene?t, health and credit history of the 
participant, participant marital status, current bene?t 
amounts, and anticipated cost of living adjustments to the 
bene?t. Once approved for a lump sum, the participant 
opens an account in a preselected ?nancial institution, to 
Which the bene?ts are directed. On a periodic basis, pursuant 
to participant authorization, the account is sWept of funds, 
Which are transferred to a second account not held by the 
participant, for payment to lenders, service providers, and 

Int. Cl.7 ................................................... .. G06F 17/60 others entitled to funds. The participant is paid a lump sum 
US. Cl. .............................................................. .. 705/38 in exchange for the directed stream of payments. 
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METHOD AND SYSTEM FOR AFFLUENT 
RETIREE ADVANCE 

BACKGROUND OF THE INVENTION 

[0001] 1. Field of the Invention 

[0002] The ?eld of the invention relates to a method and 
system for collecting and paying in a lump sum future 
streams of payments that are not directly assignable prior to 
receipt by the recipient, and, more speci?cally, to a method 
and system that alloWs bene?ciaries of bene?ts or other 
streams of payments that are not directly assignable prior to 
receipt by the recipient, such as Social Security bene?ts, as 
provided under the Social Security Act, PL. 74-271 (49 Stat. 
620), and its amendments, to exchange a stream of future 
payments via sWept accounts in the bene?ciaries’ names for 
a discounted lump sum nonrecourse loan or other advance, 
thereby avoiding problems With directly assigning such 
streams of payments prior to receipt by the recipient. 

[0003] 2. Background of the Technology 

[0004] Many United States citiZens over the age of 62, and 
particularly those over 65, are eligible to receive Social 
Security bene?ts and receive these bene?ts on a monthly 
basis. The amount of bene?ts, hoWever, is relatively small 
for Wealthy citiZens (e.g., citiZens having a net Worth greater 
than $750,000). As a result, these bene?ts are typically not 
meaningful to these citiZens. 

[0005] As a general rule, people prefer to receive money 
oWed, such as jury settlements, in a lump sum payment, 
rather than via payments over time. One reason for this 
preference is to remove some or all of the mortality risk of 
loss of the bene?ts (e.g., the bene?ciary is able to receive the 
bene?ts only during the bene?ciary’s lifetime; if the ben 
e?ciary dies early, bene?ts that the bene?ciary Would have 
otherWise received may be forfeited). Other examples of 
preference for lump sum payments include reverse mort 
gages, lump sum severance arrangements, early 401(k) 
distributions, and advances against streams of income (e.g., 
structured settlements, annuities, royalties, commissions, 
lottery Winnings, inheritances and legal settlements). The 
consumer’s logic for making decisions of this kind is not 
purely based on economics, and is frequently impacted by 
many factors, including net Worth, liquidity, age, health, 
charitable intent, lifestyle, business and investment oppor 
tunities, and current family matters. Retirees, for example, 
have demonstrated a strong preference to take corporate 
pension payments in lump sum format. According to a recent 
study by HeWitt Associates of Lincolnshire, Ill., approxi 
mately 95% of retirees at large companies opt for an early 
retirement lump sum option When available, even though in 
the majority of the cases the economics of lifetime pension 
payments are compelling. 

[0006] In the affluent population, this preference is further 
demonstrated by the rapid acceptance and groWth of the high 
net Worth life settlement (“HNW Settlement”) market. A 
HNW Settlement alloWs a Wealthy senior Who oWns a large 
life insurance policy to receive a cash payment by selling the 
policy at a discount to its face value, as opposed to Waiting 
for payment of a death bene?t to bene?ciaries at some 
unknoWn time in the future, occurring upon the insured’s 
death. HNW Settlements typically involve discounts to face 
of 60% to 90%, and settlement companies typically price the 
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product to produce internal rates of return in excess of 15%. 
The pricing of the HNW Settlement product is considered 
attractive enough for many Wealthy seniors to seek out the 
product. In 1998, the ?rst full year HNW Settlements Were 
available in the market, industry application volume 
exceeded $2.8 billion face amount of insurance. It has been 
estimated that the potential settlement market is in excess of 
$100 billion. Typical reasons for pursuing HNW Settlements 
mentioned by policyholders and their advisors include: 
access to liquidity, desire for different and more appropriate 
life level of insurance coverage, immediate investment 
opportunities, inability to forecast one’s oWn life expect 
ancy, estate planning needs, charitable intent, and poor 
insurance policy performance. 

[0007] Af?uent seniors are highly cogniZant of the rela 
tively loW historical returns on Social Security. In fact, 78% 
of af?uent Americans Would recommend requiring the gov 
ernment to invest Social Security to earn yields comparable 
to private pension plans. 

[0008] OverWhelmingly, the af?uent vieW Social Security 
as a retirement program for those Who have contributed to it, 
as opposed to a need-based entitlement. Research indicates 
that Wealthy seniors often frivolously spend their Social 
Security payments, Which are relatively small compared to 
their overall income. In fact, many ?nancial advisors ignore 
Social Security entirely in retirement planning for their 
clients. It is believed that these factors contribute to af?uent 
seniors’ potential interest in exchanging their Social Secu 
rity payments for a lump sum. 

[0009] Overall, several factors thus impact these recipi 
ents’ interest in receiving lump sums in lieu of periodic 
Social Security payments, including: 1) many citiZens in the 
relevant age group, Who Were born or greW up during the 
Depression, have a general lack of trust in government; 2) 
these citiZens generally believe that, regardless of their 
Wealth, they deserve What they Were promised When they 
made their contributions to the system; and 3) Social Secu 
rity provides a poor return on money put into the system. 

[0010] There is therefore an unmet need to provide such 
Social Security bene?ts to Wealthy citiZens as an immedi 
ately collected lump sum payment. There is a technical 
problem, hoWever, in that Social Security bene?ts are not 
legally assignable. For example, citiZens eligible for Social 
Security bene?ts cannot assign the right to these bene?ts to 
a creditor in lieu of payment to that creditor. Federal laW 
prohibits such assignment of bene?ts (including other ben 
e?ts in addition to Social Security, such as Medicare or 
Medicaid payments); these bene?ts must be received 
directly by the eligible citiZen. 

[0011] Social Security bene?ts, in general, are provided as 
folloWs. Social Security bene?ts are paid to retired Workers 
upon reaching retirement age (early, normal, or delayed) on 
a monthly basis for the remainder of their lives. The amount 
of such payment is principally based on the Worker’s life 
time earnings, but is capped (knoWn as the Maximum Social 
Security Bene?t), once a pre-determined cumulative lifetime 
earnings level has been reached. In addition, upon reaching 
retirement age, the spouse of a retired Worker is entitled to 
a Spousal Bene?t (50% of the retiree’s bene?t) or the 
spouse’s oWn bene?t (based on lifetime earnings), Which 
ever is higher, payable for the remainder of the spouse’s life. 
The survivor (e.g., WidoW) of a retired Worker receives a 
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survivorship bene?t for the survivor’s remaining years. 
Exact bene?t levels are determined by formula by the Social 
Security Administration (SSA). 

