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compufbr‘ 

(57) ABSTRACT 

The present invention provides a comprehensive, integrated, 
computerized system for facilitating transactions in goods or 
services. The system is capable of facilitating transactions 
from early or initial stages, such as an electronically pro 
posed purchase order, through to later or ?nal stages, such as 
payment on an invoice or invoices relating to the transaction. 
The system is integrated to include the participation of 
various providers of services ancillary to transactions, such 
as guarantors, insurers, and shippers. 

The system may alloW sellers or buyers to electronically 
propose amendments and counter-amendments to, and to 
amend, through mutual agreement, a purchase order agree 
ment. Any amendments are accounted for in later stages of 
the transaction facilitated by the system. The system may 
monitor, utilizing stored transaction information, present 
and anticipated future credit exposures of buyers, and uti 
liZes the buyer credit exposure information for purposes 
including facilitating providing buyer credit assurance to 
sellers. The system may facilitate sellers obtaining ?nancing 
or advance payment relating to transactions. The system 
may provide opportunities for sellers or buyers to obtain 
cargo insurance on goods or services shipped in accordance 
With transactions. 
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FACILITATING SELLER FINANCING AND 
ADVANCE PAYMENT FOR SELLERS IN A FULL 

SERVICE TRADE SYSTEM 

CROSS-REFERENCE TO RELATED PATENTS 
AND APPLICATION 

[0002] This application is related to US. patent applica 
tion Ser. No. 08/323,071, ?led on Oct. 13, 1994, issued as 
US. Pat. No. 5,717,989 on Feb. 10, 1998, and entitled, 
“FULL SERVICE TRADE SYSTEM,” which US. Patent is 
hereby incorporated herein by reference in its entirety, and 
to US. patent application Ser. No. 09/020,740, ?led on Feb. 
9, 1998, issued as US. Pat. No. 6,151,588 on Nov. 21, 2000 
and entitled, “FULL SERVICE TRADE SYSTEM,” which 
US. Patent is hereby incorporated herein by reference in its 
entirety. Further, this application is related to US. applica 
tion Ser. No. 09/536,190, ?led on Mar. 27, 2000, and 
entitled, “FULL SERVICE TRADE SYSTEM,” Which is 
hereby incorporated herein by reference in its entirety. 

COPYRIGHT NOTICE 

[0003] Aportion of the disclosure of this patent document 
contains material Which is subject to copyright protection. 
The copyright oWner has no objection to the facsimile 
reproduction by anyone of the patent document or the patent 
disclosure, as it appears in the Patent and Trademark Of?ce 
patent ?les or records, but otherWise reserves all copyright 
rights Whatsoever. 

FIELD OF THE INVENTION 

[0004] This invention relates in general to electronic trad 
ing systems and methods, and in particular to computeriZed 
systems and methods for facilitating transactions in one or 
more goods or services or services. 

BACKGROUND OF THE INVENTION 

[0005] There are many examples of situations and con 
texts in Which buyers and sellers may enjoy advantages by 
utiliZing an electronic trading system. As one of numerous 
examples of such contexts, buyers and sellers may Wish to 
transact With one another even though they may have never 
met each other, or are unfamiliar With the reputations of each 
other’s businesses. This is frequently the case, for example, 
in international trade, Where the buyer and the seller are 
often strangers separated by large distances and international 
borders. In such situations, buyers and sellers may be 
understandably Wary of transacting With each other. Sellers 
Would be more comfortable receiving payment prior to the 
shipment of their goods, but buyers Would be more com 
fortable receiving seller’s goods prior to making payment. 
Without con?dence in the opposing party, a buyer or seller 
may be reluctant or even unWilling to enter into a transac 
tion. 