[0012] The existing process for typical direct deposit of 
bene?ts for a bene?ciary of Social Security is illustrated in 
FIG. 1. As shoWn in FIG. 1, a bene?ciary 1 transmits 2 to 
SSA3 information needed to direct deposit monthly Social 
Security payments in the bank account 6 of the bene?ciary 
1. SSA 3 noti?es 4 the bene?ciary 1 that the bene?ciary 1 
Will begin receiving bene?ts and requests bank account 
information for direct deposit. SSA 3 then begins direct 
depositing 5 bene?ts in the bank account 6 for the bene? 
ciary 1. 

SUMMARY OF THE INVENTION 

[0013] The present invention provides a method and sys 
tem for alloWing bene?ciaries of bene?ts or other streams of 
payments that are not directly assignable, such as Social 
Security bene?ts, to receive lump sum payments, such as in 
the form of non-recourse loans or other advances for these 
streams of payments. While the term “bene?ts” is used 
throughout or interchangeably With “stream of payments” or 
“streams of payments,” the present invention is no intended 
to be limited to a particular type of bene?t, instead being 
applicable to any stream of payments or bene?ts, particu 
larly those that are not directly assignable. 

[0014] To accomplish the exchange of the bene?ts or other 
stream of payments for the lump sum amount, in an embodi 
ment of the present invention, an analysis is made as to a 
proposed lump sum amount payable to the participant ben 
e?ciary, based on such factors as the amount of the bene?t, 
the health of the participant, the participant’s age and life 
expectancy, the participant’s marital status, credit and other 
?nancial information relating to the participant, and antici 
pated cost of living adjustments (COLAs) to the bene?t. 
Once approved for a lump sum, the participant opens an 
account in a preselected bank (e.g., a bank selected by a host 
entity for the method and system), and provides instructions 
to the provider of the bene?t or other stream of payment, 
such as the Social Security Administration (SSA) to direct 
deposit the stream of payments in the participant account. 
On a periodic basis, pursuant to participant authoriZation, 
the account is sWept of funds, Which are transferred to a 
second account not held by the participant, for payment to 
lenders, service providers, and others entitled to funds. As a 
result, the participant is effectively paid the lump sum in 
exchange for the directed stream of payments. 

[0015] The present invention therefore alloWs a partici 
pant (also referred to as a “bene?ciary”) to remove the 
mortality risk With regard to Social Security bene?ts, or 
other streams of payment that are not directly assignable, by 
receiving a lump sum in exchange for these streams of 
payment. As this lump sum is, for example, provided as a 
non-recourse loan or other advance, if the participant dies 
before the participant has paid back this loan or advance, the 
participant is not liable for repayment. One advantage of this 
approach is that the participant receives an upfront advance 
regardless of Whether the participant dies before receiving 
all of the stream of payment to Which the participant Would 
have been entitled. 

[0016] In particular, in an embodiment of the present 
invention, the lump sum payment is in the form of a limited 
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recourse loan or advance knoWn as an Af?uent Retiree 
Advance Since such bene?ts as Social Security 
cannot be directly assigned legally, the present invention 
provides for establishment of a permanent direct-deposit 
sWeep account or other account alloWing periodic transfer of 
funds to effectively facilitate repayment of the non-recourse 
loan or advance (to a “host entity”) via all of the borroWer’s 
bene?t proceeds after they are received, in order to pay debt 
service. In an embodiment of the present invention, the host 
entity enters into an agreement With a ?nancial institution, 
such as a bank, a thrift, a brokerage ?rm, a credit union, a 
currency change, or, for example, a subsidiary or af?liate 
thereof, that is able to accept deposits, to establish and 
maintain these accounts, as Well as service the loan portfo 
lio. 

[0017] To be eligible for an ARA loan or advance, in an 
embodiment of the present invention, the Primary BorroWer 
needs to be a current recipient of the bene?t, such as Social 
Security, or other stream of payment. The ARA loan or 
advance amount and commensurate available term is deter 
mined based on the Primary BorroWer’s age, health, 
expected future bene?ts or streams of payment, marital 
status, and (if married) the spouse’s age, health, life expect 
ancy, credit and other ?nancial information for the Primary 
BorroWer, and expected bene?ts. The typical Primary Bor 
roWer (participant) is a male head of household, With a living 
spouse close to his age (the “Secondary BorroWer”). In an 
embodiment of the present invention, any living spouse 
Would typically be party to the transaction for the loan or 
advance. Because the BorroWers’ household is affluent, it is 
likely that the Primary BorroWer had steady Maximum 
Earnings during Working years, and is entitled to bene?ts at 
or near the Maximum Social Security Bene?t, as de?ned by 
SSA. 

[0018] Additional advantages and novel features of the 
invention Will be set forth in part in the description that 
folloWs, and in part Will become more apparent to those 
skilled in the art upon examination of the folloWing or upon 
learning by practice of the invention. 

BRIEF DESCRIPTION OF THE FIGURES 

[0019] 
[0020] FIG. 1 is a pictogram illustrating existing direct 
deposit for non-assignable bene?ts or streams of payment, 
such as social security bene?ts or de?ned bene?t pension 
payments, for a bene?ciary; 

[0021] FIG. 2 presents a pictogram of a method and 
system for providing a lump sum, such as a non-recourse 
loan or advance, in exchange for a stream of payments that 
are not directly assignable, in accordance With an embodi 
ment of the present invention; 

[0022] FIG. 3 shoWs a How diagram of a method of 
providing a lump sum, such as a non-recourse loan or 
advance, to a participant in exchange for a stream of 
payments that are not directly assignable, in accordance With 
an embodiment of the present invention; 

[0023] FIG. 4 is a How diagram of a method for deter 
mining a lump sum, such as a non-recourse loan or advance, 
for a participant in exchange for a stream of payments that 
are not directly assignable, in accordance With an embodi 
ment of the present invention; and 

In the draWings: 
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[0024] FIG. 5 shows system components for an embodi 
ment of the present invention. 

DETAILED DESCRIPTION 

[0025] Advantages of a lump sum payment, such as an 
ARA loan or advance, in accordance With the present 
invention, include the following: 1) eliminating uncertainty 
of life expectancy; 2) mitigating uncertainty over future 
changes to Social Security bene?ts or other streams of 
payments; 3) enhancing alternative investment and savings 
options; 4) expanding estate planning opportunities; 5) 
transferring Wealth to family members; 6) providing alter 
natives to loW returns currently produced by Social Security; 
and 7) increasing charitable giving. 

[0026] Further, it is clear that such lump sum payment is 
likely to be attractive particularly to participants because the 
advance is generally non-recourse (except under certain 
circumstances, such as the recipient fraudulently obtaining 
the loan, Which results in the loan being a recourse loan; or 
in other de?ned events, such as both spouses dying Within 
the ?rst feW years of the loan), and thus the sole source of 
repayment Will be from future direct deposits of Social 
Security bene?ts or other streams of payments. Each par 
ticipant Will not incur additional direct personal (e.g., 
recourse) debt, Which, if it existed, could be perceived as 
unattractive to certain Wealthy retirees. In addition, if pro 
ceeds from the ARA loan or advance are used for investment 
purposes, the interest expense on the advance may be 
partially or fully used to reduce taxes by offsetting invest 
ment interest income (for certain types of investment 
income). 
[0027] The folloWing example in accordance With an 
embodiment of the present invention describes a scenario for 
a typical participant in the method and system of the present 
invention. In this example, the participant is an older, HNW 
individual Who, for example, Works With a ?nancial advisor, 
a ?nancial planner, or an estate planner. (The participant 
may also participate individually, Without the assistance of 
an advisor.) Other advisors for the participant could include, 
for example, insurance agents, insurance advisors, laWyers, 
certi?ed public accountants, or brokers. This adviser brings 
up to the participant the idea of obtaining a nonrecourse 
course as an advance on the participant’s Social Security 
bene?ts or other streams of payments. The advisor makes 
this suggestion to the participant partly because the partici 
pant does not depend on Social Security for basic living 
needs. The participant has substantial savings, and, in pro 
portion to the participant’s overall Wealth and income, 
Social Security is not that meaningful. 

[0028] One reason that Social Security is not very mean 
ingful to possible participants in the present invention, such 
as the participant in this example, is that the participant is 
only obtaining a small amount of money from Social Secu 
rity relative to Wealth; the smaller the relative amount, the 
less meaningful it is to the participant. By providing the 
opportunity for such situated participants to obtain bene?ts 
or other streams of payments as lump sums, these partici 
pants typically vieW the lump sums as bene?ts of value. 

[0029] On the protection side, the intent of Social Security 
is to ensure that recipients have a “safety net,” and one 
concern of the government is that, even though recipients of 
Social Security could bene?t from a lump sum, it is gener 
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ally in these recipients’ better interest to receive money on 
a month-to-month basis so that these bene?ts can meet their 

on-going basic living expenses. 

[0030] To participate, the participant completes an appli 
cation, and in conjunction With the application, the partici 
pant signs a release, as explained further beloW. The ?nan 
cial advisor returns the application to a host entity for the 
present invention, in one embodiment for Which the host 
entity is referred to as “Discernus,” along With the release. 
The release alloWs the host entity to receive personal infor 
mation on the participant, such as, but not limited to, the 
participant’s credit history and health history. 

[0031] Once the host entity receives all of the participant’s 
information and con?rms that the participant is a current 
bene?ciary or is eligible as a bene?ciary, such as for Social 
Security bene?ts or a pension, the host entity determines if 
the risk of making an advance to the participant Will produce 
an adequate expected return, given underWriting criteria 
applied to the participant. In one example embodiment, the 
host entity considers making loans or advances for a term of 
betWeen seven and ten years. In making this determination, 
in this embodiment, an examination and analysis is made of 
the participant’s health and age, including, for example, 
comparing the participant’s age to actuarial tables to ensure 
that the participant is likely to outlive the length of the loan 
or advance. For example, if the participant is a normal 65 
year old, it is likely that the participant Will outlive a ten year 
loan or advance. 

[0032] Consideration is next made of any speci?c issues 
that relate to the participant’s health. For example, if the 
participant is a smoker, this may affect the participant’s risk, 
as Would other serious health issues, such as a history of 
heart attacks or other health conditions that can potentially 
shorten the life of the participant. In addition, con?rmation 
is made that the participant’s present ?nancial history is 
good. Even though, for example, the participant is relatively 
affluent and has been paying bills on time, there should be 
assurances that the participant does not have large debts 
outstanding that the participant did not reveal in the appli 
cation or have any prior history of bankruptcy. Typically, 
this analysis includes obtaining a credit score for the par 
ticipant. Assuming that the participant meets all of the 
criteria, a determination is made that a loan or advance can 
be made to the participant. 

[0033] The next issue to be addressed is the the potential 
siZe of the loan or advance that may be made. The siZe of the 
loan or advance is dependent, at least partially, upon ?ve 
factors: 1) the amount of bene?t or other stream of payment, 
such as Social Security, that the participant receives; 2) the 
length of time for Which the loan or advance is requested; (3) 
factors and mechanisms relating to the bene?t or stream of 
payment system, including, for example, Social Security 
COLAs; 4) the interest rate to be charged on the loan or 
advance; and (5) life expectancy. 

[0034] One important variable for pricing the ARA prod 
uct effectively, for example, is reasonably accurate informa 
tion about the expected future Social Security Bene?ts over 
the collective lifetimes’ of the participants. A participant’s 
current Social Security bene?t is knoWn and certain at the 
time of the ARA advance application. The pricing model of 
the present invention re?ects future changes to bene?t 
amounts resulting from annual COLAs, risk of mortality, 
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and changes to retirement status. The model is highly 
?exible and, in an embodiment of the present invention, 
easily interfaces With existing SSA bene?t calculation soft 
Ware and other inputs from retirees’ bene?t statements. 

[0035] Further, developing accurate life expectancy esti 
mates based on current information about each participant is 
critical. To forecast the participant’s life expectancy in a 
conservative manner, proprietary mortality tables are used 
that incorporate age, gender, and smoker status as inputs. 
The expected demographics of the typical ARA participant 
are evaluated, including age, net Worth, lifestyle, and pro 
pensity to maintain health. Based partly on the results of 
analysis of a multitude of mortality-related products (for 
example, actuarial studies, revieW of life insurance and 
pension mortality experience), the present invention predicts 
that the typical ARA participant Will live longer than the 
average Social Security recipient, all other things being 
equal. Nonetheless, the tables developed for the present 
invention are generally conservative (i.e., project shorter 
lives) relative to those used by SSA, as Well as those used 
by insurance companies that primarily sell mortality-based 
products, such as life insurance and annuities. 