[0006] For these and other reasons, a traditional paper 
system has developed, involving the participation of ?nan 
cial institutions, shippers, and use of such documents as the 
Letter of Credit (LOC) and the Bill of Lading (BOL). In such 
a system, a buyer has the buyer’s bank issue a LOC 
guaranteeing to the seller’s bank that payment Will be made 
so long as speci?ed agreed to terms such as shipment 
content, date, etc. are satis?ed. In turn, the seller’s bank 
guarantees payment to the seller so long as the speci?ed 
terms are met. 
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[0007] Once the seller has complied With the speci?ed 
terms, the seller must prove such to the seller’s bank. This 
is often done by presenting a BOL to the seller’s bank, Which 
the seller received from the shipper upon presentation of the 
goods to the shipper. Other documents might also be 
required for presentation. Upon presenting appropriate 
documentation, the seller is paid by the seller’s bank. The 
seller’s bank is then reimbursed by the buyer’s bank and the 
seller’s bank gives the BOL to the buyer’s bank. The buyer 
must then pay the buyer’s bank in order to obtain the BOL 
from the buyer’s bank. The buyer may then obtain the goods 
by presenting the BOL to the shipper upon delivery. The 
above-described traditional paper system, hoWever, is bur 
dened With various inef?ciencies and may be prone to fraud, 
and represents one of many contexts in Which an electronic 
trading system Would be desirable Which avoids disadvan 
tages and inef?ciencies of traditional paper trading systems. 

[0008] Electronic systems for facilitating various aspects 
of trade and transactions are knoWn in the art. Patent 
Cooperation Treaty international application, International 
Publication No. WO 00/48053, having inventors Mallon et 
al., published on Aug. 17, 2000, is entitled, “Commercial 
Transaction Management System and Method,” and dis 
closes a method and system for providing to commercial 
market participants a dedicated data processor for consoli 
dating and expediting a ?nancial settlement system. Upon 
placement of a commercial transaction order, various trans 
action documents such as the purchase order, con?rmation 
order, invoice and bill of lading are transmitted to the data 
processor in electronic format and stored in a database. 
FolloWing delivery of the goods or services to the buyer, the 
carrier generates a proof of delivery document Which is 
thereafter forWarded to the data processor. The various 
transaction information is then audited and reconciled by the 
data processor, for purposed including facilitating early 
resolution of possible exceptions or problems Which may 
prevent timely payment. 

[0009] Patent Cooperation Treaty international applica 
tion, International Publication No. WO 00/55774, having 
inventors Barry et al. (hereinafter, “Barry et al.”), published 
on Sep. 21, 2000, is entitled, “Transaction Support System,” 
and discloses a centraliZed database system for supporting 
transactions in property. The central database is accessed 
over a public netWork, such as the Internet, and forms a title 
registry recording the entitlements of the users, to alloW 
performance of prescribed actions in relation to electroni 
cally related records. Barry et al. further discloses a method 
and system Wherein the collection of transaction information 
may be processed to provide scoring of risk to a ?nancial 
institution, such risk being calculated based upon individual 
transactions as Well as the transaction history betWeen the 
buyer and the seller. 

[0010] Patent Cooperation Treaty international applica 
tion, International Publication No. WO 01/41096, having 
inventors Katsman et al., published on Jun. 7, 2001, is 
entitled, “Secure Payment and Trade Management System,” 
and relates to a system Which recogniZes and reserves funds 
against a credit account established by a buyer With a 
?nancial institution in the form of a credit card or bank line 
of credit used to issue an electronic documentary credit. 

[0011] US. Pat. No. 6,167,385 issued on Dec. 26, 2000 to 
Hartley-Urquhart, entitled, “Supply Chain Financing Sys 
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tem and Method,” relates to ?nancing a supply of goods 
from a supplier to a buyer, in Which the buyer has a loWer 
cost of funds than the supplier. The buyer generates a 
purchase order for the goods Which is forWarded to the 
supplier Who in turn ships the goods to the buyer. The 
supplier sends an invoice to the buyer and invoice data is 
stored in a database. The ?nancing institution electronically 
accesses the database to retrieve daily invoices. The ?nan 
cial institution then calculates the ?nancing applicable to the 
shipped goods and forWards payment to the supplier. Upon 
maturity of the ?nancing, the buyer settles With the ?nancial 
institution by remitting the gross proceeds. 