[0036] In an embodiment of the present invention, the host 
entity directly underWrites each case by obtaining medical 
information about the participant, including both the Pri 
mary (participant) and Secondary BorroWer (spouse), 
assuming the participant has a spouse. Participants are 
rejected if they have signi?cantly deteriorating health that 
Would most likely dramatically reduce life expectancies. In 
an embodiment of the present invention, a team of skilled 
underWriting professionals utiliZes underWriting data to 
make appropriate adjustments to the base mortality tables in 
a manner similar to that employed in underWriting life 
insurance or HNW Settlements. 

[0037] In an embodiment of the present invention, the 
amount of advance to a particular participant is adjusted to 
achieve a targeted rate of return over the term of the loan or 
advance. The loan or advance is structured so that it is fully 
amortiZed Well before the participants’ joint life expectancy 
(assuming a participant and spouse) (unless structured With 
a recourse balloon payment for non-amortiZed principal). 
The host entity typically earns most of its expected return on 
an ARA advance in the ?rst eight years of the loan or 
advance. 

[0038] Participant related factors that potentially impact 
the amount of the loan or advance include the folloWing: 1) 
age, health, and life expectancy of the participant; 2) earn 
ings history of the participant; 3) marital status; 4) one or 
both spouse(s)’s bene?ts (or stream of payments) used; 5) 
amount of bene?t(s); 6) expected future earnings of partici 
pant; and 7) early, normal or delayed retirement. Company/ 
market factors (typically determined by the host entity) that 
potentially impact the amount of the loan or advance 
include: 1) target rate of return; 2) overhead and direct cost 
assumptions; 3) borroWing costs and leverage; 4) future 
in?ation and COLA assumptions; 5) portfolio credit loss 
experience; and 6) portfolio fraud loss experience. 

[0039] The impact of inherent bene?t or other stream of 
payment speci?c factors, such as COLAs for Social Secu 
rity, are illustrated by the folloWing example. COLAs, in the 
recent past, have typically resulted in bene?ts rising betWeen 
2% and 3% or higher per year, dependent someWhat upon 
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the Will of Congress. These COLAs supposedly are meant to 
compensate the bene?ciaries for in?ation in the economy. 
With regard to the example for the participant discussed 
above, the COLAs are considered as folloWs. If the partici 
pant is to receive $1,000 for ?scal 2002, and in the folloWing 
year Congress sets the COLA as 2%, the participant Will 
receive $1,020 in 2003. Such anticipated changes in 
received bene?ts are addressed as loan or advance siZe and 

time length considerations. The participant may expect to 
receive signi?cantly greater bene?ts 10 years from the 
beginning of the term of the loan or advance. Calculation of 
the loan or advance amount is made, for example, using a net 
present value that discounts the stream of cash ?oWs over the 
period of the loan or advance, varying by the siZe of the loan 
or advance, at the interest rate that the host entity uses. 

[0040] As suggested above, another factor considered by 
the present invention is Whether the participant has a spouse. 
The target group of Social Security bene?ciaries for partici 
pation in the present invention includes a high proportion of 
married couples. By considering the spouse of the partici 
pant With the participant, both the participant’s and the 
participant’s spouse’s bene?ts (e.g., spouses direct bene?t; 
spouse’s WidoW bene?t) may be considered together in the 
loan or advance amount. A number of other factors impact 
bene?ts for the participant and spouse together. For 
example, if the male spouse typically has been the primary 
Wage earner, that spouse Will therefore receive greater 
bene?ts than the female spouse, but the female spouse Will 
generally be entitled to additional survivor (i.e., WidoW) 
bene?ts upon the death of the male spouse. While survivor 
bene?ts may be typically less than living bene?ts for the 
male spouse, each of these factors is incorporable into the 
calculation of the loan or advance that is made in accordance 
With the present invention. 

[0041] In summary, a number of factors are usable in 
calculating the loan or advance to a participant. These 
factors include the folloWing: 1) the siZe of the participant 
and the participant’s spouse’s total bene?t or other stream of 
payments; 2) the maturity of the loan or advance; 3) the 
assumed interest rate by the host entity; and 4) the predicted 
COLAs or other stream of payment speci?c adjustments. 

[0042] Once a loan or advance siZe is calculated, the host 
entity typically offers the loan or advance through, for 
example, a ?nancial planner, an estate planner, an insurance 
agent, an insurance advisor, a laWyer, a certi?ed public 
accountant, or a broker. The loan or advance may also be 
offered directly to the participant. If the loan offer or advance 
is accepted by the participant, the participant opens a neW 
account in the participant’s name at a bank selected by the 
host entity or agreed upon by the parties, and the participant 
arranges for the participant’s bene?ts to be directly depos 
ited into this neW account. Typically, so as to minimiZe the 
costs of this neW account (also referred to as “the participant 
account”), the participant account is, for example, a regular, 
non-interest bearing checking account, although other types 
of accounts or other ?nancial products may be used to hold 
proceeds (e.g., bene?ts). The selection of the participant 
account of a type that is as inexpensive, in terms of fees, as 
possible, and that typically earns no interest, is logical in that 
any funds deposited into the participant account are typically 
present only a feW hours, days, or Weeks, such that little or 
no interest Would otherWise accrue in the account. 
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[0043] The participant also provides instructions to the 
selected bank in Which the participant account is opened, to 
the effect that the bank is to WithdraW or otherWise transfer 
funds from the participant account (“sWeep the account”) 
upon the deposit of these funds from, for example, SSA, or 
otherWise on a regular basis, and to transfer some proportion 
of these WithdraWn funds to one or more other accounts (the 
“second account”), as speci?ed by the host entity. Once the 
participant has opened the participant account and the sWeep 
or other transfer instructions have been received by the bank, 
the host entity advances to the participant a lump sum, such 
as a non-recourse loan or advance in the agreed amount, 
typically less a commission paid to a ?nancial planner for 
the participant. 

[0044] The participant is noW free to use the money 
advanced by the host entity in the manner the participant 
chooses. 

[0045] In operation, the bene?t provider, such as SSA, 
begins sending the participant’s payments to the participant 
account, typically through direct deposit at the ?nancial 
institution that the host entity has speci?ed. The participant 
account is sWept or otherWise transferred on a regular basis, 
such as daily or Weekly, and any money in the participant 
account is transferred to a second account speci?ed by the 
host entity. 

[0046] In an embodiment of the present invention, the 
second account is often a special type, referred to as a 
“bankruptcy remote” account, Which isolates the ARA loans 
from the general creditors of the host entity, vastly enhanc 
ing the status of the securitiZation lenders in the event that 
the host entity becomes bankrupt. Such accounts generally 
enhance creditors’ interest in making loans or advances. 
These creditors, for example, include lenders from Whom 
the host entity has borroWed money to make loans or 
advances, in turn, to participants. 

[0047] The second account uses the received money from 
participants’ accounts to service the debt on these loans or 
advances. The received money is used ?rst to pay the interest 
on the loan or advance and then to pay the principle on the 
loan or advance. The bank at Which the second account is 
located WithdraWs service fees from the account, and the 
remainder is then sent to a third account, such as a regular 
checking account held by the host entity. 

[0048] Further examples and features of the bankruptcy 
remote account, in accordance With embodiments of the 
present invention, are as folloWs. 

[0049] The bankruptcy remote account can be in the form 
of a trust, on behalf of various entities, such as the folloWing: 
1) an af?liate of the host entity; 2) a lending institution, such 
as a bank, from Which the host entity borroWs money to 
provide an ARA; or 3) a lender, such as a commercial paper 
conduit, from Which the host entity borroWs money to 
provide the ARA. In some of these embodiments of the 
present invention, the host entity securitiZes the ARA loan. 
In other embodiments, the host entity “sells” a portfolio of 
loans or advances in a Whole loan or advance sale to a 
?nancing entity, Which includes various types of ?nancial 
institutions, including subsidiaries or af?liates thereof, that 
are able to lend the host entity money to make the loans or 
advances. In this event, the sale price is typically slightly 
less than 100% of the value of the loan or advance (e.g., 
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betWeen 90% and 99%). Thus, the ?nancial entity that has 
provided the host entity With capital noW actually oWns the 
loan or advance—it is on the ?nancial entity’s balance sheet 
as an asset. 

[0050] In other embodiments, the host entity does not 
securitiZe the loan or advance. Instead, the host entity retains 
the loan or advance on its oWn books as an asset. In these 

embodiments, the host entity is able to pledge the loan or 
advance portfolio as collateral received from the ?nancing 
entity. In one embodiment of the present invention, such 
retained loans or advances are transferred to an af?liate of 
the host entity. As proceeds toWard repayment of the loan or 
advance are received, the value of the loan or advance is 
reduced. 

[0051] Regardless of the type of trust or other mechanism 
that is selected, embodiments of the present invention, in 
accordance With the present example, typically there are at 
least three other third party roles other than those performed 
by the ?nancial institution, the ?nancing entity, and the host 
entity, or subsidiary or af?liate thereof, that ensure payments 
from the participant accounts are made to the proper parties. 
The most typical third party roles include a Trustee, a 
Servicer, and a Custodian. In some embodiments of the 
present invention, the same company (Which could be the 
?nancial institution or ?nancing entity) performs the third 
party roles. In other embodiments, different companies 
perform certain functions. In addition, the host entity can 
perform most or some aspects of the third party roles. 

[0052] With all of these embodiments, the Trustee and 
Servicer roles involve different responsibilities. The Ser 
vicer functions as an administrative entity responsible for 
making payments, tracking loan or advance balances, cal 
culating payment amounts and loan or advance balances, 
facilitating payoffs or prepayments, calculating interest 
expense per loan or advance, and overseeing collection 
activities. The Trustee, as in any trustee role, ensures that the 
money received is paid to proper entities in the proper order, 
as determined, for example, by loan or advance documents 
betWeen the host entity and the ?nancial institution from 
Which the host entity is borroWing. 

[0053] For example, in accordance With an embodiment of 
the present invention, the host entity receives money from a 
Commercial Paper Conduit. In some embodiments, the 
money is borroWed via a special purpose vehicle (“SPV”), 
such as a specialiZed corporation established and organiZed 
under the laWs of DelaWare. The single purpose of the SPV 
in this example is to issue commercial paper to investors and 
to use the proceeds to purchase assets from a seller or 
multiple sellers. Embodiments of the present invention use 
a multi-seller SPV. In one example in accordance With these 
embodiments, a lending institution sets up an SPV that 
issues commercial paper. When the SPV issues the paper, the 
SPV buys the corresponding loan or advance from the host 
entity at a discount. The SPV in this embodiment is referred 
to as the “Sponsor” or a “Conduit Purchaser.” 

[0054] The host entity receives money from the Sponsor 
and advances money to the participant. In this example, 
immediately prior to receiving the loan or advance, the 
participant sets up an account at the Servicer’s ?nancial 
institution, in the participant’s name. The account is used 
solely for the purpose of receiving the participant’s non 
assignable bene?ts, such as Social Security payments. HoW 
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ever, the participant provides the Servicer With the right, 
through Written instructions to, “sWeep” or otherwise trans 
fer proceeds from the account. 

[0055] Money received into the account is then transferred 
to the second account, such as an account in the name of the 
host entity. The second account also includes access privi 
leges for or obligations to the Servicer, the Trustee (in this 
example, the Servicer and the Trustee are the same entity), 
and an Administrative Agent. (In some embodiments of the 
present invention, the Servicer is the company that sells the 
product (e.g., the host entity).) Upon receiving the money, 
the Servicer applies the money received, as folloWs: 1) 
servicing fee (assumes Servicer is not the seller); 2) payment 
to reduce the principal and interest on the ARA loan or 
advance; 3) payment of the custodian fee and the Trustee 
fee; 4) a Purchase Premium—a premium payment at a 
percentage over the rate that the conduit issues the commer 
cial paper, to compensate for the risk of accepting the assets 
in the Conduit; 5) a Purchase Discount—an interest rate 
amount, usually based off of London Interbank Offered Rate 
(LIBOR) plus some amount; Note: items 4 and 5 are based 
on the average cash investment outstanding by the Conduit); 
and 6) a payment for the unused fee (a small percent on the 
difference betWeen the total amount that is available to the 
seller and the actual amount used). While this order of 
payment is common to some embodiments, payment in 
other than the order above is also usable in accordance With 
the present invention. 

[0056] With regard to the participant account, the entity in 
Which the account is placed does not necessarily have to be 
a Trustee. In some embodiments, the entity is directly 
“related” to the host entity, and in other embodiments, there 
are several intervening entities betWeen the account holder 
and the host entity. Regardless of the type of entities 
involved and the relationships among the entities, one pur 
pose of the entities is to provide a mechanism for segregat 
ing the cash ?oW funds related to the ARA loan or advance 
(e.g., Social Security bene?ts) from other assets and liabili 
ties of the host entity. Further, cash ?oW among the entities 
may occur, for example, on behalf of individuals Who have 
lent funds to be used for loans or advances to the partici 
pants, either in the form of equity or debt. 

[0057] References Will noW be made in detail to embodi 
ments of the present invention, examples of Which are 
illustrated in the accompanying draWings. 