[0012] Patent Cooperation Treaty international applica 
tion, International Publication No. WO 00/70519, having 
inventors Falic et al. and published on Nov. 23, 2000 is 
entitled, “Network Accessible Quotation and Shipping Sys 
tem,” and discloses a transportation logistics system. The 
system is intended to provide to vendors or shoppers, at the 
time of a purchase, a total global delivered cost quote for 
shipping a product betWeen locations. The system is acces 
sible over a circuit sWitched netWork, such as the Internet, 
and includes a Web server and a proprietary database. Atotal 
delivered cost engine retrieves the necessary information for 
the database, given the requestor input, and performs the 
necessary calculations. The total delivered cost quote, Which 
includes any applicable inland origin freight, inland desti 
nation freight, air freight, ocean freight, insurance, duties, 
taXes custom clearance fee, import fee, or service fee is 
presented to the requestor. 

[0013] While the above-described prior art systems are of 
utility in facilitating certain aspects of certain transactions in 
certain conteXts, none provide a truly comprehensive, full 
featured electronic trading system. Various qualities can be 
envisioned as ideally being present in an electronic trading 
system. The system ideally Would be able to facilitate 
transactions from start through ?nish, and be able to access 
and utiliZe a database of trade information for various 
purposes, Which database might contain information relating 
to numerous transactions betWeen numerous sellers and 
buyers. The system ideally Would alloW as many trade 
related features and functions as possible, for the conve 
nience and ef?ciency of its users. The system Would ideally 
integrate or alloW access to ancillary service providers such 
as lenders, funders, guarantors, insurers, and shippers. 
Finally, the system Would ideally Work in an integrated 
fashion, permitting various synergies resulting from combi 
nations of features. 

[0014] Various particular features of a comprehensive 
trade system can be envisioned. A system that Would alloW 
a seller and a buyer to amend a previously agreed-to 
purchase order agreement Would be desirable, to permit the 
buyer and the seller greater ?exibility in the transaction. 
Such amendments Would ideally be carried over to later 
aspects of the transaction. A system is further desirable that 
Would be capable of monitoring credit exposures of buyers 
utiliZing transaction information stored by the system, and 
that Would utiliZe buyer credit exposure information for 
purposes including facilitation providing buyer credit assur 
ance to sellers. The system Would further ideally have access 
to eXisting buyer transactions to be able to project future 
credit eXposure. The system Would further ideally facilitate 
and utiliZe its stored trade information in facilitating sellers 
obtaining ?nancing, for eXample, to produce goods to com 
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ply With a purchase order agreement. The system Would 
further ideally facilitate and utiliZe its stored trade informa 
tion in facilitating sellers obtaining advance payment on a 
purchase order agreement. For eXample, the seller might 
obtain advance payment from a lender Who might then 
become entitled to payment from the buyer. The system 
Would further ideally facilitate and utiliZe its stored trade 
information in facilitating providing cargo insurance on 
goods shipped in accordance With transactions facilitated by 
the system. 

SUMMARY OF THE INVENTION 

[0015] The present invention provides an improved a trade 
system, including alloWing amendment of a purchase order 
agreement, providing buyer credit monitoring or facilitating 
providing buyer credit assurance, facilitating providing 
?nancing or advance payment for sellers, and providing 
cargo insurance. 

[0016] In one embodiment, the invention provides a com 
puteriZed system for facilitating transactions in goods or 
services. The system includes: means for alloWing electronic 
procurement of a purchase order agreement betWeen a seller 
and a buyer and relating to a transaction in one or more 
goods or services, and for electronically storing the purchase 
order agreement; means for alloWing electronic modi?cation 
of the purchase order agreement upon agreement by the 
seller and the buyer to the modi?cation; means for receiving 
and storing electronic evidence that the seller has performed 
in connection With ful?lling the seller’s obligations as 
de?ned by the purchase order agreement as modi?ed by any 
modi?cations; and, means for electronically evaluating 
Whether the seller has complied With the seller’s obligations 
as de?ned by the purchase order agreement as modi?ed by 
any modi?cations. 