[0058] FIG. 2 presents a pictogram of a method and 
system for providing a lump sum bene?t, such as a non 
recourse loan or advance, in exchange for a stream of 
non-assignable bene?ts, in accordance With an embodiment 
of the present invention. As shoWn in FIG. 2, a participant 
1 is approved by a host provider 10 for a lump sum bene?t, 
such as a non-recourse loan or advance. The participant 1 
instructs 12 the SSA 3 to send bene?ts to a neWly opened 
account 11 in a bank or other ?nancial institution 13. 
Concurrently With opening the account 11, the participant 1 
executes loan documents and sends the executed documents 
14 to the host provider 10. The account 11 is referred to as 
a “bankruptcy remote” account. The participant 1 then 
provides 16 the ?nancial institution 13 With permission to 
sWeep or otherWise transfer proceeds from the account 11 
once money is received in the account 11 from SSA 3. The 
loan or advance proceeds, less a commission are sent 17 to 
the participant 1 from the host provider 10. 
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[0059] The SSA 3 periodically sends the bene?ts to the 
account 11. On a periodic basis, such as Weekly or monthly, 
or at some periodic interval, such as the next day, folloWing 
receipt of the bene?ts in the account 11, the account 11 is 
sWept and proceeds in the account 11 are transferred 18 to 
a second account 19, such as an account in the name of the 
host entity 10. Proceeds from the second account 19 are used 
20 ?rst to repay lenders 21 to the host entity 10. 

[0060] One feature of the present invention includes vari 
ous softWare applications that provide end-to-end manage 
ment for application and loan or advance processing. The 
systems and softWare are designed to ef?ciently manage the 
business. This softWare includes the folloWing features: 1) a 
scalable platform that cost-effectively processes the pro 
jected volume of loans and/or advances Without the need for 
substantial investments in additional technology in the 
future; 2) collects, monitors, and integrates information, 
alloWing production of timely, accurate, and analytical 
reports to assist in operating the business and to alloW 
proactive planning for the future; this feature also includes 
organiZing hardWare and databases so that information is 
readily accessible and easily con?gurable to meet the needs 
of various users; 3) provides consistent and reliable cus 
tomer service, alloWing advisors to easily conduct business 
With the host entity; the system alloWs the host entity to 
quickly resolve any issues or problems that may arise and 
ensure uninterrupted quality service to advisors. 

[0061] The softWare applications of the present invention 
are structured around the four distinct phases of the life cycle 
of the product, including the folloWing: 1) origination— 
including initial application revieW and credit screening, 
marketing, sales, and prospecting (through a Customer Rela 
tionship Management (CRM) approach); 2) application pro 
cessing—all phases, including application tracking, under 
Writing, loan or advance documentation, commission 
payments, and loan or advance closing; 3) servicing—all 
post-closing activities, such as loan and advance servicing, 
loan and advance reporting, customer tracking and moni 
toring, loan and advance collection, and interface With the 
?nancial institution; 4) support including corporate admin 
istration, interface With the host entity’s accounting and 
?nancial reporting, loan and advance performance revieW, 
and customer and advisor pro?tability analysis. 

[0062] The systems of the present invention are designed 
to support the entire enterprise and its strategy in bringing 
the product to market. Although the ARA loan or advance is 
the primary product using the system in one embodiment of 
the present invention, the platform is constructed such that 
additional products are offerable through a similar distribu 
tion channel. One of the major potential bene?ts of a 
CRM-based approach is that it facilitates cross-selling 
opportunities. The objectives of cross-selling are to increase 
the number of products purchased by HNW consumers, as 
Well as the number sold by advisors. For example, advisors 
are able to be noti?ed automatically upon certain transac 
tional events, Which may be indicators of the propensity for 
the consumer to buy additional products and services. 

[0063] FIG. 3 shoWs a How diagram of a method of 
providing a lump sum bene?t, such as a non-recourse loan 
or advance, to a bene?ciary in exchange for a stream of 
non-assignable bene?ts, in accordance With an embodiment 
of the present invention. As shoWn in FIG. 3, a potential 
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participant ?lls out an application and completes a bank 
account form; analysis is ?rst made as to Whether to provide 
a participant With a lump sum, such as a non-recourse loan 
or advance 30. The lump sum is then approved or disap 
proved 31. If disapproved, the participant is declined for 
receipt of the lump sum 32. If approved, approval informa 
tion is transmitted to the participant or the participant’s 
advisor, along With a loan document for execution 33. The 
loan document is then accepted or declined 34. If the loan 
document is declined, the participant is declined for receipt 
of the lump sum 32. 

[0064] If the loan document is approved, the participant 
opens a neW participant account at a ?nancial institution 
indicated by the host entity 35. The participant directs that 
the bene?ts, such as Social Security, to be deposited into the 
participant account 36. On a periodic basis, the participant 
account is sWept, and funds are transferred to a second 
account, such as an account held by the host entity 37. Funds 
transferred to the second account are then used to pay 
obligations, such as loan or advance creditors, service pro 
viders, and the host entity 38. 

[0065] FIG. 4 is a How diagram of a method for deter 
mining a lump sum bene?t, such as a non-recourse loan or 
advance, for a bene?ciary in exchange for a stream of 
non-assignable bene?ts, in accordance With an embodiment 
of the present invention. As shoWn in FIG. 4, participant 
related factors that potentially impact the amount of the loan 
or advance 40 include the folloWing: 1) age, health, and life 
expectancy of the participant; 2) earnings history of the 
participant; 3) marital status; 4) one or both spouse(s)’s 
bene?ts used; 5) early, normal or delayed retirement; 6) 
credit, net Worth, and other ?nancial information; and 7) 
selected maturity period. Criteria used in making a deter 
mination by, for example, the host entity 41 that potentially 
impact the amount of the loan or advance include: 1) target 
rate of return; 2) overhead and direct cost assumptions; 3) 
borroWing costs and leverage; 4) reinsurance or credit 
enhancement; 5) future in?ation and COLA assumptions; 6) 
portfolio credit loss experience; 7) portfolio fraud loss 
experience; and 8) mortality loss experience. The participant 
speci?c data inputs 40 and the criteria input for host entity 
goals 41 provide inputs for an analysis to determine the loan 
or advance amount 42. Analysis 42 includes application of 
the folloWing: 1) the siZe of the participant and the partici 
pant’s spouse’s total bene?t payments; 2) the maturity of the 
loan or advance; 3) the assumed interest rate by the host 
entity; and 4) the predicted COLAs or other bene?t speci?c 
adjustments. 

[0066] Embodiments of the present invention also include 
the folloWing additional features: 

[0067] 1) Internal Application Processing—This feature 
alloWs ef?cient ARA loan or advance application and pro 
cessing. A portion of this feature includes electronic inter 
faces With multiple third parties, such as the ?nancial 
institution and providers of underWriting information. 

[0068] 2) Intranet—An embodiment of the present inven 
tion includes a dedicated intranet site providing ?nancial 
advisors With information supporting their selling efforts. 
Using this site, advisors are able to determine the status of 
their customers’ applications, loans and advances, and com 
mission payments. In addition, the site includes speci?c 

Jan. 30, 2003 

content and ?nancial tools that assist the advisor in selling 
the ARA loan or advance and subsequent investment prod 
ucts. 

[0069] 3) Direct Customer Access to Account Information. 

[0070] 4) Support Feature for Servicing Asset Portfolios 
Originated by Third-Party Lenders. 

[0071] FIG. 5 shoWs system components for an embodi 
ment of the present invention. As shoWn in FIG. 5, a ?rst 
server 50 (the “lump sum processing server”) provides 
internal application processing, such as ARA application and 
loan or advance processing. The ?rst server 50 is coupled 51 
to a netWork 52, such as an intranet or the Internet. The 

coupling 51 includes, for example, Wired, Wireless, or 
?beroptic links. The server 50 includes a processor, such as 
a minicomputer, microcomputer, main frame computer, or 
personal computer (PC), and, optionally, a repository, such 
as a database, or coupling to a database. Servers 54, 55 
provide interface With third parties, such as ?nancial insti 
tutions and providers of underWriting information. In addi 
tion, optionally, a separate server 59 via coupling 60 pro 
vides access via the netWork 52, such as to provide access 
for users 61, such as ?nancial advisors or customers directly 
accessing information, via a terminal 62 and coupling 63. 
The terminal 62 includes, for example, a PC, minicomputer, 
microcomputer, main frame computer, telephone device, 
hand held Wireless device, or other device With a processor 
and display. 

[0072] Another advantage of the present invention is that 
it provides an ARA lump sum advance against either Social 
Security or De?ned Bene?t (DB) Pension Assets, Which 
potentially provides a funding mechanism for the purchase 
of a neW ?nancial product by the participant. Life insurance 
sales are expected to generate the single largest category of 
ARA-funded products for the advisor recommending the 
present invention to a participant, as such bene?ts as Social 
Security and DB pension plans generally provide no mean 
ingful death bene?t, and are subject to signi?cant bene?t 
reductions and/or elimination upon the death of the partici 
pant or spouse. 

[0073] Further, Social Security and pension fund invest 
ment criteria are predetermined and outside the participant’s 
control. In general, historical returns for Social Security 
have been dismal, and most DB pension plans have been 
historically conservative in their investments. Neither pro 
vide the ability for the individual to direct assets, make 
investment choices, adjust asset allocations, or change dis 
tribution formulas over time. In?ation protection in future 
years may also be inadequate. Variable universal life and 
universal life insurance can address many of these issues. 
For these reasons, and because of some participants’ need 
for large death bene?ts, life insurance is an ideal purchase 
With ARA loan or advance proceeds. The policy’s large 
death bene?t in some cases provides the necessary liquidity 
to fund estate taxes, facilitate succession planning for a 
business (many af?uent retirees still oWn a business), or fund 
other estate planning needs. Cash value from a policy can be 
borroWed at any time for current needs. 

[0074] For example, if a married couple (male 67 and 
female 65) in good health receiving maximum Social Secu 
rity bene?ts received an ARA advance of approximately 
$180,000, they are able to use that lump sum to fund 



US 2003/0023544 A1 

approximately $4.5 million of face amount survivorship 
universal life insurance coverage paid up for approximately 
20 years (i.e., the policy is not projected to require additional 
premium payments during that time period). This represents 
a sharp contrast to their current $2,700 monthly Social 
Security payments that many retirees currently spend or 
“Waste.” 

[0075] Another potentially excellent use of ARA proceeds 
is for the purchase of variable (deferred) annuities. Variable 
annuities are popular With HNW individuals in their 60’s 
Who are looking to accumulate funds on a tax-deferred basis. 
Many participants in the present invention are anticipated to 
be accumulating Wealth for many years to come. Further, 
some still have at least one family member Working full 
time, and many continue to oWn a business. These facts 
further support the participant deferring income, making 
variable annuities attractive. Furthermore, variable annuities 
alloW broad investment management choices, but also pro 
vide doWnside protection With a guaranteed minimum return 
of principal and often a minimum return or bonuses at the 
time of an annuitant’s death. 

[0076] A number of other complementary products or 
features are also usable With the present invention, thereby 
enhancing the value of the present invention. These comple 
mentary products and uses include the folloWing: 

[0077] Combining and cross-collateraliZing the ARA loan 
or advance With other assets (home, existing life insurance) 
to provide larger and more ?exible loans or advances. The 
present invention alloWs participants to value and receive 
loans or advances combining non-traditional assets (e.g., 
Social Security and DB pension payments) With other more 
traditional assets, such as life insurance cash value, 401(k) 
balances, and home equity. For example, the Social Security 
and DB pension payments of retired couples may be com 
bined into a single account, providing a “Jumbo” ARA. 
Other assets are addable as security to an ARA to provide 
even larger loans or advances. 

[0078] Providing liquidity to the client against other illiq 
uid ?nancial assets. Like Social Security and DB Pension 
assets, other signi?cant assets of the affluent are often 
illiquid and thus provide a unique opportunity for host 
entities to advance funding to clients and earn attractive 
returns. This includes HNW settlements (life insurance), 
advances against deferred compensation, and loans or 
advances to facilitate the conversion of vested options or 
quali?ed Employee Stock OWnership Plan (ESOP) assets. 

[0079] Providing ?nancing Where the collateral is strong 
but loan- or advance-to-values are traditionally loW. In 
certain circumstances, conventional lending criteria may 
limit loan- or advance-to-values and advance rates in arbi 
trary or inappropriate Ways for Wealthy clients. These 
include third-party loans, advances, and/or lines of credit 
against 401(k) assets (generally 50% limit) and other quali 
?ed retirement assets, jumbo reverse mortgages (traditional 
Federal National Mortgage Association (FNMA) reverse 
mortgages are capped at approximately $200,000), and loans 
or advances against cash value in life insurance. Traditional 
lenders have not focused on these assets, often because of 
their lack of familiarity With life insurance, inexperience 
With the mortality, move-out and cash ?oW characteristics of 
reverse mortgages, and lack of a natural distribution netWork 
to access quali?ed retirement assets. Further, traditional 
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lenders have incorrectly assumed that other types of ?nan 
cial institutions provide market-driven products for their 
clients (e.g., insurance companies With respect to 401 (k)’s 
and cash value loans or advances; FNMA With respect to 
reverse mortgages). This lack of focus by major ?nancial 
institutions alloWs participants to use the present invention 
to obtain loan or advance and line of credit products With 
above market returns. 