[0017] In another embodiment, the invention provides a 
computeriZed system for facilitating transactions in goods or 
services. The system includes: means for alloWing electronic 
procurement of a purchase order agreement betWeen a seller 
and a buyer and relating to a transaction in one or more 
goods or services, and for electronically storing the purchase 
order agreement; means for alloWing electronic modi?cation 
of the purchase order agreement upon agreement by the 
seller and the buyer to the modi?cation; means for receiving 
and storing electronic evidence that the seller has performed 
in connection With ful?lling the seller’s obligations as 
de?ned by the purchase order agreement as modi?ed by any 
modi?cations; means for electronically evaluating Whether 
the seller has complied With the seller’s obligations as 
de?ned by the purchase order agreement as modi?ed by any 
modi?cations; means for electronically providing a payment 
instruction if the seller has been evaluated to have complied 
With the seller’s obligations as de?ned by the purchase order 
agreement as modi?ed by any modi?cations; and, means for 
receiving and storing electronic evidence that the buyer has 
made one or more payments in connection With ful?lling 
buyer’s obligations as de?ned by the purchase order agree 
ment as modi?ed by any modi?cations. 

[0018] In another embodiment, the invention provides a 
computeriZed system for facilitating transactions in goods or 
services. The system includes: means for alloWing electronic 
agreement being stored electronically and relating to a 
transaction in one or more goods or services, comprising 
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means for allowing electronic negotiation betWeen the seller 
and the buyer relating to establishing the purchase order 
agreement; means for alloWing electronic modi?cation of 
the purchase order agreement upon agreement by the seller 
and the buyer to the modi?cation; means for receiving and 
storing electronic evidence that the seller has performed in 
connection With ful?lling the seller’s obligations as de?ned 
by the purchase order agreement; and, means for electroni 
cally evaluating Whether the seller has complied With the 
seller’s obligations as de?ned by the purchase order agree 
ment. 

[0019] In another embodiment, the invention provides a 
computeriZed system for facilitating transactions in goods or 
services. The system includes: means for alloWing electronic 
procurement of a purchase order agreement betWeen a seller 
and a buyer, the purchase order agreement being stored 
electronically and relating to a transaction in one or more 
goods or services, comprising means for alloWing electronic 
negotiation betWeen the seller and the buyer relating to 
establishing the purchase order agreement; means for alloW 
ing electronic modi?cation of the purchase order agreement 
upon agreement by the seller and the buyer to the modi? 
cation; means for receiving and storing electronic evidence 
that the seller has performed in connection With ful?lling the 
seller’s obligations as de?ned by the purchase order agree 
ment; means for electronically evaluating Whether the seller 
has complied With the seller’s obligations as de?ned by the 
purchase order agreement; means for electronically provid 
ing a payment instruction if the seller has been evaluated to 
have complied With the seller’s obligations as de?ned by the 
purchase order agreement; and, means for receiving and 
storing electronic evidence that the buyer has made one or 
more payments in connection With ful?lling buyer’s obli 
gations as de?ned by the purchase order agreement as 
modi?ed by any modi?cations. 

[0020] In another embodiment, the invention provides a 
computeriZed method for facilitating transactions in goods 
or services. The method includes: alloWing electronic pro 
curement of a purchase order agreement betWeen a seller 
and a buyer, the purchase order agreement being stored 
electronically and relating to a transaction in one or more 
goods or services; alloWing electronic modi?cation of the 
purchase order agreement upon agreement by the seller and 
the buyer to the modi?cation; receiving and storing elec 
tronic evidence that the seller has performed in connection 
With ful?lling the seller’s obligations as de?ned by the 
purchase order agreement; and, electronically evaluating 
Whether the seller has complied With the seller’s obligations 
as de?ned by the purchase order agreement. 