[0080] Example embodiments of the present invention 
have noW been described in accordance With the above 
advantages. It Will be appreciated that these examples are 
merely illustrative of the invention. Many variations and 
modi?cations Will be apparent to those skilled in the art. 

What is claimed is: 
1. A method for providing a participant With a lump sum 

in exchange for non-directly assignable bene?ts received by 
the participant, the method comprising: 

determining a value for the lump sum for the participant; 

paying the lump sum to the participant; 

directing the received bene?ts to a participant account; 
and 

periodically transferring the received bene?ts from the 
participant account to a second account. 

2. The method of claim 1, Wherein determining a value for 
the lump sum payment for the participant includes: 

inputting participant speci?c data; 

inputting criteria data for return goals; and 

analyZing the input participant speci?c data and the 
criteria data for return goals. 

3. The method of claim 2, Wherein the participant speci?c 
data includes at least one selected from a group consisting of 
age, health, life expectancy information, credit, and ?nancial 
information. 

4. The method of claim 2, Wherein the participant speci?c 
data includes at least one selected from a group consisting of 
earnings history, expected future earnings, and social secu 
rity bene?t information. 

5. The method of claim 2, Wherein the participant speci?c 
data includes marital status information for the non-directly 
assignable bene?ts. 

6. The method of claim 2, Wherein the participant speci?c 
data includes spousal bene?ts information. 

7. The method of claim 6, Wherein the spousal bene?ts 
information includes one selected from a group consisting of 
WidoW bene?ts information and spousal Social Security 
bene?ts information. 

8. The method of claim 2, Wherein the participant speci?c 
data includes retirement information. 

9. The method of claim 8, Wherein the retirement infor 
mation includes information relating to one selected from a 
group consisting of early retirement, normal retirement, and 
delayed retirement. 

10. The method of claim 2, Wherein the criteria data for 
return goals includes at least one selected from a group 
consisting of target rate of return, overhead and direct cost 
assumptions, borroWing costs and leverage, reinsurance or 
credit enhancement, future in?ation assumptions, cost of 
living adjustment assumptions, credit loss experience, fraud 
loss experience, and mortality loss experience. 
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11. The method of claim 2, wherein the input participant 
speci?c data and the criteria data for return goals include at 
least one selected from a group consisting of total siZe of 
bene?t payments, maturity of loan or advance, assumed 
interest rate, and effect of cost of living adjustments. 

12. The method of claim 1, Wherein the non-directly 
assignable bene?ts comprise Social Security bene?ts. 

13. The method of claim 1, Wherein the participant 
account is a minimum fee account. 

14. The method of claim 1, Wherein the participant 
account is a non-interest bearing account. 

15. The method of claim 1, Wherein the received bene?ts 
in the participant account are transferred to the second 
account daily. 

16. The method of claim 1, Wherein the received bene?ts 
in the participant account are received on a preselected day, 
and Wherein the received bene?ts in the participant account 
are transferred to the second account Within a predetermined 
period folloWing preselected day. 

17. The method of claim 1, Wherein the received bene?ts 
in the participant account are transferred Weekly. 

18. The method of claim 1, Wherein the second account is 
a bankruptcy remote account. 

19. The method of claim 1, Wherein the second account is 
held by a provider of the lump sum payment. 

20. The method of claim 1, Wherein the second account is 
held by an account provider, the method further comprising: 

paying a service fee to the account provider for the second 
account. 

21. The method of claim 20, Wherein the service fee is 
paid from the transferred sWept bene?ts. 

22. The method of claim 1, further comprising: 

paying a loan payment to a debtor from the second 
account. 

23. The method of claim 1, further comprising: 

paying an advance payment to a debtor from the second 
account. 

24. The method of claim 1, further comprising: 

paying a fee to at least one service provider from the 
second account. 

25. The method of claim 24, Wherein the at least one 
service provider is one selected from a group consisting of 
a ?nancial planner, a ?nancial advisor, an estate planner, an 
insurance agent, an insurance advisor, a laWyer, a certi?ed 
public accountant, and a broker. 

26. The method of claim 24, Wherein the at least one 
service provider is a provider of the lump sum payment. 

27. The method of claim 1, Wherein the lump sum 
payment comprises one selected from a group consisting of 
recourse loan proceeds, limited recourse loan proceeds, and 
non-recourse loan proceeds. 

28. The method of claim 1, Wherein the lump sum 
payment is a non-recourse advance. 

29. The method of claim 1, further comprising: 

determining Whether to approve payment of the lump sum 
payment to the participant. 
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30. The method of claim 29, further comprising: 

if a determination is made to approve payment of the lump 
sum payment to the participant, transmitting approval 
information to the participant. 

31. A method for a provider to provide a loan to a 
participant in eXchange for Social Security bene?ts, the 
method comprising: 

determining a value for the loan; 

paying the loan to the participant; 

the participant opening a neW account; 

the participant providing instructions to direct the Social 
Security bene?ts to the neW account; and 

periodically transferring the directed bene?ts from the 
neW account to a second account, Wherein the second 
account is held by the provider. 

32. The method of claim 31, Wherein the loan is one 
selected from a group consisting of a nonrecourse loan, a 
recourse loan, and a limited recourse loan. 

33. The method of claim 31, Wherein the loan is one 
selected from a group consisting of a nonrecourse advance, 
a recourse advance, and a limited recourse advance. 

34. A system for providing a participant With a lump sum 
in eXchange for non-directly assignable bene?ts received by 
the participant, the system comprising: 

means for determining a value for the lump sum for the 
participant; 

means for paying the lump sum to the participant; 

means for directing the received bene?ts to a participant 
account; and 

means for periodically transferring the received bene?ts 
from the participant account to a second account. 

35. A system for providing a participant With a lump sum 
in eXchange for non-directly assignable bene?ts received by 
the participant, the system comprising: 

a lump sum processing server coupled to a netWork, the 
lump sum processing server for receiving and analyZ 
ing data; 

a ?nancial institution server coupled to the netWork; and 

an underWriting server coupled to the netWork; 

Wherein the lump sum processing server receives lump 
sum determination data for the participant, the lump 
sum determination data including non-directly assign 
able bene?ts information; Wherein the lump sum pro 
cessing server transmits the lump sum determination 
data to the underWriting server; Wherein the underWrit 
ing server determines risk information for the partici 
pant; Wherein the underWriting server transmits the risk 
information to the lump sum processing server; 
Wherein the lump sum processing server determines a 
value for the lump sum payment; Wherein the lump sum 
payment value information is transmitted to the ?nan 
cial institution server; and Wherein payment of the 
lump sum is made to the participant. 