[0021] In another embodiment, the invention provides a 
computeriZed method for facilitating transactions in goods 
or services. The method includes: alloWing electronic pro 
curement of a purchase order agreement betWeen a seller 
and a buyer, the purchase order agreement being stored 
electronically and relating to a transaction in one or more 
goods or services; alloWing electronic modi?cation of the 
purchase order agreement upon agreement by the seller and 
the buyer to the modi?cation; receiving and storing elec 
tronic evidence that the seller has performed in connection 
With ful?lling the seller’s obligations as de?ned by the 
purchase order agreement; electronically evaluating Whether 
the seller has complied With the seller’s obligations as 
de?ned by the purchase order agreement; electronically 
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providing a payment instruction if the seller has been 
evaluated to have complied With the seller’s obligations as 
de?ned by the purchase order agreement; and, receiving and 
storing electronic evidence that the buyer has made one or 
more payments in connection With ful?lling buyer’s obli 
gations as de?ned by the purchase order agreement as 
modi?ed by any modi?cations. 

[0022] In another embodiment, the invention provides a 
computeriZed method for facilitating transactions in goods 
or services. The method includes: alloWing electronic pro 
curement of a purchase order agreement betWeen a seller 
and a buyer, the purchase order agreement being stored 
electronically and relating to a transaction in one or more 
goods or services, comprising alloWing electronic negotia 
tion betWeen the seller and the buyer relating to establishing 
the purchase order agreement; alloWing electronic modi? 
cation of the purchase order agreement upon agreement by 
the seller and the buyer to the modi?cation; receiving and 
storing electronic evidence that the seller has performed in 
connection With ful?lling the seller’s obligations as de?ned 
by the purchase order agreement; and, electronically evalu 
ating Whether the seller has complied With the seller’s 
obligations as de?ned by the purchase order agreement. 

[0023] In another embodiment, the invention provides a 
computeriZed method for facilitating transactions in goods 
or services. The method includes: alloWing electronic pro 
curement of a purchase order agreement betWeen a seller 
and a buyer, the purchase order agreement being stored 
electronically and relating to a transaction in one or more 
goods or services, comprising alloWing electronic negotia 
tion betWeen the seller and the buyer relating to establishing 
the purchase order agreement; means for alloWing electronic 
modi?cation of the purchase order agreement upon agree 
ment by the seller and the buyer to the modi?cation; 
receiving and storing electronic evidence that the seller has 
performed in connection With ful?lling the seller’s obliga 
tions as de?ned by the purchase order agreement; electroni 
cally evaluating Whether the seller has complied With the 
seller’s obligations as de?ned by the purchase order agree 
ment; electronically providing a payment instruction if the 
seller has been evaluated to have complied With the seller’s 
obligations as de?ned by the purchase order agreement; and, 
receiving and storing electronic evidence that the buyer has 
made one or more payments in connection With ful?lling 
buyer’s obligations as de?ned by the purchase order agree 
ment as modi?ed by any modi?cations. 

[0024] In another embodiment, the invention provides a 
computer usable medium storing program code Which, When 
executed on a computeriZed device, causes the computeriZed 
device to execute a method for facilitating transactions in 
goods or services. The method includes: alloWing electronic 
procurement of a purchase order agreement betWeen a seller 
and a buyer and relating to a transaction in one or more 
goods or services, and electronically storing the purchase 
order agreement; alloWing electronic modi?cation of the 
purchase order agreement upon agreement by the seller and 
the buyer to the modi?cation; receiving and storing elec 
tronic evidence that the seller has performed in connection 
With ful?lling the seller’s obligations as de?ned by the 
purchase order agreement as modi?ed by any modi?cations; 
electronically evaluating Whether the seller has complied 
With the seller’s obligations as de?ned by the purchase order 
agreement as modi?ed by any modi?cations; electronically 












































































